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Fluor Projects Limited

Registered No 06364708

Directors’ report
for the year ended 31 December 2009

The directors present their report and financial statements for the year ended 31 December 2009

Results and dividends
The profit for the year, after taxation, amounted to £86,085 (2008 loss of £28,256)
The directors are unable to recommend the payment of a dividend (2008 £mil)

Principal activities and review of the business

The pnncipal activity of the company continues to be the provision of a vanety of engimeenng and
construction services, including design, engineering, procurement, project management, construction and
techmcal support to industnal, commercial and government clients in Portugal and Kazakhstan

Turnover for the year amounted to £60,705,349 (2008 £811,771) The significant increase was due to the
company moving into the mamn construction phase of the Petrogal project in Portugal This phase 1s
expected to continue mnto 2011 There was also some low level activity 1n Kazakhstan in relation to a
muning project but thus has since decreased to mumumum levels due to the project neanng completion

Future developments

The company 1s continuing activities on the Petrogal project and also intends to develop other
opportumsties in Portugal, Kazakhstan and other locations as they anse

Going concern

The company’s business activities, together with the factors likely to affect its future development, 1its
financial posttion, financial nsk management objectives, details of its financial instruments and its
exposures to price, credit, hqudity and foreign currency risk are described on pages 2 to 3

The company has adequate financial resources and long-term contracts and 1s well placed to take up other
opportunities in a variety of geographuc areas As a consequence, the directors believe that the company
will manage 1ts business risks successfully despite the current uncertain economc cutlook

After making enquines, the directors have a reasonable expectation that the company has adequate
resources to continue 1n operational exisience for the foreseeable future Accordingly, they continue to
adopt the going concern basis 1n preparing the annual report and accounts

Directors of the company

The directors who served the company during the period 1 January 2009 to the date of thus report are
shown on page 1 with the exception of D L Gibson who was appointed on 13 January 2009

Directors’ liabilities

The company’s ultinate parent undertaking, Fluor Corporation, has granted an indemmty to one or more
of 1ts directors against liability 1n respect of proceedings brought by third parties, subject to the conditions
set out 1n Section 234 of the Compantes Act 2006 Such qualifying third party indemmty provision
remains 1n force as at the date of approving the directors’ report
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Directors’ report
for the year ended 31 December 2009

Principal risks and uncertainties

The company’s activities expose 1t to a varnety of financial nsks foreign currency nisk, price nsk, crednt
nsk, and hquidity nisk

Vanous financial instruments, for example trade receivables, trade payables, accruals and prepayments,
anse directly from 1ts operations The company finances its operations through its retaimed reserves and a
muxture of short term bank credit facilities and intercompany borrowings

Compliance with the company’s policies and exposure limits 1s reviewed periodically
¢ Foreign currency nsk

The company’s revenue and costs are predomunately transacted in Euro, with a percentage bemng
transacted 1n altermative currencies such as the Sterling and Kazakh Tenge The company reports n
sterling and therefore 1s subject to the nisk of foreign exchange differences arising on translattion The
directors of the company continually monitor exchange rates and will, where deemed appropnate, enter
mto foreign currency forward contracts in order to mitigate any exchange rate risk

¢  Pricensk

The nisk 15 monitored both as part of the tender process for an indiadual contract and throughout the
duration of the contract by reference to regular projections of outturn profitability and effective
management of contract vanations and claims

¢ Credit nsk

The company’s policy 1s to trade only with recogmsed, creditworthy third parties It 1s the policy of the
company that all chients who wish to trade on credit terms are subject to credit venfication procedures In
addition, receivable balances are momtored on an ongomg basis, both at operating umt and company
level, with the objective of muminusing the company’s exposure to bad debts

Credit nsks ansing from other financial assets of the company have a maxunum exposure equal to the
carrying amount of these instruments Other financial assets consist of cash and cash equivalents

¢ Ligqumdity risk

The company’s objective 1s to mamntain a balance between continuang funding and flexibility through the
use of bank overdrafts and mtercompany borrowings The directors continually momitor the company’s
performance and liqudity profile

Disclosure of information to auditors

So far as each person who was a director at the date of approving this report 1s aware, there 15 no relevant
audit information, bemng information needed by the auditor i connection with preparing its report, of
which the auditor 1s unaware Having made enquines of fellow directors and the company’s auditor, each
director has taken all the steps that he/she 15 obliged to take as a director in order to make himself/herself
aware of any relevant audit information and to establish that the auditor 1s aware of that information

Auditors

In accordance with section 485 of the Compantes Act 2006, a resolution 15 to be proposed at the Annual
General Meeting for reappoimtment of Ermst & Young LLP as auditor of the company

By order of the Board

KD

Kernn Whate
Director

31 March 2010
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Statement of directors’ responsibilities

The directors are responsible for prepanng the directors’ report and the financial statements 1n accordance
with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law
the directors have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (Unmited Kingdom Accounting Standards and applicable law)
Under company law the directors must not approve the financial statements unless they are satisfied that
they give a true and farr view of the state of affairs of the company and of the profit or loss of the
company for that period In preparmg these financial statements, the directors are requured to

¢  select suitable accounting policies and then apply them consistently,
e  make judgements and estumates that are reasonable and prudent,

«  state whether applicable UK Accounting Standards have been followed, subject to any matenal
departures disclosed and explained 1n the financial statements, and

e  prepare the financial statements on the going concern basis unless 1t 18 mappropniate to presume that
the company will continue tn busmness

The directors are responsible for keeping proper accounting records that are sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006
They are also responsible for safeguarding the assets of the company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregulanities




INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF FLUOR
PROJECTS LIMITED

We have audited the financial statements of Fluor Projects Limited for the year ended 31 December 2009
which comprise the Profit and Loss Account, the Statement of Total Recogmsed Gains and Losses, the
Balance Sheet and the related notes I to 12 The financial reporting framework that has been applied in
thewr preparation 15 applicable law and United Kingdom Accounting Standards (United Kingdom
Generally Accepted Accounting Practice)

This report 1s made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16
of the Compames Act 2006 Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them m an auditor’s report and for no other purpose
To the fullest extent permutted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opimions we
have formed

Respective responsibilities of directors and auditors

As explained more fully 1n the Statement of Directors” Responsibilities set out on page 4, the directors are
responsible for the preparation of the financial statements and for bemg satisfied that they give a true and
fairr view Qur responsibility 1s to audit the financial statements i accordance with apphcable law and
International Standards on Audiung (UK and Ireland) Those standards require us to comply with the
Auditing Practices Board’s Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit mvolves obtamning evidence about the amounts and disclosures m the financial statements
sufficient to give reasonable assurance that the financial statements are free from matenal misstatement,
whether caused by fraud or error This includes an assessment of whether the accounting policies are
approprate to the company’s circumstances and have been consistently applied and adequately disclosed,
the reasonableness of sigmficant accounting estimates made by the directors, and the overall presentation
of the financial statements

Opinion on financial statements
In our opwmon the financial statements
& give a true and fair view of the state of the company’s affairs as at 31 December 2009 and of its
profit for the year then ended,
e have been properly prepared i accordance with United Kingdom Generally Accepted

Accounting Practice, and
e have been prepared 1n accordance with the requirements of the Compames Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opimuon the information given 1n the Directors” Report for the financial year for which the financial
statements are prepared 1s consistent wath the financial statements




INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF FLUOR
PROJECTS LIMITED

Matters on which we are required to report by exception

We have nothing to report 1n respect of the following matters where the Compames Act 2006 requires us
to report to you if, in our opimion

s adequate accounting records have not been kept, or returns adequate for our audit have not been
recerved from branches not visited by us, or
the financial statements are not in agreement wath the accounting records and returns, or
certain disclosures of directors’ remuneration specified by law are not made, or

s we have not received all the mformation and explanations we require for our audit

C - f

Nick Gomer (Semor Statutory Auditor)
for and on behalf of Emst & Young LLP, Statutory Auditor
London

31 MAR 2010
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Profit and loss account
for the year ended 31 December 2009

Turnover
Cost of sales

Gross profit

Administrative expenses
Operating profit/ (loss)
Interest payable and similar charges

Profit / (loss) on ordinary activities before taxation
Tax on loss on ordmary activities

Profit / (loss) for the financial year

Notes

th W2

10

2009 2008
£ £
60,705,349 811,771
(60,461,567) (758,752)
243,782 53,019
(48,707) (65,510)
195,075 (12,491)
(7,258) (4,801)
187,817 (17,292)
(101,732) (10,964)
86,085 (28,256)

Statement of total recognised gains and losses

for the year ended 31 December 2009

There are no recognised gains or losses other than the profit attributable to the shareholders of the
company of £86,085 for the year ended 31 December 2009 (2008 loss of £28,256)
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Balance sheet
at 31 December 2009

2009 2008
Notes £ £

Current assets
Debtors 7 5,899,575 1,701,193
Cash at bank and 1 hand 1,820,206 358,112

7,719,781 2,059,305

Creditors; amounts falling due within one year 8 (7,664,933) (2,090,542)
Net assets / (lfabilities) 54,848 (31,237
Capital and reserves

Called up share capital 9 100 100
Profit and loss account 10 54,748 (31,337
Equity shareholder’s funds / (deficif) 10 54,848 (31,237

These financial statements were approved by the Board of Directors for 1ssue on 31 March 2010 and are
signed on their behalf by

Director
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Notes to the financial statements
at 31 December 2009

1. Accounting policies
Basis of preparation

The financial statements are prepared under the histoncal cost convention and in accordance with
applicable accounting standards in the United Kingdom and with the Compames Act 2006

Statement of cash flows

The company 15 a wholly owned subsidiary of Fluor International Limited, whose ultimate parent
undertaking 1s Fluor Corporation As Fluor Corporation prepares publicly available consolidated financial
statements within which the company 1s included, the company has taken advantage of the exemption
provided under FRS 1 (Revised) not to prepare a statement of cash flows

Long-term contracts

Revenue from construction contracts, including long-term services provision contracts, 1s recognised by
reference to the stage of completion of contract activity at the balance sheet date Thus 1s determined by
the proportion that contract costs mcurred to date bear to the estimated total contract costs When the
outcome of a contract cannot be reliably measured, revenue 1s recogmsed oaly to the extent that contract
costs mcurred are likely to be recoverable and contract costs are expensed as mncurred Full provision 1s
made for all known or expected losses on all contracts as soon as they are foreseen and 1s included within
creditors as provisions for habilines and charges

Vanations 1n contract work, claims and mcentive payments are mncluded mn revenue from construction
contracts when certain critena are met Vanations are included when the customer has agreed to the
vanation or acknowledged liability for the vanation m principle Claims are mncluded when negotiations
with the customer have reached an advanced stage such that the customer is certain to accept the claim
Incentive payments are included when a contract 1s sufficiently advanced that 1t 1s probable that the
performance standards mggenng the wncentive will be achueved.

The amounts by which recorded turnover are 1n excess of gross amounts due from customers are classified
as “payments received on account™ and are separately disclosed within creditors

The amounts by which recorded turnover are m excess of payments on account are classified as “amounts
recoverable on contracts” and are separately disclosed within debtors

Deferred taxation

Deferred tax s recognised in respect of all timing differences that have oniginated but not reversed at the
balance sheet date where transactions or events have occurred at that date that will result 1n an obligation
to pay more, or a right to pay less or to receive more, tax, with the exception that deferred tax assets are
recogmsed only to the extent that the directors consider that 1t 1s more likely than not that there will be
suitable taxable profits from which the future reversal of the underlying timing differences can be
deducted

Deferred tax 1s measured on an undiscounted basis at the tax rates that are expected to apply 1n the penods
m which timing differences reverse, based on tax rates and laws enacted or substantially enacted at the
balance sheet date

Foreign currencies

Transactions 1n foreign currencies are recorded at the rate ruling at the date of the transaction or at the
contracted rate 1if the transaction 15 covered by a forward foreign currency contract Monetary assets and
liabilities denomunated 1n foreign currencies are retranslated at the rate of exchange ruling at the balance
sheet date or if appropnate at the forward contract rate All differences are taken to the profit and loss
account
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Notes to the financial statements
at 31 December 2009

Turnover

Turnover represents the invoiced amount of goods sold and services provided (stated net of value added
tax) and, 1n the case of long-term contracts, the value of the work done duning the year

Turnover 1s attributable to one continumng activaty, which 1s the provision of engineening and construction
services mcluding design, engineering, procurement, project management, construction and techmcal
support to industrial, commercial and government chients All of the turnover generated in both the current
and prior years relates to work undertaken in Europe £59,845,515 (2008 £811,771) and Asia £859,834
(2008 £ml)

Operating profit/(loss)
Thus 15 stated after charging/(crediting)
2009 2008
£ £
Auditors’ remuneration — audit services 3,500 3,500
Foreign exchange (gains) / losses (11,332) 4,613

Staff costs and directors’ remuneration

The company did not employ any staff dunng the year (2008 mi) No director received any remuneration
durmng the year (2008 £ml)

Interest payable and similar charges

2009 2008
£ £
Bank interest 7,258 4.801
Tax charge on ordinary activities
(a) The tax charge 1s as follows
2009 2008
£ £
UK Corporanon tax
UK Corporation tax on profit / (loss) for year 52,589 (3,399)
Adjustments 1n respect of previous years 11 543
52,600 (2,856)
Foreign tax
Current year (3,000) 13,820
Adjustments 1n respect of previous years 52,132 -
Current tax charge {see note 6(b)) 101,732 10,964

10
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Notes to the financial statements
at 31 December 2009

6. Tax charge on ordinary activities (continued)

(b) Factors affecting current tax charge

The tax assessed on the profit/(loss) on ordinary activities for the year 1s different from the standard rate
of corporation tax in the UK of 28% (2008 28 5%) The differences are reconciled below

2009 2008
£ £
Profit / {(Loss) on ordinary activities before tax 187,817 (17,792)
Profit/(loss) on ordinary activities multtphed by the standard rate of
corporation tax mn the UK of 28% (2008 28 5%) 52,589 (4,928)
Effects of
Expenses not deductible for tax purposes - 1,529
Losses surrendered (by) / to other group companes (52,589) 3,399
Consideration payable / (receivable) for losses surrendered 52,589 (3,399)
Adjustments 1n respect of previous years 11 543
Adjustments in respect of previous years — foreign tax 49,132 13,820
Total current tax charge (note 6(a)) 101,732 10,964

(c) Unrelieved foreign tax
As at 31 December 2009 there were unreheved foreign taxes amounting to £60,668 (2008 £13,820)

7. Debtors

2009 2008

£ £

Trade debtors 3,947, 892 1,180,730
Amounts recoverable on contracts 1,817,467 508,716
Amounts owed by fellow group undertakings 3,400 11,747
Corporation tax 60,944 -
Other debtors 69,872 -

3,899,575 1,701,193

There are no debtors falling due after more than one year (2008 £ml) Amounts owed by fellow group
undertakings have no specified terms of settlement and 1s therefore considered current

11
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Notes to the financial statements
at 31 December 2009

Creditors: amounts falling due within one year

2009 2008

£ £

Bank overdraft 2,104,404 378,235
Trade creditors 1,123,673 536,083
Payments received on account 2,669,112 926,060
Amounts owed to fellow subsidiary undertakings 1,112,947 33,026
VAT payable 465,187 196,570
Corporation tax - 16,096
Accruals 186,610 4472

7,664,933 2,090,542

There are no creditors falling due after more than one year (2008 £ml) Amounts owed to fellow group
undertakings have no specified terms of settlement and are therefore considered current

Share capital
Allotted, called up

Authorised and fully paid

2009 2008 2009 2008

No No £ £

Ordinary shares of £1 each 100 100 100 100

Reconciliation of shareholder’s deficit and movement on reserves

Share-
Share  Profit and holder’s
capital loss account funds
£ £ £
At 1 January 2009 100 (31,337) (31,237
Profit for the financial year - 86,085 86,085
At 31 December 2009 100 54,748 54,348

Related party transactions

The company 15 a wholly owned subsidiary of Fluor International Limited, and as such has taken
advantage of the exemption under FRS 8 from disclosing transactions with entines which are wholly
owned within the group

12
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Notes to the financial statements
at 31 December 2009

Parent undertakings and controlling party

The company’s immediate parent undertaking 1s Fluor International Limited, registered 1n England and
Wales Its registered office 15 Fluor Centre, Watchmoor Park, Riverside Way, Camberley, Surrey, GU15

3YL

The smallest and largest group of undertakings of which the company 1s a member and for which group
financial statements are prepared 1s Fluor Corporation, a company incorporated in the USA A copy of
Fluor Corporation group financial statements can be obtamed from 6700 Las Colinas Boulevard, Irving,

Texas 75039, USA
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