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Agnivert (Ardley) Limited

Directors' Report
For the year ended 31 December 2012

The duectors present their report and the financial statements for the year ended 31 December 2012
Directors’ responsibilities statement

The dwrectors are responsible for prepaung the Directors’ report and the financial statements m accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financal statements 1n accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounung Standards and applicable law) Under company law the
directors nmst not approve the financial statements unless they are sausfied that they give a true and fair view of
the state of affairs of the company and of the profit or loss of the compan;y for that peniod In preparing these
financial statements, the ditectois are tequired to

. select swrable accounting polictes and then apply them consistendly,
. make judgments and estimates that are reasonable and prudent,
. prepare the financial statements on the going concern basis unless 1t 1s thappropriate to presumne that the

company will continue 1n business

The directors ate responsible for keeping adequate accounting recouds thar are sufficient to show and explamn the
company's transacuons and disclose with reasonable accuracy at any tme the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006 They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregulanties

Principal activities

During the peniod, the principal acuvity of the company was the operation of an in-vessel composting ("1VC")
facilitv used for the processing and recvching of organic wastes The main customers are the waste management
mdustry and local authorntes

Directors

The duectors who served dunng the year were

R B A Maddan
R J Hunt

Provision of information to auditor

Each of the persons who are directors at the ime when this Directors’ report 1s approved has confirmed that

L) so far as that director s aware, there 1s no relevant audit informauon of which the company's auduor 1s
unaware, and

. that director has taken all the steps that ought to have been taken as a director 1n order to be aware of any
informaton needed by the company's auditor 1n connection with preparing its report and to establish that
the company's auditor 1s aware of that mformation
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Agrivert (Ardley) Limited

Directors' Report
For the year ended 31 December 2012

Auditor

The auditor, Grant Thornton UK LLP, will be proposed for reappomntment in accordance with section 485 of the
Companes Act 2006

In prepanng this report, the directors have taken advantage of the small companies exempuions provided by
section 415A of the Companies Act 2006

This report was approved by the board on 28 March 2013 and signed on 1ts bchalf

etary
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@ GrantThornton

Independent Auditor's Report to the Members of Agrivert
(Ardley) Limited

We have audited the financial starements of Agrivert (Ardley) Limited for the year ended 31 December 2012, which
comprise the Profit and loss aceount, the Balance sheet and the related notes The financial reporung framework
that has been applied 1n thetr preparation s applicable taw and the Financial Reporting Standard for Smaller
Enutes (effecave Apnl 2008) (United Kingdom Generally Accepted Accounung Pracuee applicable to Smaller
Enties)

Thas teport 15 made solely to the company's members, as a body, 1n accordance with Chapter 3 of Part 16 of the
Companies Act 20060 Our audit work has been undertaken so that we tmught state to the company's members
those matters we are required to state to them in an auditor's report and for no other purpose To the fullest ¢xtent
pernutted by law, we do not accept or assume responsibility to anvone other than the company and the company's
members as a body, for our audit work, for this report, ot for the opimions we have formed

Respective responsibilities of directors and auditor

As explained more fully 1 the Dhtectors' tesponsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisficd dhat they give a true and fair view Our responsibility
1s to audit and express an opinion on the financial statements 1 accordance with applicable law and International
Standards on Audinng (UK and Ireland) Those standards require us to comply with the Audiang Practices Board's
(APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 1s provided on the Audiung Practices Boaid's website
at www frc org uk /apb/scope/private cfm

Opinion on financial statements
In our optnion the financial statements

. gve a true and fair view of the state of the company's affairs as at 31 December 2012 and of us profit for
the year then ended,

. have been propetly prepared in accordance with United Kingdom Generally Accepted Accountng
Practice applicable to Smaller Ennties, and

. have been prepared 1n accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our option the mformanon given in the Directors’ report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements
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@ GrantThornton

Independent Auditor's Report to the Members of Agrivert
(Ardley) Limited

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requures us to report
10 you if, in our opmon

. adequate accountung records have not been kept, or returns adequate for our audit have not been recerved
from branches not visited by us, or

. the financial statements ate not tn agreement with the accounting records and returns, or

. certain disclosutes of directors’ remuneration specified by law are not made, or

. we have not recetved all the information and explanations we require for our audit, or

. the directors were not entided t6 prepare the financial statements in accordance with the small cormpames

regame and take advantage of the small companies’ exemption i prepanng the Directors' report

D g lods Ul LT

Ttacey James (Sentor statutory auditor)
for and on behalf of

Grant Thornton UK LLP

Chartered Accountants

Statutory Auditor

Oxford

28 March 2013
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Agnivert (Ardley) Limited

Profit and Loss Account
For the year ended 31 December 2012

Note
Turnover 1,2
Cost of sales
Gross profit
Other operating income 3
Operating profit +
Interest recervable and simular income
Interest payable and sumilar chaiges
Profit on ordinary activities before taxation
Tax on profit on ordinary actrvities 5
Profit/ (loss) for the financial year 14

The notes on pages 7 to 13 form part of these financial statements

2012 2011
£ £
1,095,510 1,266,278
(964,904) (1,222,973)
130,606 43305
110,536 146,467
241,142 189,772
1,384 114
(118,118) (122,721)
124,408 67,165
(15,733) (85,049)
108,675 (17,884)
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Agrivert (Ardley) Limited
Registered number: 05807721

Balance Sheet
As at 31 December 2012

2012 2011
Note £ £ £ L
Fixed assets
Tangble assets 6 3,975,179 4,267,502
Current assets
Debtors 7 311,503 310,113
Cash at bank 1,086,709 966,298
1,398,212 1,276,411
Creditors amounts falling due within one
vear 8 (483,855) (+26,998)
Net curtent assets 914,357 849,413
Total assets less current habilities 4,889,536 5116915
Creditors amounts faling due after mote
than one year 9 (3,049,271) (3,272,143)
Provisions for habilities
Deferred tax 10 (200,083) (184,350)
Accruals and deferred income 11 (557,717) (686,632)
Net assets 1,082,465 973,790
Capuital and reserves
Called up share capiral 13 893,638 893,038
Profit and loss account 14 188,827 80,152
Shareholders’ funds 1,082,465 973,790

The financial statements have been prepared 1 accordance wicth the special provisions relaung to comparues
subject to the small companies regime withun Part 15 of the Compantes Act 2006 and 1n accordance with the
Fmanctal Repotung Standard for Smaller Ennues (effectve Apnl 2008)

The financial statements were approved and authoused for 1ssue by the board and were signed on thewr behalf by
28 March 2013
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Agnvert {Ardley) Limited

Notes to the Financial Statements
For the year ended 31 December 2012

1.

Accounting Policies

11

1.2

1.3

1.4

1.5

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convennon and n accordance
with the Financial Reporung Standard for Smaller Fnuues (effecuve April 2008)

The accounting polictes remain unchanged from the pnor vear and are set out below
Cash flow

The financial statements do not include a Cash flow statement because the company, as a small
repotting entty, 1s exempt from the 1equirement to prepare such a statement under the Financial
Repoinng Standard for Smaller Enunes (effecuve Apnl 2008)

Turnover

Turnover comprises revenue recoghised by the company tn tespect of goods and services supphed
during the year, exclusive of Value Added Tax and trade discounts

Thus relates to the fees for the processing of waste for the princpal customer, which are recognised in
relation to the tonnage of waste processed

The company 15 patty to certamn conceacts where 1t acts as an agent for other subsidiary undertakings of
Agrivert Group Limited In these circiunstances the company does not recogmse the amounts billed as
turnover in the financial statements, only 1ecogrusing any maigin which 1t generates on those contracrs
The amount billed by the company for the year ended 31 December 2012 on contracts where 1t acts as
agent was £1,097,129 (2011 £1,018,043)

Tangible fixed assets and depreciauon
I'angible fixed assets are stated at cost less deprecianon  Depreciation 1s provided at rates caleulated to
write off the cost of fixed assets, less their estunated residual value, over theur expected useful lives as
set out below The company has accounted for the single assets of an in-vessel composung facility
under the overhauls model, wheteby certam parts requinng regular replacement are depreciated over a
shorter pertod than the remamder of the facility

Plant & machimery - 5~ 20 years straight line

Operating leases

Rentals under operating leases are chaiged to the Profit and loss account on a straight line basty over
the lease term
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Agnvert {Ardley) Limited

Notes to the Financial Statements
For the year ended 31 December 2012

1.

3.

Accounting Policies (continued)

16

17

18

Deferred taxation

Full provision 1s made tor deferred tax assets and habilities ansing from all mmung differences berween
the recogninion of gains and losses in the financial statements and 1ecogniuon in the tx computation

A net deferred tax asset 1s recognised only 1f it can be regarded as more likel than not that there will be

suttable taxable profits from which the future 1eversal of the underlving nming differenices can be
deducted

Deferred tax assets and liabilittes are calculated at the tax rates expected to be effectve ar the nme the
uming differences are expected to reverse

Government grants

Deferred goveinment grants aie released to the profit and loss account over the pertod of the contract
based on agreed levels of waste processing The grants are recogrused in full when the total
contractually agreed tonnage has been processed

Financial instruments

Financial lbabthittes and equuty instruments are classified according to the substance of the contractual
arrangements entered nto An equity instnument 1s any contract that evidences a restdual interest in the
assets of the enuaty after deducung all of us financial babihues

Where the contractual obhgations of financial instruments {(including share caputal) are equivalent to a
surnlar debt istrument, those financial instrumments are classed as financil habiliies Financial habilities
are presented as such in the balance sheet  Finance costs and gains or losses relatng to financial
liabilities are mncluded in the profit and loss account Finance costs are caleulated so as to produce a
constant 1ate of return on the ourstanding hability

Where the contractual terms of share capital do not have any terms meetng the definiion of a financual
liability then this 1s classed as an equity mstrument Dividends and distnbutions relaung to equity
mstruments are debited direct to equuty

Turnover

The turnover and profit before tax are attributable to the one principal acuvuy of the company

Other operating income

2012 2011
£ L

Government grants recetvable 110,536 146,467
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Agrivert (Ardley) Limited

Notes to the Financial Statements
For the year ended 31 December 2012

Operating profit

The operating profirt 1s stated after charging/ (crediting)

2012 2011
£ L
Depieciaton of tangible fixed assets
- owned by the company 313,682 304,942
Auditor's remuneration 5,000 5,000
Auditot's termumeraton - non-audit 1,000 1,000
Operating lease costs - plant 55,036 63,953
Amortisation of government grants (110,536) (146,467)
During the year, no director recerved any emoluments (2011 - /INTL)
Taxation
2012 2011
£ £
Analysis of tax charge in the year
Deferred tax
Ornginacon and reversal of urming differences 30,481 92,405
Effect of decreased tax rate on opening habdity {14,748) (7,356)
Total deferred tax (see note 10) 15,733 85,049
Tax on profit on ordinary activities 15,733 85,049

Factors affecung tax charge for the year

The tax assessed for the year 1s lower than {2011 - lower than) the standard rate of corporation tas in the

UK of 24 5% (2011 - 26 00%) The differences are explathed below

2012 2011
£ L
Profit on ordmary acuvities before tax 124,408 67,165
Profir on ordmary acuvities muluphed by standard rate of
corporation tax in the UK of 24 5% (2011 - 26 00%) 30,477 17,794
Effects of
Expenses not deducuble for tax purposes 8,238 8,26+
Capital allowances for yeat in excess of deprectation (32,466) (74,000)
Non-taxable government grant income (27,078) (37,744)
Group relief 20,829 85,692
Current tax charge for the year (see note above) - -
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Agrivert (Ardley) Limited

Notes to the Financial Statements

For the year ended 31 December 2012

6. Tangible fixed assets

Cost

At ) January 2012
Additions

At 31 December 2012

Depreciation

At 1 January 2012
Charge for the vear

At 31 December 2012

Net book value
At 31 December 2012

At 31 December 2011

7. Debtors

Trade debrors
Amounts owed by group undertakings
Other debtors

8. Creditors:
Amounts falling due within one year

Bank loans

Trade creditors

Amounts owed to group undertakings
Amounts owed to jotnt ventures
Social security and othcr taxes

Plant &

machinery

£

4,868,384

21,359

4,889,743

600,882

313,682

914,564

3,975,179

4,267,502
2012 2011
£ L
193,007 176,186
- 362
118,496 133,565
311,503 310,113
2012 2011
£ £
222,872 215218
32,978 49,743
169,864 118,656

3,011 -
55,130 43,381
483,855 426,998
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Agrivert (Ardley) Limited

Notes to the Financial Statements
For the year ended 31 December 2012

9. Creditors:
Amounts falling due after more than one year

Bank loans

2012
£

3,049,271

2011
L
3,272,143

The bank loan 1s secwed by a fived and floaung chaige over all the assers of the company, as well as a first
ranking legal chaige over the lease on the land on which the in-vessell composting ("IVC") plant 1s sttuated
near Ardley, Oxfordshire Interest 1s payable at the higher of 3 5% or the base rate plus a margin, being 2%
ot 2 5%, depending on specific circumstances Agnvert Limited (being the parent company of Agnven
Composting Lumuted, being Agnvert {Ardley) Linuted's immediate parent company) has also guaranteed

10% of the loan balance, unnl certain conditions are met

10. Deferred taxation

At beginning of year
Charge for year

Atend of yea

The provision for deferred tanauon 1s made up as follows

Accelerated capital allowances

11. Accruals and deferred income

Accruals and deferied mcome
Government grants (note 12)

2012 201

£ L
184,350 99,301
15,733 85,049
200,083 184,350
2012 2011
£ L
200,083 184,350
2012 2011

£ L
208,030 226,409
349,687 460,223
557,117 686,632
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Agrivert {Ardley) Limited

Notes to the Financial Statements
For the year ended 31 December 2012

12.

13.

14.

15.

16.

17.

Government grants

2012 2011

£ L

Net balance brought forward 460,223 606,690
Recetved during the year - -

Released to the profit and loss account (note 3) (110,536) {146,467)

349,687 460,223

The grant represents amounts recened from the Waste & Resources Action Programme ("WRAP") n
relaton to the construction and opezation of the n-vessel composung plant near Ardley, Oxfordshire

Share capital

2012 2011
£ L
Allotted, called up and fully pard
893,638 Ordinary shares of {1 each 893,638 893,638
Reserves
Profit and
loss account
£
At ] January 2012 80,152
Profit for the vear 108,675
At 31 December 2012 188,827
Dividends
2012 2011
£ L
Dividends paid on equity capital - 50,000

Contingent liabilities

There were no contingent habihiuies as at 31 December 2012 or 31 December 2011

Capital commitments

The dircctors have confirmed that there were no capttal commitments at 31 December 2012 or 31
December 2011
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Agrivert (Ardley) Limited

Notes to the Financial Statements
For the year ended 31 December 2012

18.

19,

20.

Operating lease commitments

At 31 December 2012 the company had annual commitments under non-cancellable operatng leases as
tollows

2012 2011
£ L

Expiry date
After more than 5 years 61,000 38,000

The commument disclosed above 15 tn relauon to the rental of the site at Ardley, at which the n-vessel
compostng plant is situated Part of the charge 15 fixed at £5,342 per annum, whalst the rest 1s a proportinn
of turnover pet annum The varable pottion however has a fixed mununum rent which mcreases slighely
each year m the first ten years, and the above commuitment s the average of the fived mummum 1ent

Related party transactions

The company has taken advantage of the excmpuon conferred by Financial Reporting Standard 8, 'Related
Party Disclosures’, not to disclose transactuons with other group compantes in the group headed by Agrivert
Group Liunmuted on the grounds that consolidated accounts are publicly available

Oxford Renewable Energy Lumuted 1s a related party by virtue of 1t being a jont venture investment of
Agrivert Blogas Linuted Dunng the year purchase mvoices totaling 424,708 (2011 £18,76-4) and sales
invorces totaling 640 (2011 £3,949) were rased between the companies At 31 December 2012 the
company owed £3,011 (2011 ml), this 15 included 1n amounts owed to joint venrures

Ultimate parent undertaking and controlling party

Agnvert Composting Limuted 1s the company's immediate parent undertaking, by virtue of s 100%
shateholding 115 the company The ulnmate parent company s Agrivert Group Linuted, for which
consolidated accounts are publicly available
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