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HMC Group Ltd (Registered number: 05064708)

Group Strategic Report
for the Year Ended 31 March 2017

The directors present their strategic report of the company and the group for the year ended 31 March 2017.

REVIEW OF BUSINESS
The main activity of the Group was the provision of residential care, nursing care and homecare across the North East of
England. These activities continued to perform exceptionally well in terms of occupancy, income and profitability.

During the year a further two homes were leased in Newton Aycliffe and Jesmond, and an agreement for lease reached
on a further home in Peterlee.

On 10 January 2017, the care businesses were sold. This consisted of 100% of the ordinary share capital of Helen
McArdle Care Ltd and HMC Homecare Ltd trading as "at home with Helen McArdle Care".

At the date of the sale, four of the care homes were rated as "outstanding” by CQC and the remaining inspected homes
and homecare were rated "good". In addition all homes achieved the highest grading by their respective Local
Authorities Quality Grading Schemes.

We are confident that the homes and homecare will thrive under their new owners and the Group's priority through the
sales process was to ensure residents, their families and staff continued to receive the care and support they deserve.

The Group's remaining activities are the operation and management of key worker accommodation, facilities
management of a community hospital and retirement living, and development of new and existing land holdings.

The results for the group show a pre-tax profit of £4,259,527 (2016: £2,647,125) for the year. Equity shareholders funds
at 31 March 2017 totalled £13,247,500 (2016: £6,572,315). Turnover decreased to £28,858,280 from £37,355,832,
reflecting the sale of Helen McArdle Care and HMC Homecare in the year.

PRINCIPAL RISKS AND UNCERTAINTIES

The business produces monthly management accounts including cash flow and projections and these are reviewed on a
monthly basis to identify any underperformance and variances from budget.

The risks facing the business are:

Interest Rates

The group is exposed to interest risk on borrowings but given the modest level of gearing there are no formal hedging
derivatives in place.

Property

The property interests of the group are predominantly underpinned by long term contractual agreements with
counterparties of sound financial standing. Therefore credit risk and the potential for rental voids is considered to be
minimal.

Future developments

The directors expect a stable year ahead following the sale of the principal trading businesses and other key property
assets being tied in with long term contracts. The directors will continue to manage the portfolio of property assets and

look to add value through acquisitions or disposals as opportunities arise.

ON BEHALF OF THE BOARD:
J N Dawson - Secretary

4 August 2017
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HMC Group Ltd (Registered number: 05064708)

Report of the Directors
for the Year Ended 31 March 2017

The directors present their report with the financial statements of the company and the group for the year ended
31 March 2017.

PRINCIPAL ACTIVITIES
The principal activities of the group in the year under review were those of provision and maintenance of rented

accommodation, the facilities management of a community hospital, property development and providing nursing care.

DIVIDENDS
No dividends will be dlstnbuted for the year ended 31 March 2017.

DIRECTORS
The directors shown below have held office during the whole of the period from 1 April 2016 to the date of this report.

J H McArdle
M H McArdle
MM J McArdle

CHARITABLE DONATIONS
The group has made charitable donations in the year of £184,309 (2016: £331,925).

STATEMENT OF DIRECTORS' RESPONSIBILITIES
The directors are responsible for preparing the Group Strategic Report, the Report of the Directors and the financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable law). Under company law the directors must not
approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the
company and the group and of the profit or loss of the group for that period. In preparing these financial statements, the
directors are required to:

- select suitable accounting policies and then apply them consistently;

- make judgements and accounting estimates that are reasonable and prudent;

- state whether applicable accounting standards have been followed, subject to any material departures disclosed and
explained in the financial statements;

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company will
continue in business.

- The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's and the group's transactions and disclose with reasonable accuracy at any time the financial position of the
company and the group and enable them to ensure that the financial statements comply with the Companies Act 2006.
They are also responsible for safeguarding the assets of the company and the group and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

So far as the directors are aware, there is no relevant audit information (as defined by Section 418 of the Companies Act
2006) of which the group's auditors are unaware, and each director has taken all the steps that he or she ought to have
taken as a director in order to make himself or herself aware of any relevant audit information and to establish that the
group's auditors are aware of that information.
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HMC Group Ltd (Registered number: 05064708)

Report of the Directors
for the Year Ended 31. March 2017

AUDITORS .
The auditors, Clive Owen LLP, are deemed to be reappointed under section 487(2) of the Companies Act 2006.

ON BEHALF OF THE BOARD:

N M

J N Dawson - Secretary

4 August 2017
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Report of the Independent Auditors to the Members of
HMC Group Ltd

We have audited the financial statements of HMC Group Ltd for the year ended 31 March 2017 on pages seven to thirty.
The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reportmg
Standard 102 'The Financial Reporting Standard applicable in the UK and Republic of Ireland'.

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members those
matters we are required to state to them in a Report of the Auditors and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members as a body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditors

As explained more fully in the Statement of Directors' Responsibilities set out on page three, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair view. Our
responsibility is to audit and express an opinion on the financial statements in accordance with applicable law and
International Standards on Auditing (UK and Ireland). Those standards require us to comply with the Auditing Practices
Board's Ethical Standards for Auditors.

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or error.
This includes an assessment of: whether the accounting policies are appropriate to the group's and the parent company’s
circumstances and have been consistently applied and adequately disclosed; the reasonableness of significant accounting
estimates made by the directors; and the overall presentation of the financial statements. In addition, we read all the
financial and non-financial information in the Group Strategic Report and the Report of the Directors to identify material
inconsistencies with the audited financial statements and to identify any information that is apparently materially
incorrect based on, or materially inconsistent with, the knowledge acquired by us in the course of performing the audit.
If we become aware of any apparent material misstatements or inconsistencies we consider the implications for our

report.

Opinion on financial statements

In our opinion the financial statements:

- give a true and fair view of the state of the group's and of the parent company's affairs as at 31 March 2017 and of the
group's profit for the year then ended,;

- have been properly prepared in"accordance with United Kingdom Generally Accepted Accounting Practice; and

- have been prepared in accordance with the requirements of the Companies Act 2006.

Opinion on other matter prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of our audit, the information given in the Group Strategic
Report and the Report of the Directors for the financial year for which the financial statements are prepared is consistent
with the financial statements, and has been prepared in accordance with applicable legal requirements. In the light of the
knowledge and understanding of the group and the parent company and its environment, we have not identified any
material misstatements in the Group Strategic Report or the Report of the Directors.
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Report of the Independent Auditors to the Members of
HMC Group Ltd

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you

if, in our opinion:

- adequate accounting records have not been kept by the parent company, or returns adequate for our audit have not
been received from branches not visited by us; or

- the parent company financial statements are not in agreement with the accounting records and returns; or

- certain disclosures of directors' remuneration specified by law are not made; or

- we have not received all the information and explanations we require for our audit.

Simon Hook FCCA (Senior Statutory Auditor)
for and on behalf of Clive Owen LLP
Chartered Accountants

Statutory Auditors

Kepier House

Belmont Business Park

Durham
DHI1 ITW

4 August 2017
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HMC Group Ltd (Registered number: 05064708)

Consolidated Profit and Loss Account

for the Year Ended 31 March 2017

Notes
TURNOVER
Cost of sales
GROSS PROFIT
Administrative expenses
OPERATING PROFIT 4
Profit/loss on sale of :
operation 5
Legal fees re sale of
investment 5
Interest receivable and similar income
Interest payable and similar expenses 6
PROFIT BEFORE TAXATION
Tax on profit 7

PROFIT FOR THE FINANCIAL YEAR

Profit attributable to:
Owners of the parent

The notes form part of these financial statements
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2017 2017 2017
Continuing Discontinued Total
£ £ £
2,274,980 26,583,300 28,858,280
(551,006) (15,886,248) (16,437,254)
1,723,974 10,697,052 12,421,026
(1,442,395) (9,764,001) (11,206,396)
281,579 933,051 1,214,630
3,757,739 - 3,757,739
(759,604) - (759,604)
3,279,714 933,051 4,212,765
123,998 2,486 126,484
(79,722) - (79,722)
3,323,990 935,537 4,259,527
(1,514,161) - (1,514,161)
1,809,829 935,537 2,745,366

2,745,366



HMC Group Ltd (Registered number: 05064708)

Consolidated Profit and Loss Account
for the Year Ended 31 March 2017

2016 2016 2016
Continuing Discontinued - Total
Notes £ £ £
TURNOVER _ 5,307,148 32,048,684 37,355,832
Cost of sales (2,689,213) (18,975,396) (21,664,609)
GROSS PROFIT 2,617,935 13,073,288 15,691,223
Administrative expenses (1,607,859) (11,340,903) (12,948,762)
1,010,076 1,732,385 12,742,461
Other operating income 8,333 6,000 14,333
OPERATING PROFIT 4 1,018,409 1,738,385 2,756,794
Interest receivable and similar income ' 128,389 4,609 132,998
Interest payable and similar expenses 6 ' (242,667) - (242,667)
PROFIT BEFORE TAXATION 904,131 . 1,742,994 2,647,125
Tax on profit . 7 (133,345) (405,628) (538,973)
PROFIT FOR THE FINANCIAL YEAR 770,786 1,337,366 2,108,152
Profit attributable to:
Owners of the parent

The notes form part of these financial statements
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HMC Group Ltd (Registered number: 05064708)

Consolidated Other Comprehensive Income
for the Year Ended 31 March 2017

Notes

PROFIT FOR THE YEAR

OTHER COMPREHENSIVE INCOME

Income tax relating to other comprehensive
income

OTHER COMPREHENSIVE INCOME
FOR THE YEAR, NET OF INCOME TAX

TOTAL COMPREHENSIVE INCOME
FOR THE YEAR

Total comprehensive income attributable to:
Owners of the parent

2017
£

6,675,185

6,675,185

6,675,185

The notes form part of these financial statements
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2016
£

2,108,152

2,108,152

2,108,152



Notes
FIXED ASSETS
Intangible assets 9
Tangible assets 10
Investments 11
Investment property 12
CURRENT ASSETS
Stocks 13
Debtors 14
Cash at bank and in hand
CREDITORS
Amounts falling due within one year 15

HMC Group Ltd (Registered number: 05064708)

Consolidated Balance Sheet

NET CURRENT ASSETS/(LIABILITIES)

TOTAL ASSETS LESS CURRENT

LIABILITIES

CREDITORS

Amounts falling due after more than one

year

16

PROVISIONS FOR LIABILITIES 21

NET ASSETS

CAPITAL AND RESERVES

Called up share capital
Retained earnings

SHAREHOLDERS' FUNDS

22
23

31 March 2017

2017

2,825,934
2,647,659
985,680

6,459,273

4,063,393

£

24,167
121,939

15,427,788

15,573,894

2,395,880

17,969,774

(3,684,000)

(1,038,274)

13,247,500

100,000

13,147,500

13,247,500

2016
£ £

2,780,570

11,497,969

14,278,539
2,203,815
4,707,166
6,242,601
13,153,582

16,260,586

(3,107,004)

11,171,535

(4,136,000)
(463,220)

6,572,315

100,000
6,472,315

6,572,315

The financial statements were approved by the Board of Directors on 4 August 2017 and were signed on its behalf by:

W

M H McArdle - Director

The notes form part of these financial statements
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Company's profit/(loss) for the financial year

HMC Group Ltd (Registered number: 05064708)

Company Balance Sheet
31 March 2017

£

24,167
81,693

11,481,373
4,427,788

16,015,021

(2,456,609)

13,558,412

2017
Notes £
FIXED ASSETS
Intangible assets 9
Tangible assets 10
Investments 11
Investment property 12
CURRENT ASSETS
Debtors 14 800,245
Cash at bank and in hand 353,220
1,153,465
CREDITORS
Amounts falling due within one year 15 3,610,074
NET CURRENT LIABILITIES .
TOTAL ASSETS LESS CURRENT
LIABILITIES )
CAPITAL AND RESERVES
Called up share capital 22
Retained earnings 23
SHAREHOLDERS' FUNDS

100,000

13,458,412

13,558,412

6,479,587

2016
£ £

217,014

11,743,463

4,427,788

16,388,265
2,600,667
19,562
2,620,229

12,141,631

(9,521,402)

6,866,863

100,000
6,766,863

6,866,863

(983,641)

The financial statements were approved by the Board of Directors on 4 August 2017 and were signed on its behalf by:

W

M H McArdle - Director

The notes form part of these financial statements
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Balance at 1 April 2015

Changes in equity
Total comprehensive income

Balance at 31 March 2016
Changes in equity
Total comprehensive income

Balance at 31 March 2017

HMC Group Ltd (Registered number: 05064708)

Consolidated Statement of Changes in Equity
for the Year Ended 31 March 2017

Called up

share Retained Other Total
capital earnings reserves equity

£ £ £ £
100,000 4,364,163 327,275 4,791,438
- 2,108,152 (327,275) 1,780,877
100,000 6,472,315 - 6,572,315
- 6,675,185 - 6,675,185
100,000 13,147,500 - 13,247,500

The notes form part of these financial statements
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Balance at 1 April 2015

Changes in equity
Total comprehensive income

Balance at 31 March 2016
Changes in equity
Total comprehensive income

Balance at 31 March 2017

HMC Group Ltd (Registered number: 05064708)

Company Statement of Changes in Equity
for the Year Ended 31 March 2017

Called up
share Retained Total
capital eamings equity
£ £ £

100,000 4,691,439 4,791,439
- 2,075,424 2,075,424
100,000 6,766,863 6,866,863
- 6,691,549 6,691,549
100,000 13,458,412 13,558,412

The notes form part of these financial statements
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HMC Group Ltd (Registered number: 05064708)

Consolidated Cash Flow Statement
for the Year Ended 31 March 2017

Notes
Cash flows from operating activities
Cash generated from operations 1
Interest paid
Tax paid

Net cash from operating activities

Cash flows from investing activities
Purchase of intangible fixed assets
Purchase of tangible fixed assets

Sale of tangible fixed assets

Sale of fixed asset investments
Interest received

Net cash from investing activities
Cash flows from financing activities
Loan repayments in year

Loans repaid to associates

New loans from associated companies

Net cash from financing activities

(Decrease)/increase in cash and cash equivalents
Cash and cash equivalents at beginning of
year 2

Cash and cash equivalents at end of year 2

2017
£

3,271,781
(79,722)
(146,592)

3,045,467

(25,000)
(706,102)
113,518
138,712
126,484

(352,388)

(452,000)
(10,000,000)
2,502,000

(7,950,000)

(5,256,921) -

6,242,601

985,680

The notes form part of these financial statements
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2016
£

6,609,959
(242,667)
(329,645)

6,037,647

(763,599)
30,100

132,998

(600,501)

(452,000)
(2,484,975)

(2,936,975)

2,500,171

3,742,430

6,242,601



HMC Group Ltd (Registered number: 05064708)

Notes to the Consolidated Cash Flow Statement
for the Year Ended 31 March 2017

RECONCILIATION OF PROFIT BEFORE TAXATION TO CASH GENERATED FROM
OPERATIONS

2017 2016
£ £

Profit before taxation . 8,189,346 2,647,125
Depreciation charges 357,912 377,979
Loss/(profit) on disposal of fixed assets 38,131 (13,433)
Gain on revaluation of fixed assets (3,929,819) -
Finance costs 79,722 242,667
Finance income (126,484) (132,998)

4,608,808 3,121,340
(Increase)/decrease in stocks (622,119) 2,499,735
Decrease in trade and other debtors 2,038,166 135,857
(Decrease)/increase in trade and other creditors (2,753,074) 853,027
Cash generated from operations 3,271,781 6,609,959

CASH AND CASH EQUIVALENTS

The amounts disclosed on the Consolidated Cash Flow Statement in respect of cash and cash equivalents are in
respect of these Balance Sheet amounts: '

Year ended 31 March 2017

31/3/17 1/4/16
_ £ £
Cash and cash equivalents 985,680 6,242,601
Year ended 31 March 2016
31/3/16 1/4/15
: £ £
Cash and cash equivalents | 6,242,601 3,817,950
Bank overdrafts - (75,520)

6,242,601 3,742,430

The notes form part of these financial statements
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HMC Group Ltd (Registered number: 05064708)

Notes to the Consolidated Financial Statements
for the Year Ended 31 March 2017

STATUTORY INFORMATION

HMC Group Ltd is a private company, limited by shares, registered in England and Wales. The company's
registered number and registered office address can be found on the General Information page.

ACCOUNTING POLICIES

Basis of preparing the financial statements

These financial statements have been prepared in accordance with Financial Reporting Standard 102 "The
Financial Reporting Standard applicable in the UK and Republic of Ireland" and the Companies Act 2006. The
financial statements have been prepared under the historical cost convention as modified by the revaluation of
certain assets.

Basis of consolidation

The financial statements consolidate the financial statements of HMC Group Ltd and its subsidiaries: Helen
McArdle Care Limited, HMC Homecare Limited, HMC Estates Limited, HMC Finance Limited, HMC Land
Limited and Select Living Limited. All of the entities' financial statements are made up to 31 March 2017, except
for Helen McArdle Care Limited and HMC Homecare Limited, which have been included up to their date of
disposal on 10 January 2017. Transactions between group companies have been eliminated on consolidation. No
separate profit and loss account for HMC Group Ltd is presented, as permitted by Section 406 of the Companies
Act 2006.

- Turnover

Turnover is measured at the fair value of the consideration received or receivable, excluding discounts, rebates,
value added tax and other sales taxes.

Turnover represents net invoiced sales of goods and services, excluding value added tax.

Intangible assets
-Intangible assets are initially measured at cost. After initial recognition, intangible assets are measured at cost
less any accumulated amortisation and any accumulated impairment losses.

Other intangibles are being amortised evenly over their estimated useful life of five years.

Tangible fixed assets

Depreciation is provided at the following annual rates in order to write off each asset over its estimated useful
life.

Freehold property - 5% on cost and Straight line over 30 years

Short leasehold - Straight line over 30 years

Plant and machinery - 20% on cost

Fixtures and fittings - 10 - 20% on cost, 4% - 33% on cost, 25% on cost, 20% on cost, Straight line
over 5 years, Straight line over 3 years and Over 10 years

Motor vehicles - 25% on cost, 25% on reducing balance and Straight line over 5 years

Computer equipment - 20% on cost

Investment property .
Some of the group’s properties are held for long-term investment. Investment properties are accounted for as
follows:

Investment properties are initially recognised at cost which includes purchase cost and any directly attributable
expenditure. Investment properties whose fair value can be measured reliably are measured at fair value. The
surplus or deficit on revaluation is recognised in the profit and loss account accumulated in the profit and loss
reserve unless a deficit below original cost, or its reversal, on an individual investment property is expected to be
permanent, in which case it is recognised in the profit and loss account for the year.

Stocks
Stock represents freehold land for resale and is valued at the lower of cost and net realisable value.

Page 16 continued...



HMC Group Ltd (Registered number: 05064708)

Notes to the Consolidated Financial Statements - continued
for the Year Ended 31 March 2017

ACCOUNTING POLICIES - continued

Financial instruments
Debtors
Short term debtors are measured at transaction price. Other ﬁnancnal assets are measured at fair value.

Creditors

Short term trade creditors are measured at the transaction price. Other financial liabilities, including bank loans,
are measured initially at fair value, net of transaction costs, and are measured subsequently at amortised cost
using the effective interest method.

Taxation
Taxation for the year comprises current and deferred tax. Tax is recognised in the Consolidated Profit and Loss
Account, except to the extent that it relates to items recognised in other comprehensive income or directly in

equity.
Current or deferred taxation assets and liabilities are not discounted.

Current tax is recognised at the amount of tax payable using the tax rates and laws that have been enacted or
substantively enacted by the balance sheet date.

Deferred tax
Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the balance

sheet date.

Timing differences arise from the inclusion of income and expenses in tax assessments in periods different from
those in which they are recognised in financial statements. Deferred tax is measured using tax rates and laws that
have been enacted or substantively enacted by the year end and that are expected to apply to the reversal of the
timing difference.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that it is probable that they
will be recovered against the reversal of deferred tax liabilities or other future taxable profits.

Leasing commitments
Rentals paid under operating leases are charged to profit or loss on a straight line basis over the period of the
lease.

Pension costs and other post-retirement benefits
The group operates a defined contribution pension scheme. Contributions payable to the group's pension scheme
are charged to profit or loss in the period to which they relate.

Fixed asset investments )

Shares in group undertakings are recognised initially at fair value which is normally the transaction price
excluding transaction costs. Subsequently, they are measured at fair value through profit or loss if their fair
value can be measured reliably.

Amounts receivable in respect of a private finance initiative contract

The group has constructed a hospital which is let to the Northumbria Healthcare National Health Services Trust
under a Private Finance Initiative (PFI) arrangement. In accordance with FRS 102, the directors have considered
and come to the conclusion that the group does not have an asset of the physical property. Accordingly, the
group has recorded an asset, being an amount due from the Trust for the fair value of the property as at the date
of completion. The payments received from the Trust are split into three components; a capital repayment, which
reduces the amount of the debtor carried in the balance sheet, a ﬁnance charge and an operating charge, both of
which are recognised in the profit and loss account.

Page 17 . continued...



HMC Group Ltd (Registered number: 05064708)

Notes to the Consolidated Financial Statements - continued
for the Year Ended 31 March 2017

ACCOUNTING POLICIES - continued

Judgements and key sources of estimation uncertainty

The following judgements have been made in the process of applying the above accounting policies that have
had the most significant effect on amounts recognised in the financial statements:

The valuation of investments is equal to the total net asset value of the subsidiaries.

Depreciation charged against the use of fixed assets.

There are no key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date that have a significant risk of causing a material adjustment to the carrying amounts of assets and

liabilities within the next financial year.

EMPLOYEES AND DIRECTORS

2017 2016
: £ £
Wages and salaries . 14,514,670 17,029,733
Social security costs : 971,072 1,084,022
Other pension costs 506,078 275,523

15,991,820 18,389,278

The average monthly number of employees during the year was as follows:

2017 2016
Directors 3 5
Management 3
Administration 4 29
Direct : 1,296 1,229
1,306 1,267

The average number of employees by undertakings that are proportionately consolidated during the year was
1,275.

2017 2016
. £ £
Directors' remuneration 162,797 153,040

Directors' pension contributions to money purchase schemes 24,000 54,078

The number of directors to whom retirement benefits were accruing was as follows:

—
—

Money purchase schemes

Page 18 continued...



HMC Group Ltd (Registered number: 05064708)

Notes to the Consolidated Fiﬁancial Statements - continued
for the Year Ended 31 March 2017

OPERATING PROFIT

The operating profit is stated after charging/(crediting):

Other operating leases

Depreciation - owned assets
Loss/(profit) on disposal of fixed assets
Other intangibles amortisation
Auditors' remuneration

Auditors' remuneration - audit

of the parent company

. Auditors' remuneration - audit of the subsidiaries

EXCEPTIONAL ITEMS

Profit/loss on sale of
operation

Legal fees re sale of
investment

INTEREST PAYABLE AND SIMILAR EXPENSES

Bank interest
Loan interest

TAXATION
Analysis of the tax charge

The tax charge on the profit for the year was as follows:

Current tax:

UK corporation tax
Correction to prior year tax
provision

Total current tax

Deferred tax

Tax on profit

Tax effects relating to effects of other comprehensive income

Page 19

2017 2016
£ £
6,304,053 7,868,248
357,079 377,979
38,131 (13,433)
833 -
54 -
3,375 3,375
14,513 12,705
2017 2016
£ £
3,757,739 -
(759,604) ;
2,998,135 .
2017 2016
£ £
2 409
79,720 242,258
79,722 242,667
2017 2016
£ £
770,323 459,251
111 .
770,434 459,251
743,727 79,722
1,514,161 538,973
continued...



HMC Group Ltd (Registered number: 05064708)

Notes to the Consolidated Financial Statements - continued
for the Year Ended 31 March 2017

TAXATION - continued

2016
Gross Tax Net
£ £ £
Transfer from revaluation reserve to .
retained earnings . (327,275) - (327,275)
(327,275) - (327,275)

INDIVIDUAL PROFIT AND LOSS ACCOUNT

As permitted by Section 408 of the Companies Act 2006, the Profit and Loss Account of the parent company is
not presented as part of these financial statements.

INTANGIBLE FIXED ASSETS

Group

Other

intangibles
£

COST
Additions 25,000
At 31 March 2017 i 25,000
AMORTISATION
Amortisation for year ' . 833
At 31 March 2017 833
NET BOOK VALUE
At 31 March 2017 ’ 24,167
Company

Other

intangibles
£

COST .
Additions 25,000
At 31 March 2017 25,000
AMORTISATION
Amortisation for year 833
At 31 March 2017 ' ) 833
NET BOOK VALUE
At 31 March 2017 24,167
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HMC Group Ltd (Registered number: 05064708)

Notes to the Consolidated Financial Statements - continued
for the Year Ended 31 March 2017

TANGIBLE FIXED ASSETS

Group
Freehold Short Plant and
property leasehold machinery
£ £ £
COST
At 1 April 2016 4,342 1,405,721 1,730
Additions - 265,228 -
Disposals (4,342) (1,670,949) (1,730)
At 31 March 2017 - - -
DEPRECIATION :
At 1 April 2016 679 279,176 1,730
Charge for year 133 51,976 -
Eliminated on disposal (812) (331,152) (1,730)
At 31 March 2017 - - -
NET BOOK VALUE
At 31 March 2017 - - -
At 31 March 2016 . 3,663 1,126,545 -
Fixtures
.and Motor Computer
fittings vehicles equipment Totals
£ £ £ £
COST
At 1 April 2016 2,530,200 583,177 3,903 4,529,073
Additions 336,309 104,565 - 706,102
Disposals (2,491,650) (643,381) (2,683) (4,814,735)
At 31 March 2017 374,859 44361 © 1,220 420,440
'DEPRECIATION
At 1 April 2016 1,156,409 307,656 2,853 1,748,503
Charge for year 234,021 70,543 406 357,079
Eliminated on disposal (1,102,356) (368,348) (2,683) (1,807,081)
At 31 March 2017 288,074 9,851 576 298,501
NET BOOK VALUE .
At 31 March 2017 86,785 34,510 644 121,939
At 31 March 2016 1,373,791 275,521 1,050 2,780,570
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HMC Group Ltd (Registered number: 05064708)

Notes to the Consolidated Financial Statements - continued
for the Year Ended 31 March 2017

TANGIBLE FIXED ASSETS - continued

Company
Fixtures
Freehold and Motor
property fittings vehicles Totals
£ £ £ £

COST
At 1 April 2016 . 4,342 663,191 53,189 720,722
Additions - - 34,715 . ‘34,715
Disposals (4,342) (416,563) (58,353) (479,258)
At 31 March 2017 - 246,628 29,551 276,179
DEPRECIATION
At 1 April 2016 679 469,021 34,008 503,708
Charge for year 133 33,993 14,113 48,239
Eliminated on disposal (812) (318,379) (38,270) (357,461)
At 31 March 2017 - 184,635 9,851 194,486
NET BOOK VALUE
At 31 March 2017 - 61,993 19,700 81,693
At 31 March 2016 3,663 194,170 19,181 217,014
FIXED ASSET INVESTMENTS
Company

Shares in

group
undertakings
£

COST OR VALUATION
At 1 April 2016 11,743,463
Disposals (474,052)
Revaluations in year 211,962
At 31 March 2017 ' 11,481,373
NET BOOK VALUE
At 31 March 2017 11,481,373

At 31 March 2016 11,743,463
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HMC Group Ltd (Registered number: 05064708)

Notes to the Consolidated Financial Statements - continued
for the Year Ended 31 March 2017

FIXED ASSET INVESTMENTS - continued
Company

Cost or valuation at 31 March 2017 is represented by:

Shares in
group
undertakings
£
Valuation in 2006 : 1,823,921
Valuation in 2007 187,966
Valuation in 2014 2,304,094
Valuation in 2015 1,167,263
Valuation in 2016 1,721,699
Valuation in 2017 4,276,425
Cost : _ : 5

11,481,373

If fixed asset investments had not been revalued they would have been included at the following historical cost:

2017 2016
£ £
Cost 5 7

Fixed asset investments were valued on a net asset basis on 31 March 2017 by the directors.

The groﬁp or the company's investments at the Balance Sheet date in the share capital of companies include the
following: '

Subsidiaries
HMC Estates Limited

Registered office:
Nature of business: Provision and maintenance of rented accommodation

%
Class of shares: holding
Ordinary 100.00
2017 2016
. £ £
Aggregate capital and reserves 6,696,476 3,021,885
Profit for the year 3,674,591 458,047
HMC Finance Limited
Registered office:
Nature of business: SPV for the development of a healthcare project
%
Class of shares: holding
Ordinary 100.00
) 2017 2016
£ £
Aggregate capital and reserves 1,651,145 - 1,379,772
Profit for the year 271,373 276,368

Page 23 continued...



11.

HMC Group Ltd (Registered number: 05064708)

Notes to the Consolidated Financial Statements - continued
for the Year Ended 31 March 2017

FIXED ASSET INVESTMENTS - continued

HMC Management Limited
Registered office:
Nature of business: Dormant

Class of shares:
Ordinary

Aggregate capital and reserves

HMC Land Limited
Registered office:
Nature of business: Property development

Class of shares:

Ordinary

Aggregate capital and reserves
Profit for the year

Select Living Limited
Registered office:

Nature of business: Management of retirement communities

Class of shares:
Ordinary

Aggregate capital and reserves
(Loss)/profit for the year

Page 24

%
holding
100.00

%
holding
100.00

%
holding
100.00

2017 2016
£ £
1 1
2017 2016
£ £
2,823,859 2,505,839
318,020 1,014,646
2017 2016
£ £
(1,019) 2,905
(3,924) 5,366
continued...



HMC Group Ltd (Registered number: 05064708)

Notes to the Consolidated Financial Statements - continued
for the Year Ended 31 March 2017

FIXED ASSET INVESTMENTS - continued

Disposal of subsidiaries

On 10 January 2017, the group completed the sale of Helen McArdle Care Limited and HMC Homecare
Limited. This disposal is analysed as follows:

Net assets disposed of: £
Fixed assets ‘ 2,856,005
Debtors 4,664,169
Cash 2,511,094
Creditors : (9,388,543)
Deferred tax (168,673)
474,052
Profit on disposal 3,757,739
4,231,791
Satisfied by:
Cash 3,896,451
Deferred consideration 335,340

4,231,791

The profit attributable to members of the parent company includes profits of £931,248 and £4,289 incurred by
Helen McArdle Care Limited and HMC Homecare Limited respectively up to their date of disposal on 10
January 2017.

INVESTMENT PROPERTY
Group

Total

£

FAIR VALUE
At 1 April 2016 : 11,497,969
Revaluations 3,929,819
At 31 March 2017 15,427,788
NET BOOK VALUE ;
At 31 March 2017 15,427,788

At 31 March 2016 11,497,969
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HMC Group Ltd (Registered number: 05064708)

Notes to the Consolidated Financial Statements - continued
for the Year Ended 31 March 2017

INVESTMENT PROPERTY - continued
Group

Cost or valuation at 31 March 2017 is represented by:

. £
Valuation in 2006 1,636,374
Valuation in 2017 3,929,819
Cost 9,861,595

15,427,788

If investment property had not been revalued it would have been included at the following historical cost:

2017 2016
£ £
Cost 9,861,595 9,861,595

Investment property was valued on an open market basis on 31 March 2017 by the directors.

Company

Total

£

FAIR VALUE
At 1 April 2016
and 31 March 2017 4,427,788
NET BOOK VALUE _
At 31 March 2017 4,427,788

At 31 March 2016 4,427,788

The directors have reviewed the valuation of the investment property in accordance with FRS 102 and believe

that it represents fair value as at 31 March 2017.

STOCKS
Group .
2017 2016
£ £
Freehold land for sale 2,825,934 2,203,815

Stock recognised in cost of sales during the year as an expense was £551,006 (2016: £2,689,213).
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HMC Group Ltd (Registered number: 05064708)

Notes to the Consolidated Financial Statements - continued

for the Year Ended 31 March 2017

DEBTORS

Amounts falling due within one year:
Trade debtors

Amounts owed by group undertakings
Amounts owed by participating interests
Amounts receivable in respect

of PFI contract

Other debtors

Corporation tax

Prepayments and accrued income

Amounts falling due after more than one

year:
Amounts receivable in respect
of PFI contracts

Other debtors

Aggregate amounts

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Bank loans and overdrafts (see note 17)
Trade creditors
Amounts owed to group undertakings

* Amounts owed to participating interests

Corporation tax

Social security and other taxes
Other creditors

Directors' current accounts
Accruals and deferred income

CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE

YEAR

Bank loans (see note 17)

Group Company
2017 2016 2017 2016
£ £ £ £
106,160 1,761,379 - -
- - 443,694 2,529,786
- 20,000 - 20,000
- 97,782 92,423 - -
335,340 25,070 335,340 -
- 21,341 - -
31,934 612,728 21,211 50,881
571,216 2,532,941 800,245 2,600,667
2,034,443 2,132,225 - -
42,000 42,000 - -
2,076,443 2,174,225 - -
2,647,659 4,707,166 800,245 2,600,667
Group Company
2017 2016 2017 2016
£ £ £ £
452,001 452,001 - -
12,482 456,630 3,699 - -
- - 506,400 164,212
1,691,123 11,706,148 1,691,123 11,706,148
770,323 167,933 511,539 -
33,349 1,044,628 16,029 28,606
217,239 1,399,462 13,293 11,970
843,683 213,191 843,683 213,191
43,193 820,593 24,308 17,504
4,063,393 16,260,586 3,610,074 12,141,631
Gfoup
2017 2016
£ £
3,684,000 4,136,000
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HMC Group Ltd (Registered number: 05064708)

Notes to the Consolidated Financial Statements - continued

for the Year

LOANS

Ended 31 March 2017

An analysis of the maturity of loans is given below:

Amounts falling due within one year or on
demand:
Bank loans

Amounts falling due between one and two
years:
Bank loans - 1-2 years

Amounts falling due between two and five
years:
Bank loans - 2-5 years

Amounts falling due in more than five years:
Repayable by instalments
Bank loans more 5 yr by instal

Group
2017 2016
£ £
452,001 452,001
452,000 452,000
1,306,000 1,356,000
1,926,000 2,328,000

Bank loans in the subsidiaries of £950k and £3.186m are repayable by quarterly instalments at 0.90% above
LIBOR and by monthly instalments at 1.00% above LIBOR respectively.

LEASING AGREEMENTS
Minimum lease payments fall due as follows:

Group

Within one year
Between one and five years
In more than five years

Company

Within one year
Between one and five years

Non-cancellable operating

leases
2017 2016
£ £
69,120 7,984,188
103,680 31,743,072
- 148,320,588
172,800 188,047,848

Non-cancellable operating

2017
£
69,120

103,680

172,800
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leases

2016
£
129,120
322,800

451,920

continued...



19.

20.

21.

22.

HMC Group Ltd (Registered number: 05064708)

Notes to the Consolidated Finaﬁcial Statements - continued
for the Year Ended 31 March 2017

SECURED DEBTS

The following secured debts are included within creditors:

Group
2017 2016
£ £
Bank loans 4,136,001 4,588,001

The unutilised bank overdraft is secured by a fixed and floating charge over the assets of HMC Group Ltd. The
bank loan of £950k is secured by way of a fixed and floating charge over the assets of HMC Finance Limited.
The bank loan of £3.186m is secured by a charge on land held by HMC Estates Limited at Wansbeck General
Hospital and North Tyneside General Hospital.

FINANCIAL INSTRUMENTS
2017 2016
£ £
Financial assets
Measured at fair value through profit or loss: 15,427,788 11,497,969
Measured at amortised cost: 2,647,659 4,665,825
Financial liabilities
Measured at amortised cost: 4,408,915 7,264,686
PROVISIONS FOR LIABILITIES
Group
2017 2016
‘ _ £ £
Deferred tax 1,038,274 463,220
Group
Deferred
tax
: £
Balance at 1 April 2016 ’ 463,220
Revaluations of investment .
property 763,029
Released on disposal of
subsidiary (168,673)
Accelerated capital allowances (19,302)
Balance at 31 March 2017 1,038,274
CALLED UP SHARE CAPITAL B
Allotted, issued and fully paid:
Number: Class: Nominal 2017 2016
value: £ £

100,000 Ordinary £1 100,000 100,000
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HMC Group Ltd (Registered number: 05064708)

Notes to the Consolidated Financial. Statements - continued
for the Year Ended 31 March 2017

CALLED UP SHARE CAPITAL - continued

Called up share capital represents the nominal value of shares that have been issued.

RESERVES
Group
Retained
earnings
£
At 1 April 2016 6,472,315
Profit for the year 6,675,185
At 31 March 2017 - 13,147,500
Company
’ Retained
earnings
£
At 1 April 2016 6,766,863
Profit for the year 6,479,587
Revaluation of investment 211,962
At 31 March 2017 13,458,412

Retained earnings includes all current and prior period retained profits and losses.

RELATED PARTY DISCLOSURES

The company has taken advantége of exemption, under the terms of Financial Reporting Standard 102 'The
Financial Reporting Standard -applicable in the UK and Republic of Ireland', not to disclose related party
transactions with wholly owned subsidiaries within the group.

Transactions between group entities which have been eliminated on.consolidation are not disclosed within the
financial statements.

Entities over which the entity has control, joint control or significant influence

2017 2016
£ £
Management charges to associates 66,488 57,750
Rent paid to associates 6,304,053 7,868,248
Amount due from related party - 20,000
Amount due to related party 1,691,123 11,706,148
Amount due to directors 843,683 213,191

During the year, a total of key management personnel compensation of £188,312 (2016: £207,118) was paid.
ULTIMATE CONTROLLING PARTY

The company is controlled by J H McArdle who owns 95% of the issued share capital of the parent company.
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