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Lionel Hitchen USA Limited

Directors' report

The directors present thewr annual report and the audited financial statements for the year ended 30 September 2012

Review of developments and future prospects

The company acts as a merchant of essential o1ls and flavouring materials in the United States of America The
directors intend that the company will continue with this trade on this basis for the foreseeable future The company
made a profit of £107,159 (2011 £147,647) As stated in note | to the financial statements, the financial statements
have been presented on a going concern basis

The directors’ report has been prepared 1n accordance with the special provisions relating to small companies under
section 415A of the Companies Act 2006

There have been no significant events since the balance sheet date

Dividends

The directors do not recommend payment of a dividend for the year (2011 £n1l)

Directors

The present directors are shown on page 1 All directors served throughout the year

Audit information
Each of the persons who 15 a director at the date of approval of this report confirms that

* as far as the director 1s aware, there 15 no relevant audit information of which the company’s auditor 1s unaware,
and

* the director has taken all the steps that he/she ought to have taken as a director m order to make himself/herself
aware of any relevant audit information and to establish that the company’s auditor 1s aware of that mformation

This confirmation 15 given and should be interpreted in accordance with the provision of s418 of the Companies Act
2006

Auditor
Deloitte LLP were appointed auditor of the company during the year

The company has elected to dispense with the obligation to appoint an auditor annually Deloitte L.LP shall be
deemed to be re-appointed as auditer for a further term

Approved by the Board of Directors
and signed on behalf of the Board

M.;__ —_ N—

Mrs A M Bames
Secretary

Q0 Jmrtnewy 2013




Lionel Hitchen USA Limited

Statement of directors' responsibilities

The directors are responstble for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements 1n accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the company and of the profit or loss of the company for that period In preparing these financial
statements, the directors are requ1red 1o

+ select suitable accounting policies and then apply them consistently,
e make Judgements and accounting estimates that are reasonable and prudent,

» state whether apphcable UK Accounting Standards have been followed, subject to any matenal departures
disclosed and explained 1n the financial statements, and

e prepare the financial statements on the going concern basis unless it 1 inappropriate to presume that the company
will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explasn the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006 They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other wrregulantres

The directors are responsible for the maintenance and integnity of the corporate and financial information included on
the company’s website Legislation in the United Kingdom governing the preparation and dissemination of financial
statements may differ from legislation in other jurisdictions




Independent auditor’s report to the members of
Lionel Hitchen USA Limited

We have audited the financial statements of Lionel Hitchen USA Limited for the year ended 30 September 2012 which
compnise the profit and loss account, the balance sheet and the related notes 1 to 13 The financial reporting framework
that has been applied in their preparation 1s apphcable law and United Kingdom Accounting Standards (United Kingdom
Generally Accepted Accounting Practice)

This report 15 made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006 Our audit work has been undertaken so that we might state to the company’s members those matters we are
required to state to them 1n an auditor’s report and for no other purpose To the fullest extent permitted by law, we do not
accept or assume respensibility to anyone other than the company and the company’s members as a body, for our audit
work, for this report, or for the opintons we have formed

Respective responsibilities of directors and auditor

As explamed more fully in the Directors’ Responsibilities Statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view  Our responsibility 15 to audit and express an
opinion on the financial statements 1n accordance with apphcable law and International Standards on Auditing (LUK and
Ireland) Those standards require us to comply with the Auditing Practices Board’s Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or error
This includes an assessment of whether the accounting policies are appropriate to the company’s circumstances and have
been consistently applied and adequately disclosed, the reasonableness of significant accounting estimates made by the
directors, and the overall presentation of the financial statements In addition, we read all the financial and non-financial
information n the annual report to 1dentify material inconsistencies with the audited financial statements If we become
aware of any apparent material misstatements or inconsistencies we consider the implications for our report

Opmion on financial statements

In our opinion the financial statements

« give a true and fair view of the state of the company’s affawrs as at 30 September 2012 and of its profit for the year then
ended,

+ have been properly prepared mm accordance with Umited Kingdom Generally Accepted Accounting Practice, and
¢ have been prepared in accordance with the requirements of the Companies Act 2006

Opmion on other matter prescribed by the Companies Act 2006

In our opinton the mformatien given in the Directors’ Report for the financtal year for which the financial statements are
prepared 1s consistent with the financial statemenis

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you if,
1N our optnion

= adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches
not visited by us, or

¢ the financial statements are not tn agreement with the accounting records and returns, or
« certam disclosures of directors’ remuneration spectfied by law are not made, or
* we have not received all the information and explanations we require for our audit, or

o the directors were not entitled to take advantage of the small companies exemption in preparing the directors’ report

Mo

Mary Retlly, Semor Statutory Auditor

for and on behalf of Deloitte LLP

Chartered Accountants ang Statutory Auditor
London, United Kingdom

2013

Zéu‘if\wb




Lionel Hitchen USA Limited

Profit and loss account
Year ended 30 September 2012

2012 2011

Notes £ £

Turnover | 2,845,988 6,160,137

Operating profit 3 160,134 151,279

Interest recervable and similar income 1 1,118
Interest payable and similar charges 4 (6,517) (12,361)

Exchange (loss) gain (85,619) 77,449

Operating profit on ordinary activities before taxation 67,999 217,485
Tax on profit on ordinary activities 5 39,160 (70,018)

Retained profit for the pertod 11 107,159 147,467

All activities derive from continuing operations

There are no recogrised gains or losses for the current year or preceding period other than as stated n the profit and
loss account  Consequently no statement of total recognised gans and losses has been presented




Lionel Hitchen USA Limited

Balance sheet

30 September 2012
2012 2011

Notes £ £
Fixed assets
Tangible assets 6 1,147 2,541
Current assets
Stocks 7 224,635 486,590
Debtors 8 215,625 717,252
Cash at bank and 1n hand 213,531 419,804

653,791 1,623,646

Creditors: amounts falling due within one year 9 (169,355) (1,247,763)
Net current assets 484,436 375,883
Net assets 485,583 378,424
Capital and reserves

Called up share capital 10 85,000 85,000
Profit and loss account 400,583 293424
Shareholders’ funds 11 485,583 378,424

The financial statements of Lionel Hitchen USA Lumnited (registered number 6042621) were approved by the Board
of Direclors on Jg"J ===y 2013

Signed on behalf of the Board of Directors

WO

AL Hitchen
Director



Lionel Hitchen USA Limited

Notes to the accounts
Year ended 30 September 2012

1.

Accounting pohcies

The financial statements are prepared mn accordance with applicable Umited Kingdom law and accounting
standards The particular accounting pohicies adopted, which have been applied consistently throughout the
year and preceding period, are described below

Accounting convention
The financial statements are prepared under the historical cost convention
Going concern

The directors have considered the financial position, resources and revenue streams of the company 1n the
foreseeable future The directors have a reasonable expectation that the company has adequate resources to
contmue 1n operational existence for the foreseeable future Accordingly, they continue to adopt the going
concern basis in preparing the accounts, The company has net assets of £485,583 including cash reserves of
£213,531 and hold no external debt

Tangible fixed assets

Tangible fixed assets are stated at cost, net of depreciation Depreciation 1s provided 1n instalments over the
estimated useful lives of the assets and 1s calculated on the cost or the written down value of the assets

Furniture and fixtures 15%
Taxation

Current tax 1s provided at amounts expected to be patd (or recovered) using the tax rates or laws that have been
enacted or substantively enacted by the balance sheet date

Deferred tax s recognised in respect of all timing differences that have oniginated but not reversed at the
balance sheet date where transactions or events that result in an obligation to pay more tax in the future or a
right to pay less tax in the future have occurred at the balance sheet date Timing differences are differences
between the company’s taxable profits and its results as stated in the financial statements that arise from the
inclusion of gains and losses 1n tax assessments (n periods different from those in which they are recognised in
the financial statements

Deferred tax 1s measured at the average tax rates that are expected to apply mn the periods 1n which the timing
differences are expected to reverse, based on tax rates and laws that have been enacted or substantively
enacted at the balance sheet date Deferred tax 15 measured on a non-discounted basis

Turnover
Turnover represents sales by the company excluding value added tax

A geographical analysis of turnover 1s not presented as, in the opinton of the directors, this would be
prejudicial to the interests of the company

Revenue 15 recognised on dispatch of goods
Stocks

Stocks are stated at the lower of cost and net realisable value




Lionel Hitchen USA Limited

Notes to the accounts
Year ended 30 September 2012

1.

Accounting policies (contimued)
Presentational currency

The US dollar 1s the functionat currency Transactions are recorded imitiatly m US Dollars The financial
statements are presented 1n sterling

Foreign exchange

Transactions denominated in foreign currencies are translated and recorded at the rates ruling at the beginning
of the month in which the transaction took place

Monetary assets and liabilittes denominated 1n foreign currencies at the balance sheet date are translated at the
rates ruling at that date

Translation differences arising are deait with n the profit and loss account
Cash flow statement

The company has not prepared a cash flow statement as 1t meets the exemption criteria for applymg FRS 1
(Revised) The applicable criteria are that more than 90% of the company’s voting rights are controlled
within the Lionel Hitchen (Essential Oals) Limuted that sts cash flows are mcluded m the group consohidated
financial statements, and that those group financial statements are publicly available

Operating leases

Rentals under operating leases are charged on a straight-line basis over the lease term even 1f the payments are
not made on such a basis

Information regarding directors and employees

No director received any remuneration in the year or preceding period The directors are remunerated by
Lionel Hitchen (Essential O1ls) Limited

2012 2011
£ £

Staff costs during the period
Wages and salaries 54,166 187,331
Social security costs 3,748 6,902

57,914 194,233

No. No.
Average number of persons employed
Administration 1 2
Operating profit
2012 2011
£ £
Operating profit 1s stated after charging
Fees payable to the company’s auditor for the audit of 1,250 -
the company’s annual accounts 1,250
Operating lease charges 12,675 13,262
Depreciation 470 956




Lionel Hitchen USA Limited

Notes to the accounts
Year ended 30 September 2012

4, Interest payable and similar charges

Intercompany charges payable

s Tax on profit on ordinary activities

Corporation tax

Corporation tax charge for the year
Relief for overseas taxation

Total current tax charge

Overseas current tax charge for the year
Adjustments 1n respect of prior years

Total taxation on profit on ordinary activities

Factors affecting tax charge for the current year

2012 2011

£ £

6,517 12,361
6,517 12,361
2012 2011

£ £
14,748 59,500
(14,748)  (59,500)
55,735 70,018
(94,895) -
(39,160) 70,018

The tax assessed for the year 1s higher than that resulting from applying the standard rate of corporation tax 1n

the UK 25% The differences are explained below

Profit on ordinary activities before tax

Tax 25 %, (2011 27 5%) thereon

Effects of

Profit on sales of fixed assets

Expenses not deductible for tax purposes
Depreciation tn excess of capital allowances
Group relief surrendered for mil consideration
Adjustment 1n respect of prior period years
Overseas taxation

Double tax relief

Marginal relief

2012 2011

£ £

67,999 217,485

17,000 59,808

(15}

8 183

29 65

(94,895) .

55,735 70,018
(14,748) (59,500
(2,274) (556)

(39,160) 70,018




Lionel Hitchen USA Limited

Notes to the accounts
Year ended 30 September 2012

6. Tangible fixed assets

Cost:

At 1 October 2011
Additions
Disposals
Exchange loss

At 30 September 2012

Accumulated depreciation:
At 1 October 2011

Charge for the year
Disposals

Exchange loss

At 30 September 2012

Net book value:
At 30 September 2012

At 30 September 2011

7. Stocks
Finished goods
8. Debtors
Trade debtors
Prepayments

Furniture
and
fixtures

£

6,565

(1 ,364;)
(200)

5,001

4,024

470
(499)
(141)

3.854

1,147

2,541

—_—

2012 2011
£ £

224,635 436,590

2012 2011
£ £

215,625 715,839
- 1,413

215,625 717,252

10



Lionel Hitchen USA Limited

Notes to the accounts
Year ended 30 September 2012

9,

10.

Creditors: amounts falling due within one year

Trade creditors

Amounts due to group company
Tax creditor

Deferred tax

Amounts owed to group undertakings are non-interest bearing and repayable on demand

Deferred tax

Opening balance
Credit to profit and loss account

Deferred tax liability at 30 September

Analysis of deferred tax balance

Capatal allowances in excess of depreciation

Closing balance

Share capital

Authorised:
1,000,000 ordnary shares of £1 each

Called up, allotted and fully paid:
85,000 ordnary shares of £1 each

2012 2011
£ £

158,011 280,543
346 944,257
10,998 22,915

- 48

169,355 1,247,763
2012 2011

£ £

48 48

(48) -

- 48

2012 2011

£ £

- 43

. 48

2012 2011

£ £
1,000,000 1,000,000
85,000 85,000




Lionel Hitchen USA Limited

Notes to the accounts
Year ended 30 September 2012

11. Reconciliation of movements in shareholders’ funds

2012 2011
£ £
Profit attributable to the members of the company 107,159 147,467
Opening shareholders’ funds 378,424 230,957
Closing shareholders' funds 485,583 378,424
12.  Guarantees and other commitments
Lease obligations
The company has commitments to pay annual operating lease rentals as follows
2012 2011
£ £
\ Commitments expiring
- within one year 1,010 6,800

\ 13.  Ultmate parent company and controlling party
The company 1s a subsidiary of Lionel Hitchen (Essential O1ls) Limited

The largest and smallest group in which the results of the company are consolhidated 1s Lionel Hitchen
‘ (Essential OQuls) Limited

Copies of the group financial statements of Lionel Hitchen (Essential Oils) Limited are avatlable from The
Registrar of Companies, Companies House, Crown Way, Maindy, Cardiff CF14 3UZ




