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Wasabi Frog Limited
Directors’ report and financial statements
For the year ended 28 February 2011
Registered number 05723154
Directors’ report
The directors present their directors’ report and audited financial statements for the year ended 28 February 2011
Principal activities
The principal activity of the company 1n the year under review was that of an mternet clothing retailer
Business review

Review of the business

In light of economic circumstances the fashion industry remamed a challenging marketplace during the year and the
company's main focus has been to continue growing the business through customer acquisiion and investing heavily
n the company infrastructure to match the anticipated growth

The company's development during the year

The company has seen significant turnover growth n the year, through increasing its customer base, range of product
lines and product depth Sigmficant investment in 1ts customer services and warehouse staffing has enabled the
company to provide an efficient and effective service that the customer has been able to benefit from

The company's performance

During the year, as a result of our efforts to grow the business, we were able to increase our turnover by 85% (2010
136%), gross margin increased by 2 9%

The company's position

The company's cash position was satisfactory at the year end Since the balance sheet date there have been no
significant events affecting the company and we believe the company 1s equipped well for the future trading year

Use of financial instruments

Our financial nsk management objectives are to ensure sufficient working capital for the company This 1s achieved
by careful management of our cash balances and, where necessary, by obtaining short term overdraft finance and
loans Other than this, there 15 no use of any financial instruments

Principal risks and uncertainties facing the company

The prncipal risk for the company 1s that of 1T system failure, which would lead the company to not bemg able to
receive and process orders The directors consider that robust backups and controls are 1n place to minigate this nsk

The fashion world 1s often very fast paced and therefore constant monitoring over the company's products to ensure
they remain current and of value to customers is vital, with obsolete stocks being marked down as and when
necessary Although the high sireet ladies fashion industry 1s continuing to face uncertainty, the online sector
continues to experience rapid growth with many new entrants but the company 1s confident of being able to maintain
previous growth levels

Proposed dividend
The directors do not recommend payment of a dividend (20183 rl)
Directors

The directors who held office during the year were as follow

M A Kamant

C Kane

P Cvetkovic

A G Simpkin (Resigned 23 February 2011)
R I Hughes

C Bale
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Directors’ report (continued)
Political and charitable contributions

The Company made no political contributtons during the year (2070 ni) Donations to UK charities amounted to
£3,371 (2010 £10,000)

Disclosure of mformation to auditors

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each
aware, there 1s no relevant audit mformation of which the company’s auditors are unaware, and each director has
taken all the steps that he ought to have taken as a director to make humself aware of any relevant audit information
and to establish that the company’s auditors are aware of that information

Auditors

Pursuant to Section 487 of the Compamies Act 2006 the auditors will be deemed to be reappointed and KPMG LLP
will therefore gontinue 1 office

(

Mahmud Kamam 49-51 Dale Street
Director Manchester
M1 2HF

30 November 2011
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Statement of directors’ responsibilities in respect of the Directors’ Report and the
financial statements

The directors are responsible for preparing the Directors' Report and the financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare group and parent company financial statements for each financial
year Under that law they have elected to prepare both the group and the parent company financial statements n
accordance with IFRSs as adopted by the EU and applicable law

Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the group and parent company and of the profit or loss for that period In
each of the group and parent company financial statements, the directors are required to

e select suitable accounting policies and then apply them consistently,
+ make judgments and estimates that are reasonable and prudent,
e state whether they have been prepared m accordance with IFRSs as adopted by the EU, and

e prepare the financial statements on the going concern basis unless 1t 1s inappropriate to presume that the group
and the parent company will continue 1 business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explamn the
parent company's transactions and disclose with reasonable accuracy at any time the financial position of the parent
company and enable them to ensure that the financial statements comply with the Companies Act 2006 They have
general responsibility for taking such steps as are reasonably open to them to safeguard the assets of the company and
to prevent and detect fraud and other 1rregulanties




cproc

KPMG LLP

St James' Square
Manchester

M2 B6DS

United Kingdom

Independent auditors’ report to the members of Wasabi Frog Limited

We have audited the financial statements of Wasabi1 Frog Limited for the year ended 28 February 2011 set out on
pages 7 to 27 The financial reporting framework that has been applied m their preparation 1s applicable law and
International Financial Reporting Standards (IFRSs) as adopted by the EU

This report 1s made solely to the company's members, as a body, n accordance with Chapter 3 of Part 16 of the
Compames Act 2006 Cur audit work has been undertaken so that we might state to the company's members those
matters we are required to state to them in an auditor’s report and for ne other purpose To the fullest extent
permitted by law, we do not accept or assume responsibihity to anyone other than the company and the company's
members, as a body, for cur audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

As explained more fully 1n the Directors' Responsibilities Statement set out on page 4, the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and farr view Our
responsibility 1s to audit, and express an opinion on, the financial statements 1n accordance with applicable law and
International Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing
Practices Board's (APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements

A descniption of the scope of an audit of financial statements 15 provided on the APB's web-site at
www fre org uk/apb/scope/private cfm

Opinion on financial statements
Int our opmion the financial statements

s give atrue and fair view of the state of the company's affairs as at 28 February 2011 and of 1ts profit for the year
then ended,

e have been properly prepared n accordance with I[FRSs as adopted by the EU, and
e have been prepared 1n accordance with the requirements of the Companies Act 2006
Opinion on other matter prescribed by the Companies Act 2006

In our opimion the information given 1n the Directors' Report for the financial year for which the financial statements
are prepared 1s consistent with the financial statements



Independent auditors’ report to the members of Wasabi Frog Limited (continued)

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to
you 1f, 1n our opmion

¢ adeguate accounting records have not been kept, or returns adequate for our audit have not been recerved from
branches not visited by us, or

s the financiai statements are not 1n agreement with the accounting records and returns, or
*  certan disclosures of directors’ remuneration specified by law are not made, or

* we have not received all the information and explanations we require for our audit

Stuart Burdass (Senior Statutory Auditor})
for and on behalf of KPMG LLP, Statutory Auditor

Chartered Accountants
St James Square
Manchester

M2 6DS

2olunly




Wasabi Frog Limuted

Dhrectors’ report and financial statements
For the year ended 28 February 2011
Registered number 05723154

Consolidated statement of comprehensive income
Jor the year ended 28 February 2011

Note 2011 2010
£ £
Revenue 1 24,485,596 13,211,416
Cost of sales (11,906,290) (6,039,218)
Gross profit 12,579,306 7,172,198
Distribution costs (5,869,363) (3,003,751)
Administrative expenses (6,533,539) {4,024,181)
Operatmg profit 176,404 84,266
Finance expenses 2 (37,599) (7,034)
Profit before tax 4 138,805 77,232
Taxation 7 - -
Profit for the year 138,805 77,232
Other comprehensive income for the period, net of tncome tax - -
Total comprehensive income for the period 138,805

All actrvities relate to continuing operations

The notes on pages 13 to 27 form part of these financial statements




Consolidated Statement of Financial Position

at 28 February 2011
Note

Assets

Non-current assets

Intangible assets 8
Property, plant and equipment 9
Other receivable

Current assets

Inventories 11
Other recervables 12
Cash and cash equivalents

Total current assets
Total assets

Current liabilities
Trade and other payables i3
Interest bearing loans and borrowings 14

Total current habilities

Laabihities
Non-Current Liabilities
[nterest bearing loans and borrowings 14

Total habhhities

Net habilities

Equity

Called up share capital 15
Share Premium 15
Retained earnings 16

Total equity

The notes on pages |3 to 27 form part of these financial statements

ements were ‘oved by the board of directors on

Wasabi Frog Limited
Directors” report and financial statements

For the year ended

28 February 2011

Registered number 05723154

2011 2010

£ £
356,814 176,984
1,253,010 137,785
58,342 ;
1,668,166 314,769
3,394,420 1,378,900
221,275 646,881
503,217 26,823
4118012 2,052,604
5787078 2,367,373
5805911 3,456,564
211,156 28,333

6,107,067 3,484,897

649,619 18,889

6,756,686 3,503,786

(969,608

Yy (1,136,413)

100,144 100,001
27,857 -
(1,097,609)  (1,236,414)

(969,608

Y (1,136,413)

20/ /21|

and were signed
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Company Statement of Financial Position

at 28 February 2011
Note 2011 2010
£ £
Assets
Non-current asseis
Intangible assets 8 156,814 176,984
Property, plant and equipment 9 881,571 137,785
Investments i0 100 100
1,238,485 314,869
Current assels
Inventones 1l 3,394,421 1,378,900
Trade and other receivables 12 592,713 646,881
Cash and cash equivalents 503,143 26,823
Total current assets 4,490,277 2,052,604
Total assets 5,728,762 2,367,473
Current habilities
Trade and other payables 13 6,076,981 3,456,664
Interest bearing loans and borrowings 14 38,356 28,333
Total current habilities 6,115,337 3,484,997
Liabilities
Non-Current Ligbthttres
Interest bearing loans and borrowing 14 583,033 18,889
Total habilities 6,698,370 3,503,886
Net habalities (969,608) (1,136,413}
Equity
Called up share capital 15 100,144 100,001
Share Premium 15 27,857 -
Retained earmings 16 (1,097,609) (1,236,414}
Total equity (969,608) (1,136,413)

The notes on pages 13 to 27 form part of these financial statements

=Vl /2‘E>| | and were signed
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Consolidated and Company Statement of Changes in Equity
For the year ended 28 February 2010

Share Capital Retained

Total Equity

Earmings
£ £ £
Balance as at 1 March 2009 1 (1,313,646) {1,313,645)
New share capital subscribed 100,000 - 100,000
Total comprehensive income for the period
Profit for the period - 77,232 77,232
Total comprehensive income for the period - 77,232 77,232
Balance at 28 February 2010 100,001 (1,236,414) (1,136,413)
Consolidated and Company Statement of Changes in Equity
For the year ended 28 February 2011
The notes on pages 13 to 27 form part of these financial statements
Share Share Retained Total parent Total
capital premium earnings equity equity
£ £ £ £ £
Balance at 1 March 2010 100,001 - (1,236,414) (1,136,413}  (1,136,413)
New share capital subscribed 143 27,857 - 28,000 28,000
Total comprehensive income for the perted
Profit for the period - - 138,805 138,305 138,805
Total comprehensive income for the period - - 138,805 138,805 138,805
Balance at 28 February 2011 100,144 27857 (1,097,609) (969,608) (969,608)

10



Consolidated Cash Flow Statement
Sor the year ended 28 February 2011

Cash flows from operating activities
Profit for the year
Adjustments for

Depreciation charges and amortisation
Fimancial expenses

Operating profit before changes in working
capital and provistons

Increase in inventones
Decrease 1n trade and other receivables
Increase n trade and other payables

Cash generated from operations

Interest paid

Net cash inflow from operating activities

Cash flows from mvesting activities
Acquisition of intangtble fixed assets

Acquisition of tangible fixed assets
Deposit for Bumley warehouse

Net cash from investing activities

Cash flows from financing activities

Proceeds from the 1ssue of ordinary shares
Proceeds from new loan
Repayment of borrowings

Net cash from financing activities

Increase in cash and cash equivalents
Cash and cash equivalents at begmning of year

Cash and cash equivalents at end of year

The notes on pages 13 to 27 form part of these financial statements

Wasabi Frog Limited

Directors’ report and financial statements
For the vear ended 28 February 2011
Registered number 05723154

Note 2011

138,805

382,261
37,599

558,665

(2,015,520)
425,606
2,955,172

1,923,923

(37,599)

1,886,324

8 (257,379)
9 (1,048,498)
(371,439)

(1,677,316)

15 28,000
335,000
(95,614)

267,386

476,394
26,823

503,217

2010

77,232

355,168
7,034

439,434
(961,513)

(491,418)
1,391,732

378,235

(7,034)

371,201

(141,170)
(77,670)

(218,840)

100,000

100,000

252,361
(225,538)

26,823

11



Company Cash Flow Statement
Jor the year ended 28 February 2011

Cash flows from operating activities
Profit for the year
Adjustments for

Depreciation charges and amortisation
Financial expenses

Operating profit before changes in working
capital and provisions

Increase 1n inventones
Decrease/{(increase) in trade and other recervables
Increase in trade and other payables

Cash generated from operations

Interest paird

Net cash inflow from operating activities

Cash flows from mnvesting activities

Acquisiion of intangible fixed assets
Acquisition of tangible fixed assets

Net cash from mvesting activities

Cash flows from financing activities

Proceeds from the 1ssue of ordinary shares

Net cash from financing activities

Increase in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Note

o Qo

FM

The notes on pages 13 to 27 form part of these financial statements

Wasabi Frog Limited
Durectors’ report and financial statements

For the year ended 28 February 2011

Registered number 05723154

2011

138,805

382,261
32,409

553,475

(2,015,520)
54,167
3,194,484

1,786,606

(32,409)

1,754,197

(257,379)
(1,048,498)

(1,305,877)

28,000

28,000

476,320
26,823

503,143

2010

77,232

355,168
7,034

439,434

(961,513)
{491,418)
1,391,732

378,235

(7,034)

371,201

(141,170)
(77.670)

(218,840)

100,000

100,000

252,361
(225,538)

26,823

12



Wasabi Frog Limited

Durectors’ report and financial statements
For the year ended 28 February 2011
Registered number 05723154

Notes

(fornung part of the financial statements)

1 Accounting policies
Wasabi Frog Limited is a company mcorporated and domiciled in the UK

The group financial statements consolidate those of the company and its subsidiary, Boo Who Limited The parent
company financial statements present mformatton about the company as a separate entity and not about 1ts group

Both the parent company financial statements and the group financial statements have been prepared and approved by the
directors 1n accordance with International Financial Reporting Standards as adopted by the EU (“Adopted IFRSs™) On
publishing the parent company financial statements here together with the group financial statements, the Company 1s
taking advantage of the exemption in s408 of the Companies Act 2006 not to present its mdividual Income statement and
related notes that form a part of these approved financial statements

The accounting policies set out below have, unless otherwise stated, been applied consistently to all periods presented n
these consolidated financial statements

Measurement convention

The financial statements are prepared on the historical hist basis except for financial mstruments which are stated at
amortised cost

Going concern

The financial statements have been approved on the assumption that the company remams a going concern
notwithstanding consohdated net current habihities of £969,608 at 28 February 2011 The following paragraph
summarnses the 1ssues and basis on which the directors have reached their conclusion

The company has an overdraft facility which may be used to finance 1ts day to day working capital requirements The
current economic conditions create uncertamty over the level of demand for the company’s products and the availabihity
of bank finance mn the future The directors have reviewed the company’s cash flow forecasts for a period exceeding 12
months from the date of anthortsation of these financial statements Following this review, the directors have formed a
judgement that, at the time of approva! of the financial statements, the company has sufficient resources to continue
operating for the foreseeable future including funding of necessary capital expenditure For the reason, and the reasons
noted above, the directors continue to prepare the financial statements on a going concern basis

This overdraft facility 1s due for renewal in September 2012 The Company will open renewal negotiations with the bank
in due course and has, at this stage, not sought any written confirmation that the facility will be renewed However, the
company has held discussions with 1ts bankers about its future borrowing needs and no matters have been drawn to ts
attention to suggest that renewal may not be forthcoming on acceptable terms

Basis of consolidation

Subsidiaries are entities controlled by the Group Control exists when the Group has the power to govern the financial and
operating polcies of an entity so as to obtain benefits from 1ts activities In assessing control, the Group takes into
consideration potential voting rights that are currently exercisable The acquisition date 1s the date on which control 1s
transferred to the acquirer The financial statements of subsidiaries are included m the consolidated financial statements
from the date that control commences until the date that control ceases

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and imparment losses Where parts of an
item of property, plant and equipment have different useful hives they are accounted for as separate property, plant and
equipment Asset acquusitions are funded from cash rather than from borrowings

Cost includes expenditures that are drrectly attnbutable to the acquisition of the asset The cost of each item of property,
plant and equipment 1s written off evenly over its estinated remaming useful ife Depreciation 1s charged to the mncome
statement on a straight line basis over the estimated useful lives of each part of an item of property, plant and equipment,
as follows

Fixtures and fittings, computer equipment, leasehold alterations, motor vehicles - 33% on cost

I3



Wasabi Frog Limited

Dhrectors’ report and financial statements
For the year ended 28 February 2011
Registered number 05723154

Notes (continued)

1 Accounting policies (continued)
Classification of financial instruments issued by the Company

Fmancial instruments 1ssued by the Company are treated are treated as equity (1 e fornung part of shareholders’ funds)
only to the extent that they meet the following two cenditions

a) they include no contractual obhgations upon the group to delhiver cash or other financial assets or to exchange
financial assets or financial habihities with another party under conditions that are potentially unfavourable to the
group, and

b) where the instrument will or may be settled in the company’s own equity instruments, 1t 15 either a non-
denivative that includes no obligation to deliver a vanable number of the company’s own equity mstruments or 1S
a derivative that will be settled by the company’s exchanging a fixed amount of cash or other financial assets for
a fixed number of its own equity nstruments

To the extent that this defimtion 1s not met, the proceeds of 1ssue are classified as a financial lhabitlity Where the
instrument so classified takes the legal form of the company’s own shares, the amounts presented 1n these financial
statements for called up share capital and share premium account exclude amounts 1n relation to those shares

Finance payments associated with financial habilhities are dealt with as part of finance expenses Finance payments
associated with financial instruments that are classified m equity are dividends and are recorded directly in equity

Financial risk management

The group seeks to mingate partially against increased interest rates whilst maintaining a degree of flexibihty to benefit
from decreased rates of nterest by holding a mix of short and longer term loans sourced both externally and from related
parties

Fnancral instruments

Fmanctal instruments are recognised at fair value or amortised cost For those recognised at fair value the gain or loss on
remeasurement to fair value 1s recogntsed immediately in the income statement

Trade and other recervables

Trade and other receivables are recorded initially at fair value Subsequent to this they are measured at amortised cost less
any impairment losses

Trade and other payables
Trade and other payables are recorded imtially at fair value Subsequent to this they are measured at amortised cost
Taxation

Tax on the profit for the year comprises current and deferred tax Tax 1s recogmsed in the income statement except to the
extent that it relates to items recognised directly 1n equity, i which case 1t 1s recogmised 1 equity

Current tax 1s the expected tax payable on the taxable income for the year, using tax rates enacted or substantively
enacted at the balance sheet date, and any adjustments to tax payable n respect of previous years

Deferred tax 1s recognised on temporary differences between the carrymg amounts of assets and habihties for financial
reporting purposes and the amounts used for taxation purposes The amount of deferred tax provided 1s based on the
expected manner of realisation or settlement of the carrying amount of assets and habilities, using tax rates enacted or
substantively enacted at the balance sheet date

A deferred tax asset 1s recogmised only to the extent that 1t 1s probable that future taxable profits will be available agamnst
which the asset can be utilised

Cash and cash equivalents

Cash and cash equivalents, for the purpose of the cash flow statement and the balance sheet, comprises cash in hand

14
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Notes (continued)

1 Accounting policies (continued)
Impairment
Non financial assets

The carrying amounts of the group’s non financial assets other than inventones and deferred tax assets are reviewed at
each balance sheet date to determme whether there 15 any indication of impamrment If any such indication exists, the
assets recoverable amount 1s estimated

An mmparrment loss 15 recognised whenever the carrymg amount of an asset or its cash generating unit exceeds 1ts
recoverable amount A cash generating unit s the smallest 1dentifiable group of assets that generates cash inflows that are
largely independent of the cash mnflows from the other assets or group of assets Impairment losses are recogmised n the
Income statement

The recoverable amount of an asset or cash generating unit 1s the greater of their fair value less costs to sell and value in
use In assessing value mn use, the estimated future cash flows are discounted to therr present value using a pre tax
discount rate that reflects current market assessments of the time, value for money and the nsks specific to the asset For
an asset that does not generate largely independent cash inflows, the recoverable amount 1s determmed for the cash
generatmg unit to which the asset belongs

Financial assets

An ympairment loss 1s recognised whenever the carryimg amount of an asset exceeds its recoverable amount Impairment
losses are recogmsed 1n the income statement

The recoverable amount of the company’s investments 1n receivables carned at amortised cost 1s calculated as the present
value of estimated future cash flows, discounted at the onginal effective mterest rate (1e the effective terest rate
computed at mitial recognition of these financial assets) Receivables with a short duration are not discounted

Revenue

Turnover and profit before tax are attnbutable to the one principal activity of the busmess and represents net ivoiced
sales of goods, excluding valte added tax Revenue from the sale of goods 1s recogmised when the company has
transferred the goods to the buyer

In the opimon of the directors 10% (2010 5 8%} of the turnover 1s attributable to markets outside the UK
Intangible Assets

Intangible assets are valued at cost less amortisation The company purchased various domam names and the registered
trademark which have been included in Patents and licenses These are expected to have an estimated useful hife of 10
years and have been amortised over this pertod Software purchased in the year has been amortised over its estimated hfe
of 3 years

Inventories

Inventortes are valued at the lower of cost and net realisable value, after making due allowance for obsoclete and slow
moving items Stock 1s valued on a first m first out basis

Hire purchase and leasing commutments

Rentals paid under operating leases are charged to the profit and loss account on a straight Iine basis over the period of
the lease

15




Notes (continued)

I Accounting policies (continued)
Financial Expenses
Interest payable 1s recognised mn the profit and loss as 1t accrues

IFRSs issues not yet applied

Wasabi Frog Limited

Directors’ report and financial statements
For the year ended 28 February 2011
Registered number 05723154

The following new standards, amendments to standards and interpretations 1ssued by the International Accounting
Standards Board became effective during the persod, but have no matenal effect on the Group’s financial statements

IAS 24 ‘Related Party Disclosures (revised)” effective for annual periods begmning on or after 1 January 2011

Accounting standards 1ssued but not effective

The Company does not consider that any of the other standards or interpretations will have a significant impact on the

financial statements

2 Fimancial Expenses

Bank interest

3 Expenses and auditors’ remuneration

Auditors’ remuneration

Audit of these financial statements

2011

37,599

2011

14,500

Dusclosure below based on amounts recervable in respect of services to the company and its

subsidiaries
Amounts receivable by auditors and their associates 1n respect of
Audit of financial statements of subsidiaries pursuant to legislation
Other services relating to taxation

4 Profit before income tax

The profit before income tax 1s stated after charging

Cost of inventornes recognised as expense
Hire of plant and machinery
Depreciation - owned assets

Patents and licences amortisation
Computer sofiware amortisation

2,500
32,098

49,098

2011

11,678,766
52,256
304,712
11,547
66,002

2010

7,034

2010

14,500

4,000

18,500

2010

5,963,873
10,066
122,195
13,985
70,425

16



Notes (continued)

5 Staff numbers and costs

Wasabi Frog Limited

Directors’ report and financial statements
For the year ended 28 February 2011
Registered number 05723154

The average number of persons employed by the group (including directors) during the year, analysed by category, was

as follows

Administration
Sething and Distribution

The aggregate payroll costs of these persons were as follows

Group
2011
£

Wages and salaries 3,641,754
Social secunty costs 234,316

3,876,070

6 Directors’ remuneration

Directors’ emoluments

Number of employees

Group

2011 2010

65 35

87 49

152 84

Company

2010 2011 2010
£ £ £
1,586,665 3,641,754 1,586,665
112,733 234,316 112,733
1,699,398 3,876,070 1,699,398

2011 2010

£ £

202,406 213,744

202,406 213,744

The aggregate of emoluments of the highest paid director was £112,406 (2010 £167,500)

17




Notes (continued)

7 Taxation

Analysis of credit i year

UK Corporation Tax
Current tax on income for the year

Total current tax
Deferred taxation

Tax on profit on ordinary activities

The total ml tax charge differs from the amount computed by applying the UK rate of 28%
(2010 28%} to income before tax as a result of the following

Profit on ordinary activities before tax

Profit on ordinary activities multiphed by the standard rate of corporation tax on the UK of
28% (2040 28%)

Effects of

Expenses not deductible for tax purposes — fixed assets

Expenses not deductible for tax purposes

Unrecogmsed tax losses utilised

Depreciation 1n excess of capital allowances - deferred tax not recognised

Total mcome tax

2011

138,805

38,865

5,751

3,187
(73,092)

25,289

Wasabi Frog Limited
Directors’ repert and financial statements
For the year ended 28 February 2011

Registered number 05723154

2010

NN

77,232

21,625

(28,546)

The 2011 Budget on 23 March 2011 announced that the UK corporation tax rate will reduce to 23% over a period of 4
years from 2011 The first reduction in the UK corporation tax rate from 28% to 27% (effective from 1 Apnl 2011} was
substantively enacted on 20 July 2010, and further reductions to 26% (effective from 1 April 2011) and 25% (effective

from 1 April 2012) were substantively enacted on 29 March 2011 and 5 July 2011

It has not yet been possible to quantify the full anticipated effect of the announced further 2% rate reduction although this

will further reduce the company’s future current tax charge
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Notes (continued)

8 Intangible assets

Cost

Balance at 1 March 2009
Additions

Disposals

Balance at 28 February 2010

Balance at 1 March 2010
Additions
Disposals

Balance at 28 February 2011

Amortisation

Balance at 1 March 2009
Amortisation for the year
Disposals

Balance at 28 February 2010

Balance at 1 March 2010
Amortisation for year
Disposals

Balance at 28 February 2011

Net book value
At 1 March 2009

At 28 February 2010

At 28 February 2011

Intangible assets remain the same for both company and group

Wasab1 Frog Limited

Directors’ report and financial statements
For the year ended 28 February 2011
Registered number 05723154

Patents and Computer Totals
licences software
£ £ £
81,748 204,437 286,185
130,368 10,802 141,170
(60,000) (140,974) (200,974)
152,116 74,265 226,381
152,116 74,265 226,381
41,198 216,181 257,379
193,314 290,446 483,760
6,293 57,712 64,005
13,985 70,425 §4,410
(8,000} (91,018) (99,018)
12,278 37,119 49,397
12,278 37,119 45,397
11,547 66,002 77,549
23,825 103,121 126,946
75,455 146,725 222,180
135,838 37,146 176,984
169,489 187,325 356,814

l
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Notes (continued)

9 Property, plant and equipment

Cost

Balance at 1 March 2009
Additions

Disposals

Balance at 28 February 2010

Balance at 1 March 2010
Additions
Disposals

Balance at 28 February 2011

Depreciation

Balance at 1 March 2009
Depreciation charge for the year
Disposals

Balance at 28 February 2010

Balance at 1 March 2010
Depreciation charge for the year
Disposals

Balance at 28 February 2011

Net book value
At | March 2009

A1 28 February 2010

At 28 February 2011

Wasabi Frog Limited
Durectors’ report and financial statements
For the year ended 28 February 2011

Registered number 05723154

Short Fixtures and Computer Motor Totals
Leasehold fittmgs  Equipment Vehicles
£ £ £ £ £
20,666 83,415 276,248 - 380,329
- 15,052 53,618 9,000 77,670
(16,323) (47,407} (103,540) - (167,270)
4,343 51,060 226,326 9,000 290,729
4,343 51,060 226,326 9,000 290,729
225,144 531,108 145,864 146,382 1,048,498
229,487 582,168 372,190 155,382 1,339,227
8,122 34,344 108,945 - 151,411
6,888 28,001 84,806 2,500 122,195
(12,597) (37,225) (70,840} - (120,662)
2,413 25,120 122,911 2,500 152,944
2,413 25,120 122,911 2,500 152,944
40,542 122,400 89,976 51,754 304,712
42,955 147,520 212,887 54,294 457,656
12,544 49,071 167,303 - 228918
1,930 25,940 103,415 6,500 137,785
186,532 434,648 159,303 101,088 881,571

The consohidated property, plant and equipment balance includes the deposit paid for the Burmley warehouse (£371,439)

giving a total balance of £1,253,010

The Company property, plant and equipment balance does not include this deposit Instead, a related party receivable for
£371,439 due from Boo Who Lumited 1s in the Company accounts as Wasabi Frog Limited paid the deposit on behalf of

Boo Who Limited
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Notes (continued)

10 Investments m subsidianes

The Company has the following mvestments n subsidiaries

Company

Boo Who Lid

Country of
Incorporation

The carrying amount of this investment 1s £100 (2010 £100)

11 Inventories

Fimished goods

UK

Wasabi Frog Limited

Dhrectors’ report and financial statements
For the year ended 28 February 2011
Registered number 05723154

Class of Ownership
shares held
2011 2010
Ordinary 100% 100%
2011 2010
£ £
3,394,420 1,378,900

Inventory costs of £11,547,516 (2010 £5,963,873) and impamrment provision of £603,071 (2010 £459,000) were

recognised as cost of sales during the year

12 Other receivables

Amounts due from related party undertakings
Other receivables
Prepayments and accrued income

13 Trade and other payables

Trade payables

Amounts owed to related party undertakings
Other payables

Secured and other loans

Accruals and deferred income

VAT

Group
2011

455,114
195,942

651,056

Group
2011
£

3,879,156
593,794
42,546
211,156
911,500
257,759

5,895,911

Group Company Company
2010 2011 2010

£ £ £

- 371,439 -

63,295 25,332 63,295
583,586 195,942 583,586
646,881 592,713 646,881
Group Company Company
2010 2011 2010

£ £ £
1,193,619 3,864,483 1,193,619
723,785 778,644 723,785
63,702 215,446 63,802
28,333 38,356 28,333
1,244,634 911,500 1,244,634
202,491 268,552 202,491
3,456,564 6,076,981 3,456,064
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Notes (continued)

14 Interest-bearing loans and borrowings

This note provides information about the contractual terms of the Group and Company’s interest-bearing loans and
berrowings, which are measured at amortised cost

Group Group Company Company
2011 2010 2011 2010
£ £ £ £
Non-current liabilities
Secured bank loans 66,586 18,889 - 18,889
Other loans 583,033 - 583,033 -
649,619 18,889 583,033 18,889
Current habiities
Current portion of secured bank loans 191,689 28,333 18,889 28,333
Current portion of other loans 19,467 - 19,467 -
211,156 28,333 38,356 28,333
Terms and debt repayment schedule
Neominal Year of Face value Carrymg Carrying
Currency interest rate maturty amount Face value amount
201 2011 2010 2010
£ £ £ £
Secured Bank Loan £ 3% 2012 239,386 239,386 - -
Secured Bank Loan £ 15% 2012 18,889 18,889 47222 47,222
Carbon Trust Loan £ 0% 2014 90,000 90,000 - -
Other Loan £ 15% 2013 512,500 512,500 - -
860,775 860,775 47222 47222
15 Share capital and share premium
2011 2010
£ £
Authorised, allotted, called up and fully pard
22,686 ordinary shares of 1p each 227 100,001
(2010 100,000 shares of £1 and 4 Ordinary shares of 25p each)
9,991,700 Irredeemable Preference shares of 1p each 99,917 -
Share Premum 27,857 -
128,001 100,001

During the year the Company 1ssued 22,686 1p ordinary shares for a consideration of £28,000, settled in cash
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Notes (continued)

16 Reserves
Retained
earmngs
£
At 1 March 2009 (1,313,646)
Total comprehensive income for the year 77,232
At 28 February 2010 (1,236,414)
At | March 2010 (1,236,414)
Total comprehensive income for the year 138,805
At 18 February 2011 (1,097,609)
17 Related party disclosures

Jalal Kamani, Nurez Kaman:, Mahmud Kamani and Rabia Kaman are shareholders in Wasabi Frog Limited Each owns
21% of the company’s share capital

Included 1n trade creditors 15 a balance of £3,752 (2010 £55,342) payable to Jogo Associates Limited, a company n
which J A Kamam 1s interested mn as director and shareholder, and N A Kamani, R Kamanm, and M A Kamam are
interested 1n as shareholders Included n other debtors at the year end 1s a balance of £8,480 Transactions with Jogo
Associates Limited during the year were as follows

2011 2010
£ £
Purchases 1,688,726 1,280,680

Included 1n trade creditors 1s a balance of £11,424 (2010 £21,492) payable to Loud (UK) Limited, a company i which N
A Kamani has mterests as a director and shareholder Included 1n other debtors at the year end 1s a balance of £1,634
Transactions with Loud (UK) Limited during the year were as follows

2011 2010
£ £
Purchases 188,365 259,902
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Notes (continued)

18 Related party disclosures {continued)

Included 1n trade creditors 15 a balance of £1,782,553 (2010 £462,793) payable to The Pinstripe Clothing Company
Limztted, a company m which ] A Kamani, M A Kamani, R Kamani and N A Kaman are nterested 1n as directors and
shareholders Included n other creditors at the year end 1s a balance of £577,767 (2010 #£722,342} Transactiens with
The Pinstripe Clothing Comparny Limited durng the year were as follows

2011 2010
£ £
Purchases 10,225,839 5,081,554

Included 1n trade creditors at the year end is a balance of £365,039 (20/0 £79,072) payable to Red Orange Limited, a
company 1n which M A Kamani, N A Kamam and C Kane are mterested 1n as directors and shareholders Included in
other debtors at the year end 15 a balance of £2497 Transactions with the Red Orange Limited during the year were as
follows

2011 2010
£ £
Purchases 2,386,169 1,127,495

Included mn trade creditors 1s an amount of £36.451 (2010 £15,828} due to East (So-Sho) Limited, a company m which R |
Kamani, N Kamani and A B Kaman are nterested in as directors and shareholders Included in other debtors at the year
end 1s a balance of £672 Transactions with the East (So Sho) Limited during the year were as follows

2011 2010
£ £
Purchases 280,890 71,374

Included m trade debtors at the year end 1s a balance of £109,758 (20010 £3,962) payable to Kamam1 Commercial
Property Lmmited, a company mn which M A Kamani, J A Kamani, and N A Kamam are interested mn as directors
Incladed in other creditors at the year end 1s a balance of £16,026 (2010 debtors £408)

2011 2010
£ £
Rent and service charge 642,061 237,309

Included m trade creditors 15 an amount of £1,443 (2070 £6,999) due to Kamani Construction Limited, a company 1n
which M A Kaman, N A Kaman and J Kamani are mterested in as directors Included m other debtors at the year end 1s
a balance of £535 (2010 £5,768) Transactions with Kamani Construction Limited during the year were as follows

2011 2010
£ £
Purchases 166,244 72,159
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Notes (continued)

19 Financial mstruments
(a) Fair values of financial instruments
Trade and other receivables

The fair value of trade and other receivables, excluding construction contract debtors, 15 estimated as the present value of
future cash flows, discounted at the market rate of interest at the balance sheet date 1f the effect 1s materal

Trade and other payables

The fair value of trade and other payables 1s estimated as the present value of future cash flows, discounted at the market
rate of interest at the balance sheet date 1f the effect 1s matenal

Cash and cash equivalents

The fair value of cash and cash equivalents 1s estimated as its carrying amount where the cash 1s repayable on demand
Where 1t 15 not repayable on demand then the fair value 15 estimated at the present value of future cash flows, discounted
at the market rate of interest at the balance sheet date

Interest-bearing borrowings

Fair value 15 calculated based on the present value of future principal and interest cash flows, discounted at the market
rate of interest at the balance sheet date

Fawr values

The fair values of all financial assets and financial liabilities by class together with their carrying amounts shown in the
balance sheet are as follows

Carrymg Fair Carrying Fair

Group amount value amount value
2011 2011 2010 2010

£ £ £ £
Cash and cash equivalents 503,217 503,217 26,823 26,823
Total financial assets 503,217 503,217 26,823 26,823

Carrying Fair Camrying Fair

Group amount value amount value
2011 2011 2010 2010

£ £ £ £

Financial habilities measured at amortised cost

Other interest-bearing loans and borrowings 860,775 860,775 47,222 47,222
Trade and other payable 5,895,911 5,895,911 3,456,564 3,456,564
Total financial instruments 6,756,686 6,756,686 3,503,786 3,503,786
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Notes (continued)

19 Financial instruments (continued)

Company

Cash and cash equivalents

Total financtal assets

Company

Financial habilities measured at amortised cost
Other interest-bearing leans and borrowings
Trade and other payables

Total financial mstruments

(b) Credit risk

Financial risk management

Carrying
amount
2011
£

503,143

503,143

Carrying
amount
201

£

621,389
6,076,981

6,698,370

Fair
value
2011

503,143

503,143

Fair
value
2011

621,389
6,076,981

6,698,370

Wasabi Frog Limited
Dhrectors’ report and financial statements

For the year ended 28 February 2011
Registered number 05723154

Carrying
amount
2010

£

26,823

26,823

Carrying
amount
2010

47,222
3,456,664

3,503,886

Fair
value
2010

26,823

26,823

Fair
value
2010

47,222
3,456,664

3,503,886

Credit risk 15 the nisk of financial loss to the Group 1f a customer or counterparty to a financial instrument fails to meet 1ts

contractual obhgations, and arises principally from the Group’s receivables from customers and investment securities

The group and company faces mimmal credit risk as customers pay for their orders mn full at the ume of purchase

(c) Liquidity risk

Financial risk management

Liguidity nsk 1s the nisk that the Group will not be able to meet its financial obhgations as they fall due

The Group’s approach to managing hquidity 15 to use both short-term and long-term cash forecasts to assist in monitoring

cash flow requirements The group agreed a £1 5m overdraft facilhity m October 2011
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Notes (continued)

20 Operating Leases

Non-cancellable operating lease rentals are payable as follows

Group Company
2011 2010 2011 2010
£ £ £ £
Less than one year 128,139 120,000 128,139 120,000
Between one and five years 43,750 - 43,750 -
More than five years - - - -
171,889 120,000 171,889 120,000

The Group leases a warehouse facility under an operating lease

Group and Company

During the year £131,278 was recognised as an expense n the mcome statement in respect of operating leases
(2010 £120,000)

21 Commitments

Boo Who Limited, a subsidiary of Wasab1 Frog Limited, has a commitment to purchase the warehouse n Burnley for
£3,700,000 on 27 July 2012 A deposit has been paid m the year for this transaction of £371,439 Wasab1 Frog Limited
has not provided a guarantee to the seller of the warehouse for the outstanding amount payable by Boo Who Limited of
£3,330,000

Wasabi Frog Limited has guaranteed they will pay for works required to the Burnley warchouse and VAT on the
purchase price The guarantee 1s hmited to £200,000

22 Contingencies

There were no contingent habilities or assets to be disclosed as at the balance sheet date

23 Subsequent Events

There were no events subsequent to the balance sheet date and before the 1ssue of these financial statements that have had
a significant impact on the company

27




