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SOUTHERN PACIFIC FINANCING 05-A (F) LIMITED

Directors’ report
for the year ended 30 November 2012

The directors present therr report and the financial statements for the year ended 30 November 2012
Principal activities

The principal activity of the Company is the investment in mortgage loans secured by first charges over
properties within the United Kingdom

Business review

On 18 May 2005 Southern Pacific Financing 05-A plc issued £148,700,000 of Mortgage Linked Loan Notes The
proceeds of these notes were used to make a funding loan to Southern Pacific Financing 05-A (F) Limited and
used by this company to purchase a portfolio of residential mortgage loans from Southern Pacific Mortgage
Limited Interest payable on the loan notes 1s linked to the interest received on the mortgage portfohe The
funding loan does not bear a pre-determined rate of interest The loan notes are listed on the Insh Stock
Exchange

The results for the year ended 30 November 2012 are set out on page 8 The Company's business activities,
together with the factors likely to affect its future development, financial performance and financial position are
set out below

The current economic environment i1s difficult but the Company has reperted an operating profit for the year after
bad debts incurred on mortgage loans and provisions for mortgage losses However the directors consider that
the outlook presents significant challenges in meeting the capital repayments and interest on the funding foan
from Southern Pacific Financing 05-A Plc as and when they fall due

Nevertheless the directors have concluded that the Company will continue as a going concern and set out the
basis for this conclusion in the Going concern section of this report

The administration and accounting services are provided by Acenden Limited {formerly Capstone Mortgage
Services Limited), an external party The Company also covers these costs for Southern Pacific Financing 05-A
Plc

At the year end the mortgage balance was £24 556,000 (2011 — £26,672,000) At the December 2012 [nterest
Payment Date following the year end, the company held the following mortgage loans

Principal Number of
balance loans
£,000
First mortgages 24 289 256

These mortgages provide security aganst a funding loan totalling £24,489,000 as at the December 2012 Interest
Payment Date
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SOUTHERN PACIFIC FINANCING 05-A (F) LIMITED

Directors' report
for the year ended 30 November 2012

Business review (continued}

The mortgage loans exhibited the following quarterly arrears profile

Delinquency days® - (excluding repossessions) Q1 Q2 Q3 Q4
% % % %
Current 8094 7975 80 35 78 63
>30<=60 482 712 658 6 83
>60<=90 391 4 38 243 310
>90<=120 349 177 375 322
>120 6 84 6 98 6 89 822
Total 100 00 100 00 100 00 100 00

*The definition of delinquencies has been changed to use the new term Payment Arrears which means 'Total Qutstanding Contractual
Monthily Instalments of inlerest and/or Interest and Pnncipal'

At the March 2013 Interest Payment Date following the year end, the Company held £23,897,000 of mortgage
loans, 9 88% of the balance was greater than 3 months in arrears

The directors consider the level of arrears to be within expectations and have not made any adjustment to the
provisions recorded as at year end

Future developments

The directors of the Company do not envisage any change to the prnincipal activities of the Company in the
future

Going concern

As described in the Business review, the Company has reported an operating profit for the year The Company i1s
also In a net asset position as at 30 November 2012

It 1s the intention of the directors of the Company to continue operations until such a time as the amount due
from mortgage loans have been fully realised Forecasts indicate that the Company will have adequate cash to
enable it to meet its cbligations within the next 12 months Additionally, the Company has performed as expected
durning the year and i1s expected to do the same over the next 12 months Ultimately, due to the non-recourse
nature of the loan notes held in Southern Pacific Financing 05-A plc, any shortfall in the proceeds from the
mortgage assets will be a risk to the holders of those notes and accordingly the financial statements have been
prepared on a going concern basis

Results and dividends
The profit for the year, after taxation, amounted to £308,000 (2077 - loss £84 ,000)

The directors do not recommend the payment of a dividend for the year (2071 — £Ni)
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SOUTHERN PACIFIC FINANCING 05-A (F) LIMITED

Directors’ report
for the year ended 30 November 2012

Fair value

Note 16 discloses the farr values of the Company's mortgage asset recewables and funding loan liabiity The
directors note that as at 30 November 2012 the respective far values of the mortgage asset recevables and
funding loan liability are less than the carrying values recorded in the balance sheet

The directors believe that this 1s reasonable based on the global contraction of credit markets, the challenges
faced by the sub prime mortgage sector and the decline in market demand for mortgage backed secunties

As no liquid market exists for either the mortgage loans or funding loan hability, the directors have ascrnbed an
approximate farr value based on an internal discounted cash flow model that 1s used to value non-securtised
mortgage loan receivables This model takes into account expected prepayment rates, arrears levels, house
price movements, level of repossessions, losses and discount rates based on the most recent available
information

Company's policy for payment of creditors

The Company does not follow any stated code on payment practice Itis the Company’s policy to agree terms of
payment with suppliers when agreeing the terms of each transaction and to abide by those terms Standard
terms provide for payment of all invoices within 30 days after the date of the invoice, except where different
terms have been agreed with the suppliers at the outset It i1s the policy of the Company to abide by the agreed
terms of payment There are no creditor days of suppliers’ invoices outstanding at the year end (2011 — nif days)

Directors
The directors who served during the year were

S Lawrence
Capita Trust Corporate Services Limited
Capita Trust Corporate Limited

Principal nsks and uncertainties

(a) Financial instrument risks
The financial instruments held by the Company comprise mortgages, borrowings, cash and various other items
{such as other debtors, other creditors etc) that anse directly from its operations

It 1s, and has been throughout the year under review, the Company's policy that no trading in financial
instruments shall be undertaken

The main nsks ansing from the Company’s financial instruments are credit sk, mterest rate rnisk and hquidity
nsk The directors review and agree policies for managing each of these risks and they are summarised below

{b) Credit nsk

Credit nisk 1s the nisk that borrowers will not be able to meet their obligations as they fall due All mortgages
purchased by the Company were required {o adhere to specific lending cntena The ongoing credit nsk of the
mortgage portfolio (and particularly in respect of accounts in arrears) 1s closely monitored by the directors

{c) Liquidity nsk

The Company's policy i1s to manage hquidity nsk by matching the timing of the cash receipts from mortgage
assets with those of the cash payments due on the funding loan In addition the Company holds a mimimum cash
balance to manage short term hquidity requirements
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SOUTHERN PACIFIC FINANCING 05-A (F) LIMITED

Directors’ report
for the year ended 30 November 2012

Corporate governance

The Directors are responsible for internal control in Southern Pacific Financing 05-A (F) Limited and for
reviewing the effectiveness Procedures have been designed for safeguarding assets against unauthonsed use
or disposition, for mantairung proper accounting recards, and for the rehabilty and usefulness of financal
information used within the business or for publication Such procedures are designed to manage rather than
elminate the nsk of falure to achieve business objectives and can only provide reasonable and not absolute
assurance against material misstatement, errors, losses or fraud The procedures enable Southern Pacific
Financing 05-A (F) Limited to comply with the relevant regulatory obligations

Provision of information to auditors

Each of the persons who are directors at the time when this Directors' report 1s approved has confirmed that

. so far as that dweclor 15 aware, there is no relevant audit information of which the company's auditors
are unaware, and
. that director has taken all the steps that ought to have been taken as a director in order to be aware of

any information needed by the company's auditors in connection with preparing therr report and to
establish that the company's auditors are aware of that information

Auditors

The auditors, Ernst & Young LLP, will be proposed for reappointment in accordance with section 485 of the
Companies Act 2006

Thus report was approved by the board and signed on its behalf

ita Trust Corporate i Faul Glendennin
Director %il?ector) fporate Services Limited 9

Date 2.9 MAY 2013
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SOUTHERN PACIFIC FINANCING 05-A (F) LIMITED

Statement of directors’ responsibilities
for the year ended 30 November 2012

The directors are responsible for preparing the Directors' report and the financial statements in accordance
with applicable law and regulattons

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affars of the company and of the profit or loss of the company for that penod In
prepanng these financial statements, the directors are required to

. select suitable accounting policies and then apply them consistently,
. make judgments and estimates that are reasonable and prudent,
. state whether applicable UK Accounting Standards have been followed, subject to any matenal

departures disclosed and explamned in the financial statements,

. prepare the financial statements on the going concern basis unless it 1s inappropriate to presume that
the company will continue In business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006 They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregulanties
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SOUTHERN PACIFIC FINANCING 05-A (F) LIMITED

Independent auditors’ report to the shareholders of Southern Pacific Financing 05-A (F) Limited

We have audited the financial statements of Southern Pacific Financing 05-A (F) Limited for the year ended 30
November 2012, which comprise the Profit and loss account, the Balance sheet and the related notes 1 to 18,
set out on pages 8to 18 The financial reporting framework that has been apphed in thewr preparation 1s
applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting
Practice)

This repert 1s made solely to the company’'s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been underiaken so that we might state to the company's members
those matters we are required fo state to them in an Auditors' report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

As explained more fully in the Statement of directors’ responsibilities, on page 5, the directors are responsible for
the preparation of the financial statements and for being satisfied that they gve a true and farr view Our
responsibility 1s to audit and express an opinion con the financial statements in accordance with applicable law
and International Standards on Audiing (UK and lreland) Those standards require us to comply with the
Auditing Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are free from matenal misstatement, whether caused by
fraud or error This includes an assessment of whether the accounting policies are appropriate to the company's
circumstances and have been consistently applied and adequately disclosed, the reasonableness of significant
accounting estimates made by the directors, and the overall presentation of the financial statements In addition,
we read all the financial and non-financial information in the Directors’ report to identify maternial inconsistencies
with the Directors' report and financial statements If we become aware of any apparent matenal misstatements
or inconsistencies we consider the iImplications for our report

Opinion on financial statements

In our opinion the financial statements

. give a true and fair view of the state of the company's affairs as at 30 November 2012 and of its profit for
the year then ended,

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, and

. have been prepared in accordance with the requirements of the Companies Act 2006
Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the Directors' report for the financial year for which the financial
statements are prepared i1s consistent with the financial statements
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SOUTHERN PACIFIC FINANCING 05-A (F) LIMITED

Independent auditors’ report to the shareholders of Southern Pacific Financing 05-A (F) Limited

Matters on which we are required to report by exception

We have nothing to report (n respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion

adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us, or

the financial statements are not in agreement with the accounting records and returns, or
certain disclosures of directors’ remuneration specified by law are not made, or
we have not received all the information and explanations we require for our audit

Amarnit Singh (Senior Statutory Auditor)

for and on behalf of
Ernst & Young LLP (Statutory Auditor}

London

Date

28 W'j 2003
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SOUTHERN PACIFIC FINANCING 05-A (F) LIMITED

Profit and loss account
for the year ended 30 November 2012

2012 2011

Note £000 £000

Interest receivable and similar income 2 707 729
Interest payable and similar charges 3 (529) (587)
Net interest receivable 178 142
Operating expenses 65 (292)
Other operating income 4 66 59
Profit/(loss) on ordinary activihes hefore taxation 5 309 (91)
Tax on profit/{loss) on ordinary activities 6 - 7
Profit/(loss) for the financial year after taxation 14 309 (84)

All amounts relate to continuing operations

There were no recognised gains and losses for 2012 ar 2011 other than those included in the Proft and loss
account

The notes on pages 10 to 18 form part of these financial statements
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SOUTHERN PACIFIC FINANCING 05-A (F) LIMITED

Registered number 05370021

Balance sheet
as at 30 November 2012

Current assets

Debtors amounts falling due after more than
one year

Debtors amounts falling due within one year
Cash at bank

Creditors amounts falling due within one
year

Net current assets

Total assets less current habilities

Creditors amounts falling due after more
than one year

Net assets/(Llabihties)

Capital and reserves
tssued share capital
Profit and loss account

Shareholders’ funds/(deficit)

Note

10
10

11

12

13
14

15

24,691

2012
£000 £000
24,015
561
115
{145)
24,548
24,546
(24,489)
57
57
57

£000

26,030
642
193

26,865

{128)

2011
£000

26,737

26,737

(26,989)

{252)

(252)

(252)

The financial statements were approved and authornsed for i1ssue by the board and were signed on its behalf by

)

Capita Trust Corporate Services Limited

Director ﬂJIrector)

Date 7 9 MAY 2013

Paul Glendenning

The notes on pages 10 to 18 form part of these financial statements
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SOUTHERN PACIFIC FINANCING 05-A (F) LIMITED

Notes to the financial statements
for the year ended 30 November 2012

1.

Accounting policies

11

1.2

1.3

14

1.5

Basis of preparation

The financial statements have been prepared under the historical cost convention and in accordance
with applicable UK accounting standards The financial statements have been prepared on a going
concern basis as disclosed in the Going concern section of the Directors’ report

Mortgage loans

Mortgage loans are stated at cost less provision made to reduce the value cf the Ioans to ther
estimated recoverable amount Provisions are made against mortgages when 1n the opinion of the
directors, crecit nsk or economic nisk make recovery doubiful A loan premium 15 recognised where
mortgages are acquired at amounts In excess of the amount recoverable from customers This loan
premium 1s amortised over the expected life of the mortgages

The Company assesses at each balance sheet date whether there 1s any objective evidence that a
financial asset or a group of financial assets 1s impaired A financial asset or a group of financial
assets 1s deemed to be impaired If, and only If, there 1s objective evidence of impairment as a result
of one or more events that has occurred after the intial recognition of the asset (an incurred 'loss
event) and that loss event (or events) has an impact on the estimated future cash flows of the
financial asset or the group of financial assets that can be relably estmated

An adjustment to the expected cash flows of the mortgage loans would be recognised where there 1s
a nisk that the income on the loan will be significantly reduced This could occur if the credit quality of
the mortgage assets deteriorated significantly and 1s calculated in accordance with the provisions
policy below

Provisions

Specific provisions for losses on loans and advances to customers are made throughout the year
and at the vear-end on a case by case basis (calculated with reference to the probability of the loan
defaulting and the value of the secunty held against the loan) The specific provision for properties in
possession 1S based on the balance outstanding less a discounted valuation of the secunty held
(with adjustments for expenses of sale)

Premium paid to mortgage loan oniginator

A premium 1s recognised where mortgage assets are acquired at amounts In excess of their carrying
values The premium was capitalised by the Company and amortised over the expected repayment
penod of the mortgage assets

Taxation

The charge or credit for taxation is based on the profit or loss for the year and takes into account
taxation deferred because of timing differences between the treatment of certain tems for taxation
and accounting purposes

Deferred tax I1s recognised In respect of all iming differences that have oniginated but not reversed at
the balance sheet date where transactions or events have occurred at the balance sheet date that
result in an obligation to pay more, or a nght to pay less tax with the following exceptions
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SOUTHERN PACIFIC FINANCING 05-A {F) LIMITED

Notes to the financial statements
for the year ended 30 November 2012

1

Accounting policies (continued)

16

1.7

1.8

1.9

Taxation (continued)

Deferred tax assets are recognised only to the extent that the directers consider it 1s more likely than
not that there will be suitable taxable profits from which the future reversal of the underlying timing
differences can be deducted Deferred tax 1s measured on a undiscounted basis at the tax rates that
are expected to apply in years in which timing differences reverse, based on tax rates and laws
enacted or substantively enacted at the balance sheet date

Funding loan

The funding loan represents funds advanced by Southern Pacific Financing 05-A plc from the 1ssue
of mortgage backed loan notes and 1s stated at the sum advanced less subsequent repayments

The repayment of the funding loan 1s dependent on pnncipal and interest collections on the
mortgage loans as descnbed in Note 12

Interest

Receipts and payments of interest are accounted for on an accruals basis

Redemption fee income

Redemption fees are recewvable on mortgage loans when parhally or fully repasd The guantum of
the fee I1s dependent on the specific product The income 1s credited to the profit and loss account as
received

Sundry fee income

Borrowers may be charged fees as a result of specific information requests and where mortgage

accounts fall into delinquency This income Is credited to the profit and loss account on an accruals
basis

1.10 Issue costs

Iitial 1Issue costs incurred In arranging funding facilities are amortised over the life of the facility
Unamortised initial 1ssue costs are deducted from the associated hability in accordance with
Financial Reporting Standard No 4 and costs amortised in the year are included in interest payable

1 11 Related party transactions

The Company has taken advantage of the exemption conferred by paragraph 3 (c) of Financial
Reporting Standard No 8, not to disclose transactions with related parties since the Company 1s
100% owned by Southern Pacific 05-A Parent Limited and 1s included in its consolidated financial
statements, which are publicly available

1.12 Statement of cash flows

Under Financial Reporting Standard No 1 {Rewvised), the Company 1s exempt from the requirement
to prepare a statement of cash flows on the grounds that a parent undertaking includes the
Company n its publicly available consohdated financial statements
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SOUTHERN PACIFIC FINANCING 05-A (F) LIMITED

Notes to the financial statements
for the year ended 30 November 2012

Accounting policies (continued)

1.13 Turnover

The Company's income and trade are wholly within the UK and within a single market sector and

therefore no segmental analysis has been presented

Interest recevable and similar income

On mortgage advances

Interest payable and similar charges

Interest payable to Southern Pacific Financing 05-A plc
Amortisation of premium incurred on acquisition mortgage loans

Other operating Income

Redemption fees
Sundry fee income

2012 2011
£000 £000
707 729
2012 2011
£000 £000
524 575
5 12
529 587
2012 2011
£000 £000
9 2

57 57
66 59
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SOUTHERN PACIFIC FINANCING 05-A (F) LIMITED

Notes to the financial statements
for the year ended 30 November 2012

Profit/{loss) on ordinary activities before taxation

The profit/(loss) 15 stated after charging/(crediting)

2012 2011
£000 £000
Auditors' remuneration - audit services 15 14
Other fees to auditors — taxation services 10 10
Provision for morigage losses (352) 32
Bad debts incurred on mortgage loans 87 46

Auditors other senvices includes £10,000 for corporation tax compliance work (2011 — £10,000)

Audit remuneration - audit services of £5,600 (2017 ~ £5,400) and other fees to auditors - corporation tax
complance services of £900 (20771 — £900) for the parent company, Southern Pacific 05-A Parent Limited
was borne by the Company Audit remuneration - audit services of £15,000 (2071 — £74,300) and other
fees to auditors - corporation tax compliance services of £9,100 (2071 — £9,100) for a fellow subsidiary
company, Southern Pacific Financing 05-A plc was borne by the Company

Taxation
2012 2011
£000 £000
UK corporation tax charge/(credit) on profit/(loss) for the year - {7)

Factors affecting tax charge for the year

The tax rate assessed for the year 1s lower than (2011 - lower than) the standard rate of corporation tax in
the UK of 20% (2011 - 20%) The differences are explained below

2012 2011
£000 £000
Profit/(loss) on ordinary activities before tax 309 (91)
Profit/(loss) on ordinary activities multiplied by standard rate of
corporation tax in the UK of 20% (2011 - 20%) 62 {18)
Effects of:
Utihsation of tax losses (62) -
Adjustments to tax charge in respect of prier penods - (7}
Unreleved fax losses carmed forward - 18
Current tax charge/(credst) for the year (see note above) - (7)
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SOUTHERN PACIFIC FINANCING 05-A (F) LIMITED

Notes to the financial statements
for the year ended 30 November 2012

Information regarding directors and employees

The company has no employees other than the dwectors, who did not
remuneration (2071 - £NIL)

Mortgage loans - net balances

recewve any

Mortgage Mortgage Total
£000 loss provision £000

£000
At 1 December 2011 27,208 (595) 26,612
Net movement in the year (2,408) 352 (2,056)
24,556

At 30 November 2012 24,800 (244)

Net mortgage loans of £24,556,000 (2011 - £26,612,000) are held as secunty against the loan referred to

In note 12

The current mortgage loans in the pool have loan periods of between 1 to 328 months remaining with

current interest rates ranging from 2 43% to 3 43% per annum

Mortgage loans — unamortised premium on acquisitton

2012 2011
£000 £000
At 1 December 24 36
Amortisation in the year () {12)
At 30 November 19 24
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SOUTHERN PACIFIC FINANCING 05-A (F) LIMITED

Notes to the financial statements
for the year ended 30 November 2012

10.

1.

12.

Debtors
2012 2011
£000 £000
Due after more than one year
Mortgage loans - net balances (note 8) 24,001 26,018
Unamortised premium {note 9) 14 12
24,015 26,030
2012 2011
£000 £000
Due within one year
Mortgage loans - net balances (note 8) 555 594
Unamortised premium {note 9) 5 12
Other debtors 1 36
561 642
Creditors
Amounts falling due within one year
2012 2011
£000 £000
Accruals and deferred income 134 116
Other creditors 11 12
145 128
Creditors amounts falling due after one year
2012 2011
£000 £000
Lean from Southern Pacific Financing 05-A plc 24,489 26,989
24,489 26,989

The funding loan 1s secured by a portfolio of mortgage loans secured by first charges over residential
properties in the United Kingdom and a floating charge over all assets of Southern Pacific Financing 05-A
(F) Limited not subject to any fixed charge

Southern Pacific Financing 05-A plc advanced a funding loan to Southern Pacific Financing 05-A (F)
Limited of £148 7m The funding loan will not bear a pre-determined rate of interest The interest payable
will be an amount equal to the net credit balance on the *Funding Available Revenue Ledger” (which s
defined tn the Southern Pacific Financing 05-A plc Offering Circular dated 17 May 2005) as at close of
business on the day falling five business days prior to the interest payment date Unless repaid earler,
the final repayment date 1s in September 2052
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SOUTHERN PACIFIC FINANCING 05-A (F) LIMITED

Notes to the financial statements
for the year ended 30 November 2012

13

14

15.

16.

Issued share capital

2012 2011
£ £

Allotted, called up and fully paid
1 Ordinary share of £1 1 1

£1 of share capital was 1ssued on incorporation on 18 February 2005 and settled for cash on 18 February
2005

Profit and loss account

£000

At 1 December 2011 (252)

Profit for the year 309

At 30 November 2012 57
Reconciliation of movement in shareholders’ funds

2012 2011

£000 £000

Opening shareholders’ deficit (252) {168)

Profit/(loss) for the year 309 (84)

Closing shareholders' funds/(deficit) 57 (252)

Financial instruments

As explained on page 3 the Company uses financial instruments in its normal course of business The
followtng analysis gives an indication of the significance of these instruments to the Company

(a) Interest rate risk

2012 2011

£000 £00C
Financial assets 24 671 26,805
Financial liabilities (24,489) {26 989)
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SOUTHERN PACIFIC FINANCING 05-A (F) LIMITED

Notes to the financial statements
for the year ended 30 November 2012

16.

17.

Financial instruments {(continued)

All financial assets and habilities are subject to variable interest rates

The Company also has financial instruments included within debtors (note 10) and creditors (note 11)
which are not subject to interest rate nsk as they bear no interest

The rates of interest recervable and payable on vanable rate financial instruments are set with reference to
the London Interbank Offered Rate The rate of interest payable on the mortgage backed loan 1s set as
detaled in note 12

(b) Fair value of financial instruments

Book Value Fair Value Book Value Fair Value
2012 2012 2011 2011
£000 £000 E000 £000
Financial assets
Mortgage loans 24,556 16,953 26,612 19,892
Cash and deposits 115 115 193 193
24671 17 068 26 805 20.085
Financial habilities
Loan from Southern Pacific Financing
05-A plc (24,489) {156,285} (26 989) {19,903)

The directors have considered the fair values of the Company's main financial instruments which are
mortgage asset receivables and funding loan habiity

As no liquid market exists for ether the mortgage loans or funding loan liabilty, the directors have
ascribed an approximate fair value based on an internal discounted cash flow model that 1s used to value
non-securnitised mortgage loan recewvables This model takes into account expected prepayment rates,
arrears levels, house price movements, level of repossessions, losses and discount rates based on the
most recent available information

Deferred taxation

2012 2011
£000 £000
Losses and other deductions 132 442
Total unrecognised deferred tax asset at 20% (2011 - 20%) 26 88

The deferred tax asset has not been recognised due to the uncertainty surrounding the Company’s future
profitability
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SOUTHERN PACIFIC FINANCING 05-A (F) LIMITED

Notes to the financial statements
for the year ended 30 November 2012

\
1 18.  Parent undertaking and control

The Company 1s controlled by ts parent undertaking, Southern Pacific 05-A Parent Limited, which 1s
registered and operates in the United Kingdom

The entre 1ssued share capital of Southern Pacific 05-A Parent Limited 1s held by a Trustee under a
declaration of trust for chantable purposes

The smallest group n which the results of the Company are consolidated 15 that headed by Southern
Pacific 05-A Parent Limited

The financial statements of this group are avalable to the pubhc and may be obtained from the Registrar
of Companies, Companies House, Crown Way, Maindy, Cardiff CF14 3UZ
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