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HENSOL CASTLE RESORT DEVELOPMENTS LIMITED

DIRECTORS’ REPORT

The directors present their annual report and the audited financial statements for the year ended 31 March 2012

BUSINESS REVIEW AND PRINCIPAL ACTIVITIES

The company’s principal activity continues to be property development It has developed various commercial
undertakings on the grounds of Hensol Castle Resort, invoiving the creation of world-class sporting facilities
including pitches and head offices for leading professional football teams The company 15 undertaking the
conversion of existing buildings into an exclusive collection of 59 estate-managed and design-led luxury two and
three-bedroom apartments As at 31 March 2012, 39 of these apartments have been sold

The directors’ are currently reviewing alternative proposals for the development of Hensol Castle

The directors are very optinistic about the company’s future prospects

DIVIDENDS

No dividends were paid or proposed 1n the current or the prior year

PRINCIPAL RISKS AND UNCERTAINTIES

The directors have reviewed the financial sk management objectives and policies of the company, they do not
beheve there to be significant risks 1n this area The company does not enter into any hedging instruments, as there
are believed to be no matenal exposures The company does not enter mnto any financial mstruments for speculative
purposes

Appropriate terms are negotiated with suppliers and customers  Management reviews these terms and the
relationships with suppliers and customers and manages any exposure on normal trade terms The company prepares
regular forecasts of cash flow and hquidity and any requirement for additional funding ts managed as part of the
overall J H Leeke and Sons Lunited group financing arrangements

GOING CONCERN

The company 15 a wholly-owned subsidiary within the ) H Leeke and Sons Linited group of companies and 1s party
to the group banking facihities The group meets 1ts day-to-day working capital requirements through a term loan and
a revolving facility provided by the group’s bankers

Furthermore, the group’s forecasts and projections, taking account of reasonably possible changes m trading
performance, show that the group should be able to operate within the level of its current facihities for at least the
next 12 months

Further details regarding the adoption of the going concemn basis can be found 1n the statement of accounting policies
n the financial statements

DIRECTORS

The directors of the company, who served throughout the financial year and subsequently, are as shown on page |



HENSOL CASTLE RESORT DEVELOPMENTS LIMITED

DIRECTORS’ REPORT (conttnued)

AUDITOR
In the case of each of the persons who are directors of the company at the date when this report 1s approved

s so far as each of the directors 1s aware, there 1s no relevant audit information of which the company’s
auditor 15 unaware, and

e each of the directors has taken all the steps that they cught to have taken as a director to make themselves
aware of any relevant audit information and to establish that the company’s auditor 15 aware of that
information

This confirmation 18 given and should be interpreted 1n accordance with the provisions of 5418 of the Companies Act
2006

Deloitte LLP have mdicated their willingness to continue in office as the company’s auditor and a resolution for their
reappointment will be proposed at the forthcoming Annual General Meeting

Approved by the Board of Directors
and signed on behalf of the Board

AL

SN Leeke
Secretary

Date m}q} 012 X




HENSOL CASTLE RESORT DEVELOPMENTS LIMITED

DIRECTORS’ RESPONSIBILITIES STATEMENT

The directors are responsible for preparing the annual report and the financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements m accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the company and of the profit or loss of the company for that period [n preparing these financial
statements, the directors are required to

. select suitable accounting policies and then apply them consistently,
. make judgements and accounting estimates that are reasonable and prudent,
. prepare the financial statements on the going concern basis unless 1t 1s mappropriate to presume that the

company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006 They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities




INDEPENDENT AUDITOR’S REPORT TO THE MEMBER OF
HENSOL CASTLE RESORT DEVELOPMENTS LIMITED

We have audited the financial statements of Hensol Castle Resort Developmenis Limited for the year ended
31 March 2012 which compnise the profit and loss account, the statement of movement n shareholder’s funds and
reconciliation of movements on reserves, the balance sheet and the related notes 1 to 15 The financial reporting
framework that has been applied n their preparation 1s applicable law and United Kigdom Accounting Standards
{(United Kingdom Generally Accepted Accounting Practice )

This report 1s made solely to the company’s member 1n accordance with Chapter 3 of Part 16 of the Companies Act
2006 Our audit work has been undertaken so that we might state to the company’s member those matters we are
required to state to 1t in an auditor’s report and for no other purpose  To the fullest extent permitted by law, we do
not accept or assume responsibility to anyone other than the company and the company’s member, for our audit
work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditor

As explained more fully n the Directors’ Responsibihines Statement, the directors are responstble for the preparation
of the financial statements and for being satisfied that they give a true and fair view Our responsibility 1s to audit
and express an opinion on the financial statements 1n accordance with applicable law and International Standards on
Auditing (UK and Ireland } Those standards require us to comply with the Audiing Practices Board's Ethical
Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaning evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or
error This includes an assessment of whether the accounting policies are appropriate to the company’s
circumstances and have been consistently applied and adequately disclosed, the reasonableness of sigmificant
accounting estimates made by directors, and the overall presentation of the financial statements In addition, we read
all the financial and non-financial information n the annual report to idenufy matenal inconsistencies with the
audited financial statements If we become aware of any apparent material misstatements or IMConsISENCies we
consider the imphications for our report

Opimion
In our opinion the financial statements

e give a true and fair view of the state of the company’s affairs as at 31 March 2012 and of its profit for the year
then ended,

» have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice,
and

e have been prepared in accordance with the requirements of the Company Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opinion the information given in the directors’ report for the financral year for which the financial statements
are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Compamies Act 2006 requires us to report to

you 1f, in our opiion

s adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us, or

» the financial statements are not in agreement with the accounting records and returns, or

» certain disclosures of directors’ remuneration spectfied by law are not made, or

» we have not received all the information and explanations we require for our audit

David Hedditeh (Senior statutory auditor)
for and on behalf of Deloitte LLP
Chartered Accountants and Statutory Auditor
Cardiff, United Kingdom

Date 2 .Sft.?-tfw-ﬁﬁ,«_! 2=



HENSOL CASTLE RESORT DEVELOPMENTS LIMITED

PROFIT AND LOSS ACCOUNT
Year ended 31 March 2012

Note Pre
Exceptional Exceptional

items Items Total Total

2012 2012 2012 2011

£ £ £ £

TURNOVER b 2,470,339 - 2,470,359 9,922,404
Cost of sales 24 (2,101,102) (369,072)  (2,470,174) (8,262,184)
GROSS PROFIT 369,257 (369,072) 185 1,660,220
Admunistrative expenses (25,785) - {25,785) {62,969)
Other operating income 50,575 - 50,575 2,039

OPERATING PROFIT AND PROFIT ON

ORDINARY ACTIVITIES BEFORE TAXATION 2 394,047 (369,072) 24975 1,599,290
Tax on profit on ordnary activities 5 (61,951) 95,959 34,008 (447,801)
PROFIT FOR THE FINANCIAL YEAR 332,096 (273,113) 58,983 1,151,489

All activities derive from continuing operations

There have been no recognised gains and losses for the current or the prior financial year other than as stated 1n the
profit and loss account and, accordingly, no separate statement of total recognised gains and losses 1s presented




HENSOL CASTLE RESORT DEVELOPMENTS LIMITED

STATEMENT OF MOVEMENT IN SHAREHOLDER’S FUNDS AND
RECONCILIATION OF MOVEMENTS ON RESERVES
Year ended 31 March 2012

Share  Profit and

Balance at | April 2011
Profit for the financial year - 38,983

capstal loss account Total
£ £ £
1,000 1,652,288 1,653,288
58,983

1,000 1,711,271 1,712,271

Balance at 31 March 2012




HENSOL CASTLE RESORT DEVELOPMENTS LIMITED

BALANCE SHEET
31 March 2012

FIXED ASSETS

CURRENT ASSETS

Stocks

Debtors — due within one year

Debtors — due after more than one year
Cash at bank and 1n hand

CREDITORS: amounts falling due
within one year

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

CREDITORS: amounts falling due
after more than one year

PROVISIONS FOR LIABILITIES:
Deferred taxation

NET ASSETS

CAPITAL AND RESERVES
Called up share capital
Profit and loss account

SHAREHOLDER’S FUNDS

Note

o0

10

12

2012 2011
£ £
107,127 -

10,449,836 10,091,695
1,310,437 664,555
7.346,308 7,692,165

164,533 -

19,271,114 18,448,415

(73,756)  (721,650)

19,197,358 17,726,765

19,304,485 17,726,765

(17,591,038) (16,073,477)

(1,176) -

1,712,271 1,653,288

1,000 1,000
1,711,271 1,652,288

1,712,271 1,653,288

The financial statements of Hensol Castle Resort Developments Limited, registered number 06332621, were

approved by the Board of Directors and authonsed for 1ssue on 29 /q /, 3

Mot

M A Fowler FCCA
Director

Signed on behalf of the Board of Directors

A

S N Leeke
Director




HENSOL CASTLE RESORT DEVELOPMENTS LIMITED

BALANCE SHEET
31 March 2012

1. ACCOUNTING POLICIES

The financial statements are prepared n accordance with applicable United Kingdom accounting standards
The particular accounting policies adopted, which have been applied consistently throughout the current and
the prior financial year, are described below

Accounting convention
The financial statements are prepared under the historical cost convention
Going concern

The company 1s a wholly-owned subsidiary within the J H Leeke and Sons Limited group of companies and 1s
party to the group banking facilities The group meets 1ts day-to-day working capital requirements through a
composite account facility and a revolving loan provided by the group’s bankers In addition, the group has
three fong-term bank loans and, during the year, the group operated within the agreed facilities and met all
banking covenants

Furthermore, the group’s forecasts and projections, taking account of reasonably possible changes in trading
performance, show that the group should be able to operate within the level of its current facilities for at least
the next 12 months

After making enquiries, the directors have a reasonable expectation that the company has adequate resources
to continue m operational existence for the foreseeable future Thus, they continue to adopt the going
concern basis in preparing the financial statements

Turnover

Turnover represents amounts derived from the provision of goods and services which fall within the
company’s ordinary activities after deduction of trade discounts and value added tax All turnover arises 1n
the United Kingdom and from one class of business Turnover from the sale of goods 1s recognised when the
goods are physically dehivered to the customer Turnover from the supply of services represents the value of
services provided under contracts to the extent that there 1s a right to consideration and 1s recorded at the
value of the consideration due Where payments are received from customers n advance of services
provided, the amounts are recorded as deferred income and included as part of creditors due within one year

Tangible fixed assets

Tangible fixed assets are stated at cost or valuation, net of depreciation and any provision for impairment
Depreciation 1s provided on all tangible fixed assets, other than freehold land and buildings, at rates
calculated to write off the cost or valuation of each asset 1n equal annual instalments over their estimated
useful lives The rates of depreciation are as follows

Plant and machmery Between 20% per annum

No depreciation 15 provided on freehold land and buildings as, in the opmion of the directors, the residual
value of the properties 1s not lower than their value at the date of acquisition  An annual impairment review 1s
carried out by the directors m respect of these buildings

Taxation

Current tax 1s provided at amounts expected to be paid (or recovered) using the tax rates and laws that have
been enacted or substantively enacted at the balance sheet date

Deferred taxation 1s provided in full on timing differences that result in an obhigation at the balance sheet date
to pay more tax, or a night to pay less tax, at a future date, at rates expected to apply when they crystalhise
based on current tax rates and law Timing differences anse from the inclusion of items of mcome and
expenditure n taxation computations m periods different from those 1n which they are mcluded i the
financial statements

Deferred tax assets are recogmsed to the extent that 1t 1s regarded as more likely than not that they will be
recovered Deferred tax assets and habilities are not discounted




HENSOL CASTLE RESORT DEVELOPMENTS LIMITED

BALANCE SHEET
31 March 2012

1 ACCOUNTING POLICIES (continued)
Stocks

Stocks are stated at the lower of cost and net realisable value Cost includes materials, direct labour and
finance costs which are directly attnbutable to the construction of the development stock  The
commencement of capitalisation begins when both finance costs and expenditures for the asset are being
mcurred and activities that are necessary to get the asset ready for sale are in progress

Cash flow statement

The company has taken advantage of the exemption under FRS1 from preparing a cash flow statement, being
a wholly-owned subsidiary undertaking of a company preparing consohdated financial statements which are
publicly available

Pension costs

The company operates a defined conttibution pension scheme Contributions are charged to the profit and
loss account as they become payable in accordance with the rules of the scheme

2 OPERATING PROFIT

The company’s audit fee for the current financial year of £923 (2011 - £923) 1s borne by Leekes Limited, a
group undertaking, and not recharged [t also includes exceptional costs in respect of impairment of stock of
£369,072

3. INFORMATION REGARDING DIRECTORS AND EMPLOYEES

2012 2011
No No
Average number of employees 3 5
£ £

Staff costs during the year (including directors)
Wages and salaries 83,542 99,635
Social security costs 10,223 9,123
Pension costs 2,026 969

95,791 109,727

All directors are remunerated by a fellow subsidiary, Leekes Limited, for their services to the group as a
whole totalling £715,624 (2011 - £697,970) It 1s not practicable to allocate their remuneration between
services to this company and to the group as a whole

10




HENSOL CASTLE RESORT DEVELOPMENTS LIMITED

BALANCE SHEET
31 March 2012

4. EXCEPTIONAL ITEM

2012 2011
£ £
Provision for impairment in value of stock 369,072 -
5 TAX ON PROFIT ON ORDINARY ACTIVITIES
2012 2011
£ £
Current taxation
Umted Kingdom corporation tax
Current tax on income for the year at 20% (2011 - 28%) {4,015)  (447,801)
Adjustment in respect of prior years 39,199 -

35,184 {447 801)
Deferred Taxation

Timing differences (1,274)
Effects of changes in tax rates 98 -
Total Tax Charge 34,008 (447,801)

The difference between total current tax shown above and the amount calculated by applying the standard rate
of UK corporation tax to the profit before tax 1s as follows

£ £
Profit on ordinary activities before tax 24,975 1,599,290
|
Tax on profit on ordinary activities before tax at 20% (2011 — 28%) (4,995)  (447.801)
Capital allowance in excess of depreciation 980 -

Current tax charge for the year (4,015)  (447.801)




HENSOL CASTLE RESORT DEVELOPMENTS LIMITED

BALANCE SHEET
31 March 2012

6. TANGIBLE FIXED ASSETS

Freehold Plant & Total
land machinery
£ £ £
Cost
At 1 Apnil 2011 - - -
Addiions 82,627 24,500 107,127
At 31 March 2012 82,627 24,500 107,127
Net book value
At 31 March 2012 and 31 March 2011 82,627 24,500 107,127
STOCKS
2012 2011
£ £
Development land 10,449,836 10,091,695
DEBTORS
2012 2011
£ £
Due withim one year
Trade debtors 3,746 2,980
Amounts due from related parties 1,028,888 53,000
Corporation tax repayable 106,377 -
Other taxation and social security 157,853 -
Prepayments 13,573 13,575
Director’s loan account (note 12) - 595,000
1,310,437 664,555
£ £
Due after more than one year
Amounts owed by group undertakings 7,346,308 7,692,165

Included within amounts owed by group undertakings 1s £1,000 (2011 - £1,000) relating to unpaid share

caputal



HENSOL CASTLE RESORT DEVELOPMENTS LIMITED

BALANCE SHEET
31 March 2012

9. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

2012 20m
£ £
Bank overdraft - 601
Other taxes and social security - 325,284
Trade creditors 3,399 94,779
Corporation tax - 269,109
Accruals and deferred income 70,357 31,877
73,756 721,650

The bank overdraft 1s secured over the assets of the company

10. CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR

2012 2011
£ £
Amounts owed to group undertakings 17,591,038 16,073,477

Amounts owed to group undertakings are unsecured, nterest-free and are not repayable within 12 months

11. PROVISION FOR LIABILITIES

Deferred
Taxation
£
Balance at | Apnil 2011 -
Charge 1o the profit and loss account 1,176
Balance at 31 March 2012 1,176
The amounts of deferred taxation provided in the financial statements are as follows
2012 2011
£ £
Capital allowance n excess of depreciation 1,176 -
12 CALLED UP SHARE CAPITAL
2012 2011
£ £
Allotted and called up
Ordinary shares of £1 each 1,000 1,000

The allotted shares remain unpaid at 31 March 2012

13



HENSOL CASTLE RESORT DEVELOPMENTS LIMITED

BALANCE SHEET
31 March 2012

13

14.

15

CONTINGENT LIABILITIES

A contingent hiability exists in respect of inter-group cross guarantees entered mto 1n respect of group bank
borrowings Group bank borrowings at the balance sheet date amount to £16,400,000 (2011 - £17,891,672)

RELATED PARTY TRANSACTIONS

The company has taken advantage of the exemption under Financial Reporting Standard Number 8 not to
disclose transactions with entities, 100% of whose voting rights are controlled within the group Turnover in
the current year mcludes £315,000 (2011 - £595,000) n respect of an apartment sold to G L Leeke In the
prior year turnover included £53,000 1n respect of land sold to C Leeke, son of G L Leeke All of these
amounts were settled during the current financial year

Turnover i the financial year included £1,028,888 n respect of uncompleted apartments sold to Hensol
Castle Park Developments Ltd, a company owned and controlled by Mr G Leeke The amount outstanding
from Hensol Castle Park Developments Ltd at 31 March 2012 was £1,028,888 as shown 1n note 7

ULTIMATE PARENT COMPANY AND CONTROLLING PARTY
The ultimate parent company 1s J H Leeke and Sons Limited, a company registered 1n England and Wales
The directors consider the parent company’s controlling party to be G L Leeke

J H Leeke and Sons Lumited 1s the parent of the smallest and largest group of which the company 1s a member
and for which group financial statements are drawn up Copies of the financial statements of J H Leeke and
Sons Limited are available from Compames House, Crown Way, Maindy, Cardiff




HENSOL CASTLE RESORT DEVELOPMENTS LIMITED

DETAILED PROFIT AND LOSS ACCOUNT
Year ended 31 March 2012

ADDITIONAL INFORMATION

The following additional financial information has been prepared from the accounting records of the company It
does not form part of the statutory financial statements

15




