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Registered No 06364708

Directors’ report
for the year ended 31 December 2011

The directors present their report and financial statements for the year ended 31 December 2011

Results and dividends
The profii for the year, after taxauon amounted to £163 837 (2010 £138 684)
The directors do not recommend the payment of a dividend (2010 £m1l)

Principal activities and review of the business

The principal actuivity of the company continues to be the provision of a variety of engineering and
construction services, including design engineertng procurement, project management. construction and
techmical support to industrial commercial and government clients 1n Portugal Guinea and Kazakhstan

Turnover for the year amounted to £118 114,410 (2010 £141 528.,099)

Future developments

The company was awarded a contract in January 20114 for the front end engineening design on a muning
project based m Guinea West Afnica which 1s scheduled to complete towards the end of 2012

I'he company has completed 11s activines on the Petrogal project and mtends to develop other
opportumues as ey anse

Going concern

The company’s business activities together with the factors hikely 1o affect its future development us
financial positon financial rnisk management objectives. detals of its financial instruments and 1is
exposures to price credit iquidity and foreign currency nisk are described on page 3

The company has adequate financial resources and 15 well placed 1o take up other opportumities 1n a
vanety of geograplic areas as they anse As a consequence the directors beheve that the company will
manage 1ts business risks successfully despite the curient uncertain economuc outlook

After making enguines the directors have a reasonable expectauon that the company has adequate
resources to continue 1 operational existence for the foresecable future Accordingly, they contunue to
adopt the gomg concern basis m preparing the annual report and accounts

Directors of the company

Ihe directors who served the company dunng the penod 1 January 2011 (o the date of this report are
shown on page 1

Directors’ liabilities

The company’s ultimaie parent undertaking Fluor Corporation has granted an indemmuty to one or more
of 1ts directors aganst hability in respect of proceedings brought by third parties, subject to the condiions
set oul 1 Secton 234 of the Compames Act 2006  Such qualifying third party indemnuy provision
remains 1n force as at the date of approving the directors’ report
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Statement of directors’ responsibilities

Principal risks and uncertainties

The company’s activities expose it to a vanety of financial nisks foreign currency nisk price risk, credit
risk and liquudity risk

Various financial mstruments for example trade receivables, trade payables, accruals and prepayments.
arise directly from 1is operations The company finances 1ts operations through 11s retained reserves and a
mixture of short term bank credit facilities and intercompany borrowings

Comphance with the company’s policies and exposure lunits 15 reviewed pernodically
s  TForeign currency nsk

The company’s revenue and c¢osts are predomunately transacied 1n Euro. with a percentage bemng
transacted 1n alternative currencies such as the Sterhing, US dollars and Kazakh Tenge The company
reports m sterhng and therefore 15 subject 1o the nsk of foreign exchange differcnces arising on
translation The directors of the company conunually monitor exchange rates and wall, where deemed
appropnate, enter inte foreign currency forward contracts o order (o mubigale any exchange rate nsk

¢ Price nsk

The nisk 1s momtored beth as part of the tender process for an individual contract and throughout the
durauon of the contract by reference to regular projections of outturn profitabithty and cffective
management of contract vananons and claims

s Credit nisk

The company’s policy 15 to trade only with recogmsed. creditworthy third parties It 1s the polhicy of the
company that all chients who wish to trade on credit lerms are subject to credit venfication procedures In
addition receivable balances are menitored on an ongoing basis both at operating unit and company
level, with the objective of munimising the company’s exposure to bad debis

Credut risks anising from other financial assets of the company have a maximum exposure cqual (o the
carrymg amount of these instruments Other financial assets consist of cash and cash equivalents

¢ Ligwmdity nsk

Fhe company’s objective 15 to mamntain a balance between conunuing funding and flexibility thiough the
usc of bank overdrafts and intercompany borrowings The directors conunually monitor the company’s
performance and hquidity profile

Disclosure of information to auditors

So far as each person who was a director at the date of approving this report 15 aware, there 1s no relevant
audit nformation bemng information needed by the auditor 1 connection with preparing 1ts report of
which the auditor 1s unaware Having made enquanies of fellow directors and the company’s auditor each
director has taken all the steps that he/she 1s obliged to take as a director 1n order to make himsetf/herself
aware of any relevant audit information and to establish that the auditor 1s aware of that information

Auditors

In accordance with section 485 of the Compames Act 2006 a resolution 15 to be proposed at the Annual
General Meeting for reappointment of Ernst & Young LLP as auditor of the company

By order of the Board

~ el o G

M J McKee
Director
18 June 2012
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Statement of directors’ responsibilities

I'he directors are responsible for prepanng the directors’ report and the financial statements 1n accordance
with apphcable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law
the directors have elected to prepare the fisancial statements 1 accordance with United Kingdom
Generally Accepted Accounung Pracuce (United Kingdom Accounting Standards and apphcable law)
Under company law the directois must not approve the financial statements unless they are sausfied that
they give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that period In preparing these financial statements the directors are required 1o

+  select suitable accountung pohicies and then apply them consistently
»  make judgements and estimates that are reasonable and prudent

e  state whether apphcable UK Accountung Standards have been followed subject to any matenal
departures disclosed and explained 10 the financial statements, and

. prepare the financial statements on the going concern basis unless 1 15 1nappropnaie 1o presume that
the company will conunue 1n business

The directors are responsible for keeping proper accounung records that are sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any ume the financial position of the
company and enable them to ensure that the financial statements comply with the Compames Act 2006
They are also responstble for safeguarding the assets of the company and hence for taking reasonable
steps for the prevention and detection of fraud and other wrregulanties




INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF FLUOR
PROJECTS LIMITED

We have audited the financial statements of Fluor Projects Limited for the year ended 31 December 2011
which comprise the Profit and Loss Account the Statement of Total Recogmsed Gains and Losses the
Balance Sheet and the related notes 1 to 12 The financial reporting framework that has been apphed mn
their preparation 1s apphicable faw and United Kingdom Accounting Standards (United Kingdom
Generally Accepled Accounting Pracuce)

This report 1s made solely to the company’s members. as a body 1n accordance with Chapter 3 of Part 16
of the Companics Act 2006 Our audit work has been uadertaken so that we mught state to the company’s
members those matters we are required to state to them n an auditor’s repost and for no other purpose To
the fullest extent permitied by law, we do not accept o1 assume responsibility to anyone other than the
company ard the company’s members as a body, for our andit work for this report or for the opimons we
have formed

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibilities Statement set out on page 4 the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and
farr view Our responsibility 15 to audnt and express an opin:on on the financial statements 1n accordance
with applicable law and International Standards on Audiung (UK and Ireland) Those standards require us
to comply with the Auditing Pracuces Board’s Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtamming evidence about the amounts and disclosures n the {inancial statements
sufficient to grve reasonable assurance that the financial staterments are free from material musstatement
whether caused by fraud or error This includes an assessinent of whether the accounuing policies are
appropriate to the company’s circumstances and have been consistently applied and adequately disclosed.
the reasonableness of significant accounting estimates made by the directors. and the overall presentation
of the financial statements In addition, we read all the financial and nen-financial information 1n the
report and financial staternents to identfy matenal inconsistencies with the audited financial statements If
we become aware of any apparent material misstatements or inconsistencies we consider the implications
for our report

Opinton on financial statements
In our opumon the financial statements

* give attue and fawr view of the state of the company’s affairs as at 31 December 2011 and of 1ts profit
for the year then ended,

* have been properly prepared n accordance with Umted Kingdom Generally Accepied Accounung
Practice and

e have been meparcd 1in accordance with the requirements of the Companes Act 2006

Opmnion on other matter prescribed by the Companies Act 2006

In our opinion the information given 1n the Directors’ Report for the financial year for which the financial
statements are prepared 15 consistent with the financial statements




INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF FLUOR
PROJECTS LIMITED (continued)

Matters on which we are required to report by exception

We have nothing to report 1n respect of the following matters where the Companmes Act 2006 requires us
to report 1o you 1f m our opinion

* adequate accounuing records have not been kept, or returns adequate for our audit have not been
recerved from branches not visited by us, or
the financial statements are not 1a agreement with the accounting records and returns or

* certain disctosures of directors’ remuneration specified by law are not made or
we have not recerved all the informaton and explanations we require for our audit

Lf\>d - \Lj(_JP

Nick Gomer (Sentor Statutory Auditor)
for and on behalf of Ernst & Young LLP. Statutory Auditor

London

(% :]m Tovy
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Profit and loss account
for the year ended 31 December 2011

Turnover
Cost of sales

Gross profit
Admimstrative expenses
Operating profit

Interest recervable and sitmilar sncome
Interest payable and simtlar charges

Profit on ordinary activities before taxation
T'ax on profit on ordinary acuvities

Profit for the financial year

Notes

2011 2010

£ £

118 114.410 141 528,099
(117720 781) (140 372,131)
393.629 1 155968

(67 544) (271 120)
126.085 884,848

- 4 588
(6 088) (30.095)

319 997 859 341
(156,160) (720 657)
138 684

163.837

Statement of total recognised gains and losses

for the year ended 31 December 2011

There are no recogmsed gains or losses other than the profit attributable to the shareholders of the
company of £163,837 for the year ended 31 Decembes 2011 (2010 £138 684)
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Balance sheet
at 31 December 2011

Current assels
Debtors
Cash at bank and 1n hand

Creditors: amounts falling due within one year

Net assels

Caprtal and reserves
Called up share capual
Profit and toss account

Equity shareholder’s funds

2011 2010

Notes £ £
7 30208 707 3143218
2,810,399 2,573,040

33019 106 5.716 258
8 (32,661,737) (5,522 726)
357 369 193 532

9 100 100

10 357 269 193,432

10 357.369 193 532

T'hese financial statements were approved by the Boaid of Directors for 1ssue on 18 June 2012 and are

signed on their behalf by

e [
M J McKee
Director
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Notes to the financial statements
at 31 December 2011

Accounting policies
Basis of preparation

The financial statements are prepared under the historical cost coavention and 1n accordance with
applicable accountng standards in the United Kingdom and with the Companies Act 2006

Statement of cash flows

The company s a wholly owned subsidiary of Fluor International Limuted whose ultimate parent
undertaking 1s Fluor Corporation  As Fluor Corporation prepares consohdated financial statements. the
company has taken advantage of the exemptons provided under FRS 1 (Revised). not to preparc a
staterneant of cash flows

Long-term contracts

Revenue from construction contracts, including long-term services provision coalracts, 15 recogmsed by
reference to the stage of completion of contract activity at the balance sheet date Thas s determuned by
the proportion that contract costs incurred to date bear (o the estimated total contract costs When the
outcome of a contract cannot be reliably measured revenue 15 recogmsed only 1o the extent that contract
costs 1ncurred are hikely 1o be recoverable and contract costs arc expensed as incurred Full provision 1s
made for all known or expected losses on all contracts as soon as they are foreseen and 1s included withn
creditors as provisions for habihiies and charges

Vananons 1 contract work claims and incentive payments are included 1n revenue from construction
contracts when certain criteria are met Vanauons are included when the customer has agreed to the
variation or acknowledged liability for the vanauon 1in principle Clanms are icluded when negotiations
with the customer have reached an advanced stage such that the customer 1s certain 10 accept the claim
Incentive payments are included when a contract 1s sufficiently advanced that 1t 1s probable that the
performance standards triggering the incentive will be achieved

The amounts by which recorded turmover are in excess of gross amouats due from customers are classified
as payments received on account” and are separately tisclosed within creditors

The amounts by which recorded turnover are 1n excess of payments on account are classtfied as - amounts
recoverable on contracts and are separately disclosed within debtors

Deferred taxation

Deferred tax 1s recognised 1n respect of all umuing differences that have originated but not reversed at the
balance sheet date where transactions or events have occurred at that date that will result 1n an obligation
to pay more. or a rnight to pay less or 1o recerve more tax. with the exception that deferred tax assets are
recognised only to the extent that the directors consuder that 1t 1s more likely than not that there will be
sutable taxable profits from which the future reversal of the underlying uming differences can be
deducted

Deferred tax 15 measured on an undiscounted basis at the tax rates that are expected 10 apply 1n the periods
m which timing differences reverse, hased on tax rates and laws enacted or substanually enacted at the
balance sheet date

For9|gn currenciles

Transactions m foreign currencies are recorded at the rate ruling at the date of the transaction or at the
contracted rate if the transaction 15 covered by a forward foreign currency contract Monetary assets and
hilabihines denomunated n foreign currencies are retranslated at the rate of exchange ruling at the balance
sheet datc or if appropnate at the forward contract rate  All differences are taken to the profit and loss
account
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Notes to the financial statements
at 31 December 2011

Turnover

Tumover represents the mvoiced amount of goods sold and services provided (stated net of value added
tax} and 1n the case of long-terin contracts the value of the work done during the year

Turnover 15 atttibutable to one contmuing actuvity, which 1s the provision of engmeering and construction
services including design enginecring procurement project management. construction and technical
support (¢ industnal comunercial and government chients Al of the turnover generated this year relaies to
work undertaken in Europe £118 114 410 (2010 £141,407.923) and Asia £ml (2010 £120,176)

Operating profit
This 1s stated after charging/(crediting)

2011 2010
£ £
Audntors’ remuneration — audit services 3,500 3,500

Foreign exchange (gamns)/losses (i6 730) i64 707

Staff costs and directors’ remuneration

The company did not employ any staff during the year (2010 ml) No director received any remuneration
during the year (2010 £ml)

interest payable and similar charges

2011 2000
£ £
Bank interest 6,088 30 095
Tax charge on ordinary activities
(a) The tax charge 15 as follows
2011 2010
£ £
UK Corporation tax
UK Corporation tax on profit for year 84,799 -
Adjustments mn respect of previous years - (18.742)
84,799 (18 742)
Foretgn tax
Current year - 327 591
Adjustments 1n respect of pievious years 71361 411.80%
Current tax charge (see note 6(b}) 156,160 720,657

10
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Notes to the financial statements
at 31 December 2011
Tax charge on ordinary activities (continued)

(b) Factors affecting current tax charge

I'he tax assessed on the profit on ordinary activities for the year 1s different from the standard rate of
corporation tax in the UK of 26 5% (2010 28%) The differences are reconciled below

2011 2010
£ £
Profit on ordinary activities before tax 319,997 859.341
Profit on ordinary acuvities multplied by the standard rate of
corporation tax in the UK of 26 5% (2010 28%) 84,799 240.615
Effects of
Adjustments 1n respect of previous years - (18,742)
Hagher taxes on overseas carnings - 86.976
Adjustments 1n respect of previous years — foreign tax 71.361 411.808
Total current tax charge (note 6(a)) 156 160 720 657

(c) Factors affectng future tax charge

The UK corporauon tax rate reduced (10 26% from April 2011 A further reduction of 1% m the next year
was proposed 1n the March 2011 budget and in the March 2012 budget. 1t was announced that the tax rate
would fall to 24% from Apnl 2012 cnwards reducing by a further 1% for the following two years This
will bring the tax rate 1n 2014 to 22% The rate change will impact the amount of future tax payments to
be made by the company

As at 31 December 2G11 there were unrelieved foreign taxes amounting to £580 992 (2010 £232 993)

Debtors
2011 2010
£ £
Trade debtors 29.999,053 3063 698
Amounts recoverable on contracts 134,737 -
Other debtors 44 643 79 520
Corporation tax 30274 -

30 208 707 3,143,218

There are no debtors falling due after mote than one year (2010 £rul) Amounts owed by fellow group
undertakings have no spectfied terms of settlement and are therefore considered current

1
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Notes to the financial statements
at 31 December 2011

Creditors: amounts falling due within one year

2011 2010

£ £

Bank overdraft 7.422.459 | 769,422
Trade creditors 827.247 151522]
Payments received on account 14 843.506 946.004
Amounts owed to fellow subsidhary undertakings 5254 839 722 010
Corporation tax - 149,625
VAT payable 4308911 415,634
Accruals 4775 4 810
32661 737 5,522 726

There are no creditors falling due after more than one year (2010 £nil) Amounts owed to fellow group

undertakings have no specified terms of settlement and are therefore considered current

Share capital

Authorised, allotted, called up and fullv paid

2011 2010 2011 2010

No No £ £

Ordinary shares of £1 each 100 100 100 100
Reconciliation of shareholder’s deficit and movement on reserves

Share-

Share  Profit and holder's

capital  loss account Junds

£ £ £

ALl January 201! 100 193,432 193 532

Profit for the financial year - 163.837 163.837

At 31 December 2011 100 357269 357 369

Related party transactions

The company has laken advantage of the exempuion 1n FRS 8 paragraph 3c not to disclose transactions
with other companies which meet the cnitenia that all subsichary undertakings which are party to the

transactions are wholly owned by the ultumate controlling party
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Notes to the financial statements
at 31 December 2011

Parent undertakings and controlling party

The company’s immediaie paient undertaking 1s Fluor International Limuted registered 11 England and
Watles Its reaistered office 1s Fluor Centre 140 Pinehurst Road Farnborough, Hampsture GUl4 7BF

The smallest and largest group of undertakings of which the company 15 a member and for which group
financial statements are prepared 1s Fluor Corporation, a company incorporated 1n the USA A copy of
Fluor Corporation group financial statements can be obtained from 6700 Las Colinas Boulevard. Irving,
Texas 75039 USA

13




