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COUNTERLINE HOLDINGS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 JUNE 2012

The directors present their report and the financial statements for the year ended 30 June 2012
Principal activities

The pnincipal actvity of the group and its subsidiary in the year under review was that of the manufacture of food
service counters and displays

Business review

Sales turnover reached £11,091,436 In the year to 30 June 2012, an increase of 13% compared with
£9,826,271 in the financial year to 30 June 2011 This increase 1s pnmanly the result of identifying new sales
markets and the development of new products Pre-tax profit also increased in the year to £233,878 compared
to £125,802 prior year

Results and dividends

The profit for the year, after taxation, amounted to £136,717 (2011 - £81,426)
No dividends will be distnibuted for the year ended 30 June 2012

Directors

The directors who served durnng the year were

S Dutten

T J C Flood

A Perry

M Campey (resigned 27 April 2012)

Future developments

Since the balance sheet date the directors continue to be confident about the mcreasing strength of the
business, its strategic direction and market leading position

Financial instruments

The group's principle financial instruments comprise bank balances, trade debtors and trade creditors The
mam purpese of thase mstruments is to finance the company's operations

Price risk

The group manufactures food service display equipment and bespoke food service food counters In the current
global recession the market has nevitably shrunk and the company has operated in an increasingly price
sensitive environment This nsk 1s managed by careful assessment of competitive advantage, added value,
dversification and keeping internal costs to a managed mimmum so as to remain competitive

Liquidity nsk
The group's hquidity nsk 1s managed by ensunng sufficient funds are available to meet amounts due and the
board of directors does not consider that iguidity poses a signtficant nisk

Interest rate and cashflow

The group maintains favourable cash balances and the board does not consider that interest rate vanations or
cashflow poses a significant nsk
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COUNTERLINE HOLDINGS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 JUNE 2012

Credit nsk

Credit control 1s maintaned to ensure that debtors pay within agreed terms Continual assessment 1s made with
regard to customer financial strength and amounts outstanding for credit tme and imit  Although the company
has not expernenced significant bad debt, careful credit control will remain in place to mit future exposure

Research and development activities

The group will continue its policy of investment In research and development in order to retain a competitive
position in the market

Prowvision of information to auditors

Each of the persons who are directors at the time when this directors’ report 1s approved has confirmed that

. so far as that director is aware, there i1s no relevant audit information of which the company and the
group's auditors are unaware, and
. that director has taken all the steps that ought to have been taken as a director in order to be aware of

any information needed by the company and the group's auditors in connection with preparing their
report and to establish that the company and the group's auditors are aware of that information

This report was approved by the board on 6"" MNasd Zen3 and signed on its behalf

B

S Dutton
Secretary
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COUNTERLINE HOLDINGS LIMITED
DIRECTORS' RESPONSIBILITIES STATEMENT

The directors are responsible for preparng the directors’ report and the financial statements in accordance
with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements In accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom accounting standards and applcable law) Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and
far view of the state of affairs of the company and of the profit or loss of the company for that penod

In preparing these financial statements the directors are required to

. select suitable accounting policies and then apply them consistently,

. make Jjudgments and accounting estimates that are reasonable and prudent,

. stale whether applicable UK accounting standards have been followed, subject to any matenal
departures disclosed and explained tn the financial statements,

. prepare the financial statements on the going concern basis unless it is inapproprate to presume that

the company will continue In business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions, to disclose with reasonable accuracy at any time the financial position of the
company and to enable them to ensure that the financial statements comply with the Companies Act 2006
They are also responsible for safeguarding the assets of the company and the group and hence for taking
reasonable steps for the prevention and detection of fraud and other irregulanties
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COUNTERLINE HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF COUNTERLINE HOLDINGS LIMITED

We have audited the financial statements of Counterline Holdings Limited for the year ended 30 June 2012
which comprise the consolidated profit and loss account, the consolidated and parent company halance sheets,
the consolidated cash flow statement and the related notes The financial reporting framework that has been
applied in theirr preparation I1s applicable law and United Kingdom Accounting Standards (United Kingdom
Generally Accepted Accounting Practice)

This report 1Is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an auditor's report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditor

As explained more fully in the directors’ responsibiltttes statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they gve a true and far view Our
responsibility 1s to audit and express an opinion on the financial statements in accordance with applicable law
and Internabicnal Standards on Auditing (UK and Ireland) Those standards require us to comply with the
Auditing Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are free from matenal misstatement, whether caused
by fraud or error This Iincludes an assessment of whether the accounting policies are appropnate to the
group's and the parent company's circumstances and have been consistently applied and adequately disclosed,
the reasonableness of significant accounting estimates made by the directors, and the overall presentation of
the financial statements In addition, we read all the financial and non-financial information in the annual report
to identify matenal inconsistencies with the audited financial statements If we become aware of any apparent
matenal misstatements or inconsistencies we consider the implications for our report

Opinion on financial statements

In our opinion the financtal statements

. give a true and fair view of the state of the group’s and the parent company's affairs as at 30 June 2012
and of the group’s profit for the year then ended,

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, and

. have been preoared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given In the directors’ report for the financiat year for which the financial
statements are prepared 1s consistent with the financial statements
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COUNTERLINE HOLDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF COUNTERLINE HOLDINGS LIMITED

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, In our opinion

. adequate accounting records have not been kept by the parent company, or returns adequate for our
audit have not been received from branches not visited by us, or

. the parent company financial statements are not in agreement with the accounting records and refurns,
or

certain disclosures of directors’ remuneration specified by law are not made, or
we have not received all the informaticn and explanations we require for cur audit

Y0 jf= Con ;c) (P
Brian Ricketts (Senior statutory auditor)

for and on behalf of PKF (UK} LLP, Statutory auditor
Liverpool, UK

)) ﬁw— 2ol
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COUNTERLINE HOLDINGS LIMITED

CONSOLIDATED PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 30 JUNE 2012

Note
TURNOVER 1,2
Cost of sales
GROSS PROFIT
Distnbution costs
Administrative expenses
OPERATING PROFIT 3
Interest payable and similar charges 6
PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION
Tax on profit on ordinary activities 7
PROFIT FOR THE FINANCIAL YEAR 17

All amounts relate to continuing operations

2012 2011
£ £
11,091,436 9,826,271
(7,562,598) (6,515,568)
3,528,838 3,310,703
(152,446) (171,548)
(3,013,598) (2,890,637)
362,794 248,518
(128,916) (122,616)
233,878 125,902
(97,161} (44,476)
136,717 81,426

There were no recognised gains and losses for 2012 or 2011 other than those included in the profit and loss

account

The notes on pages 11 to 24 form part of these financial statements

Page 6




COUNTERLINE HOLDINGS LIMITED

NOTE OF HISTORICAL COST PROFITS AND LOSSES
FOR THE YEAR ENDED 30 JUNE 2012

2012 2011
£ £
REPORTED PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION 233,878 125,902
Difference between a historical cost depreciation charge and the actual
deprectation charge for the year calculated on the revalued amount 12,296 -
HISTORICAL COST PROFIT ON ORDINARY ACTIVITIES BEFORE
TAXATION 246,174 125,902

HISTORICAL PROFIT FOR THE YEAR AFTER TAXATION 149,013 81,426

The notes on pages 11 to 24 form part of these financial statements
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' COUNTERLINE HOLDINGS LIMITED
REGISTERED NUMBER: 05896721

CONSOLIDATED BALANCE SHEET

AS AT 30 JUNE 2012
2012 2011
Note 3 £ £ £
FIXED ASSETS
Intangible assets 8 1,428,666 1,536,821
Tangible assets 9 1,303,486 1,383,369
2,732,152 2,920,190
CURRENT ASSETS
Stocks 11 1,179,958 1,116,040
Debtors 12 2,658,191 2,166,072
Cash at bank 163,171 12,288
4,001,320 3,294,400
CREDITORS- amounts falling due within
one year 13 (4,058,337) (3,548,316)
NET CURRENT LIABILITIES {57,017) (253,916)
TOTAL ASSETS LESS CURRENT LIABILITIES 2,675,135 2,666,274
CREDITORS' amounts falling due after
more than one year 14 (940,484) (1,076,737)
PROVISIONS FOR LIABILITIES
Deferred tax i5 {90,584) (82,187)
NET ASSETS 1,644,067 1,507,350
CAPITAL AND RESERVES
Called up share capital 16 160,000 160,000
Revaluation reserve 17 192,638 204,934
Capital redemption reserve 17 17,777 17,777
Profit and loss account 17 1,273,652 1,124,639

SHAREHOLDERS' FUNDS 18 1,644,067 1,507,350
The financial statements were approved and authorised for 1ssue by the board and were signed on its behalf on

S Marchh 2013
%?Q_ jj‘}%ﬁx*

S Dutton T J CFlood
Director Director

The notes on pages 11 to 24 form part of these financial statements
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FIXED ASSETS
Investments

CURRENT ASSETS
Cash at bank

COUNTERLINE HOLDINGS LIMITED
REGISTERED NUMBER: 05896721

CREDITORS" amounts falling due within

one year

NET CURRENT LIABILITIES

TOTAL ASSETS LESS CURRENT LIABILITIES
CREDITORS' amounts falling due after

more than one year

NET ASSETS

CAPITAL AND RESERVES

Called up share capital
Capital redemption reserve
Profit and loss account

SHAREHOLDERS' FUNDS

COMPANY BALANCE SHEET
AS AT 30 JUNE 2012
2012
Note £ £
10 2,302,065
2,230
13 (1,753,656)
(1,751,426)
550,639
14 (297,200)
253,439
16 160,000
17 17,777
17 75,662
18 253,439

2011

2,302,065

(1,727,332)

(1,727.332)
574,733

(390,950)

183,783

160,000
17,777
6,006

183,783

The financia! statements were approved and authonised for issue by the board and were signed on its behalf on

NI

5 March 2013

0

S Dutton
Director

TJ C Flood
Director

The notes on pages 11 to 24 form part of these financial statements
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COUNTERLINE HOLDINGS LIMITED

CONSOLIDATED CASH FLOW STATEMENT
FOR THE YEAR ENDED 30 JUNE 2012

2012 2011

Note £ £

Net cash flow from operating activities 19 542,583 441,893
Returns on mvestments and servicing of finance 20 (128,916) (122,616)
Taxation 20 (2,286) (123,396)
Capital expenditure and financial investment 20 19,727 (27,085)
CASH INFLOW BEFORE FINANCING 431,108 168,796
Financing 20 (272,810) (231,682)
INCREASE/(DECREASE) IN CASH IN THE YEAR 158,298 (62,786)

RECONCILIATION OF NET CASH FLOW TO MOVEMENT IN NET FUNDS/DEBT
FOR THE YEAR ENDED 30 JUNE 2012

As restated

2012 2011

£ £

Increase/(Decrease) in cash in the year 158,298 (62,788)

CHANGE IN NET DEBT RESULTING FROM CASH FLOWS 158,298 (62,786)

Other non-cash changes (273,612) (203,291)

MOVEMENT IN NET DEBT IN THE YEAR (115,314) (266,077)

Net debt at 1 July 2011 (2,835,960) (2,569,883)
NET DEBT AT 30 JUNE 2012

The notes on pages 11 to 24 form part of these financia! statements

(2,951,274)

(2,835,960)



COUNTERLINE HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2012

ACCOUNTING POLICIES

1.1

1.2

1.3

14

1.5

1.6

1.7

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention as modified by the
revaluation of certain assets and in accordance with applicable accounting standards

Basis of consolidation

The financial statements consolidate the accounts of Counterline Holdings Limuted and its subsidiary
undertaking, Counterline Limited

Turnover
Turnover comprises revenue recognised by the company in respect of goods and services supplied
durning the year, exclusive of Value Added Tax and trade discounts

Intangible fixed assets and amortisation

Goodwill brought forward, being the amount patd in connection with the acquisttion of a business In
2005 by Counterline Limited, 1s being amortised evenly over its estimated useful Iife of ten years

Goodwill additions 1s consolidated goodwill, being the amount paid in connection with the acquisition
of Counterline Limited i December 2006 and 1s being amortised evenly over its useful life of twenty
years

Tangible fixed assets and depreciation
Tangible fixed assets are stated at cost or valuation less depreciation Depreciation I1s provided at

rates calculated to write off the cost or valuation of fixed assets, less theirr estimated residual value,
over their expected useful lives on the following bases

L/Term Leasehold Property - 2% on cost and not provided
Plant & machmery - 10% an reducing balance
Motor vehicles - 25% onreducing balance
Computer equipment - 33% on cost

Revaluation of tangible fixed assets

individual freehold and leasehold properties are carned at current year value at the balance sheet
date A full valuation i1s obtained from a qualified valuer for each property every five years, with an
intenm valuation three years after the previous fun vaiuaton, and in any year where it .3 hikely that
there has been a material change In value

Revaluation gains and losses are recognised in the statement of total recognised gains and losses
unless losses exceed the previously recognised gamns or reflect a clear consumption of economic
benefits, in which case the losses are recognised n the profit and loss account

Investments

Investments in subsidiaries are valued at cost less provision for impairment
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COUNTERLINE HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2012

ACCOUNTING POLICIES (continued)

18

1.9

Leasing and hire purchase

Assets obtained under hire purchase contracts and finance leases are capitalised as tangible fixed
assets Assets acquired by finance lease are depreciated over the shorter of the lease term and their
useful lives Assets acquired by hire purchase are depreciated over their useful lives Finance leases
are those where substantially all of the benefits and nsks of ownership are assumed by the
company Obligations under such agreements are included in creditors net of the finance charge
allocated to future periods The finance element of the rental payment 1s charged to the profit and
loss account so as to produce a constant penodic rate of charge on the net obligation outstanding in
each period

Stocks

Stocks and work In progress are valued at the lower of cost and net realisable value after making
due allowance for obsolete and slow-moving stocks

Cost includes all direct expenditure and an appropnate proportion of fixed and vanable overheads

1.10 Deferred taxation

Full provision 1s made for deferred tax assets and habiities ansing from ali timing differences
between the recogniton of gains and losses In the financial statements and recognition n the tax
computation

Deferred tax 1s not provided on timing differences ansing from the revaluation of fixed assets in the
financial statements

A net deferred tax asset 1s recognised only sf it can be regarded as more likely than not that there will
be suitable taxable profits from which the future reversal of the underlying tirming differences can be
deducted

Deferred tax assets and liabiliies are calculated at the tax rates expected to be effective at the time
the timing differences are expected to reverse

Deferred tax assets and habilities are not discounted

1.11 Foreign currencies

Monetary assets and liabilittes denominated in foreign currencies are translated into sterling at rates
of exchange ruling at the balance sheet date

Transactions in foreign currencies are translated into sterling at the rate ruling on the date of the
transaction

Exchange gains and losses are recognised in the profit and loss account

1 12 Research and development

Development costs are capitalised within intangible assets where they can be identified with a
specific product or project anticipated to produce future benefits, and are amortised on the straight
line basis over the anticipated life of the benefits arising from the completed product or project

Deferred research and development costs are reviewed annually, and where future benefits are

deemed to have ceased or to be in doubt, the balance of any related research and development is
written off to the profit and loss account
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COUNTERLINE HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2012

ACCOUNTING POLICIES (continued)

113 Pensions
The group operates a defined contribution pension scheme and the pension charge represents the

amounts payable by the group to the fund in respect of the year

TURNOVER

A geographical analysis of turnover Is as follows

2012 2011
£ £
United Kingdom 10,018,041 8,923,060
Rest of Eurcpean Union 843,478 823,397
Rest of world 229,917 79,814
11,091,436 9,826,271
OPERATING PROFIT
The operating profit 1s stated after charging/(crediting)
2012 2011
£ £
Amaortisation - intangible fixed assets 105,894 105,894
Depreciation of tangible fixed assets
- owned by the group 53,652 69,147
- held under finance leases 96,745 95,613
Auditor's remuneration 12,750 6,900
Difference on foreign exchange {61) -
Amortisation of deferred research and development expenditure 2,261 2,261
Loss on disposal of fixed assets 22101 13,362
Hire of plant and machinery 13,724 22,719
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COUNTERLINE HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2012

STAFF COSTS

Staff costs, including directors' remuneraticn, were as follows

2012 2011
£ £
Wages and salaries 3,505,477 3,321,685
Social secunty costs 357,416 342,005
Other pension costs 19,761 21,867
3,882,654 3,685 557
The average monthly number of employees, including the directors, during the year was as follows
2012 2011
No. No
Directors 4 4
Office 44 43
Production 100 101
148 148
DIRECTORS' REMUNERATION
2012 2011
£ £
Emoluments 263,742 258,986
The highest paid director received remuneration of £88,985 (2011 - £73,167)
INTEREST PAYABLE
2012 2011
£ £
On bank loans and overdrafts 8,945 8473
On other loans 32,465 27,929
On finance leases and hire purchase contracts 25,584 26,343
Other interest payable 61,922 59,871
128,916 122,616
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COUNTERLINE HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2012

TAXATION

2012 2011

£ £

Analysis of tax charge in the year
Current tax (see note below)
UK corporation tax charge on profit for the year 108,000 2,286
Adjustments in respect of prior periods (19,236) -
Total current tax 88,764 2,286
Deferred tax (see note 15)
Ongination and reversal of iming differences 8,397 42,190
Tax on profit on ordinary activities 97,161 44,476

Factors affecting tax charge for the year

The tax assessed for the year 1s higher than (2011 - lower than) the standard rate of corporation tax in
the UK of 26% (2011 - 20 75%) The differences are explaned below

2012 2011
£ £
Profit on ordinary activities before tax 233,878 125,902
Profit on ordinary activities multiphed by standard rate of
corporation tax in the UK of 26% (2011 - 20 75%) 60,808 26,125
Effects of:
Non-tax deductible amortisation of goodwill and impairment 24,932 (2,544)
Expenses not deductible for tax purposes, other than goodwill
amortisation and impairment 14,660 11,725
Capital allowances for year in excess of depreciation 16,800 (39,479)
Rollover relief on profit on disposal of fixed assets - 2,773
Adjustments to tax charge in respect of pnor periods {19,236} -
Short term timing difference leading to an increase (decrease) In
taxation 3,901 -
Non-taxable income {3,127 -
Adjustment in research and development tax credit leading to an
Increase (decrease) in the tax charge - (16,212)
Timing difference between effective and actual rate (5,259) -
Other differences leading to an increase (decrease) In the tax
charge 469 3,054
Group relief - 16,844
Marginal relief {5,184) -
Current tax charge for the year (see note above) 88,764 2,286
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COUNTERLINE HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2012

INTANGIBLE FIXED ASSETS

Develop-
ment Goodwill Total

Group £ £ £
Cost
At 1 July 2011 and 30 June

2012 22,612 2,017,870 2,040,482
Amortisation
At 1 July 2011 11,305 492,356 503,661
Charge for the year 2,261 105,894 108,155
At 30 June 2012 13,566 598,250 611,816
Net book value
At 30 June 2012 9,046 1,419,620 1,428,666
At 30 June 2011 11,307 1,525,514 1,536,821
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COUNTERLINE HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2012

TANGIBLE FIXED ASSETS

LiTerm
Leasehold Plant & Motor Computer

Property machinery vehicles equipment Total
Group £ £ £ £ £
Cost or valuation
At 1 July 2011 822,560 367,740 552,119 148,221 1,890,640
Additions 4,271 1,995 102,074 7,975 116,315
Disposals - - {109,568) - (109,568)
At 30 June 2012 826,831 369,735 544,625 156,196 1,897,387
Depreciation
At 1 July 2011 75,461 113,879 193,917 124,014 507,271
Charge for the year 16,524 27,432 91,892 14,549 150,397
On disposals - - {63,767) - (63,767)
At 30 June 2012 91,985 141,311 222,042 138,563 593,901
Net book value
At 30 June 2012 734,846 228,424 322,583 17,633 1,303,486
At 30 June 2011 747,099 253,861 358,202 24,207 1,383,369

The net book value of assets held under finance leases or hire purchase contracts, included above, are
as follows

2012 2011
Group £ £
Plant and machinery 108,426 133,859
Motor vehicles 308,807 337,843
417,233 471,702

Cost and valuation at 30 June 2012 1s as follows
Land aind
buildings
Group £
At cost 621,897

At valuation:

Open market freehold valuation on the 6 Apnl 2009 by Mason Owen and Partners Limited 204,934
826,831
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COUNTERLINE HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2012

TANGIBLE FIXED ASSETS (continued)

If the land and buldings had not been included at valuation they would have been included under the
historical cost convention as follows

2012 2011
Group £ £
Cost 621,897 617,626
Accumulated depreciation (79,659) (67,264)
Net book value 542,238 550,362
FIXED ASSET INVESTMENTS
Investments
in
subsidiary
companies
Company £
Cost
At 1 July 2011 and 30 June 2012 2,302,065
Net book value
At 30 June 2012 2,302,065
At 30 June 2011 2,302,065
STOCKS
Group Company
2012 2011 2012 2011
£ £ £ £
Raw matenals 466,368 574,076 - -
Work in progress £35,909 356,380 - -
Finished goods and goods for resale 177,681 185,584 - -
1,179,958 1,116,040 - -
DEBTORS
Group Company
2012 2011 2012 2011
£ £ £ £
Trade debtors 2,578,593 2,043,171 - -
Other debtors 16,699 - - -
Prepayments and accrued income 62,899 122,901 - -

2,658,191 2,166,072 - -
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14.

COUNTERLINE HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2012

CREDITORS.
Amounts falling due within one year
Group Company
2012 2011 2012 2011
£ £ E £
Bank loans and overdrafts 108,271 115,686 71,875 79,290
Net obhgations under finance leases
and hire purchase contracts 114,825 139,040 - -
Trade creditors 1,340,092 1,271,498 - -
Amounts owed to group undertakings - - 1,660,690 1,642,956
Corporation tax 108,000 21,522 18,000 2,286
Social security and ather taxes 231,426 367,502 - -
Proceeds of factored debts 1,950,864 1,516,785 - -
Other creditors 48,000 48,000 - -
Accruals and deferred income 156,859 68,283 3,091 2,800
4,058,337 3,548,316 1,727,332

1,753,656

The bank loan, invoice finance faciity and the bank guaranteed loan notes are secured by way of a
debenture creating a first legal charge over the company's and its subsidiary's current and future assets

The proceeds of factored debts relate to a faciity with RBS Invoice Finance Limited which 1s secured
against trade debtors of £2,578,592 (2011 £2,043,171) disclosed in note 12 to the financial statements

The hire purchase hability 1s secured against the relevant assets of the company

CREDITORS
Amounts falling due after more than one year
Group Company
2012 201 2012 2011
£ £ £ £
Bank loans 606,571 703,354 100,000 193,750
Net obligations under finance leases
and hire purchase contracts 136,713 176,183 - -
Directors current accounts 197,200 197,200 197,200 197,200
940,484 1,076,737 297,200 390,950
Creditors include amounts not wholly repayable within 5 years as follows
Group Company
2012 2011 2012 2011
£ £ £ £
Repayable by instalments 360,987 364,020 - -
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16.

COUNTERLINE HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2012

CREDITORS"
Amounts falling due after more than one year (continued)

Obligations under finance leases and hire purchase contracts, included above, are payable as follows

Group Company
2012 2011 2012 2011
£ £ £ £
Between one and five years 136,713 176,183 - -
The finance lease creditor 1s secured on those assets to which it relates
DEFERRED TAXATION
Group Company
2012 2011 2012 2011
£ £ £ £
At beginning of year 82,187 82,187 - -
Charge for the year 8,397 - - -
At end of year 90,584 82,187 - -
The provision for deferred taxation 1s made up as follows
Group Company
2012 2011 2012 2011
£ £ E £
Accelerated capital allowances 90,584 82,187 - -
SHARE CAPITAL
2012 2011
£ £
Allotted, called up and fully paid
160,000 Called up Share Capital shares of £1 each 160,000 160,000
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COUNTERLINE HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2012

RESERVES
Capital
redempt'n Revaluation Profit and
reserve reserve loss account
Group £ £ £
At 1 July 2011 17,777 204,934 1,124,639
Profit for the year 136,717
Transfer between Revaluation reserve and P/L account (12,296) 12,296
At 30 June 2012 17,777 192,638 1,273,652
Capital
redempt'n Profit and
reserve loss account
Company £ £
At 1 July 2011 17,777 6,006
Profit for the year 69,656

At 30 June 2012 17,777 75,662

RECONCILIATION OF MOVEMENT IN SHAREHOLDERS' FUNDS

2012 2011
Group £ £
Opening shareholders’ funds 1,507,350 1,626,637
Profit for the year 136,717 81,426
Shares 1ssued during the year - 54,287
Shares redeemed/cancelled during the year - {155,000)
Closing shareholders' funds 1,644,067 1,507,350

2012 2011
Company £ £
Opening shareholders’ funds 183,783 71,100
Profit for the year 69,656 89,906
Shares issued during the year - 177,777
Shares redeemed/cancelled during the year - (155,000)
Closing shareholders' funds 253,439 183,783

The company has taken advantage of the exemption contained within section 408 of the Companies Act
2006 not to present its own profit and loss account

The profit for the year dealt with in the accounts of the company was £69,6566 (2011 - £89,906)
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COUNTERLINE HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2012

NET CASH FLLOW FROM OPERATING ACTIVITIES

2012 2011
£ £
Qperating profit 362,794 248,518
Amortisation of intangible fixed assets 108,155 108,185
Depreciation of tangible fixed assets 150,397 164,760
Profit on disposal of tangible fixed assets 22,101 13,362
Increase in stocks {63,918) (224,622)
Increase in debtors {492,122) (171,061)
Increase In creditors 455,176 302,781
Net cash inflow from operating activities 542,583 441,893
ANALYSIS OF CASH FLOWS FOR HEADINGS NETTED IN CASH FLOW STATEMENT
2012 2011
£ £
Returns on investments and servicing of finance
Interest pad {103,332) (96,273)
Hire purchase interest (25,584) {(26,343)
Net cash outflow from returns on investments and servicing
of finance (128,916) (122,618)
2012 2011
£ £
Taxation
Corporation tax {2,286) {123,396)
2012 2011
£ £
Capital expenditure and financial investment
Purchase of tangible fixed assets (3,973} (47,713}
Sale cftangihle fived 2esets 23.700 20628
Net cash inflow/(outflow) from capital expenditure 19,727 (27,085)
2012 2011
£ £
Financing
Purchase of own shares - (155,000}
Repayment of loans (96,783) 136,759
Repayment of other loans {176,027} {213,341)
Net cash outflow from financing (272,810} (231,582)
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COUNTERLINE HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2012

ANALYSIS OF CHANGES IN NET DEBT

Other
As restated non-cash
1 July Cash flow changes 30 June
2011 2012
£ £ £ £
Cash at bank and in hand 12,288 150,883 - 163,171
Bank overdrafi {7,415) 7.415 - -
4,873 158,298 - 163,171
Finance leases (315,223) 176,027 {112,343) (251,539)
Debts due within one year {1,625,056) 96,783 {530,862) (2,059,135)
Debts falling due after more than
one year (900,554) - 96,783 {803,771)
Net debt (2,835,960) 431,108 (546,422) (2,951,274)
CONTINGENT LIABILITIES

There 1s an unlimited intercompany guarantee dated 24 February 2010 in favour of National Westminster
Bank plc between Counterline Holdings Limited and Counterline Limited

National Westminster Bank plc holds a legal charge dated 26 February 2010 over the property of the
company, Unit 12, Randles Road, Knowsley Business Park, Prescot, Merseyside, L34 9HZ

National Westminster Bank plc hold a debenture dated 24 February 2010 over all the assets of the
company

PENSION COMMITMENTS

The group operates a defined contnbutions pension scheme The pension cost charge represents
contributions payable by the group to the fund and amounted to £19,761 (2011 - £21,867) Contributions
totalling £nil (2011 - £nil) were payable to the fund at the balance sheet date

RELATED PARTY TRANSACTIONS

The company has taken advantage of the exemption avallable under FRS 8 not to disclose transactions
with wholly owned subsidiary undertakings

Mr M Campey was a director during the year and 1s a director of Minstergate Hull Limited All transactions
undertaken with this company were done at commercial rates

Consultancy services from Minstergate Hull Limited throughout the year amcunted to £NiIl (2011 -
£1,580), all being fully paid up at the year end

CONTROLLING PARTY

On the 20 December 2006, Counterline Holdings Limited acquired 100% of the share capital of
Counterline Limited, a company registered in England and Wales

During the year the company was controlled by Mr T Flood, Mr A Perry, Mr S Dutton and Mr M Campey
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COUNTERLINE HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2012

26. PRINCIPAL SUBSIDIARIES

Percentage
Company hame Country Shareholding Description
Counterline Limited England and Wales 100 The principal achivity of the

company Is that of the
manufacture of food service
counters and displays
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