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KDC Holdings Limited

Report of the directors
for the year ended 31 December 2009

The directors present their first report together with the audited financial statements for the year ended 31
December 2009

Principal activities

The principal activity of the KDC group 1s {0 engage In specialist decommissioning, demolition and land
remediation in the UK The group operates in the nuclear, petrochemical, industnal and pharmaceutical markets
from offices in Manchester, Falkirk and Reading

The company’s principal achivity 1s that of a holding company

Results and dividends

The profit and loss account 1s set out on page 6 and shows the loss for the year
The directors do not recommend the payment of a dividend (2008 £nil)
Review of the business

2009 trading results were impacted by the general downturn in the UK economy, turnover for the Group fell 35%
versus 2008 on like for like sales Actions to reduce overheads to mitigate the impact of this the fall in turnover
allowed the business to return an operating profit of £322k, removing the impact of the exceptional stock wiite
down and goodwill amortisation restates the operating profit to £1 3m (2008 9mths £1 8m) The fact that the
Group services a number of market sectors has allowed it trade profitably through the difficult trading conditions
of 2009 that resulted from economic downturn

The exceptional stock wnte down charged to the P&L n the year relates to salvaged equipment held on the
batance sheet as stock This equipment was part of a large amount of equipment that was sourced from a site
clearance In 2008 With the economic conditions during 2009 having an adverse impact on the market for
salvaged equipment the directors believe it prudent to write down the value of the remaining equipment at the
end of year

The directors consider that operating profit 1s the pnncipal financial key performance indicator by which
performance of the business 1s monitored

Although turnover was reduced In the year the Group expanded its client base and again retained the status as
approved contractor for a number of agencies Further opportunities for the future have been identified in all the
markets that the business operates

Principal risks and uncertainties

All financial and operational nsks inherent in contracts are managed through careful selection and approprate
due dihgence when tenderning for a contract These principal nsks and uncertainties, together with the actions the
company undertakes to mitigate these, are summarnsed below




KDC Holdings Limited

Report of the directors
for the year ended 31 December 2009 (Continued)

Financial Risks

The Group’s objective 1s to reduce the nisk of financial loss due to a counter party’s faillure to honour its
obligations Standard payment terms for decommisstoning contracts provide for regular monthly payments
against the full contract value The credit worthiness of new customers 1s assessed by the Group pnor to entering
into a contract The Group actively manages the collection of payments to ensure that they are received promptly
and in accordance with agreed terms, thereby ensurning that the Group's exposure to bad debts 1s not significant
The Group finances its activities with a combination of hire purchase contracts and cash deposits Overdrafts are
used to satisfy short-term cash flow requirements Other financial assets and habilities such as trade debtors and
trade creditors, arise directly from the Group's operating activities

Interest rate nsk associated with bank debt that was taken on by the holding company 1s mitigated via hedging
instruments which effectively fix the fleating Libor rates on which this debt 1s based, there are two instruments in
place at present which fix Libor at 6 25% for part of the debt to June 2010 and 2 75% for part of the debt through
to 2012 Non bank debt Is at fixed rates and so hedging i1s not required

The Group does not trade outside the United Kingdom and is not exposed to any foreign currency rnisk
Operational Risks

In order to ensure that the Group matches operational costs to contracts, reducing the possibility of carrying
unproductive overhead, we utiise the services of third party contractors The Group identifies contractors who
have been proved to supply a high standard of service, allowing us to mitigate the rnisk of non-delivery by our
suppliers We vet all suppliers thoroughly prior to engaging theirr services, to ensure that they meet our
requirements for health & safety, qualty and financial stability

We recognise our responsibility to provide our workforce and contractors with a safe place of work and provide
an adequate degree of training suitable to ther needs In recognition of this, the Group holds 1SO 180001
accreditation for safety procedures

Future developments

As noted above, although tumover was reduced in 2009, the group expanded its chient base and again retained
the status as approved contractor for a number of agencies The directors are optimistic for the future of the
business with its client base continuing to expand and its breadth of markets allowing KDC to continue to receive
a high level of enquines and orders The structure of the business operating from three geographically well
positioned offices in Manchester, Falkirk and Reading, provide a base to develop the business through 2010

Directors
The following directors have held office during the course of the year
1 Smithson

P Higton
G Gurney




KDC Holdings Limited

Report of the directors
for the year ended 31 December 2009 (Continued)

Directors’ responsibilities

The directors are responstble for preparing the directors’ report and the financial statements in accordance with
apphcable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and farr
view of the state of affairs of the group and of the profit or loss of the group for that peniod

In preparing these financial statements, the directors are required to
« select suitable accounting policies and then apply them consistently,

» make jJudgements and accounting estimates that are reasonable and prudent,

» state whether applicable UK Accounting Standards have been foliowed, subject to any matenial
departures disclosed and explained in the financial statements,

= prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
group will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
group’s transactions and disclose with reasonable accuracy at any time the financial posttion of the group and
enable them to ensure that the financial statements comply with the Companies Act 2006 They are also
responsible for safeguarding the assets of the group and hence for taking reasonable steps for the prevention
and detection of fraud and other wrregulanties

Auditors

All of the current directors have taken all the steps that they ought to have taken to make themselves aware of
any information needed by the group’s auditors for the purposes of their audit and to establish that the auditors
are aware of that information The directors are not aware of any relevant audit information of which the auditors
are unaware

BDO LLP were appointed as auditors of the group during the period and have expressed their willingness to
continue in office A resolution to re-appoint them will be proposed at the next annual general meeting

Byémr of t oard
)y AVl AN N

G Gumey

Secretary

o




KDC Holdings Limited

Report of the independent auditors to the members of KDC Holdings Limited

We have audited the financial statements of KDC Holdings Ltd for the year ended 31 December 2009 which
compnse the consolidated profit and loss account, the consolidated and company balance sheets, the
consolidated cash flow statement and the related notes The financial reporting framework that has been applied

in thewr preparation 1s applicable law and United Kingdom Accounting Standards {United Kingdom Generally
Accepted Accounting Prachice)

This report 1S made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Qur audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an auditor's report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilibes of directors and auditors

As explained more fully in the statement of directors’ responsibilities, the directors are responsible for the
preparation of the financial statements and for being sabtisfied that they give a true and far view Our
responsibility 1s to audit the financial statements in accordance with applicable law and International Standards
on Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices Board’s (APB's)
Ethical Standards for Auditors

Scope of the audtt of the financial statements

An audit involves obtaiming evidence about the amounts and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are free from matenal misstatement, whether caused by
fraud or error  This includes an assessment of whether the accounting policies are appropriate to the group's
and the parent company's circumstances and have been consistently applied and adequately disclosed, the
reasonableness of significant accounting estimates made by the directors, and the overall presentation of the
financial statements

Opinion on financial statements
In our optnion the financial statements

» give a true and farr view of the state of the group’s and the parent company’s affairs as at 31 December 2009
and of the group’s loss for the year then ended,

* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice,
and

s have been prepared in accordance with the requirements of the Compames Act 2006
Opinion on other matters prescribed by the Companies Act 2006

In our opinien the information given 1n the directors’ report for the financial year for which the financial statements
are prepared 1s consistent with the financial statements




KDC Holdings Limited

Report of the independent auditors to the members of KDC Holdings Limited (Continued)

Matters on which we are required fo report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report
to you if, in our opinion

» adequate accounting records have not been kept by the parent company, or returns adequate for our audit
have not been recewved from branches not visited by us, or

« the parent company financial statements are not in agreement with the accounting records and retumns, or
o certain disclosures of directors' remuneration specified by law are not made, or

s we have not received all the information and explanations we require for our audit

@()o wh

Philip Storer (semor statutory auditor)

For and on behalf of BDO LLP, statutory auditor
Manchester

United Kingdom

Date 21 PAprhk 200

BDO LLP 1s a limited hability partnership registered in England and Wales (with registered number OC305127)




KDC Holdings Limited

Consolidated profit and loss account
for the year ended 31 December 2009

Note
2009 2008
9 Months
£000 £000
Turnover 2 16,152 19,267
Cost of sales (12,391} {15,466)
Gross profit before charging exceptional tems 3,761 3,801
Exceptional Stock Write Down 3 (537) -
Gross profit 3,224 3,801
Administrative expenses (2,902) (2,289)
Operating profit 3 322 1,512
Interest recewvable and similar income 6 2 53
Interest payable and similar charges 7 (1,023) (731)
{Loss}/profit on ordinary activities before taxation (699) 834
Taxation on profit / (loss) from ordinary activities 8 176 {211)
{Loss)/profit on ordinary activities after taxation (523) 623

All amounts relate to continuing activities in the penod
There are no recogmsed gams and losses other than the loss for the year

The loss on ordinary activities before taxation and the retained loss have been calculated on the historical cost
basis

The notes on pages 10 to 23 form part of these financial statements




KDC Holdings Limited

Consolidated balance sheet
as at 31 December 2009

Note 2009 2009 2008 2008
£000 £000 £000 £'000
Fixed assets
Intangible assets 10 8,826 8,755
Tangible assets 11 3,029 3,305
11,855 12,060
Current assets
Stocks 13 584 1,482
Debtors 14 1,214 1,261
Cash at bank and in hand 234 821
2,032 3,564
Creditors: amounts falling due
within one year 15 (3,952) (4,744)
Net current habilities (1,920) {1,180)
Total assets less current liabilities 9,935 10,880
Creditors amounts falling due
after more than one year 16 {9,557) (9,862)
Provision for liabilities and charges 17 (178) (295)
{9,735) (10,157)
200 723
Capital and reserves
Called up share capttal 18 100 100
Profit and loss account 100 623
Shareholders’ funds 19 200 723

The financial statements were approved by the board of directors and authonsed for 1ssue on 21 April 2010

lan Smithson
Director / Trn

The notes on pages 10 to 23 form part of these financial statements




KDC Holdings Limited
Company number 06396708

Company balance sheet
as at 31 December 2009

Fixed assets
Fixed asset investments

Current assets
Debtors
Cash at bank and in hand

Creditors: amounts falling due
within one year

Net current liabilities

Total assets less current habilities

Creditors: amounts falling due
after more than one year

Capital and reserves

Called up share capital
Profit and loss account

Shareholders’ deficit

Note

12

14

15

16

18

19

2009 2009

£'000 £'000

9,690
38
(151)
(113)
(2,423)

(2,536)

7,154

(8,834)

(1,680)

100

(1,780)

(1,680)

2008 2008
£7000 £'000
9,690
256
8
264
(1,564)
(1,300)
8,390
(8.912)
(522)
100
(622)
(522)

The financial statements were approved by the board of directors and authonsed for issue on 21 Apnl 2010

lan Smithson
Director /

%

The notes on pages 10 to 23 form part of these financial statements




KDC Holdings Limited

Consolidated cash flow statement
for the year ended 31 December 2009

Note

2009 2008

£'000 £°000
Net cash inflow from operating
activities 23 1,003 1,908
Returns on investments and
servicing of finance 24 (399) (282)
Corporation tax paid {(133) (78)
Capital expenditure 24 (M (124}
Acquisitions and disposals 24 - (8,914)
Financing 24 {(1,057) 8,311
{Decrease)/Increase in cash in the period (587) 821

Reconciliation of net cash flow to movement in net debt
Note 2009 2008

£000 £°000
(Decrease) / Increase in cash in the period (587) 821
Finance leases acquired - (1,857)
Bank loans and finance leases taken out in the period (528) (3,795)
Issue of loan notes - (6,400)
Cash repaying loans and finance leases 1,441 1,188
Non cash movements 24 (556) (352)
Net cash at 31 December 2009 24 (230)

The notes on pages 10 to 23 form part of these financial statements

(10,395)



KDC Holdings Limited

Notes forming part of the financial statements
for the year ended 31 December 2009

Accounting policies

The financial statements have been prepared under the histerical cost convention and are in accordance
with applicable UK accounting standards

Basis of consolidation

The consolidated financial statements incorporate the results of KDC Holdings Limted and all of its
subsidiary undertakings as at 31 December 2009 using the acquisition method of accounting Results of
subsidiary undertakings are included from the date of acquisition

Turnover

Turnover represents amounts receivable for goods and services net of VAT and trade discounts

Tangible fixed assets and depreciation

Tangible fixed assets are stated at cost less depreciation Depreciation 1s provided to write off the cost or

valuation, less estimated residual values, of all tangible fixed assets, evenly over their expected useful lives,
as follows

Tenants improvements to leasehold property Life of the lease

Plant and machinery - 15% per annum straight ine
Computer equipment - 33% per annum straight line
Motor vehicles ~  20% per annum straaght line

Intangible assets - goodwill

Goodwill ansing on acquisitions of a business or company 1S the difference between consideration paid and
the fair value of the assets and labiites acquired Goodwill ansing on acquisition 15 capitalised and
amortised through the profit and loss account over the directors’ estimate of its useful economic life which 1s
20 years

Impairment of intangible fixed assets and goodwilf

The need for any fixed asset impairment write-down 1s assessed by comparing the carrying value of the
asset against the higher of realisable value and value in use

Purchased goodwill and intangible assets are reviewed for impairment at the end of the first year of
acquisition and at the end of each year only when there 1s an indication that assets are impaired

Investments

Investments n group undertakings are stated at cost less any provision for impairment Current asset
investments are stated at the lower of cost and net realisable value

Sfocks

Stocks are valued at the lower of cost and net realisable value Cost 1s based on the cost of purchase at the
latest purchase price Net realisable value i1s based on estimated selling price less additional costs to
completion and disposal

10




KDC Holdings Limited

Notes forming part of the financial statements
for the year ended 31 December 2009 (Continued)

Accounting policies (Continued)
Finance costs

Finance costs are charged to profit over the term of the debts so that the amounts charged are at a constant
rate on the carrying amounts Finance costs include 1ssue costs, which are inihally recognised as a
reduction in the proceeds of the associated capital instrument

Leasing and hire purchase commitments

Assets obtained under hire purchase contracts and finance leases are capitalised as tangible assets and
depreciated over the shorter of the lease term and their useful ives Obligations under such agreements are
included in creditors net of the finance charge allocated to future periods The finance element of the rental
payment s charged to the profit and loss account so as to produce a constant periodic rate of charge on the
net obligation outstanding in each pernod

Rentals payable under operating leases are charged against income on a straight line basis over the lease
term

Long-term contracts

Profit on long term contracts 1s taken as the work 1s carried out If the final outcome can be assessed with
reasonable certainty The profit included 1s calcutated on a prudent basis to reflect the proportion of the work
carned out at the year end, by recording turnover and related costs as contract activity progresses
Revenues derived from vanations on contracts are recognised only when they have been accepted by the
customer Full provision 1s made for losses on all contracts in the year in which they are first foreseen,
iIrrespective of the amount of work carned out at the halance sheet date

Pension costs

The company operates a money purchase (defined contribution) pension scheme Contnbutions payable to
this scheme are charged to the profit and loss account In the period to which they relaie These
contributions are invested separately from the company’s assets

Deferred taxation

Deferred tax 1s recognised in respect of all timing differences which have onginated but not reversed at the
balance sheet date Timing differences are differences between taxable profits and the results as stated in
the financial statements which anse from the inclusion of gains and losses In tax assessments In perods
different from those in which they are recognised in the financial statements A net deferred tax asset 1s
regarded as recoverable and therefore recognised only when it can be regarded as more likely than not that
there will be suitable taxable profits from which the future reversal of underlying tming differences can be
deducted

Deferred tax 1s measured at the average tax rates which are expected to apply in the penods in which the
timing differences are expected to reverse, based on the tax rates and laws which have been enacted or
substantively enacted by the balance sheet date Deferred tax 1s measured on a non-discounted basis

11




KDC Holdings Limited

Notes forming part of the financial statements
for the year ended 31 December 2009 (Continued)

Turnover

The turnover for the group for the year has been denved from its pnncipal activity wholly undertaken in the
United Kingdom

Operating profit

2009 2008
£'000 £'000
Operating profit 1s stated after charging/(crediting)
Depreciation of tangible fixed assets 787 623
Exceptional Stock Wnte Down* 537 -
Amortisation of intangible fixed assets - goodwili 482 341
Farr Value Adjustment - goodwill (553) -
Loss on disposal of tangible fixed assets 3 18
Operating lease rentals — plant and machinery 48 98
Operating lease rentals — land and buildings 168 67
Auditors' remuneration
- fees payable to the company’s auditor for the audit of the
company’s annual accounts 30 30
- all other services 9 8

* The exceptional stock write down relates to salvaged equipment held on the balance sheet as stock, due
to the value of the write-down this has been disclosed separately on the face of the profit and loss account
to allow for a better understanding of the performance of the group in the year This equipment was sourced
from a site clearance in 2008 and had previously been held on the balance sheet at cost As a result of the
current economic conditions the reahsable value of this stock has prudently been viewed to have fallen
below cost As a result the directors have reduced the value on the balance sheet to the current net
realisable value, leading to an exceptional wnte down to the profit and loss account in the year

Employees
2009 2009 2008 2008
Group Company Group Company
£'000 £'000 £000 £000

Staff costs, including directors, consist of
Wages and salanes

Social secunty costs 628
Other pension costs 55

e
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oo
-~
£
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The average number of employees of the group including directors, duning the pernod was as follows

2009 2009 2008 2008
Group Company Group Company
Number Number Number Number

Site Management & Operatives
Administration 112 - 83 -
23 - 36 -
135 - 119 -

12




KDC Holdings Limited

Notes forming part of the financial statements
for the year ended 31 December 2009 (Continued)

Directors

Included In the employee cost for Group are the following costs for directors

Emoluments for qualifying services
Company pension contributions to money purchase schemes

2009 2008
£'000 £000
728 418
36 21
764 439

The number of directors for whom retirement benefits were accruing at 31 December 2009 under money

purchase pension schemes amounted to 5

Emoluments disclosed above include the following amounts paid to the highest paid director

Emoluments for qualifying services
Company pension contributions to money purchase schemes

£000

143

The Directars of KDC Holdings Limited are pawd for ther services by KDC Contractors Limited, details of

which are contained Iin the report and accounts of that company

Interest receivable and similar income

Bank interest
Other interest received

Interest payable and similar charges

Bank leans and overdrafts
Hire purchase
Other charges (unwinding of bank arrangement fee)

13

2009
£'000

%)

&)

2009
£'000

778
131
114

1,023

2008
£000




KDC Holdings Limited

Notes forming part of the financial statements
for the year ended 31 December 2009 {Continued)

Taxation on profit from ordinary activities

2009
£000
Current tax
UK corporation tax on profit for the period (59)
Total current tax {59)
Deferred tax
Ongmation and reversal of timing differences (note 17) (117
Taxation on profit on ardinary actwities (176)

2008
£000

378

379

(168)

211

The tax assessed for the year i1s lower than the standard rate of corporation tax in the UK applied to the

profit before tax The differences are explained below

2009
£'000
{Loss) / Profit on ordinary activities before tax (699)
{Loss) / Profit on ordinary activities at the standard rate of
corporation tax in the UK of 28% (2008 — 28%) (196)
Effect of
Expenses not deductible for tax purposes 87
Capital allowances 1n deficit of depreciation 150
Adjustment in respect of previous penods (57)
Additronal Deduction for R&D Expenditure (38)
Group adjustments (5)
Current tax charge for the penod {59)

Profit for the financial year

2008
£000

834

234

As permitted by sechion 408 of the Companies Act 2006, the profit and loss account of the parent company
has not been presented as part of these accounts The parent company's loss after tax for the year was

£1,158,000 (2008 9 Months £622,000)

14




KDC Holdings Limited

Notes forming part of the financial statements
for the year ended 31 December 2009 {Continued)

10

1

Intangible assets
Group

Cost

At 1 January 2009

Adjustments to fair value {note 30}
At 31 December 2009

Amortisation
At 1 January 2009
Provided for in the year

At 31 December 2009

Net book value
At 31 December 2009

At 31 December 2008

Tangible assets

Group

Cost or valuation
At 1 January 2009

Additions
Disposals

At 31 December 2008

Deprecialion
At 1 January 2009

Provided for the penod
Disposals

At 31 December 2009

Net book value
At 31 December 2009
At 31 December 2008

The company has no fixed assets

Tenants
improvements
to leaschold

property
£'000
111

3
(33)
1M1

17

10
(17

10

101

94

15

Goodwill
£000
9,096
553
9,649
(341)
(482)
(823)
8,826
8,755
Plant
and Motor
machinery vehicles Total
£000 £'000 £°000
3,384 396 3,891
510 82 625
(184) (108) (325)
3,710 370 4,191
508 61 586
692 85 787
(128) (66) {211)
1,072 80 1,162
2,638 290 3,029
2,876 335 3,305

|
|




KDC Holdings Limited

Notes forming part of the financial statements
for the year ended 31 December 2009 (Continued)

11 Tangible assets (continued)

Included above are assets held under finance leases or hire purchase contracts as follows

Plant
and Motor
machinery vehicles Total
£000 £'000 £'000
Net book value
At 31 December 2009 2,085 289 2,374
At 31 December 2008 1,637 315 1,952
Depreciation charge for the year
At 31 December 2009 468 74 542
At 31 December 2008 261 30 291
Net obligations under finance leases and htre purchase contracts are secured on the assets acquired
12 Fixed asset investments
Group
undertakings
£000
Cost
At 1 January 2009 9,690
At 31 December 2009 9,690

The principal undertakings in which the company’s interest at the year end 1s 20% or more are as follows

Country of Proportion of voting

Subsidiary incorporation or  rights and ordinary

undertakings registration share capital held Nature of business

KDC Contractors England 100% Specialist decommissioning,

Limited demolitton and land
remediation contractors

K-Land Solutions England 100%* Civit engineers and land

Limited remediation contractors

The results of the above companies are included within these consolidated financial statements

*Shareholding owned by KDC Confractors Limited

16




KDC Holdings Limited

Notes forming part of the financial statements
for the year ended 31 December 2009 (Continued)

13

14

15

Stocks
2009 2009 2008 2008
Group Company Group Company
£'000 £'000 £'000 £000
Raw matenals and consumables - - 388 -
Salvaged equipment for resale 584 - 1,094 -
584 - 1,482 -

There 1s no matenal difference between the replacement cost of stocks and the amounts stated above

Debtors
2009 2009 2008 2008
Group Company Group Company
£000 £'000 £°000 £'000
Work 1n progress 29 - - -
Trade debtors 768 - 835 -
Other taxation - - - 2
Prepayments 277 13 321 254
Other debtors 140 25 105 -
1,214 38 1,261 256

All amounts shown under debtors fall due for payment within one year

Creditors: amounts falling due within one year

2009 2009 2008 2008

Group Company Group Company

£000 £000 £000 £'000

Bank loans and overdrafts (secured - see note 16) 465 465 480 480
Trade creditors 1,207 - 601 -
Amounts received on account 145 - 538 -
Amounts owed to group undertakings - 1,739 - 842
Other taxation and social secunty 592 - 403 -
Corporation tax 392 - 583 -
Obligations under finance leases 668 - 874 -

and hire purchase contracts-

Accruals and deferred income 124 - 488 23
Deferred consideration 219 219 219 219
Other creditors 140 - 558 -

3,952 2,423 4,744 1,564

17




KDC Holdings Limited

Notes forming part of the financial statements
for the year ended 31 December 2009 (Continued)

16 Creditors: amounts falling due after more than cne year

2009 2009 2008 2008
Group Company Group Company
£'000 £000 £'000 £000
Bank loans (secured) 1,646 1,646 2,160 2,160
Obligations under finance leases 723 - 950 -
Loan notes (secured) 7,188 7,188 6,752 6,752
9,657 8,834 9,862 8,912
Group Loans and Finance Loan
overdrafts leases notes Total
2009 2009 2009 2009
£000 £'000 £'000 £'000
In one year or less, or on demand 465 668 - 1,133
In more than one year but not
more than two years 465 511 315 1,361
In more than two years but not
more than five years 1,181 212 6,703 8,026
In more than five years - - 170 170
1,646 723 7,188 9,557

18




KDC Holdings Limited

Notes forming part of the financial statements
for the year ended 31 December 2009 (Continued)

16 Creditors' amounts falling due after more than one year (continued)

Company Loans and Finance Loan
overdrafts leases notes Total
2009 2009 2009 2009
£000 £000 £'000 £000
in one year or less, or on demand 465 - - 480
In more than one year but not
more than two years 465 - 315 850
In more than two years but not
more than five years 1,181 - 6,703 7,814
In more than five years - - 170 170
1,646 - 7,188 8,834

Bank loans compnse an A loan of £1,560,000 and a B loan of £600,000, the A loan 1s repayable by quarterly
instalments through to March 2013, the B loan s a bullet repayment [oan of £600,000 which 1s due In
September 2013 The bank debt 1s secured by a fixed and floating charge over the property and assets of
the Group

Details of Loan notes are as follows
+ £6,092,366 of loan notes which are repayable by three equal instalments in December of 2012,
2013 & 2014, these are secured by a fixed and floating charge on property and assets of the Group
o £1,047,368 of loan notes which are repayable by six equal instalments over the period from March
2010 to September 2012, these are secured by a fixed and fleating charge on property and assets
of the Group

e £169,957 of loan notes that are unsecured and repayable only when the ownership of the Group
changes

17 Provisions for liabilities and charges
Group Company

£'000 £'000

Deferred taxation
At 1 January 2009 295 -
Credited to profit and loss account (162) -
Adjustment for prior years 45 -
At 31 December 2009 178 -
2009 2009 2008 2008
Group Company Group Company
£'000 £'000 £'000 £°000
Accelerated capital allowances 178 - 295 -




KDC Holdings Limited

Notes forming part of the financial statements
for the year ended 31 December 2009 {Continued)

18

19

20

21

22

Share capital

Ordinary shares of £1 each

Ordinary A shares of £1 each
Ordinary B shares of £1 each
Ordinary C shares of £1 each

Reserves

At 1 January 2009
Issue of shares
Retained (loss) for the year

At 31 December 2009

Pensions

Authorised
2009
Number

100,000

100,000

2009
Number

43,000
53,500
3,600

100,000

Authorised

2009 2008

£ Number
100,000 100,000
100,000 100,000

Allotted, called up

2008
£

100,000

100,000

Allotted, called up

and fully paid and fully paid
2009 2008 2008

£ Number £
43,000 43,000 43,000
53,500 53,500 53,500
3,500 3,500 3,500
100,000 100,000 100,000
Group Company

profit profit

and loss and loss

account account

£'000 £'000

723 {522)

(523) (1,158)
200 (1,680)

The Group operates a defined contribution pension scheme The assets of the scheme are held separately
from those of the Group in an independently administered fund The pension charge represents
contributions payable by the Group to the fund and amounted to £56,000

Related party transactions

There were no related party transactions during the period

Transactions with directors

In January 2009 KDC Contractors Ltd disposed of two cars, of which Mr G Gurney, a director, purchased
one, the amount paid was the book value of the car and the market value at that time.
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KDC Holdings Limited

Notes forming part of the financial statements
for the year ended 31 December 2009 (Continued)

23 Reconciliation of group operating profit to net cash inflow from operating activities

Operating profit

Depreciation

Amortisation

Loss on fixed asset disposals
Increase In stocks

Increase in debtors

Increase In creditors

Farr value adjustment

Net cash inflow from operating activities

24 Notes to the cash flow statement

i)

Gross cash flows

Returns on investment and servicing of finance
Interest pawd
Interest received

Capital expenditure
Payments to acquire tangible fixed assets
Proceeds from sale of tangible fixed assets

Acquisitions and disposals
Purchase of subsidiary undertaking
Cash acquired with subsidiary undertaking

Financing

New bank loans taken out dunng the perned
Capital element of finance leases repaid
Repayment of loans

Loan notes 1ssued

Issue of ardinary and preferred ordinary shares
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2009 2008
£'000 £'000
322 1,512
787 623
482 341
3 18
898 (1,482)
(157) (1,261)
(779) 2,157
(553) -
1,003 1,908
2009 2008
£000 £'000
(401) (329)
2 47
(399) (282)
(96) (246)
95 122
4} (124)
- (9,310)
- 396
- (8,914)
- 3,000
(577) (829)
(480) (360)
- 6,400
- 100
(1,057) 8,311




KDC Holdings Limited

Notes forming part of the financial statements
for the year ended 31 December 2009 (Continued)

24 Notes to the cash flow statement (continued)

ii} Analysis of changes in net debt

At At
31 December Cash Non-cash 31 December
2008 flows movements* 2009
£000 £000 £000 £000
Cash at bank and in hand 821 (587) - 234
Bank loans
- due within one year (480) - - {480)
- due after one year (2160) 480 - {1,680)
Loan notes
- due after one year (6,752) - (556) (7,308)
Finance leases
- due within one year (874) 206 - (668)
- due after one year (950) 227 - (723)

Total (10,395) 326 (556) (10,625)

* Non cash movement 1s accrued interest on loan notes

25 Contingent liabilities

Neither the group nor any of its wholly owned subsidianies have any contingent habilities at 31 December
2009

26 Financial commitments

As at 31 December 2009, the group and company were committed to making the following payments under
non-cancellable operating leases

Group Company
2009 2009 2008 2008

Land and Land and
buildings Other buildings Other
£000 £000 £000 £000

Operating leases which expire

Within one year - - - -
In two to five years 140 15 140 108
140 15 140 108

27 Postbalance sheet event

There were no post balance events
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KDC Holdings Limited

Notes forming part of the financial statements
for the year ended 31 December 2009 {Continued)
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Capital commitments
There were no capital commitments as at the balance sheet date
Control

The directors are deemed to be the ultimate controlling party by wvitue of ther directorship and
shareholdings

Goodwill on acquisition of KDC Contractors Limited and K-Land Solutions Limited

On 31 March 2008 the company acquired KDC Contractors Limited and its subsidiary, K ~ Land Solutions
Limited, for an overall consideration of £8,690,000 During the year the company finalised the assessment
of the farr value of net assets acquired and made further adjustments to the provisional far values where
necessary These are summarised in the following table

Provisional Completion Final
fair value and hindsight fair value
to the period to the
Group adjustments Group
£000 £'000 £000
Fixed assets
Tangible 2,934 - 2,934
Investments - - -
Current assets
Stocks - - -
Debtors 2,894 (553) 2,341
Cash at bank and in hand 396 - 396
Total assets 6,224 {553) 5,671
Creditors
Due within one year (3,309) - (3,309)
Creditors
Due after one year (1,857) - (1,857)
Provisions for liabihties and charges (464) - {464)
Total iabilities (5,630) - (5,630)
Net assets 594 (5653) 41
£000
Consuderation
Cash {(including expenses of £942,000) 9,690
Final fair value of net assets acquired (41)
Revised goodwill ansing on acquisition (note 10) 9,649

Adjustments to far value in the year relate to the finalisation of the farr value adjustments associated with
acquistiion of KDC Contractors Ltd and its subsidiary K-Land Soluton Ltd as at 31 March 2008, as detailed
in the 2008 Report and Financial Statements The adjustments relate to a restatement of work in progress to
reflect the conditions that existed at the date of acquisstion
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