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Exopack Advanced Coatings Limited

Directors' Report
For the year ended 31 December 2011

The directors present therr report and the financial statements for the year ended 31 December 2011

Principal activities

The company's principal actwvity 1s that of a holding company The pancipal activity of the group s the

manufacture of coated papers and films

Business review

Turnover for the group was up 8% on 2010 This was primanly drven by growth m the group's Inspire brand
medical product range Operating profit was up 9% on 2010 as a result of increased volume, although this was

tempered somewhat by mcreased raw matenal costs

The group continues to mvest i plant and machinery to maintain and improve 1ts manufacturing faciity and

capabuites

The group seeks to establish long term customer and supplier contracts and agreements where possible These are

spread within the sectors and geographical areas 1 which the group operates The group believes that this

approach will manage risk under the current economic environment

The group uses a number of key financial performance mdicators m assessing and driving performance The key

financial performance mdicators mclude

2011
Sales (£000) 25,531
Gross profit (£000) 5,923
Operaung profit (£000) 3,556
Debtor days 52
Stock days 54
41 24

Results

2010
23,599
5,610
3,323
50

66

41

The profit for the year, after taxauon, amounted to £2,624,000 (2010 £2,481,000) Dividends of £1,090,000

(2010 £371,666) have been paid dunng the year

Subsequent to the year end, a further dividend of £1,412,306 has been declared and patd
Directors

The directors who served dunng the year were

] Knout
MT Chappell
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Exopack Advanced Coatings Limited

Directors' Report
For the year ended 31 December 2011

Principal risks and uncertainties

Financial risk management objectuves and policies

The group uses varous financial mstruments, these include intra-group borrowings, other loans and various other
items such as working capital The main purpose of these financial instruments s to rase finance for the group's
operatons

The main nsks ansing from the group's financial instruments are currency nsk, hqudity nisk, mterest rate nsk and
credit nisk  The directors review and agree polcies for managing each of these nisks and they are summarised
below

Currency nsk

Approxumately 50% of the group's sales are to customers outside the UK and hence the group 15 exposed to
transaction foreign exchange nisk These sales are priced accordingly depending on the nature of the transactbon In
addition, the group has the faclity of exchanging currency through intra-group borrowings and by applying natural
exchange hedges

Liquudity nsk
The group seeks to manage financial nisk by ensunng sufficient hquidity 1s available to meet foreseeable needs and
to invest cash assets safely and profitably Short—term flexibihity 15 achueved by intra-group funding

Interest rate nsk
The group finances 1ts operanions through a combnation of retaned profits and intra-group botrowings The
group therefore has himuited exposure to interest rate fluctuations

Credit nnsk

In order to manage credit risk the directors set hitmits for customers based on a combmauon of payment history
and thurd party credit references  Credit imits are reviewed by the credit controller on a regular basis in
conjunction with debt ageing and collection story

Directors' responsibilities statement

The directors are responsible for prepanng the Directors' teport and the financial statements 1 accordance with
applicable law and regulatons

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements 1n accordance with United Kingdom Generally Accepted
Accounting Pracuce {United Kingdom Accounting Standards and applicable law) Under company law the
directors must not approve the financial statements unless they are satsfted that they give a true and fair view of
the state of affairs of the company and the group and of the profit or loss of the group for that pertod In
preparing these financial statements, the directors are requured to

. select suitable accountng polictes and then apply them consistently,
4 make judgments and estimates that are reasonable and prudent,
. prepare the financial statements on the gong concern basis unless 1t 1s inappropnate to presume that the

group wili continue 1n business

The directors are responssble for keeping adequate accounting records that are sufficient to show and explain the
company's transacuons and disclose with reasonable accuracy at any ume the financial position of the company
and the group and enable them to ensure that the financal statements comply with the Companies Act 2006 They
are also responsible for safeguarding the assets of the company and the group and hence for taking reasonable
steps for the prevention and detection of fraud and other irregulanties
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Exopack Advanced Coatings Limited

Directors' Report
For the year ended 31 December 2011

Provision of information to auditor

Each of the persons who are directors at the ume when this Directors’ report 1s approved has confirmed thar
p P PP

. so far as that director 1s aware, there 1s no relevant audit information of which the company and the group's
auditor 15 unaware, and

. that director has taken all the steps that ought tc have been taken as a director 1n order to be aware of any
mformation needed by the company and the group's auditor 1n connection with preparing 1ts report and to
establish that the company and the group's auditor 15 aware of that information

Auditor

Under secuon 487(2) of the Comparues Act 2006, Grant Thornton UK LLP will be deemed to have been
reappointed as auditor 28 days after these financial statements were sent to members or 28 days after the latest
date prescribed for filing the accounts with the registrar, whichever is earlier

s report was approveg-by the bop@ and signed on its behalf
/;
MT'Chappell
Darector \

Date 24 July 2012
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@ GrantThornton

Independent Auditor's Report to the Members of Exopack
Advanced Coatings Limited

We have audited the financial statements of Exopack Advanced Coatings Limited for the year ended 31 December
2011, which compnse the group Profit and loss account, the group and company Balance sheets, the group Cash
flow statement and the related notes The financial reporting framework that has been appled 1n their preparation
1s applicable law and Uruted Kingdom Accounting Standards (Unuted Kingdom Generally Accepted Accounang
Pracuice)

Thus report 1s made solely to the company's members, as a body, 1 accordance with Chapter 3 of Part 16 of the
Compantes Act 2006 Our audit work has been undertaken so that we mught state to the company's members those
matters we are requuired to state to them in an Auditor's report and for no other purpose To the fullest extent
pernutted by law, we do not accept or assume responsibility to anyone other than the company and the company's
membets as a body, for our audit work, for this report, or for the opintons we have formed

Respective responsibilities of directors and auditor

As explained more fully 1n the Directors' responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being sausfied that they give a true and fair view Our responsibility
15 to audit and express an opinion on the financial staternents 1n accordance with applicable law and Internauonal
Standards on Auditing (UK and Ireland) Those standards require us to comply wath the Auditing Practices Board's
Ethical Standards for Auditors

Scope of the audit of the financial statements
A description of the scope of an audit of financial statements 1s provided on the Auditing Practices Board's website
at www frc org uk/aph/scope/private cfm

Opinion on financial statements
In our opimon the financial statements

. give a true and fair view of the state of the group's and the parent company's affairs as at 31 December 2011
and of the group's profit for the year then ended,

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice,
and

. have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opinion the informanon given in the Directors' report for the finanaal year for which the financial
statements are prepared 1s consistent with the financial statements
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Q GrantThornton

Independent Auditor's Repott to the Members of Exopack
Advanced Coatings Limited

Matters on which we are required to report by exception
We have nothing to report 1n respect of the following matters where the Companies Act 2006 requires us to report
to vou if, 1n our opimnion

. adequate accounting records have not been kept by the parent company, or returns adequate for our audit
have not been received from branches not wvisited by us, or

. the parent company financial statements are not in agreement with the accounung records and returns, or

. certain disclosures of directots' remuneration specified by law are not made, or

. we have not recetved all the mnformation and explanations we require for our audit

&l € oD TN . N \__-\__-e7

Kevin Engel (Sentor statutory auditor)
for and on behalf of

Grant Thormton UK LLP

Chartered Accountants

Statutory Auditor

Manchester

Date 24 July 2012
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Exopack Advanced Coatings Limited

Consolidated Profit and Loss Account
For the year ended 31 December 2011

Note
Turnover 2
Cost of sales
Gross profit
Admunistrative expenses
Operating profit 3
Net mnterest
Profit on ordinary activities before taxanon
Tax on profit on ordinary activines 5
Profit for the financial year 14

All amounts relate to continuing operations

2011 2010
£000 £000
25,531 23,599
(19,608) (17,989)
5,923 5,610
(2,367) (2,287)
3,556 3323
1 (2}
3,557 3,321
(933) (840)
2,624 2,481

There were no recogmised gains and losses for 2011 or 2010 other than those included in the Profit and loss

account

The notes on pages 10 to 20 form part of these financial statements
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Exopack Advanced Coatings Limited
Registered number: 6333621

Consolidated Balance Sheet

As at 31 December 2011

2011 2010
Note £000 £000 £000 £000
Fixed assets
Tangible assets 7 3,794 3,800
Current assets
Stocks 9 2,908 3,266
Debtors 10 4,124 3,688
Cash at bank 1,241 1,388
8,273 8,342
Credtors: amounts falling due within one
year 11 (2,767 (3,557)
Net current assets 5,506 4,785
‘Total assets less current habihties 9,300 8,585
Caprital and reserves
Called up share capital 13 2,186 2,186
Share premmum account 14 1,324 1,324
Profit and loss account 14 5,790 5,075

Shareholders' funds 15 9,300 8,585

The financial stateme;
July 2012

proved and authgnsed for 1ssue by the board and were signed on 1ts behalf on 24

Chappell

Director

The notes on pages 10 to 20 form part of these financial statements
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Exopack Advanced Coatings Limited
Registered number: 6333621

Company Balance Sheet
As at 31 December 2011

2011 2010
Note £,000 £000
Fixed assets
Investments 8 7,542 7,542
Creditors. amounts falling due within one
year 11 (3,423) (3,717)
‘Total assets less current habiliies 4,119 3,825
Capital and Reserves
Called up share capital 13 2,186 2,186
Share premum account 14 1,324 1,324
Profit and loss account 14 609 315
Shateholders' funds 15 4,119 3,825

approved and authonsed for 1ssue by the board and were signed on its behalf on 24

Chappell

Dhrector

The notes on pages 10 to 20 form part of these financial statements
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Exopack Advanced Coatings Limited

Consolidated Cash Flow Statement
For the year ended 31 December 2011

Net cash flow from operating activities

Returns on investments and servicing of finance
Taxation

Capital expenditure and finanetal investment
Equty dividends paid

Cash (outflow}/mflow before financing

Financing

(Decrease)/Increase in cash 1n the year

Note

17
18

18

18

2011 2010
£000 £000
3,458 3,007
1 @
(1,080) (911)
(617) (446)
(1,909) (372)
(147) 1,276
- (185)
(147) 1,091

Reconciliation of Net Cash Flow to Movement in Net Funds

For the year ended 31 December 2011

(Decrease)/Increase n cash in the year

Cash outflow from decrease 1n debt and lease financing

Movement 1n net debt in the year
Net funds at 1 January

Net funds at 31 December

The notes on pages 10 to 20 form parrt of these financial statements

2011 2010
£000 £000
147) 1,091

- 185

(147) 1,276
1,388 112
1,241 1,388
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Exopack Advanced Coatings Limited

Notes to the Financial Statements
For the yvear ended 31 December 2011

1. Accounting Policies

11

1.2

L3

1.4

1.5

1.6

Basis of preparanon of financial statements

The prncipal accountng policies of the group have remained unchanged from the previous year and
are set out below The directors have reviewed the accounting policies i accordance with FRS 18 and
consider them to be the most approprate to the circumstances of the group

Goimng Concern

The financial statements have been prepared on a going concern basis The continuation of the
L] L)
company's acuvites 1s dependent on 1ts subsidiary undertaking’s forecast cash flows

The company's subsidiary undertaking continues to establish and mamntain long term contracts with a
number of customers and suppliers across different geographuc areas and industries The company's
substdiary undertaking’s forecasts and projections, have been prepared up to December 2013, take
account of possible changes in trading performance due to current economic conditions, as a
consequence, the directors believe the group 1s well placed to manage its business nsks successfully
despite the current uncertan economic outlook

After making enquunes, the directors have a reasonable expectation that the group has adequate
resources to continue mn operattonal exastence for the foreseeable future Accordingly, they continue to
adopt the going concern basts i prepanng the financial statements

Basis of consohidation

The financial statements consohidate the accounts of Exopack Advanced Coatings Limuted and all of 1ts
subsidiary undertakings (subsidianies’y Acqusitions of subsidianies are dealt with, with the accqusition
method of accounting

Tumover

Turnover comprises revenue recognised by the company in respect of goods and services supphed
during the year, exclusive of Value Added Tax and trade discounts Revenue s recognised when the
goods are despatched to the customer

Goodwll

Goodwill, representing the excess fair value of the consideration given over the fair value of the
identifiable net assets acquired, 15 caputalised and amortsed on a straight hine basis over its estimated
useful econommuc hife Negative goodwill 1s written back to the profit and loss account to match the
recovery of the non—monetary assets acquured

Tangible fixed assets and depreciation
Tangible fixed assets are stated at cost or valuation less depreciation Depreciation 1s provided at rates

calculated to wtite off the cost or valuation of fixed assets, less their esimated residual value, over thewr
expected useful lives on the following bases

Plant & machmery - 10 years straight hine
Motor vehicles - 3 years straight hine
Office equupment - 5 years straght hne
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Exopack Advanced Coatings Limited

Notes to the Financial Statements
For the year ended 31 December 2011

Accounting Policies (continued)

1.7

18

1.9

1.10

i

112

Investments
Investments mn subsidiaries are valued at cost less provision for impairment
Operating leases

Rentals under operanng leases are charged to the Profit and loss account on a straight hine basis over
the lease term

Stocks

Stocks are stated at the lower of cost and net realisable value, after making allowance for obsolete and
slow moving items

Cost mcludes matenals, direct labour and an attnbutable proportton of manufacturing overheads based
on normal levels of activity Net realisable value 15 based on estmated selling price, less further costs
expected to be incurred to completion and disposal

Deferred taxation

Full provision 1s made for deferred tax assets and labilities anising from all aming differences between
the recognition of gams and losses 1n the finanaal statements and recognition 1n the tax computation

Deferred tax 15 not provided on uming differences anising from the revaluation of fixed assets in the
financial statements

A net deferred tax asset 1s recognused only if 1t can be regarded as more likely than not that there will be
suitable taxable profits from which the future reversal of the underlying iming differences can be
deducted

Deferred tax assets and habilittes are calculated at the tax rates expected to be effective at the time the
timing differences are expected to reverse

Pensions

The pension costs charged against profits represent the amount of the contributions payable to the
schemes 1n respect of the accountng year

Foreign currency

Transactions in foreign currencies are recorded at the rate of exchange at the date of the transaction
Monetary assets and habiliues denominated n foreign currencies at the balance sheet date are reported
at the rates of exchange prevailing at that date  Any gain or loss ansing from a change 1in exchange
rates subsequent to the date of the transaction 15 included as an exchange gain or loss in the profit and
loss account
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Exopack Advanced Coatings Limited

Notes to the Financial Statements
For the year ended 31 December 2011

Accounting Policies (continued)

113 Development costs

Development costs on specific projects are capitalised when recoverability can be assessed wath

reasonable certamnty and are amortised over the estmated year that the benefits will accrue  All other

development costs are written off 1n the year of expenditure

Tumover

The turnover 1s attrbutable to the principal actaty of the group An analysis of turnover by geographical

market 1s as follows

Unuted Kingdom
Overseas

Operating profit

The operating profit 1s stated after charging

Depreciation of tangible fixed assets
- owned by the group
Auditors’ remuneration - audit services
Auditors' remuneration - non-audit services (tax compliance)
Operating lease rentals
- other operanng leases
Exchange difference on amounts owed to group undertakings

2011 2010
£000 £000
12,011 11,102
13,520 12,497
25,531 23,599
2011 2010
£000 £000
623 523

30 29

10 18

220 220

- 24
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Exopack Advanced Coatings Limited

Notes to the Financial Statements
For the year ended 31 December 2011

4, Staff costs

Staff costs, mcluding directors' remuneration, were as follows

2011 2010
£000 £000
Wages and salartes 3,940 4,906
Social secunity costs 1,038 512
Other pension costs 716 335
5,694 5,753
The average monthly number of employees, including the directors, during the year was as follows
2011 2010
No. No
Producnon 110 113
Development 8 9
Selling and distribunon 6 6
124 128
5. Taxation
2011 2010
£000 £000
Analysis of tax charge in the year
Current tax (see note below)
UK corporation tax charge on profit for the year 965 925
Adjustments 1 respect of prior periods - (58)
Total current tax 965 867
Deferred tax
Ongination and reversal of uming differences (45) (27
Effect of increased tax rate on opening habihty 9 -
Adjustments 1n respect of poior periods 4 -
Total deferred tax (see note 12) (32) (27)
Tax on profit on ordmary activities 933 840
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Exopack Advanced Coatings Limited

Notes to the Financial Statements
For the year ended 31 December 2011

Taxation (continued)

Factors affecung tax charge for the year

The tax assessed for the year 1s differs from the standard rate of corporanon tax in the UK of

26 49% (2010 28%) The differences are explained below

Profit on ordinary activiies before tax

Profit on ordinary activities muluplied by standard rate of
corporation tax 11 the UK of 26 49% (2010 28%)
Effects of

Dnfference between capital allowances and depreciauon

Adjustments to tax charge in respect of prior pertods

Additional deducnon 1n respect of research and development
expenditure

Other short term umng differences

Group rehef

Current tax charge for the year (see note above)

Intangible fixed assets

Group
Cost
At 1 January 2011 and 31 December 2011

Amortisation
At 1 January 2011 and 31 December 2011

Net book value

At 31 December 2011 and 31 December
2010

2011 2010
£000 £000
3,557 3321
942 930
48 37
- (38)
27 (26)
2 1
- a7
965 867
Negauve
goodwll
£000
(153)
(153)
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Exopack Advanced Coatings Limited

Notes to the Financial Statements
For the year ended 31 December 2011

Tangible fixed assets

Assets in
course of
Plant & Motor Office  constructio
machinery vehicles equipment n Total
Group £000 £000 £000 £000 £000
Cost or valuation
At 1 January 2011 6,683 58 65 276 7,082
Additions - - - 617 617
Disposals 3 - - - (5)
Transfer berween
classes 874 - 15 (889) -
At 31 December
2011 7,552 58 80 | 7,694
Depreciation
At 1 January 2011 3,172 58 52 - 3,282
Charge for the year 611 - 12 - 623
On disposals (5) - - - (5)
At 31 December
2011 3,778 58 64 - 3,900
Net book value
At 31 December
2011 3,774 - 16 4 3,794
——————g —
At 31 December
2010 3,511 - 13 276 3,800
Fixed asset investments
Subsidiary undertakings
The following were subsidiary undertakings of the company
Name Class of shares Holding
Intelicoat Technologies EF Holdco Limuted Ordnary 100%
Exopack Advanced Coatings (North Wales) Limited Ordinary 100%
Investments
in subsidiary
companies
Company £000
Cost and net book amount
At 1 January 2011 and 31 December 2011 7,542
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Exopack Advanced Coatings Limited

Notes to the Financial Statements
For the year ended 31 December 2011

9. Stocks
Group
2011 2010
£000 £000
Raw materials 984 1,238
Work 1n progress 1,438 1,019
486 1,009

Fished goods and goods for resale

2,908 3,266

10. Debtors

Group
2011 2010
£000 £000
Trade debtors 3,637 3,201
Other debtors 110 155
Prepayments and accrued mcome 222 209
Deferred tax asset (see note 12) 155 123
4,124 3,688
11. Creditors:
Amounts falling due within one year
Group Company
2011 2010 2011 2010
£000 £000 £000 £000
Trade creditors 1,286 2,019 - -
Amounts owed to group undertakings 30 41 3,301 3,597
Corporation tax 439 554 - 7
Social secunty and other taxes n 140 - -
Acceruals and deferred income 701 803 122 113

2,767 3,557 3,423 3,717
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Exopack Advanced Coatings Limited

Notes to the Financial Statements
Fot the year ended 31 December 2011

12. Deferred taxation

Group
2011 2010
£000 £000
At beginning of year 123 96
Released during the year 32 27
At end of year 155 123
The deferred taxation balance 1s made up as follows
Group
2011 2010
£000 £000
Accelerated capiral allowances 145 112
Other uming differences 10 11

155 123

13. Share capital

2011 2010
£000 £000
Allotted, called up and fully paid
2,186,271 Ordinary Shares shares of £1 each 2,186 2,186
14. Reserves
Share
premium Profit and
account loss account
Group £000 £000
At 1 January 2011 1,324 5,075
Profit for the year - 2,624
Dividends paid {note 16) - (1,909)

At 31 December 2011 1,324 5,790
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Exopack Advanced Coatings Limited

Notes to the Financial Statements
For the year ended 31 December 2011

14.

15.

16.

Reserves (continued)

Company

At 1 January 2011
Profit for the year
Dividends paid (note 16)

At 31 December 2011

Reconciliation of movement in shareholders’ funds

Group

Opening sharcholders' funds
Profit for the year
Dividends paid {note 16)

Closing shareholders' funds

Company

Openung shareholders' funds
Profit for the year
Duvidends pad (note 16)

Closing shareholders' funds

Share

premium Profit and
account loss account
£000 £000

1,324 315

- 2,203
- (1,909)

1,324 609
2011 2010
£000 £000
8,585 6,476

2,624 2,481
(1,909) (372)
9,300 8,585
2011 2010
£000 £000
3,825 3,207
2,203 990
(1,909) (372
4,119 3,825

The company has taken advantage of the exempuon contained within section 408 of the Compantes Act

2006 not to present 1ts own Profit and loss account

The profit for the year dealt with in the accounts of the company was £2,203,000 (2010 £990,000)

Dividends

Ordinary dividend of 87 pence (2010 17 pence per share)

2011
£000

1,909

2010
£000

372
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Exopack Advanced Coatings Limited

Notes to the Financial Statements
For the year ended 31 December 2011

17.

18.

19.

Net cash flow from operating activities

201 2010
£000 £000
Operating profit 3,556 3323
Depreciauon of tangible fixed assets 623 523
Decrease/ (increase) 1n stocks 358 {759
(Increase)/decrease 1n debtors {404) 645
Decrease 1n creditors {675) (725)
Net cash inflow from operating acuvities 3,458 3,007
Analysis of cash flows for headings netted in cash flow statement
2011 2010
£000 £000
Returns on investments and servicing of finance
Interest recerved 1 -
Interest paid - {2)
Net cash inflow/(outflow) frem returns on investments and
servicing of finance 1 (2)
2011 2010
£000 £000
Capital expenditure and financial investment
Purchase of tangible fixed assets (617) (446)
201 2010
£000 £000
Financing
Repayment of loans - (185)
Analysis of changes in net debt
Other
non-cash
1 January Cash flow changes 31 December
2011 201
£000 £000 £000 £000
Cash at bank and 1n hand 1,388 (147) - 1,241
Net funds 1,388 (147) - 1,241
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Exopack Advanced Coatings Limited

Notes to the Financial Statements
For the year ended 31 December 2011

20.

21.

22,

23.

24.

25.

Pension commitments

The group contnbutes to a defined contnbution scheme and the assets of the scheme are admunistered by
trustees 1 funds independent from the group's assets The pension cost charged to the profit and loss
account 1n the year was £716,000 (2010 £335,000)

Operating lease commitments

Operating lease payments amounting to {220,000 (2010 £220,000) are due within one year The leases to
which these atnouts relate expire as follows

Land and buildings

201 2010
Group £000 £000
Expiry date:
After more than 5 years 220 220

Guarantees and other financial commitments

There were no capital or other financial commutments at 31 Becember 2011 or 31 December 2010

Contingent liabilities

There were no matenal contingent habilities ar at 31 December 2011 or 31 December 2010

Related party transactions

The company 1s a wholly owned subsidiary of Exopack Holding Corp, and has taken advantage of the
exemption n FRS 8 to not disclose transactions with other wholly owned subsidiary undertakings of
Exopack Holding Corp

No other transactions with related parties were undertaken requiring disclosure under FRS 8

Ultimate parent undertaking and controlling party

The immediate parent undertaking 15 Exopack LLC, incorporated in the United States of Amenca The
ulumate parent undertaking 15 Exopack Holding Corp, 2 company registered i the Unued States of
America

Sun Capital Partners 1s the company's ulumate controlling party by virtue of its shareholding 1n Exopack
Holding Corp
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