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Coveris Advanced Coatings Holdings (UK) Ltd

Group Strategic Report
For the Year Ended 31 December 2016

Introduction

The group coats and laminates film and paper for use in a number of demanding niche applications. The continued
expansion of the company’s Inspite branded medical products accounts for almost 50% of revenue. Given the
continued growth in this area the company has placed a great emphasis on improving efficiency and increasing
throughput to support this growth, without jeopardising the quality and integrity of the products.

Business review

Tutnover for the year was down slightly on 2015. This was primarily driven by continued growth in the group’s
Inspire branded medical product range largely offsetting the loss of some business with one of our larger customers.
Operating profit was down slightly on 2015 as a result of reduced turnover.

The group continues to invest in plant and machinery to maintain and improve its manufacturing facility and
equipment.

Principal risks and uncertainties

The group uses various financial instruments, these include intra-group borrowings and various other items such as
working capital. The main purpose of these financial instruments is to raise finance for the groups operations.

The main risks arising from the group's financial instruments are currency risk, liquiditiy risk, interest rate risk and
credit risk. The directors review and agree policies for managing each of these risks and they are summarised below.

Currency risk

Approximately 54% of the group's sales are to customers outside the UK and hence the group is exposed to
transaction foreign exchange risk. These sales are priced accordingly depending on the nature of the transaction. In
addition, the group has the facility of exchanging currency through intra-group borrowings and by applying natural
exchange hedges.

Liquidity risk '
The group seeks to manage financial risk by ensuring sufficient liquidity is available to meet foreseeable needs to
invest cash assets safely and profitably. Short term flexibility is achieved by intra group funding.

Interest rate risk
The group finances its operations through a combination of retained profits and intra- group borrowings. The group
therefore has limited exposure to interest rate fluctuations.

Credit risk

In order to manage credit risk the directors set limits for customers based on a combination of payment history and
third party credit references. Credit limits are reviewed by the credit controller on a regular basis in conjunction with
debt ageing and collection history.
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Coveris Advanced Caatings Holdings (UK) Ltd

Group Strategic Report (continued)

For the Year Ended 31 December 2016

Financial key performance indicators

A number of KPI’s are used to assess the performance of the business. Some are listed below;
Gross Matgin 34.1% (2015, 32.6%)

Inventory turns 7.6 (2015, 7.0)

Sales/ employee £268k (2015, £262k)

All these KPIs were in line with performance in 2015.

Other key performance indicators

A number of KPT’s are used to assess the performance of the business. Some are listed below;
Production Waste 9.3% (2015, 7.7%)

Customer Complaints as % of Sales 1.2% (2015,0.9%)

Delivery performance to promise date 97% (2015, 98.3%)

All these KPIs were in line with performance in 2015 with higher level of waste largely due to product mix.

This report-was approved by the board and signed on its behalf.

P Motris
Director

Date: 2?—/ Q//'}'
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Coveris Advanced Coatings Holdings (UK) Ltd

Directors' Report
For the Year Ended 31 December 2016

The directors present their report and the financial statements for the year ended 31 December 2016.
Results and dividends

The profit for the year, after taxation, amounted to £8,508,000 (2015 - £6,975,000).

The directors have not recommended payment of a dividend (2015: £Nil).

Directors

The directors who served during the year were:

P Morris

F Kinnaird (appointed 23 December 2016)

Future developments

The group intends to continue to invest in equipment and processes that will further enhance productivity in order
to maximise output to support further growth, particularly in the Inspire medical product range.

Directors’ responsibilities statement

The directors are responsible for preparing the Group strategic report, the Directors' report and the
consolidated financial statements in accordance with applicable law and regulations.

Company law requites the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepate the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland'. Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and fair view of
the state of affairs of the Company and the Group and of the profit or loss of the Group for that period.

In preparing these financial statements, the directors are required to:

o select suitable accounting policies for the Group's financial statements and then apply them consistently;
. make judgments and accounting estimates that are reasonable and prudent;

° state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; -

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Group will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company
and the Group and to enable them to ensure that the financial statements comply with the Companies Act 2006.
They are also responsible for safeguarding the assets of the Company and the Group and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

Qualifying third party indemnity provisions

At the year end, the directors had third party indemnity provisions in place.
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Coveris Advanced C'batings Holdings (UK) Ltd

Directors' Report (continued)
For the Year Ended 31 December 2016

Matters covered in the strategic report
Principal risks and uncertainties are detailed in the Strategic Report.
Disclosure of information to auditor

Each of the persons who are directors at the time when this Directors' report is approved has confirmed that:

o so far as the director is aware, there is no relevant audit information of which the Company and the Group's

auditor 1s unaware, and

° the director has taken all the steps that ought to have been taken as a director in order to be aware of any
relevant audit information and to establish that the Company and the Group's auditor is aware of that

information.
Post balance sheet events
There have been no significant events affecting the Group since the year end.
Auditor

The auditor, Grant Thornton UK LLP, will be proposed for reappointment in accordance with section 485 of the
Companies Act 2006.

This report was approved by the board and signed on its behalf.

Director
P.morr1s

Date: 2}/ 9 / /}
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@ GrantThornton

Independent Auditor's Report to the Members of Covetis
Advanced Coatings Holdings (UK) Ltd

We have audited the financial statements of Coveris Advanced Coatings Holdings (UK) Ltd for the year ended 31
December 2016, which comprise the consolidated Statement of Comprehensive Income, the consolidated and
Company Balance sheets, the consolidated and Company Statement of Changes in Equity and the consolidated
Statement of cash flows. and the related notes. The financial reporting framework that has been applied in their
preparation is the applicable law and the United Kingdom Accounting Standards (United Kingdom Generally
Accepted Accounting Practice), including Financial Reporting Standard 102 ‘The Financial Reporting Standard
applicable in the UK and Republic of Ireland'.

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's members those
matters we are required to state to them in an Auditor's report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the Company and the Company's
members as a body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibhilities of Directors and Auditor

As explained more fully in the Directors' responsibilities statement on page 3, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view. Our responsibility
is to audit and express an opinion on the financial statements in accordance with applicable law and International
Standards on Auditing (UK and Ireland). Those standatds require us to comply with the Auditing Practices Board's
Ethical Standards for Auditors.

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements is provided on the FRC Ethical Standards website at
www.frc.org.uk/auditscopeukprivate.

Opinion on financial statements

In our opinion the financial statements:

. give a true and fair view of the state of the Group's and the parent Company's affairs as at 31 December 2016
and of the Group's profit for the year then ended;

o have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

. have been prepared in accordance with the requirements of the Companies Act 2006.
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@ GrantThornton

Independént Auditot's Repott to the Members of Covetis
Advanced Coatings Holdings (UK) Ltd (continued)

Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Group strategic report and the Directors' report for the financial year for which
the financial statements are prepared is consistent with those financial statements; and

. the Group 'strategic report and the Directors' report have been prepared in accordance with applicable legal
requirements. '

Matters on which we are required to report under the Companies Act 2006

In the light of the knowledge and understanding of the Group and the parent Company and its environment
obtained in the course of the audit, we have not identified material misstatements in the Group strategic report and
the Directors' report.

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report
to you if, in our opinion:

° adequate accounting records have not been kept by the parent Company, or returns adequate for our audit
have not been received from branches not visited by us; or

o the parent Company financial statements are not in agreement with the accounting records and returns; or
. certain disclosures of directors' remuneration specified by law are not made; or
. we have not received all the information and explanations we require for our audit.

Joanne Love (Senior statutory auditor)

for and on behalf of Grant Thornton UK LLP
Grant Thornton UK LLP

Chartered Accountants

Statutory Auditor-

Manchester

Date: 1% %Q{j?ewae/ 2011} .
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Coveris Advanced Coatings Holdings (UK) Ltd

Consolidated Statement of Comprehensive Income

For the Year Ended 31 December 2016

Turnover

Cost of sales

Gross profit

Distribution costs

Administrative expenses
Operating profit

Interest receivable and similar income

Interest payable and expenses

Profit before taxation

Tax on profit

Profit for the year

Total comprehensive income for the year

2016 2015
Note £000 £000
4 35,612 36,389
(23,478) (24,520)

12,134 11,869

(504) 498)

(4,169) (3,928)

5 7,461 7,443
682 632

(136) (142)

8,007 7.933

10 646 958)
8,653 6,975

8,653 6,975

There were no recognised gains and losses for 2016 or 2015 other than those included in the consolidated

statement of comprehensive income.

The notes on pages 15 to 31 form part of these financial statements.
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Coveris Advanced Coatings Holdings (UK) Ltd
Registered number:6333621

Consolidated Balance Sheet
As at 31 December 2016

. Note
Fixed assets
Tangible assets 11
Curtent aséets
Stocks : 13
Debtors: amounts falling due within one year 14
Cash at bank and in hand 15

Creditors: amounts falling due within one year 16

Net current assets

Total assets less cutrent liabilities

Provisions for liabilities
Net assets excluding pension asset

Net assets

Capital and reserves

Called up share capital 19
Share premium account 20
Revaluation reserve 20
Profit and loss account 20

Equity attributable to owners of the
parent Company

3,260
19,355
13,520
36,135

(5,065)

2016
£000

6,202
6,202

31,070
37,272

37,272
37,272

2,186
1,324
2,361

31,401

37,272
37,272

3,554
. 18,358
7,516

29,428
(7,644)

2015
£000

6,835
06,835

21,784

28,619

28,619
28,619

2,186
1,324
2,701
22,408

28,619
28,619

The financial statements were approved and authorised for issue by the board and were signed on its behalf on

iy Mo

P, MokLL1S
Director Q?_/o’//}‘

The notes on pages 15 to 31 form part of these financial statements.
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Coveris Advanced Coatings Holdings (UK) Ltd
Registered number:6333621

Company Balance Sheet
As at 31 December 2016

Note

Fixed assets

Investments 12

Creditors: Amounts falling due within one
year 16 (3,814)

Net current assets

Total assets less current liabilities

Provisions for liabilities

Deferred taxation -

Net assets excluding pension asset

Net assets

Capital and reserves

Called up share capital 19
Share premium account 20

Profit and loss account ) 20

2016
£000

7,542
7,542

(3,814)
3,728

3,728
3,728

2,186
1,324
218

3,728

(3,756)

)

2015
£000

7,542

7,542

(3,756)

3,786

™)
3,779
3,779

2,186
1,324
269

3,779

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

-

Director P‘ MORLTS

Date: 2}’/07/,7'
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Coveris Advanced Coatings Holdings (UK) Ltd

Consolidated Statement of Changes in Equity
For the Year Ended 31 December 2016

Share
Called up premium Revaluation Profit and
share capital account reserve loss account Total equity
£000 £000 £000 £000 £000
At 1 January 2016 2,186 1,324 2,701 22,408 28,619
Comptrehensive income for the
year '
Profit for the year ‘ - - - 8,653 8,653
Annual transfer between reserves - - (340) 340 -
Total comprehensive income for
the year - - (340) 8,993 8,653
Total transactions with owners - - - - -
At 31 December 2016 2,186 1,324 2,361 31,401 37,272
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Coveris Advanced Coatings Holdings (UK) Ltd

Consolidated Statement of Changes in Equity
For the Year Ended 31 December 2015

Share
Called up premium Revaluation Profit and .
shate capital account teserve loss account Total equity
£000 £000 £000 £000 £000
At 1 January 2015 2,186 1,324 3,041 15,093 21,644
Comptehensive income fot the
year
Profit for the year - - - 6,975 6,975
Annual transfer between reserves - - (340) 340 -
Total comprehensive income for
the year - - (340) 7,315 6,975
Total transactions with owners - - - - -
At 31 December 2015 2,186 1,324 2,701 22,408 28,619

The notes on pages 15 to 31 form part of these financial statements.
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Coveris Advanced Coatings Holdings (UK) Ltd

Company Statement of Changes in Equity
Fot the Year Ended 31 December 2016

Share
Called up premium Profit and
share capital account loss account Total equity
£000 £000 £000 £000

At 1 January 2016 2,186 1,324 269 3,779
Comprehensive income for the year
Loss for the year - Co- (51) (51)
Other comprehensive income for the year - - - -
Total comprehensive income for the year ) ) 1) ,(51)
Total transactions with owners ) - - - -
At 31 December 2016 2,186 1,324 218 3,728
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Coveris Advanced Coatings Holdings (UK) Ltd

Company Statement of Changes in Equity
For the Year Ended 31 December 2015

Share
Called up premium Profit and
share capital account loss account Total equity
£000 £000 £000 £000

At 1 January 2015 2,186 1,324 354 3,864
Comprehensive income for the year
Loss for the year - - (85) (85)
Other comprehensive income for the year - - - -
Total comprehensive income for the year ) ) (85) (85)
Total transactions with owners - - - -
At 31 December 2015 2,186 1,324 269 3,779

The notes on pages 15 to 31 form part of these financial statements.
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Coveris Advanced Coatings Holdings (UK) Ltd

Consolidated Statement of Cash Flows

For the Year Ended 31 December 2016

Cash flows from operating activities

Profit for the financial year

Adjustments for:

Depreciation of tangible assets
Impairments of fixed assets
Decrease in stocks

Interest paid

Interest received

Taxation

Increase in debtors

Increase in creditors

Corporation tax
Net cash generated from operating activities

Cash flows from investing activities

Purchase of tangible fixed assets

Interest received

Net cash from investing activities
Cash flows from financing activities
Interest paid |

Net cash used in financing activities

Net increase / (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at the end of year

Cash and cash equivalents at the end of year comprise:

Cash at bank and in hand
Bank overdrafts A

2016 2015
£000 £000
8,653 6,975

873 898

544 -

294 321

81 142

(626) (632)

(646) 958

(479) (4,217)

930 (1,327)

129 (459)

' 9,753 2,659
(784) (860)
626 632
(158) (228)
(81) (142)
(81) (142)
9,514 2,289
4,006 1,717
13,520 4,006
13,520 7,516
- (3,510)
13,520 4,006
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Coveris Advanced Coatings Holdings (UK) Ltd

Notes to the Financial Statements
For the Year Ended 31 December 2016

1. General information

The company is a private company limited by shares and is incorporated in England and Wales.
The address of its registered office is Ash Road North, Wrexham Industrial Estate, Wrexham, LL13 9UF.
The principal activity of the company continues to be that of a group holding company.

2. Accounting policies

2.1 Basis of preparation of financial statements

The financial statements have been prepared in accordance with applicable United Kingdom accounting
standards, including Financial Reporting Standard 102 - 'The Financial Reporting Standard applicable in
the United Kingdom and Republic of Ireland' ('FRS 102), and with the Companies Act 2006. The
financial statements have been prepared on the historical cost basis except for the modification to a fair
value basis for certain items of plant and machinery in accordance with applicable UK accounting
standards, including Financial Reporting Standard 102.

The functional currency of the company is considered to be pounds sterling because that is the currency
of the primary economic environment in which the company operates.

2.2 Going concern

The financial statements have been prepared on a going concern basis. The continuation of the
company's activities is dependent on its subsidiary undertakings forecast cash flows.

The company's subsidiary's undertaking continues to establish and maintain long term contracts with a
number of customers and suppliers across different geographic areas and industries. The company's
subsidiary undertakings forecasts and projections have been prepared for 12 months beyond the balance
sheet approval date, which take account of possible changes in trading performance due to current
economic conditions. As a consequence, the directors believe the group is well placed to manage its
business risks successfully.

After making enquiries, the directors have a reasonable expectation that the group has adequate
resources to continue in operational existence for the foreseeable future, being a period of not less than
12 months from the date of approval of these financial statements. Accordingly, they continue to adopt
the going concern basis in preparing the financial statements.

2.3 Revenue
Turnover comprises revenue recognised by the group in respect of goods supplied during the year,

exclusive of Value Added Tax and trade discounts. Revenue is recognised when the goods are
despatched to the customer.
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Coveris Advanced Coatings Holdings (UK) Ltd

Notes to the Financial Statements
For the Year Ended 31 December 2016

2.

Accounting policies (continued)

2.4 Tangible fixed assets

2.5

2.6

Plant and machinery is held at valuation less depreciation and impairment. Depreciation is provided to
write off the valuation of plant and machinery, less their estimated residual value, over 10 years.

Tangible fixed assets under the cost model are stated at historical cost less accumulated depreciation and
any accumulated impairment losses. Historical cost includes expenditure that is directly attributable to
bringing the asset to the location and condition necessary for it to be capable of operating in the manner
intended by management.

Depreciation is charged so as to allocate the cost of assets less their residual value over their estimated
useful lives, using the straight-line method.

Depreciation is provided on the following basis:

L/Term Leasehold Property - 33% Straight line
Plant & machinery - 10% Straight line
Motor vehicles - 33% Straight line
Office equipment - 20% Straight line

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date. :

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and
are recognised in the Consolidated statement of comprehensive income.

No depreciation is charged in respect of assets in the course of construction.

There has been no revaluation of tangible fixed assets during the year.

Debtotrs

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised cost
using the effective interest method, less any impairment.

Cash and cash equivalents
Cash is represented by cash in hand and deposits with financial institutions repayable without penalty on
notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no more

than three months from the date of acquisition and that are readily convertible to known amounts of
cash with insignificant risk of change in value.

In the Consolidated statement of cash flows, cash and cash equivalents are shown net of bank
overdrafts that are repayable on demand and form an integral part of the Group's cash management.
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Coveris Advanced Coatings Holdings (UK) Ltd

Notes to the Financial Statements
For the Year Ended 31 December 2016

2'

Accounting policies (continued)

2.7

2.8

29

Financial instruments

The group only enters into basic financial instruments transactions that result in the recognition of
financial assets and liabilities like trade and other accounts receivable and payable, loans from banks and
other third parties, loans to related parties and investments in non-puttable ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans and
other accounts receivable and payable, are initially measured at present value of the future cash flows
and subsequently at amortised cost using the effective interest method. Debt instruments that are
payable or receivable within one year, typically trade payables or receivables, are measured, initially and
subsequently, at the undiscounted amount of the cash or other consideration, expected to be paid or
received. However if the arrangements of a short-term instrument constitute a financing transaction, like
the payment of a trade debt deferred beyond normal business terms or financed at a rate of interest that
is not a market rate or in case of an out-right short-term loan not at market rate, the financial asset or
liability is measured, initially, at the present value of the future cash flow discounted at a market rate of
interest for a similar debt instrument and subsequently at amortised cost.

Financial assets that are measured at cost and amortised cost are assessed at the end of each reporting
petiod for objective evidence of impairment. If objective evidence of impairment is found, an
impairment loss is recognised in the Profit and loss account.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount rate for
measuring any impairment loss is the current effective interest rate determined under the contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the difference
between an asset's carrying amount and best estimate, which is an approximation of the amount that the
group would receive for the asset if it were to be sold at the balance sheet date.

Financial assets and liabilities are offset and the net amount reported in the Balance sheet when there is
an enforceable right to set off the recognised amounts and there is an intention to settle on a net basis
or to realise the asset and settle the liability simultaneously.

Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method.

Dividends

Equity dividends are recognised when they become legally payable. Interim equity dividends are
recognised when paid. Final equity dividends are recognised when approved by the shareholders at an
annual general meeting. Dividends on shares recognised as liabilities are recognised as expenses and
classified within interest payable.
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Coveris Advanced C'oatings‘HoIdings (UK) Ltd

Notes to the Financial Statements
For the Year Ended 31 December 2016

2.

Accounting policies (continued)

2.10 Current and deferred taxation

21

The tax expense for the year comprises current and deferred tax. Tax is recognised in the Consolidated
statement of comprehensive income, except that a charge attributable to an item of income and expense
recognised as other comprehensive income ot to an item recognised directly in equity is also recognised
in other comprehensive income or directly in equity respectively.

The cutrent income tax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the balance sheet date in the countries where the Company and the Group
operate and generate income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the Balance sheet date, except that:

- The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits;

- Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met; and

- Where they relate to timing differences in respect of interests in subsidiaries, associates, branches and
joint ventures and the Group can control the reversal of the timing differences and such reversal is not
considered probable in the foreseeable future.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the balance sheet date.

Basis of consolidation

The consolidated financial statements present the results of group and its own subsidiaries ("the group")
as they formed a single entity. Intercompany transactions and balances between group companies are
therefore eliminated in full.

The consolidated financial statements incorporate the results of business combinations using the
purchase method. In the Balance sheet, the acquiree's identifiable assets, liabilities and contingent
liabilities are initially recognised at their fair values at the acquisition date. The results of acquired
operations are included in the Consolidated statement of comprehensive income from the date on
which control is obtained. They are deconsolidated from the date control ceases.
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Coveris Advanced Coatings Holdings (UK) Ltd

Notes to the Financial Statements
For the Year Ended 31 December 2016

2.

Accounting policies (continued)

2.12 Operating leases

Rentals paid under operating leases are charged to the Consolidated statement of comprehensive
income on a straight line basis over the lease term.

Benefits received and receivable as an incentive to sign an operating lease are recognised on a straight
line basis over the lease term, unless another systematic basis is representative of the time pattern of the
lessee's benefit from the use of the leased asset.

The Group has taken advantage of the optional exemption available on transition to FRS 102 which
allows lease incentives on leases entered into before the date of transition to the standard 01 January
2015 to continue to be charged over the period to the first market rent review rather than the term of
the lease.

2.13 Valuation of investments

Investments in subsidiaries are measured at cost less accumulated impairment.

2.14 Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less costs
to complete and sell. Cost is based on the cost of purchase on a first in, first outbasis. Work in
progress and finished goods include labour'and attributable overheads.

At each balance sheet date, stocks are assessed for impairment. If stock is impaired, the carrying amount

is reduced to its selling price less costs to complete and sell. The impairment loss is recognised
immediately in profit or loss.
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Coveris Advanced C'oatings Holdings (UK) Ltd

Notes to the Financial Statements
For the Year Ended 31 December 2016

2. Accounting policies (continued)

2.15 Foreign currency translation
Functional and presentation currency
The Company's functional and presentational currency is GBP.
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange rates at
the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-monetary
items measured at historical cost are translated using the exchange rate at the date of the transaction and
non-monetary items measured at fair value are measured using the exchange rate when fair value was
determined.

i

Foreign exchange gains and losses resulting from the settlement of transactions and from the translation
at period-end exchange rates of monetary assets and liabilities denominated in foreign currencies are
recognised in the Consolidated statement of comprehensive income.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are presented
in the Consolidated statement of comprehensive income within 'finance income or costs'. All other
foreign exchange gains and losses are presented in the Consolidated statement of comprehensive
income within 'other operating income’.

On consolidation, the tresults of overseas operations are translated into Sterling at rates approximating
to those ruling when the transactions took place. All assets and liabilities of overseas operations are
translated at the rate ruling at the reporting date. Exchange differences arising on translating the opening
net assets at opening rate and the results of overseas operations at actual rate are recognised in other
comprehensive income.

2.16 Finance costs
Finance costs are charged to the Consolidated statement of comprehensive income over the term of the
debt using the effective interest method so that the amount charged is at a constant rate on the carrying

amount. Issue costs are initially recognised as a reduction in the proceeds of the associated capital
instrument.

2.17 Pensions

The company operates a defined contribution pension scheme and the pension charge represents the
amounts payable by the company to the fund in respect of the year.

2.18 Interest income

Interest income is recognised in the Consolidated statement of comprehensive income using the
effective interest method.

2.19 Borrowing costs

All borrowing costs are recognised in the Consolidated statement of comprehensive income in the year
in which they are incurred.
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Coveris Advanced Coatings Holdings (UK) Ltd

Notes to the Financial Statements
For the Year Ended 31 December 2016

3.

Judgments in applying accounting policies and key sources of estimation uncertainty

Preparation of the financial statements requires management to make judgements, estimates and assumptions
that affect the amounts reported for assets and liabilities as at the balance sheet date and the amounts
reported for income and expenses during the year. However, the nature of estimation means that actual
outcomes could differ from those estimates.

The following are the significant management judgements made in applying the accounting policies of the
Group that have the most significant effect on amounts recognised in the financial statements:

- Revaluation of plant and machinery: Management consider the revaluation model a more appropriate
accounting policy for the measurement of plant and machinery. All other tangible fixed assets are held at cost
less accumulated depreciation.

Estimation uncertainty

Information about estimates and assumptions that have the most significant effect on the recognition and
measurement of assets, liabilities, income and expenses is provided below:

- Tangible fixed assets — tangible fixed assets are depreciated over their useful lives taking into account

residual values, where appropriate. The actual lives of the assets and residual values are assessed annually and
may vary depending on a number of factors. In re-assessing asset lives, factors such as technological
innovation, product life cycles, maintenance programmes are taken into account. Residual value assessments
consider issues such as future market conditions, the remaining life of the asset and projected disposal values.

- Revaluation of plant and machinery - Plant and machinery is carried at fair value with changes in fair value

being recognised in the revaluation reserve. The Group engaged independent valuation specialists to
determine fair value at 31 December 2013 and the need for further revaluations is assessed annually.
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Coveris Advanced Coatings Holdings (UK) Ltd

Notes to the Financial Statements

For the Year Ended 31 December 2016

4.

Turnover

Sale of goods

Analysis of turnover by country of destination:

United Kingdom
Rest of the world

Operating profit

The operating profit is stated after charging:

Depreciation of tangible fixed assets

Auditors remuneration for audit services
Operating lease rentals - plant and machinery
Operating lease rentals - other operating leases

2016 2015
£000 £000
35,612 36,389
35,612 36,389
2016 2015
£000 £000
13,373 16,908
22,239 19,481
35,612 36,389
2016 2015
£000 £000
873 1,794
40 38

72 80

277 250
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Coveris Advanced Coatings Holdings (UK) Ltd

Notes to the Financial Statements
For the Year Ended 31 December 2016

6. Employees

Staff costs, including directors' remuneration, were as follows:
) 2

Wages and salaries
Social security costs

Cost of defined contribution scheme

The average monthly number of employees, including the directors, during the year was as follows:

Production
Development
Selling and distribution

2016 2015
£000 £000
5,503 5,303
621 625
450 451
6,574 6,379
2016 2015
No. No.
116 119
13 16

4 4

133 139
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Coveris Advanced Coatings Holdings (UK) Ltd

Notes to the Financial Statements
For the Year Ended 31 December 2016

7. Directors’' remuneration

During the year retirement benefits were accruing to 2 directors (2015 - 2) in respect of defined contribution

pension schemes.

The highest paid director received remuneration of £101,000 (2015 - £129,000).

The value of the company's contributions paid to a defined contribution pension scheme in respect of the

- highest paid director amounted to £12,000 (2015 - £15,000).

8. Interest receivable

Interest receivable from related parties

Other interest receivable

9. Interest payable and similar charges

On bank loans and overdrafts

2016 2015
£000 £000
660 621
22 11
682 632
2016 2015
£000 £000
136 142
136 142

Page 24



Coveris Advanced Coatings Holdings (UK) Ltd

Notes to the Financial Statements
For the Year Ended 31 December 2016

10. Taxation

Corporation tax

Current tax on profits for the year

Adjustments in respect of previous periods

Total current tax (credit) /expenses
Deferred tax

Origination and reversal of timing differences
Impact of change in tax rate

Adjustment in respect of prior years

Total deferred tax expense /(credit)
Taxation on (loss)/profit on ordinary activities

Factors affecting tax charge for the year

2016 2015
£000 £000
- 758
(656) 229
(656) 987
(656) 987
(90) (54)
7 21
107 4
10 (29)
(646) 958

The .tax assessed for the year is lower than (2015 - lower than) the standard rate of corporation tax in the

UK of 20% (2015 - 20.25%). The differences are explained below:

Profit on ordinary activities before tax

Profit on ordinary activities multiplied by standard rate of corporation tax in
the UK of 20% (2015 - 20.25%)

Effects of:

Expenses not deductible for tax purposes, other than goodwill amortisation
and impairment

Adjustments to tax charge in respect of prior periods

Additional deduction in respect of research and development expenditure
Remeasurement of deferred tax

Other

Group relief

Total tax charge/(credit) for the year

2016 2015
£000 £000
8,007 7,933
1,601 1,606

208 208
(549) 234
- (39)
) 21

5 7

(1,904) (1,079)
(646) 958
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Coveris Advanced Coatings Holdings (UK) Ltd

Notes to the Financial Statements
For the Year Ended 31 December 2016 -

10.

1.

Taxation (continued)

Factors that may affect future tax charges

The statutory UK corporation tax rate is currently 20%, effective from 1 April 2015 (reduced from 21%
previously). Note, this rate will be further reduced in future periods to (i) 19% (effective from 1 Aprl 2017 --
substantively enacted on 26 October 2015) and (i) 17% (effective from 1 April 2020 — substantially enacted
on 6 September 2016).

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled,
or the asset is realised, based on tax law and the corporation tax rates that have been enacted, or substantially
enacted, at 31 December 2016. For the year ended 31 December 2016, the above rates have been utilised to
calculate the closing deferred taxation balances (giving an effective rate of 18.95%).

Tangible fixed assets

Group
Office
L/Tetm equipment, Assets in
Leasehold Plant & Motor fixtures and course of
Property machinery vehicles fittings construction Total
£000 £000 £000 £000 £000 £000
Cost or valuation
At 1 January 2016 50 12,775 20 95 702 13,642
Additions - - - - 784 784
Transfers between classes - 571 - - . (57Y) -
Reclassified to held for sale - - - - (544) (544)
At 31 December 2016 50 13,346 20 95 3711 13,882
Depreciation
At 1 January 2016 9 6,683 20 95 - 6,807
Charge for the year on
owned assets 2 871 - - - 873

At 31 December 2016 1 7,554 20 95 - 7,680
Net book value
At 31 December 2016 39 5,792 - - 3n 6,202
At 31 December 2015 41 6,092 - - 702 6,835

The plant and machinery was independently revalued as at 31 December 2013 by Ernst & Young LLP. the
surplus arising on the revaluation of £3,381,000 was transferred to the revaluation reserve.
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Coveris Advanced Coatings Holdings (UK) Ltd

Notes to the Financial Statements
For the Year Ended 31 December 2016

12.

13.

Fixed asset investments

Company

Cost or valuation
At 1 January 2016

At 31 December 2016

Net book value

At 31 December 2016

At 31 December 2015

Investments
in subsidiary
companies

£000

7,542

7,542

7,542

7,542

Group  Company Company

2015 2016 2015
£000 £000 £000
1,308 - -
18 - -
2,228 - -

Stocks
Group
2016
£000
Raw materials and consumables 1,171
Work in progress 1,086
Finished goods and goods for resale 1,003
3,260

3,554 - -

An impairment loss of £70,953 (2015: £44,587) was recognised in cost of sales against stock during the year

due to slow-moving and obsolete stock.
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Coveris Advanced Céatings Holdings (UK) Ltd

Notes to the Financial Statements
For the Year Ended 31 December 2016

14. Debtors

Group Group Company Company
2016 2015 2016 2015
£000 £000 £000 £000
Due within one year
Trade debtors 7,131 7,311 - -
Amounts owed by related parties 10,756 10,208 - -
Other debtors 205 60 - -
Prepayments and accrued income 146 186 - -
Tax recoverable 883 349 - -
Deferred taxation (note 18) 234 244 - -

19,355 18,358 - -
An impairment loss of £17,712 (2015: £8,863) was recognised in respect of trade debtors during the year.

15. Cash and cash equivalents

Group Group  Company Company
2016 2015 2016 2015
£000 £000 £000 £000
Cash at bank and in hand ’ 13,520 7,516 - -
Less: bank overdrafts - (3,510) - -
13,520 4,006 - -
16. Creditors: Amounts falling due within one year
Group ~Group  Company Company
2016 2015 2016 2015
£000 £000 £000 £000
Bank overdrafts : - 3,510 - -
Trade creditors 1,717 1,994 - -
Amounts owed to group undertakings 1,687 440 3,697 3,616
Taxation and social security _ 429 591 - -
Other creditors - 55 150 - -
Accruals and deferred income 1,177 959 117 141

5,065 7,644 3,814 3,757

Amounts owed to group undertakings are unsecured, interest free and have no fixed date of repayment and
are repayable on demand.

Page 28



Coveris Advanced Coatings Holdings (UK) Ltd

" Notes to the Financial Statements
For the Year Ended 31 December 2016

17. Financial instruments

Group Group  Company Company
2016 2015 2016 2015
£000 £000 £000 £000
Financial assets ‘
Financial assets that are debt instruments measured at amortised cost 31,468 17,579
31,468 17,579
Financial liabilities
Financial liabilities measured at amortised cost (4,582) (7,057) (3,815) (3,757)
(3,815) (3,757)

- (4,582) (7,057)

Financial assets measured at amortised cost comprise cash in hand and at bank, trade debtors, amounts

owed to group undertakings and other debtors.

Financial liabilities measured at amortised cost comprise bank overdrafts, trade creditors, amounts owed to

group undertakings and accruals and deferred income.
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Coveris Advanced Coatings Holdings (UK) Ltd

Notes to the Financial Statements

For the Year Ended 31 December 2016

18.

19.

20.

Deferred taxation

Group

At beginning of year
Charged/(credited) to the profit or loss

At end of year

Accelerated capital allowances

Short term timing differences

2016

£000

244
(10)

234

Group Group  Company Company
2016 2015 2016 2015
£000 £000 £000 £000

219 222 - -

15 22 - )
234 244 - @)

Deferred tax is provided where there is reasonable certainty over the recovery of the asset, with regard to
future taxable profits. It is expected that there will be sufficient trading profits in the company in the

foreseeable future, against which the deferred tax assets will be utilised.

Share capital

Shares classified as equity

Called up and fully paid
2,186,271 Otdinary Shares shares of £1 each

Reserves

Shate premium

2016 -

- £000

2,186

2015
£000

2,186

The share premium account includes any premiums received on issue of share capital. Any transaction costs

associated with the issuing of shares are deducted from share premium.

Revaulation reserve

The revaluation reserve includes the surplus on the revaluation of properties to fair value.

Profit and loss account

The profit and loss account includes all current and prior period retained profits and losses.
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Coveris Advanced Coatings Holdings (UK) Ltd

Notes to the Financial Statements
For the Year Ended 31 December 2016

21. Pension commitments
The group conttibutes to a defined contribution scheme and the assets of the scheme are administered by
trustees in funds independent from the group's assets. The pension cost charged to the profit and loss
account in the year was £450,000 (2015: £451,000).
22. Commitments under operating lease
At 31 December 2016 the Group had future minimum lease payments under non-cancellable operating
leases as follows:
Group Group
2016 2015
£000 £000
Not later than 1 year 325 286
Later than 1 year and not later than 5 years 299 1,038
Later than 5 years 621 v 420
Total 1,245 1,744
The company has no commitments (2015: Nil).
23. Related party transactions
The company is a wholly owned subsidiary of Coveris S.A., and has taken advantage of the exemption in
FRS102 to not disclose transactions with other wholly owned subsidiary undertakings of Coveris S.A.
No other transactions with related parties were undertaken requiring disclosure under FRS102.
Key management personnel received remuneration of £xxx for the year ended 31 December 2016 (2015:
£451,000).
24. Controlling party

The ultimate parent undertaking is Coveris S.A., registered in Luxembourg. Sun Capital Partners is the
company's ultimate controlling party by virtue of its shareholding Coveris S.A.

The smallest group of undertakings for which group accounts have been drawn up is headed by Coveris

Advanced Coatings Holdings (UK) Limited. The largest group of undertakings for which group accounts
have been drawn up is that headed by Coveris S.A.
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