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Galliford Try Plant Limited

Directors’ report for the year ended 30 June 2012

The directors present ther annua! report and the audited financial statements of
Galliford Try Plant Limited, registered number 05860430 ("the Company”) for the year ended 30 June
2012

Principal activities

The principal activity of the Company 1s that of providing plant hire for fellow group companies along
with the management of the groups vehicle fleet

The level of rade increased in the year under review No significant change in the activity of the
Caompany 1s expected

Results and dividends

The Company's profit after taxation for the financial year was £820,024 (2011 £394,000), which will
be added to reserves

The directors do not recommend the payment of a dividend (2011 £nil)
Directors

The present directors of the Company are set out on page 1, all of whom served throughout the year
and up to the date of signing the financial statements, except where stated below

E Cathcart resigned as a director of the Company on 20 March 2012

Following shareholder approval, the Company has provided an indemnity for its directors and the
Company secretary, which 1s a qualfying third party indemnity prowvision for the purposes of the
Companies Act 2006 This indemnity was in force throughout the year and up to the date of signing
these financial statements

Financial nsk management

The Company's operations expose it to a vanety of financtal nsks, including the effects of credit nsk,
liquidity nsk, cash flow nisk and interest rate nsk The polcies to mitigate the potential impact of these
financial nsks are set by the directors, who monitor their effectiveness on a monthly basis during
board meetings

Where appropnate, credit checks are made prior to the appointment of a new customer and these are
reviewed on & perodic basis together with ongoing checks In respect of existing customers Weekly
reviews of the debtors ledger are carnied out with the finance and sales teams and action imitiated, as
appropnate, to collect any overdue amounts, thus optimising the Company's hquidity position

The rates of interest earned or paid on the group's cash balances and loans and overdrafts are
monitored on an ongoing basis with regular reviews of the Galliford Try group banking arrangements
Deposits, loans and overdrafts are made with reference to these faciities, in conjunction with
projections of future cash requirements

The Galliford Try group actively maintains an appropriate level of cash reserves that are avaitable for
operations and planned expansions of the group as a whole The group ensures that sufficient cash
reserves are made available to its subsidiary undertakings




Galliford Try Plant Limited

Directors’ report for the year ended 30 June 2012 (continued)

Prnincipal risks, uncertainties and key performance indicators

From the perspectives of the Company, the pnncipal nsks and uncertainties are integrated with that of
Galliford Try plc and are not managed separately These are discussed within the group’s annual
report

The directors of Galliford Try plc manage the group's operations on a divisional basis For this reason,
the Company's directors believe that analysis using key performance indicators for the Company 1s
not necessary or appropnate for an understanding of the development, performance or positron of the
business The development, performance and position of Galliford Try plc, which includes the
company, 1s discussed in the group’s annual report, which does not form part of this report

Employees
The Company I1s an equal opportunities employer

It 1s the Company's policy to give full and farr consideration to applications for employment by
disabled persons, to continue wherever possible the employment of those who became disabled and
to provide equal opportunities for the traming, retraining, career development and promotion of
disabled persons

The establishment and maintenance of safe working practices are of the greatest importance to the
Company and special training in health and safety 1s provided for employees

Within the bounds of commercial confidentiality, management disseminates information to, and
consults with, all levels of staff about matters that affect the progress of the Company and are of
interest and concern to them as employees This has been achieved through road shows hosted at all
the major business sites, webcasts of the annual results and through updates on the intranet The
Company alse encourages employee involvement in the Company's performance by the operation of
employee incentive schemes

Statement of directors’ responsibilities

The directors are responsible for preparing the Directors’ Report and the financial statements n
accordance with applhicable law and regulations

Company law requires the directors to prepare financial staterments for each financial year Under that
law the directors have prepared the financial statements in accordance with International Financial
Reporting Standards (IFRSs) as adopted by the European Union Under company law the directors
must not approve the financial statements unfess they are satisfied that they gwve a true and fair view
of the state of affairs of the Company and of the profit or loss of the Company for that period In
preparing these financial stalements, the directors are required to

- select suitable accounting policies and then apply them consistently,
- make judgements and accounting estimates that are reasonable and prudent,

- state whether applicable International Financial Reporting Standards (IFRSs) as adopted by the
European Union have been followed, subject to any matenal departures disclosed and explained
in the financial statements,

- prepare the financial statements on the going concern basis unless it 1s inappropnate to
presume that the Company will continue in business




Galliford Try Plant Limited

Directors’ report for the year ended 30 June 2012 (continued)
Statement of directors’ responsibilities (continued)

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the Company's transactions and disciose with reasonable accuracy at any time the financial
position of the Company and enable them to ensure that the financial statements comply with the
Companies Act 2006 They are also responsible for safeguarding the assets of the Company and
hence for taking reasonable steps for the prevention and detection of fraud and other irregularities

Disclosure of information to auditors

Each of the persons wha 1s a director at the date of the approval of this report confirms that so far as
they are aware, there 13 no relevant audit information of which the Company’s auditors are unaware
Each director has taken all the steps that he ought to have taken as a director in order to make
hinself aware of any relevant audit information and to establish that the Company's auditors are
aware of that informaton

This confirmation I1s given and should be interpreted in accordance with the provisions of Section 418
of the Companies Act 2006

Independent auditors
The auditors, PncewaterhouseCoopers LLP, have indicated their willingness to continue mn office

The report of the directors was approved by the board of directors on )
and signed by its order by A\ Ma*d'\ 2013

AS We

Galiiford Try Secretanat Services Limited
Company secretary




Independent auditors' report to the members of Galliford Try Plant Limited

We have audited the financial statements of Galliford Try Plant Limited for the year ended 30 June
2012 which compnse the Income statement, the Balance sheet, the Statement of changes in equity,
the Statement of cash flows and the related notes The financial reporting framework that has been
apphed in therr preparation 1s applicable law and International Financial Reporting Standards (IFRSs)
as adopted by the European Union

Respective responsibilities of directors and auditors

As explained more fully in the statement of Directors' Responsibiliies set cut on page 3, the directors
are responsible for the preparation of the financial statements and for being satisfied that they give a
true and fair view Our responsibility Is to audit and express an opinion on the financial statements n
accordance with applicable law and International Standards on Auditing (UK and Ireland} Those
standards require us to comply with the Auditing Practices Board's Ethical Standards for Auditors

This report, including the opinions, has been prepared for and only for the Company's members as a
body in accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose
We do not, In giving these opinions, accept or assume responsibility for any other purpose or to any
other person to whom this report 1s shown or into whose hands it may come save where expressly
agreed by our prior cansent in writing

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements
sufficient to give reasonable assurance that the financial statements are free from matenal
misstatement, whether caused by fraud or error This includes an assessment of whether the
accounting policies are appropriate to the Company's circumstances and have been consistently
appled and adequately disclosed, the reascnableness of significant accounting estimates made by
the directors, and the overall presentation of the financial statements In addition, we read all the
financial and non-financial information 1n the Annual report and Financial statements to identify
matenal inconsistencies with the audited financtal statements If we become aware of any apparent
material misstatements or inconsistencies we consider the implications for our report

Opinion on financial statements
In our opinion the financial statements
- give a true and farr view of the state of the Company's affairs as at 30 June 2012 and of its profit
and cash flows for the year then ended,
- have been properly prepared in accordance with IFRSs as adopted by the European Union, and
- have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matters prescribed by the Companies Act 2006
In our opinion the information given in the Directors’ Report for the financial year for which the
financial statements are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires
us to report to you If, In our opinion

- adequate accounting records have not been kept, or returns adequate for ocur audit have not

been receved from branches not visited by us, or
- the financial statements are not in agreement with the accounting records and returns, or
- certain disclosures of directors' remuneration specified by law are not made, or
we have not received all the information and explanations we require for our audit

Paullan:akéa%Bell{)emor Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors

Uxbridge | rvoedh 20173




Galliford Try Plant Limited

Income statement for the year ended 30 June 2012

2012 2011

Note £000 £'000

Revenue 21,456 18,314
Cost of sales (18,893) {15,396)
Gross profit 2,563 2918
Administrative expenses {1,425) (2,296)
Profit on ordinary activities before finance charges and interest 1,138 622
Finance income 3 7 -
Finance costs 3 - (16)
Profit before Income tax 4 1,145 606
Income tax expense 5 (325) {212)
Profit for the year 820 394

There are no recognised gains and losses other than those shown in the income statement above
and therefore no separate statement of comprehensive income has been presented

There 1s no matena! difference between the results shown in the income statement above and their

hustorical cost equivalents for the financial year stated above




Galliford Try Plant Limited

Balance sheet as at 30 June 2012

2012 2011

Note £000 £'000
Assets
Non current assets
Property, plant and equipment 6 3,332 2,871
Total non current assets 3,332 2,871
Current assets
Trade and other receivables 7 954 1,921
Current iIncome tax assets 8 - 76
Cash and cash equivalents g 3,396 971
Total current assets 4,350 2,968
Total assets 7,682 5,839
Liabilities
Current habilities
Trade and other payables 10 (5,958) 5,076
Current iIncome tax habilities 11 {102) -
Total current liabilities (6,060) (5,076)
Net current (habilities) (1,710) (2,108}
Non currant habilities
Deferred Income tax liability 12 (74) {35)
Total non current liabilities (74) {35)
Total habilities {6,134) {5,111)
Net assets 1,548 728
Equity
Ordinary shares 4 - -
Other reserves 233 233
Retained earnings 1,315 495
Total equity attnibutable to owners of the company 1,548 728

The notes on pages 10 to 23 are an integral part of these financial statements

The financial statements on pages 6 to 23 were approved by the Board of directors on

and signed on it bepalf by

MR LeLorrain
Director

Registered number 05860430

" Mardd 2603



Galliford Try Plant Limited

Statement of changes in equity for the year ended 30 June 2012

Ordinary Other Retaned Total

shares reserves earnmngs equity

Note £'000 £'000 £000 £000

At 01 July 2010 - 233 101 334
Profit for the year - - 394 394
At 01 July 201 - 233 495 728
Issue of shares 4 - - - -
Profit for the year B - 820 820
At 30 June 2012 - 233 1,315 1,548




Galliford Try Plant Limited

Statement of cash flows for the year ended 30 June 2012

2012 2011

Note £'000 £'000
Cash flows from operating activities
Profit before finance costs 1,138 622
Adjustments for
Depreciation 595 820
Profit on sale of property plant and machinery (43) {63)
Other non cash movements - {104)
Net cash generated from operations before changes in working 1,650 1,275
capital
Decrease in inventories - 4
Decrease in trade and other receivables 967 607
Increase in payables 882 459
Net cash generated from operations 3,539 2,345
Interest received 7 -
Income tax paid {108) {404)
Net cash generated from operating activites 3438 1,941
Cash flows from investing activities
Acquisition of property, plant and equipment 8 (1.078) (1,774)
Proceeds from sale of property, plant and equipment 63 210
Net cash used in from investing activites (1.013) (1.,564)
Net increase n cash and cash equivalents 2425 377
Cash and cash equivalents at 1 July 9 971 594
Cash and cash equivalents at 30 June g 3,296 971

For the purpose of the cash flow statements, cash and cash equivalents are reported net of bank
overdrafts Bank overdrafts are excluded from the definition of cash and cash equivalents in the

balance sheet




Galliford Try Plant Limited

Notes to the financial statements for the year ended 30 June 2012

1.  Accounting policies

General Information

Galiford Try Plant Limited (the Company') 1s a limited company tncorporated, and domicied in
England and Wales (Registered number 05860430) The address of the registerad office 1s Galliford
Try Plant Limited, Cowley Business Park, Cowley, Uxbndge, Middlesex, UB8 2AL

The financial statements are presented i pounds sterling as that 1s the currency of the primary
economic environment in which the Company operates The amounts stated are denominated in
thousands (£'000)

Basis of accounting

These financial statements have been prepared in accordance with EU adopted International
Accounting Standards (JASs), Intemnational Financial Reporting Standards (IFRSs), IFRIC
interpretations and with those parts of the Companies Act 2006 applicable to companies reporting
under IFRS The financial statements have been prepared on the geing concemn basts and under the
historical cost convention as modified by the revaluation of financial assets and labilties (including
derivative financial instruments) at fair value through profit and loss The Company has appled all
accounting standards and interpretatrons 1ssued by the International Accounting Standards Board and
International Financial Reporting Interpretations Committee, and endorsed by the EU, relevant to its
operations and effective on 01 July 2011 These policies have been applied consistently, other than
where new policies have been adopted

New amendments to standards that became mandatory for the first time for the financial year
beginning 1 July 2011 were as follows The new amendments had no significant impact on the
Company's results

- IAS 24 (revised), 'Related party disctosures’

- Amendment to IFRS 7, Financial instruments Disclosures

- Amendment to IFRS 1 on hypennflation and fixed dates

- Amendment to IFRIC 14, 'Pre-payments of a Minmum Funding Requirement’

New standards, amendments and interpretations 1ssued but not effective and yel to be endorsed by
the EU are as follows

- Amendment to IAS 1,'Presentation of financial statements' on OC!

- IFRS 9, 'Financial instruments’

- IFRS 10, 'Consolidated financial statements'

- IFRS 11, ‘Joint arrangements’

- IFRS 12, 'Disciosures of interests in other entties’

- IFRS 13, 'Farr value measurement'

- 1AS 19 (revised 2011) 'Employee benefits'

- IAS 27 (revised 2011) 'Separate financial statements’

- |AS 28 (revised 2011) 'Associates and joint ventures’

- Amendment to IAS 12,'Income taxes' on deferred tax

- Amendment to IFRS 1 on government grants

- Amendment to IFRS 7, Financial instruments asset and hability offsetting
- Amendment to IAS 32, Financial instruments asset and hability offsetting
- IFRIC 20 'Stripping costs 1n the production phase of a surface mine’

10




Galliford Try Plant Limited

Notes to the financial statements for the year ended 30 June 2012 (continued)

1. Accounting policies {continued)
Basis of accounting (continued)

The Company has yet to assess the full impact of the of these new standards and amendments Initial
indications are that they will not significantly impact the financial statements of the Company

The Company has not early adopted any of these standards

Cntical accounting estimates and judgments

The preparation of the financial statements requires management to make judgements, estimates and
assumptions that affect the application of policies and reported amounts of assets and liabilities,
mcome and expenses The estmates and associated assumptions are based on historical experience
and vanous other factors that are believed to be reasonable under the circumstances, the results of
which form the basis of making judgements about the carrying value of assets and kabilities which are
readily apparent from other sources Actual results may differ from these estimates The eshmates
and underlying assumptions are reviewed on an ongoing basis Rewisions to accounting estimates
are recognised in the period in which the estimate is revised if the revision affects only that period, or
in the period of reviston and future peniods if the revision affects both current and future periods

Revenue and profit

Revenue 1s recognised when the significant nsks and rewards of ownership have been transferred to
the purchaser Revenue i1s recognised on an accruals basis once the service has been performed
with reference to value provided to the customer Profit 1s recognised by reference to the specific
costs incurred relating to the service provided

Interest iIncome and expense
Interest income and expense 18 recognised on a time proportion basis using the effective interest
method

Dividend policy

Final dividend distnbution to the Company's shareholders 1s recognised as a hability in the Company's
financial statements in the period n which the dividends are approved by the Company's
shareholders Intenm dividends are recognised when paid

Income tax

Current income tax 1s based on the taxable profit for the year Taxable profit differs from profit before
taxation recorded in the Income statement because it excludes items of income or expense that are
taxable or deductible in other years or that are never taxable or deductible The lability for current tax
1s calculated using rates that have been enacted, or substantively enacted, by the balance sheet date
The Company surrender tax losses and other allowances by group rehef to other Galliford Try group
companies The party accepting such surrender pays the Company an amount equal to the amount of
tax such accepting party would have paid but for such surrender

Deferred income tax 1s provided using the balance sheet hability method, providing for all temporary
differences between the carrying amount of assets and liabiihes for financial reporting purposes and
the amounts used for taxation purposes Deferred tax 1s measured at the average tax rates that are
expected to apply in the periods in which the timing differences are expected to reverse, based on
rates and laws that have been enacted or substantively enacted by the balance sheet date Deferred
income tax 1s accounted for on an undiscounted basis A deferred tax asset ts only recognised when it
1Is more likely than not that the asset will be recoverable in the foreseeable future out of suitable
taxable profits from which the underlying temporary differences can be deducted

11




Galliford Try Plant Limited

Notes to the financial statements for the year ended 30 June 2012 (continued)

1. Accounting Policies {continiued)

Deferred income tax i1s charged or credited through the Income statement, except when 1t relates to
items charged or credited through the statement of comprehensive income, when 1t 1s charged or
credited there

Property, plant and equipment

Land and buldings comprise mainly offices and are stated at cost less impairment All other property,
plant and equipment I1s stated at cost less accumulated depreciation and impairment Cost includes
expenditure that is directly attributable to the acquisition of the items

Depreciation 1s calculated to wnite off the cost of each asset to estimated residual value over its
expected useful ife Freehold land and buildings are not depreciated The annual rates of
depreciation are as follows

On cost or reducing balance
Plant and machinery
12% to 50%

Fixtures and fittings
10% to 33%

In addition to systematic depreciation the book value of property, plant and equipment would be
wnitten down to estimated recoverable amount should any impairment in the respective carrying
values be dentfied The asset residual values, carrying values and useful lives are reviewed on an
annual basis and adjusted if appropriate at each balance sheet date

Repars and mamtenance expenditure 1s expensed as incurred on an accruals basis

Investments in subsidiaries
Investments are stated at cost plus incidental expenses less any provision for impairment

Leases

Leases in which a significant portion of the nsks and rewards of ownership are retained by the lessor
are classified as operating leases Rentals under operating leases are charged to the income
statement on a straight ine basis over the lease term

Trade receivables

Trade recewvables are recognised initially at far value and subsequently measured at amortised cost
using the effective interest method, less provision for iImpairment A prowviston for impairment of trade
receivables 1s established when there 1s objective evidence that the Company will not be able to
collect all amounts due according to the onginal terms of the recewables Significant financial
difficulties of the debtor, probability that the debtor will enter bankruptcy or financial reorgantsation,
and default or delinquency in payments (typically more than 30 days overdue) are considered
indicators that the trade recewvable may be impaired The amount of the prowvision 1s the difference
between the assels carrying amount and the present value of estimated future cash flows, discounted
at the oniginal effective interest rate The carrying amount of the asset is reduced through the use of
an allowance account, and the amount of the loss 1s recognised in the income statement within cost
of sales

When a trade receivable 1s uncollectible, 1t s writlen off aganst the impairment provision for trade
receivables Subsequent recovenes of amounts previously wntten off are credited against cost of
sales in the income statement Short term trade receivables do not carry any interest and are stated

at their amortised cost as reduced by appropnate allowances for estimated rrecoverable amounts

12




Galliford Try Plant Limited

Notes to the financial statements for the year ended 30 June 2012 (continued)

1. Accounting policies (continued)

Cash and cash equivalents

Cash and cash equivalents are carned in the balance sheet at nominal value For the purposes of the
cash flow statement, cash and cash equivalents compnse cash at bank and in hand, inctuding bank
deposits with original maturities of three months or less Bank overdrafts are also included as they are
an integral part of the Company's cash management

Bank deposits with an onginal term of more than three months are classified as short term deposits
where the cash can be withdrawn on demand and the penalty for early withdrawal 1s not significant

Bank and other borrowings

Interest bearing bank loans and overdrafts and other loans are onginally recognised at far value net
of transaction costs incurred Such borrowings are subsequently stated at amortised cost with the
difference between ntial far value and redemption value recognised in the income statement over
the period to redemption

Fmnance charges, including premiums payable on settlement or redemption and direct 1ssue costs, are
accounted for on an accruals basis in the Income statement using the effechive interest rate method
Re-financing costs associated with new borrowing arrangements are included within the borrowing
amount and amortised over the period of the loan

Trade payables

Trade payables on normal terms are not interest beanng and are stated at ther nominal value Trade
payables on extended terms, particularly in respect of land, are recorded at therr fair value at the date
of acquisition of the asset to which they relate The discount to nominal value 1s amortised over the
penod of the credit term and charged to finance costs using the effective interest rate

Retirement benefit obligations

The Company operates a defined contnbution pension scheme Contributions are determined as a
percentage of employees earnings and are charged to the iIncome statement on an accruals basis

13




Galliford Try Plant Limited
Notes to the financial statements for the year ended 30 June 2012 (continued)
2. Employees and directors

Employee benefit expense for the Company for the year 1s

2012 2011

£000 £000

Wages and salares 505 552
Redundancy and termmnation costs - 12
Social secunty costs 55 54
Other pension costs 37 37
597 655

The disclosure above includes seme employees who are employed by Galliford Try Employment
Limited, a fellow subsidiary company, who are seconded to Galliford Try Plant Limited and their costs
are recharged to the Company accordingly

The average monthly number of people including executive directors employed 1s

2012 2011
Number Number

By activity
Production and sales - -
Admunistration 14 16
Management 3 3
17 19

Remuneration of key management personnel

The key management personnel camprise the directors of the company The remuneration of the key
management personnel of the Company 1s set out below in aggregate for each of the categonies
specified in IAS 24, Related Party Disclosures

2012 2011

£'000 £'000

Salarnes 110 87
Retirement benefit costs 13 13
123 100

The emoluments of DM Ashton, K Gillespie and MR Lelorrain are paid by Galliford Try Infrastructure
Limited These directors are also directors of fellow subsidianes of Galliford Try plc and it 1s not
possible to make an accurate apportionment in respect of thewr emoluments to this subsidiary
Accordingly, the above details include no emoluments in respect of these directors Their emoluments

are disclosed where appropnate in the financial statements of the companies where significant costs
are relevant

2012 2011
£'000 £'000
Number of directors to whom retirement benefits are accruing under
pension schemes
Defined contnbutions scheme 1 1

14




Galliford Try Plant Limited

Notes to the financial statements for the year ended 30 June 2012 (continued)

3. Net finance income/(costs)
2012 2011
£000 £'000
Interest recevable
- from group companies 7 -
Finance income 7 -
Interest payable
- on borrowings - u)
- to group companies - (15)
Finance costs - {(16)
Net finance income/(costs) 7 (16}

The nterest receivable from group companies is the receipt of interest on overdrafts maintained by
fellow subsidiary companies within the Group cash offset arrangement

4, Profit before income tax

The following tems have been mcluded v arnving at the profit befare ncome tax

2012 2011
£000 £'000
Employee benefit expense 597 655
Depreciation of property, plant and equipment
- Owned assets 595 820
Profit on sale of property, plant and equipment {43) (63)
Other operating lease rentals payable
- Plant and machinery 13,176 10,739
- Property 115 174

The auditors' remuneration of £3000 (2011 £3C00) was borne by Galliford Try Services Limited a
fellow subsidiary undertaking of Galliford Try plc

5. Income tax

2012 2011
Note £'000 £'000
Analysis of expense In year

Current tax (286) (271)
Deferred tax (39) 40

Adjustments in respect of prior years
Current tax - 12
Deferred tax - 7
Income tax expense {325) (212)

15




Galliford Try Plant Limited

Notes to the financial statements for the year ended 30 June 2012 {continued)

5. Income tax expense {(continued)

The total income tax expense for the year of £ 324,766 (2011 £212,000} 1s higher than (2011 higher
than) the year end standard rate of corporation tax in the UK of 24% (2011 26%) The differences are
explained below

2012 2011
£'000 £'000
Profit before income tax 1,145 6086
Profit before income tax multiplied by the year end standard rate in
the UK of 24% (2011 26%) (275) {158}
Effects of
Expenses not deductible for tax purposes {(33) (73)
Change n rate of current income tax (17 -
Adjustments in respect of pror years - 19
Income tax expense {325} {212)

The standard rate of Corporation Tax in the UK changed from 26% to 24% with effect from 1 Apnil
2012 Accordingly, the Company's profits for this accounting year are taxed at an effective rate of
25 5% and will be taxed at 24% In the future

In addition to the changes in rates of Corporation tax disclosed above a number of further changes to
the UK Corporation tax system were announced in the March 2012 UK Budget Statement Legislation
to reduce the main rate of corporation tax from 24% to 23% from 1 Apnl 2013 was included in the
Finance Act 2012 Further reductions fo the main rate are proposed to reduce the rate by 1% per
annum to 22% by 1 Apnl 2014 None of these further rate reductions had been substantively enacted
at the balance sheet date and, therefore, are not included in these financial statements

The effect of the changes enacted In the Finance Act 2012 would be te reduce the deferred tax
hability provided at the balance sheet date by £3000 This £3000 decrease in the deferred tax liabiity
would increase profit by £3000 with no change to other comprehensive imcome This decrease in the
deferred tax hability 1s due to the reduction in the corporation tax rate from 24% to 23% with effect
from 1 April 2013

The proposed reductions of the mam rate of corporation tax by 1% per year to 22% by 1 Apal 2014
are expected to be enacted separately each year The overall effect of the further changes from 24%
to 22%, if apphed to the deferred tax balance at the balance sheet date, would be to reduce the
deferred tax hability by £6000 being £3000 recognised (n 2013 and £3000 recogmised 1n 2014

16




Galliford Try Plant Limited

Notes to the financial statements for the year ended 30 June 2012 (continued)

6. Property, plant and equipment

Plant and Fixtures and Total
machinery fittings
£000 £'000 £000

Cost
At 01 July 2010 2,652 474 3126
Additions 1,669 205 1774
Disposals (401) (149) (550)
At 01 July 2011 3,820 530 4,350
Additions 1,049 27 1,076
Disposals (219) - (219)
At 30 June 2012 4,650 557 5,207
Accumulated depreciation
At 01 July 2010 782 280 1,062
Charge for the year 641 179 820
Disposals (284) {119} {403)
At 01 July 2011 1,139 340 1,479
Charge for the year 465 130 595
Disposals (199) - (199)
At 30 June 2012 1,405 470 1,875
Net book amount
At 30 June 2012 3,245 87 3,332
At 30 June 2011 2,681 190 2,871

There are no assets held under finance lease (2011 £Nil)

There has been no impairment of property, plant and equipment during the year (2011 £Nil)

7. Trade and other receivables

2012 2011
£'000 £'000

Amounts falling due within one year
Trade recevables 366 -
Trade receivables - net 366 -
Amounts owed by group undertakings 565 1,024
Other recevables - 474
Prepayments and accrued income 23 423
954 1,921

Amounts owed by group undertakings have no interest chargeable or repayment date

Trade and other receivables do not contain any assets that are past due or impaired (2011 £nil)

17




Galliford Try Plant Limited
Notes to the financial statements for the year ended 30 June 2012 (continued)

8. Current income tax asset

2012 2011
£'000 £'000
Current income tax asset - 76

The Company surrenders tax losses and other allowances by group relief to other Galliford Try group
companies The party accepting such surrender pays the Company an amount equal to the amount of
tax such accepting party would have paid but for such surrender

9. Cash and cash equivalents

2012 2011

£'000 £'000

Cash at bank and in hand 3,396 971

Cash and cash equivalents for cash flow purposes 3,396 971
The effective interest rate received on cash balances is 0 5% (2011 1 5%)

10. Trade and other payables

2012 2011

£000 £'000

Trade payables 1,145 1,391

Amounts due to group undertakings 155 177

Other taxation and soctal secunity payable 843 387

Accruals and deferred income 3815 3121

5,958 5,076

Amounts owed to fellow group undertakings are non-interest beanng, unsecured and repayable on
demand

11 Current income tax hahilities

2012 2011
£000 £000
Current income tax habilites 102 -
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Galliford Try Plant Limited

Notes to the financial statements for the year ended 30 June 2012 (continued)

12. Deferred income tax liability

Deferred income tax s calculated in full on temporary differences under the liabiity method using a
tax rate of 24% (2011 26%)

Deferred income tax assets and habiliies are offset when there 1s a legally enforceable nght to offset
current Income tax assets against current income tax liabiities The net deferred tax position at 30
June was

2012 2011
£'000 £000
Deferred income tax (liability) (74) {35)

The movement for the year in the net deferred income tax account 1s as shown below

2012 2011

£'000 £'000

A1 July (35) (81}
Income statement

Current year's deferred income tax (39) 40

Adjustment in respect of prior years - 7

Change In tax rate - {1

At 30 June (74) (35)

Deferred iIncome tax habiliies relate to accelerated tax depreciation

13. Financial instruments

The Company's activities expose it to a vanety of financial nsks market nsk {(including interest rate
risk), credit nsk and iquidity nsk  The Company's overall nsk management programme focuses on
the unpredictabiity of financial markets and seeks to minimise potential adverse effects on the
Company's financtal performance

The Company operates within financial nsk policies and procedures approved by Galliford Try plc's
Board (the Board) It 1s, and has been throughout the year, the Company's policy that no trading n
financial instruments shall be undertaken The Board prowides wntten principles for overall nsk
management, as well as wntten policies covering specific areas, such as foreign exchange nsk,
interest rate nsk, credit nsk, use of dervative financial instruments and non-dervative financial
Instruments, and investment of excess iquidity The Company's financial instruments principally
comprise bank borrowings, cash and liquid resources, receivables and payables that anse directly
from its operations and its acquisitions
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Galliford Try Plant Limited

Notes to the financial statements for the year ended 30 June 2012 (continued)
13. Financial instruments (continued)

Capital risk management

The Company's objectives when managing capital are to safeguard the Company's ability to continue
as a going concern in order to provide returns for shareholders and benefits for other stakeholders
and to maintain an optimal capital structure to reduce the cost of capital

In order to mamntain or adjust the capital structure, the Company may adjust the amount of dividends
paid to shareholders, return capital to shareholders, 1ssue new shares or sell assets to reduce debt

Financial risk factors
(a) Market nsk
(1} Foreign exchange risk

All matenal activities of the Company take place within the UK and consequently there 1s little direct
exchange nisk other than payments to overseas suppliers who require settiement in their currency
The Company has no matenal currency exposure at 30 June 2012 (2011 Nil)

(n) Price nsk

The Company 15 not exposed to eguity secunties price nsk because investments held by the
Company are classified on the balance sheet either as available for sale or at far value through profit
or loss The Company 1s not exposed to commodity price risk

(m) Interest rate nisk

The Company's income and operating cash flows are substantially independent of changes in market
interest rates The Company interest rate nsk anses from movement in cash and cash equivalents
and long-term borrowings Borrowings Issued at vanable rates expose the Company to cash flow
interest rate nsk The Company policy 1s to accept a degree of interest rate nisk as long as the effect
of vanous changes in rates remains within prescnbed ranges

(b) Credit nsk

Credit nsk anses from cash and cash equivalents, borrowings with banks and financial institulions, as
well as credit exposures to receivables and committed transactions The Company has a credit nisk
exposure to the prowiders of its banking faciites These are pnmanly provided by HSBC Bank plc,
The Royal Bank of Scolland plec and Barclays Bank PLC, being three of the UK's leading financial
institutions

{c) Liguidity nsk
Prudent hquidity nsk management implies mamtaining sufficient cash and the availabilty of funding
through an adequate amount of committed credit facilities Due to the dynamic nature of the Galliford

Try plc's (Group) underlying businesses, the group treasury mamntans flexibility in funding by
mantaining availabiity under committed credit lines
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Galliford Try Plant Limited
Notes to the financial statements for the year ended 30 June 2012 (continued)

13.  Financial instruments {continued)

The Company finances its operations through a mixture of retained profits and bank borrowings
Group management monitors rolling forecasts of the Company's liquidity reserve (which comprises
undrawn borrowing facilities (see below) and cash and cash equivalents on the basis of expected
cash flow On a dally basis throughout the year, the bank balances or borrowings in all the Company's
operating companies are aggregated into a total cash or borrowing figure in arder that the Group can
cbtain the most advantageous Interest rate

In accordance with IAS 39, Financial instruments recogniion and measurement, the Company has
reviewed all contracts for embedded dernvatives that are required to be separately accounted for if
they do not meet certain requirements set out in the standard No such embedded dervatives have
been identified

Fair values of non-denvative financial assets and financial liabilities

Pnmary financial instruments held or 1ssued to finance the Company's operations

2012 2012 2011 2011

Book value Fair value Book value Fair value

Note £'000 £'000 £000 £'000

Trade and other payables 10 {5,115) (5,115) (4,689) {4,689)
Trade and other receivables 7 931 a1 1498 1,468
Cash and cash equivalents 9 3,396 3,396 971 971

Prepayments and accrued income are excluded from the trade and other recewvables balances and
statutory liabilies and payments received on account on construction contracts are excluded from
trade and other payables balances, as this analysis 1s required only for financial instruments

Borrowing facilities

The Company utiises Galliford Try plc's bank facilities which had the following undrawn committed
borrowing facilities available at 30 June which are restricted by the value of developments available to
be secured under the terms of the facility

2012 2011
Floating rate Floating rate
Note £000 £'000

Expinng
In more than two years 237,700 302,400
237,700 302,400

The Galliford Try Group has a £325 million revolving credit facility with HSBC Bank plc, Barclays Bank
PLC and The Royal Bank of Scotland plc The facility provides long term finance and bonding
factlites prowiding working capital with a comfortable margin for the Group's projected requirements
untit 2015 The facility 1s subject to covenants over interest cover, geanng, adjusted geanng taking
account of land creditor debt and mimmum consalidated tangible assets as well as secunty against
the Group's house bullding development sites  Interest 1s calculated by aggregaling margin, LIBOR
and relevant costs
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Galliford Try Plant Limited

Notes to the financial statements for the year ended 30 June 2012 (continued)

14. Ordinary shares

Ordinary

Number of shares

Allotted and fully paid ordinary shares of £1 shares £'000
At 01 July 2011 1 -
At 30 June 2012 1 -

15. Financial commitments

The Company has entered into non-cancellable contracts for the operational leasing of land and
bulidings and plant and machinery The leases have various terms, escalation clauses and renewal
nghts The maximum commitments for payments under these contracts are as follows

2012 2011
Vehicles, Vehicles,
plantand plant and
equipment equipment
£000 £'000

Amounts due
Within one year 7,891 7,249
Later than cne year and less than five years 13,526 14,681
21,417 21,930

Galnford Try plc, together with certain of s subsidianies, has entered into arrangements with HSBC
Bank plc, The Royal Bank of Scotland plc, and Barclays Bank PLC to guarantee the borrowings of
Group companies Fixed charges have been given to these banks over certain of the Groups
developments

16. Guarantees and contingent liabilities

The parent company Galliford Try Ple and group subsidiary companies have entered n to financial
guarantees and counter indemnities in respect of bank and performance bonds issued on behalf of
the Group undertakings, including joint arrangements and joint ventures, in the normal course of the
business amounting to £135 3 milion (2011 £125 5 million)

Disputes anse in the normal course of busmness, some of which lead to litigation or arbitration
procedures The directors make proper provision in the financial statements when they believe a
habilty exists  Whilst the outcome of disputes and arbitration 15 never certain, the directors believe
that the resolubon of all existing actions will not have a matenal adverse effect on the Company's
financial position
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Galliford Try Plant Limited
Notes to the financial statements for the year ended 30 June 2012 (continued)
17.  Related party transactions

Transactions between the Company and other group undertakings are disclosed as follows

Sales to related parties Purchases from related parties

2012 2011 2012 2011
£'000 £'000 £000 £000
Trading transactions
Parent company - 6,582 - -
Qther group companies 20,232 10,890 594 715

Amounts owed by related parties  Amounts owed to related parties

2012 2011 2012 2011
£'000 £'000 £'000 £'000
Trading transactions
Parent company (624) 193 - -
Other group companies 1,189 831 155 177

Net interest ingome from
loans to related parties

2012 2011
£'000 £'000
Non trading transactions
Other group companies 7 -

Services are sold to related parties based on terms that would be available to unrelated third parties
Receivables are due within one year {2011 one year) and are unsecured and interest free Payables
are due within one year (2011 one year) and are interest free

18. Post balance sheet events

No matters have arnisen since the year end that requires disclosure in the financial statements

19. Ultimate parent undertaking and controlling party

The immediate parent undertaking 1s Galliford Try Infrastructure Limited, which 1s registered in
Scotland The ultimate parent undertaking and controlling party 1s Galliford Try pic, which 1s registered
in England and Wales This 1s the only company that consoldates this company's financial
statements Copies of the consolidated group financial statements of Gailiford Try plc are publicly

avallable from Galliford Try plc, Cowley Business Park, High Street, Cowley, Uxbndge, Middlesex
UBS 2AL
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