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ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 NOVEMBER 2017

Strategic report

The strategic report is set out in two parts comprising the Chief Executive Officer's statement and the strategic review. The
two parts should be read and considered together and not in isolation.

Chief Executive Officer's statement

| am pleased to report that 2017 was another year of continued growth in our key Cloud segment, with Cloud revenue
increasing 9.04% from £9,020,684 in 2016 to £9,835,788 in 2017. The market for data management continues to grow, with
organisations of all sizes struggling to manage and control their data across multiple systems, whether on-site, in third
party hosted environments or in Hyperscale infrastructure — particularly Azure or AWS. The growing importance of
compliance and the requirements of GDPR, due to come into effect in May 2018, only add pressure to organisations to
ensure they have a good handle on the data they hold, which continues to grow exponentially.

Redstor sits right in the middle of this exciting market. As an organisation we have twenty years of data management
experience, ranging from managing large enterprise data centre moves to protecting data for thousands of UK schools.
We’ve invested heavily in development of our Pro software in the last two years, applying our extensive experience to
build a service which makes life easier for our customers.

We have already seen our customers benefit from the developments we’ve introduced, with Instant Data, Local Copy and
Archiving releases in recent months. With a development team more than double the size of two years ago, and the
foundations built for modular software development on fresh code, we expect to produce an accelerating pipeline of new
functionality and services over the coming months, notably improved Disaster Recover, Search and Cloud-to-Cloud.

Our focus remains on our core geographical markets in the UK and South Africa, where there are still opportunities to
expand across all vertical channels and to develop new routes to market. We are closely watching the political
environment in South Africa, which remains changeable. We have clear contingency plans in place should the situation
worsen, and we benefit from strong, unified systems globally which allow us to operate remotely if necessary, as well as a
natural currency hedge which limits exchange rate exposure. We are also closely watching the political environment in the
UK, with Brexit remaining the key talking point for the coming months, though with very limited sales to the EU and a
relatively highly skilled workforce our expectation is that Brexit will have limited impact on Redstor.

In November 2017 we completed the sale of 100% of the share capital of Redstor Holdings Ltd to Celeste Bidco Ltd, as part
of a private equity investment with Beech Tree Private Equity. We now have a roadmap to accelerating revenue growth,
with increasing investment in development and a renewed focus on our marketing capabilities.

We have a clear vision to provide Complete Data Management for our customers. We expect to achieve this vision by
continuing to invest in development, while also selectively acquiring organisations and technologies which will enable us to
broaden our capabilities.

During the year the Redstor team was increased by 6. As always, the team have met the challenges thrown at them
through our culture of continual improvement and FLIP (fun, learning, integrity and profit).
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ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 NOVEMBER 2017

Strategic report - Chief Executive Officer's statement continued

Customers

We have a wonderful and growing customer community of over 40,000 around the world- underpinned by over 250
partners operating in most continents. The UK and South Africa continue to be strong markets for us. We are very pleased
that our partners continue to invest in our software as they continue to meet their customers needs in many exciting ways.

Financing

We continue to generate cash, with cash generated from continuing operations increasing by £3,631,078 to £5,307,830
(2016: £1,676,752).

We are pleased to note that our Gross Profit margin has increased to 70% {2016: 58.85%) and 93.12% (2016: 79.56%) of our
revenue is recurring.

As part of the November acquisition of Redstor Holdings by Celeste Bidco Ltd, the loan liabilities of Redstor Holdings were
cleared in full.

| extend a big thank you to all our colleagues who have continued to focus on and deliver the 1% improvements which
ensure we continue to improve as a business, and also to our customers for their continued loyalty, feedback and support
which we greatly appreciate.

Chidf Executive Officer

Date 7 (f . 04— l ?
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ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 NOVEMBER 2017

Strategic report - continued

Strategic review

Principal Activity

Redstor is an international Software as a Service (SaaS) data management company.

Introduction

Redstor aims to offer a Complete Data Management solution. Redstor has a strong presence in SMB and SME
organisations in the UK and South Africa, predominantly via channel partners, with a smaller presence internationally.
The majority of our recurring business results from sales of our own software, which we continue to develop to address
a wider range of customer environments and to provide improved functionality. Our strategy is outlined in the CEO’s
report on pages 4 - 5.

KPI's

The Directors monitor the business using management reports and information, reviewed and discussed at fortnightly
Management meetings and monthly board meetings. The most important of these KPI’s have been included below:

2017 2016
- Revenue £12,080,255 £13,127,711
- Gross Profit £8,496,242 £7,725,101
- Operating Profit £1,829,971 £2,149,802
- Recurring Gross Profit as a % of total Gross Profit 99.15% 94.28%
- Cash Balance at 30th November £1,290,468 £615,741
- Number of employees at 30th November 82 76

- Development pipeline and progress against expectations

Business Review

Data management and security continues to be a critical area for companies of all sizes, with focus on digital security
growing through media exposure including malware attacks increasing compliance and data volumes continuing to rise.
Our primary focus is now in developing and selling our own IP, in which we have invested significant additional
resources over the past twenty-four months. Our cloud business now makes up 81.42% (2016: 68.71%) of our revenue
and 97.30% (2016: 94.25%) of our gross profit

Our number of employees grew to 82 (2016: 76), based in three main offices in Reading (UK), Somerset West (South
Africa) and Johannesburg (South Africa).
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ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 NOVEMBER 2017

Strategic report - strategic review continued

Business Review - continued

In November 2017, 100% of the share capital in Redstor Holdings was acquired by Celeste Bidco Ltd, as part of a leveraged
buy-out backed by Beech Tree Private Equity in order to accelerate growth.

We remain committed to delivering the highest quality service to our customers. As part of this commitment we are
certified to 1IS09001 and ISO27001 standards.

Financial Review

Revenue

Revenue reduced in 2017 to £12,080,255 (2016: £13,127,711). Our focus area of cloud business grew organically in 2017 by
9.04% to £9,835,788 (2016: £9,020,684). Recurring revenue in 2017 made up 93.12% of total revenue (2016: 79.56%),
reflecting our shift to higher quality recurring earnings. '

We have good revenue visibility, with high levels of recurring revenue, and many of our customers pay annually in advance
resulting in high levels of deferred revenue which we recognise over the period in which the services are provided.

Gross Profit

in analysing the performance of the business, Redstor’'s management team focus on Gross Profit above revenue. Gross
Profit increased in 2017 to £8,496,242 (2016: £7,725,101), with recurring gross profit contributing 99.15% of this figure
(2016: 94.28%).

Operating Profit

Our operating profit reduced by 14.88% to £1,829,971 (2016: £2,149,802). Administrative expenses increased by 19.56%
following increased recruitment, particularly in the development team, through 2016 and 2017, as well as exceptional costs
in relation to the Beech Tree investment. We continue to invest in the business while focusing on cost discipline and
anticipate increasing operating profit as revenue growth accelerates as a result of our investments to date.

Taxation

There is a tax credit for the year of £410,026 (2016: £211,867 charge). There is a carried forward tax loss of £1,071,653
(2016: £1,143,209). The tax benefit from exercise of share options in 2017 was £380,438.

Development Capitalisation

Ongoing development is assessed and capitalised where appropriate, and amortised on a straight-line basis at 20% per
year. At 30th November 2017 the Net Book Value of capitalised development costs was £1,306,724 (30th November 2016:
£1,000,081).

Goodwill

At 30th November 2017 the Goodwill balance was £5,193,533 (30th November 2016: £5,283,202), relating entirely to the
acquisition of the Attix5 businesses in 2015. This goodwill is subject to an annual impairment review.
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ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 NOVEMBER 2017

Strategic report - strategic review continued

Cash Flows

We continued to generate good operating cash flows in the business, with operating cashflows after movements in
working capital of £5,307,380 (2016: £1,676,752). Cash used in investing activities includes £610,745 (2016: £537,016) for
capitalised development and £422,017 (2016: £572,626) for purchase of property, plant and equipment.

Principal risks and mitigation
Competition

We may face increased competition as new software is released to market, or existing technologies expand their
functionality to overlap with our capabilities. Our technology or approach to market could prove inferior, and could
therefore adversely affect our performance.

Mitigation: We have increased our investment in research and development to ensure our technology remains
competitive. We aim to grow both organically and through acquisition to benefit from economies of scale, and maintain a
high-contact customer approach to ensure awareness of market trends.

Loss of key personnel

We are dependent on the capabilities and commitment of our employees, and particularly given our size, on a relatively
small number of senior staff. The loss of key personnel could cause disruption or the loss of key capabilities or customers,
and could therefore adversely affect our performance.

Mitigation: We offer a competitive package to employees which is reviewed on an annual basis. An employee share
scheme is in place for key personnel. We continue to increase staff headcount which will help to mitigate this risk.

Platforms and Network

The majority of our customers rely on our cloud services, which depend on the availability of our platforms and networks.
The loss of availability for an extended period of time could have a significant impact on our ability to retain and attract
customers, and could therefore adversely affect our performance.

Mitigation: Our systems and networks are built with multiple layers of redundancy and appropriate contingencies, and our
operations are 1S09001 and 15027001 certified to ensure adherence to appropriate standards.

Dependence on Key Suppliers

Our cloud operations rely on a small number of key suppliers, notably for the provision of connectivity, hosting services
and software licences. Failure by one or more of these suppliers to provide their services to an appropriate standard could
impact our ability to provide services to our customers, and could therefore adversely affect our performance.

Mitigation: We review the capabilities and financial strength of new key suppliers. We perform an annual audit of suppliers
to ensure they are delivering products and services at the required level of quality and to assess the risk of supplier failure.
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ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 NOVEMBER 2017

Strategic report - strategic review continued

Technology

We operate in a dynamic market with technologies becoming redundant and new technologies being developed at a rapid
pace. The development of technology which provides superior functionality to our own at an equivalent or lower price
point could adversely affect our ability to retain and attract customers, and could therefore adversely affect our
performance.

Mitigation: We continue to invest in Research and Development in order to improve and expand our technical capabilities.
We work proactively with our existing customer base and prospective customers, as well as the wider market, to ensure
we remain abreast of current and upcoming technology trends, using this market insight to drive the development process.
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ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 NOVEMBER 2017

Director's Report

Dividends

The Directors have paid dividends in the year amounting to £ nil (2016 : £ nil)

Directors

The Directors of the Company during the year were as named below.

Paul Evans
Anthony Ruane (resigned 21st November 2017)
Gareth Dyson (appointed 21st November 2017)

Directors' Interests

The Directors' interests in the share capital of the Company at 30 November are as disclosed below :

Number of Ordinary Number of Ordinary
Shares Shares
30 November 2017 30 November 2016
Paul Evans Nil 19,327,111
Anthony Ruane (resigned 21st November 2017) Nil 8,228,679
Gareth Dyson {appointed 21st November 2017) Nil Nil

The following share options were held by directors at the year end :

2017 2016
Options Price Options Price

Gareth Dyson Nil - 304,890 0.075p

No other director held any share options during the year

Company Acquisition
On 21st November 2017 the entire share capital of Redstor Holdings Limited was acquired by Celeste Bidco Ltd

Research and Development

Information on research and development (technology) within the Group is shown in the Strategic Review on pages 6-
9.

Future Developments

Information on the future development (outlook) of the Group is shown in the Chief Executive Officer's statement
which forms part of the strategic report.
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ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 NOVEMBER 2017

Director's Report - continued

Post year end events

There have been no events since the balance sheet date which require disclosure in these financial statements.

Auditor

Under section 487(2) of the Companies Act 2006 Grant Thornton UK LLP will be deemed to have been re-appointed as
auditor 28 days after these financial statements were sent to members or 28 days after the latest date prescribed for filing
the accounts with the registrar, whichever is earlier.

On behalf of the board

acd
Paufgvans Date 7—0 ‘&¢~/ g

Director

Company number 04801821
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ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 NOVEMBER 2017

Statement of Directors' responsibilities

The Directors are responsible for preparing the Annual Report and the financial statements in accordance with applicable
law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law the Directors
have elected to prepare the consolidated financial statements in accordance with International Financial Reporting
Standards (IFRSs) as adopted by the European Union and applicable law. Under company law, the Directors must not
approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs and
profit or loss of the group for that period.

In preparing these financial statements, the Directors are required to :
- select suitable accounting policies and then apply them consistently;
- make judgements and accounting estimates that are reasonable and prudent;

- state whether applicable accounting standards have been followed, subject to any material
departures disclosed and explained in the financial statements; and

- prepare the financial statements on the going concern basis unless it is inappropriate to presume
that the group will continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the group’s
transactions and disclose with reasonable accuracy at any time the financial position of the group and enable them to
ensure that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the
assets of the group and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.

The Directors confirm that, so far as each Director is aware :
- there is no relevant audit information of which the group's auditor is unaware; and

- the Directors have taken all steps that they ought to have taken as directors in order to make
themselves aware of any relevant audit information and to establish that the auditor is aware of
that information.

The Directors are responsible for the maintenance and integrity of the corporate and financial information included on the
group's website. Legislation in the United Kingdom governing the preparation and dissemination of financial statements
may differ from legislation in other jurisdictions.

vy
PauljEvans Date Q\O < 04‘ ( 8

Direxctor
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Independent auditor's report to the members of Redstor Holdings Limited

OPINION

We have audited the financial statements of Redstor Holdings Limited (the ‘parent company’) and its subsidiaries (the
‘group’) for the year ended 30 November 2017 which comprise the consolidated income statement, the consolidated
statement of comprehensive income, the consolidated statement of financial position, the consolidated statement of
changes in equity, the consolidated statement of cash flows, notes to the consolidated financial statements, including a
summary of significant accounting policies, the parent company statement of financial position, the parent company
statement of changes in equity and notes to the parent company financial statements, including a summary of significant
accounting policies . The financial reporting framework that has been applied in the preparation of the group financial
statements is applicable law and International Financial Reporting Standards (IFRSs) as adopted by the European Union.
The financial reporting framework that has been applied in the preparation of the parent company financial statements is
applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 101 ‘Reduced Disclosure
Framework (United Kingdom Generally Accepted Accounting Practice).

In our opinion:

* the financial statements give a true and fair view of the state of the group’s and of the parent company’s
affairs as at 30 November 2017 and of the group’s profit and the parent company's loss for the year then
ended;

* the group financial statements have been properly prepared in accordance with IFRSs as adopted by the
European Union;

* the parent company financial statements have been properly prepared in accordance with United Kingdom
Generally Accepted Accounting Practice; and

* the financial statements have been prepared in accordance with the requirements of the Companies Act 2006.

BASIS FOR OPINION

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of the financial
statements section of our report. We are independent of the group and the parent company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and
we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

WHO WE ARE REPORTING TO

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the company’s members those matters we are
required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do
not accept or assume responsibility to anyone other than the company and the company’s members as a body, for our
audit work, for this report, or for the opinions we have formed

CONCLUSIONS RELATING TO THE GOING CONCERN

We have nothing to report in respect of the following matters in relation to which the I1SAs (UK) require us to report to you
where:

* the directors’ use of the going concern basis of accounting in the preparation of the financial statements is not
appropriate; or
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Independent auditor's report to the members of Redstor Holdings Limited (continued)

* the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the group’s or the parent company’s ability to continue to adopt the going concern
basis of accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.

OTHER INFORMATION

The directors are responsible for the other information. The other information comprises the information included in the
annual report, other than the financial statements and our auditor’s report thereon. Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we do
not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or
apparent material misstatements, we are required to determine whether there is a material misstatement in the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact

We have nothing to report in this regard.

OPINIONS ON OTHER MATTERS PRESCRIBED BY THE COMPANIES ACT 2006
In our opinion, based on the work undertaken in the course of the audit:

* the information given in the strategic report and the directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

* the strategic report and the directors’ report have been prepared in accordance with applicable legal
requirements.

MATTER ON WHICH WE ARE REQUIRED TO REPORT UNDER THE COMPANIES ACT 2006

In the light of the knowledge and understanding of the group and the parent company and its environment obtained in the
course of the audit, we have not identified material misstatements in the strategic report or the directors’ report.

MATTERS ON WHICH WE ARE REQUIRED TO REPORT BY EXCEPTION
We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to

report to you if, in our opinion:

* adequate accounting records have not been kept by the parent company, or returns adequate for our audit
have not been received from branches not visited by us; or

* the parent company financial statements are not in agreement with the accounting records and returns; or

* certain disclosures of directors’ remuneration specified by law are not made; or

* we have not received all the information and explanations we require for our audit.
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Independent auditor's report to the members of Redstor Holdings Limited (continued)

RESPONSIBILITIES OF THE DIRECTORS FOR THE FINANCIAL STATEMENTS

As explained more fully in the directors’ responsibilities statement on page 12, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such internal
control as the directors determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group’s and the parent company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the group or the parent company or to cease
operations, or have no realistic alternative but to do so.

AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs
(UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting
Council’s website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

QILA.J( ThonATo4 Uw c_uo

Pinkesh Patel

Senior Statutory Auditor

for and on behalf of Grant Thornton UK LLP
Statutory Auditor, Chartered Accountants
Reading

20 [L(.‘ 20\8
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ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 NOVEMBER 2017

Consolidated income statement for the year ended 30 November 2017

Continuing Operations
Revenue
Cost of sales

Gross profit

Administrative expenses

Before other amortisation
Amortisation

Administrative expenses
Operating profit
Finance expenses

Finance income

Profit before tax

Income tax credit / {(expense)

Profit for the year

Profit for the year from continuing operations

Attributable to :

Equity holders of the parent
Non-controlling interests

Earnings per share
From continuing operations

Basic (£)
Diluted (£)

The notes on pages 22 to 56 form part of these financial statements

Note

(- )}

2017 (£) 2016 (£)
12,080,255 13,127,711
(3,584,013) (5,402,610)
8,496,242 7,725,101
(6,131,641) (5,130,924)
(534,630) (444,375)
(6,666,271) (5,575,299)
1,829,971 2,149,802
(121,689) (189,683)
11,599 12,703
1,719,881 1,972,823
410,026 (211,867)
2,129,907 1,760,956
2,129,907 1,760,956
2,129,907 1,755,280
- 5,676
2,129,907 1,760,956
0.07432 0.06193
0.06930 0.05780
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ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 NOVEMBER 2017

Consolidated statement of comprehensive income for the year ended 30 November 2017

2017 (£) 2016 (£)
Profit for the year _ 2,129,907 1,760,956
Other comprehensive income - exchange difference on (14,528) 440,769
translating foreign operations
2,115,379 2,201,725
Attributable to :
Equity holders of the parent 2,115,379 2,196,049
Non-controlling interests - 5,676
2,115,379 2,201,725

The notes on pages 22 to 56 form part of these financial statements
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ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 NOVEMBER 2017

Consolidated statement of financial position as at 30 November 2017

Assets
Non current assets
Goodwill

Other intangibles - customer relationships
Other intangibles - capitalised software
Property, plant and equipment

Total non-current assets

Current assets
Other receivables
Corporation tax recoverable
Trade receivables
Cash and cash equivalents

Total current assets

Total assets

Liabilities
Current liabilities
Loans and other borrowings
Trade payables
Corporation tax
Other payables

Total current liabilities
Non current liabilities

Loans and other borrowings
Deferred tax

Total non current liabilities

Total liabilities

Net assets

The notes on pages 22 to 56 form part of these financial statements

Note

11
11
11
12

13
13
13

15

15
15

15
14

16

2017 (£) 2016 (£)
5,193,533 5,283,202
435,072 573,719
1,306,724 1,000,081
1,322,943 1,280,360
8,258,272 8,137,362
1,298,508 2,250,844
211,900 -
1,192,686 2,454,323
1,290,468 615,741
3,993,562 5,320,908
12,251,834 13,458,270
- 862,800
464,171 992,272
- 160,294
5,653,564 4,627,006
6,117,735 6,642,372
- 2,771,602
4,802 177,080
4,802 2,948,682
6,122,537 9,591,054
6,129,297 3,867,216
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ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 NOVEMBER 2017

Consolidated statement of financial position as at 30 November 2017 continued

Note 2017 (£) 2016 (£)
Equity
Share capital 18 311,437 284,341
Share Premium . 18 119,606 -
Translation reserve 19 443,494 458,022
Retained earnings 19 5,254,760 3,103,462
Capital and reserves attributable to equity holders of the ' 6,129,297 3,845,825
company
Non controlling interest 19 - 21,391
Total equity 6,129,297 3,867,216

The financial statements were approved by the Board of Directors and authorised for issue on #9th April 2018 and were
signed on its behalf by :

Paul fvans : Gareth Dyson
Direcgor Director

The notes on pages 22 to 56 form part of these financial statements
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ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 NOVEMBER 2017

Consolidated statement of changes in equity

o §a C) e S o
e o5 £% £y Rz =S g
s 8 SEQ = 2 w £ 823 S8% s
sa S99~ € 9 % € F20% ZE3 2
] a S 9 € & £ 8 S £ =
2016
Balance at 1 December
2015 € 284,341 - 17,253 1,348,182 1,649,776 15,715 1,665,491
Profit for year - - - 1,755,280 1,755,280 5,676 1,760,956
Other comprehensive
income:
Exchange difference - - 440,769 - 440,769 - 440,769
Total comprehensive
- - 440,769 1,755,280 2,196,049 5,676 2,201,725
Income
Dividends paid - - - - - - -
Increase in non controlling
interest ) i
Transactions with owners - - - - - - -
Balance at 30 November
2016 284,341 - 458,022 3,103,462 3,845,825 21,391 3,867,216
2017
Balance at 1 December
2016 284,341 - 458,022 3,103,462 3,845,825 21,391 3,867,216
Profit for year - - - 2,129,907 2,129,907 - 2,129,907
Other comprehensive
income:
Exchange difference - - (14,528) (14,528) - (14,528)
Total comprehensive
Income - - (14,528) 2,129,907 2,115,379 - 2,115,379
New Shares Issued 27,096 119,606 - - 146,702 - 146,702
Non Controlling Interest
on Lantrofling Intere ; ; ; 21,391 21,391 (21,391) .
acquirred
Transactions with owners 27,096 119,606 - 21,391 168,093 (21,391) 146,702
Balance at 30 November
311,437 119,606 443,494 5,254,760 6,129,297 - 6,129,297

2017

The notes on pages 22 to 56 form part of these financial statements
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Consolidated statement of cashflows

Operating profit for the year from continuing operations

Adjustments for
Depreciation
Amortisation
Disposal of property, plant & equipment
Income tax paid

Operating cashflows before movement in working capital
(Increase) / decrease in trade and other receivables
Increase / (decrease) in trade and other payables
Cash generated from continuing operations
Investing activities
Purchase of other intangible assets
Purchase of property, plant & equipment
Interest received
Net cash used in investing activities
Financing activities
Interest paid
Loan repayments

Issue of share capital
Capital repayments in respect of finance leases

Net cash used in financing activities

Net increase / (decrease) in cash

Cash at beginning of year

Foreign exchange in respect of exchange differences on cash and cash

equivalents

Cash at end of year

The notes on pages 22 to 56 form part of these financial statements

2017 (£) 2016 (£)
1,829,971 ' 2,149,802
363,624 256,682
534,630 444,375
1,621 -
(98,446) (329,925)
2,631,400 2,520,934
2,213,972 (1,032,116)
462,458 187,934
5,307,830 1,676,752
(610,745) (537,016)
(422,017) (572,626)
11,599 12,703
(1,021,163) (1,096,939)
(121,689) (189,683)
(3,634,402) (1,413,167)
146,702 -
- (24,974)
(3,609,389) (1,627,824)
677,278 (1,048,011)
615,741 1,625,110
(2,551) 38,642
1,290,468 615,741
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Notes forming part of the consolidated financial statements

1 Significant accounting policies

Nature of operations

Redstor Holdings Ltd (the "Company") and its subsidiaries (the "Group") is an international Software as a Service (Saa$)
company offering a unified multitenanted Data Management platform to customers around the world.

General information

Redstor Holdings Limited, the Group's parent company is a company limited by shares, incorporated in England and Wales.
Its registered office is Fourth Floor, Abotts House, Abbey Street, Reading, Berkshire, RG1 3BD.

Basis of preparation

These consolidated financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRS and IFRIC interpretations) as adopted by the European Union (“adopted IFRS”} and with those parts of the
Companies Act 2006 applicable to companies preparing their accounts under adopted IFRS. The Company has elected to
prepare its Parent Company financial statements in accordance with Financial Reporting Standard 101 (“FRS 101”); these
are presented on pages 57 to 65.

The financial statements have been prepared under the historical cost convention unless otherwise specified within these
accounting policies. The principal accounting policies set out below have been consistently applied to all periods presented.

Functional and presentation currency

The consolidated financial statements are presented in currency GBP, which is also the functional currency of the parent
company.
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Notes forming part of the consolidated financial statements continued

Going concern

The Group's business activities, together with the factors likely to affect its future development, performance and position
are set out in the Strategic Report. In addition, note 16 to the financial statements includes the Group’s objectives, policies
and processes for managing its capital; its financial risk management objectives; details of its financial instruments; and its
exposures to credit risk and liquidity risk.

The Group has considerable financial resources and has a high proportion of recurring revenue. As a consequence, the
directors believe that the Group is well placed to manage the business risks inherent in its activities despite the current
uncertain economic outlook.

The directors have a reasonable expectation that the Group has adequate resources to continue in operational existence
for the foreseeable future. Thus they continue to adopt the going concern basis of accounting in preparing the annual
financial statements.

Basis of consolidation

The consolidated financial statements incorporate the financial statements of the Company and entities controlled by the
Company (its subsidiaries) made up to 30 November each year. Control is achieved where the Company has the power to
govern the financial and operating policies of an investee entity so as to obtain benefits from its activities. All subsidiaries
have a reporting date of 30 November.

The results of subsidiaries acquired or disposed of during the year are included in the consolidated income statement from
the effective date of acquisition or up to the effective date of disposal, as appropriate. All intra-group transactions,
balances, income and expenses are eliminated on consolidation. When necessary, adjustments are made to the financial
statements of subsidiaries to bring their accounting policies in to line with those used by the company.

Non-controlling interests, presented as part of equity, represent the portion of a subsidiary’s profit or loss and net assets
that is not held by the Group. The Group attributes total comprehensive income or loss of subsidiaries between the owners
of the parent and the non-controlling interests based on their respective ownership interests.

Business combinations

The Group applies the acquisition method of accounting for business combinations. The consideration transferred by the
Group to obtain control of a subsidiary is calculated as the sum of the acquisition-date fair values of assets transferred,
liabilities incurred and equity interests issued by the Group, which includes the fair value of any asset or liability arising
from a contingent consideration arrangement. Acquisition costs are expensed as incurred.

The Group recognises identifiable assets acquired and liabilities assumed in a business combination regardless of whether
they have been previously recognised in the acquiree's financial statements prior to the acquisition. Assets acquired and
liabilities assumed are measured at their acquisition-date fair values.
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Notes forming part of the consolidated financial statements continued

Goodwill

Goodwill is stated after separate recognition of identifiable intangible assets. It is calculated as the excess of the sum of the
fair value of consideration transferred, the recognised amount of any non-controlling interest in the acquiree and the
acquisition-date fair value of any existing equity interest in the acquiree, over the acquisition-date fair values of
identifiable net assets. If the fair values of identifiable net assets exceed the sum calculated above, the excess amount {i.e.
gain on a bargain purchase) is recognised in profit or loss immediately.

The purchase of a non-controlling interest is not a business combination within the scope of IFRS 3, since the acquiree is
already controlled by its parent. Such transactions are accounted for as equity transactions, as they are transactions with
equity holders acting in their capacity as such. No change in goodwill is recognised and no gain or loss is recognised in
profit or loss.

Goodwill represents the future economic benefits arising from a business combination that are not individually identified
and separately recognised. See above for information on how goodwill is initially determined. Goodwiill is carried at cost
less accumulated impairment losses and is reviewed annually for impairment.

Intangible assets

Internally generated intangible assets are recognised only if they satisfy the IAS 38 criteria in that a separately identifiable
asset is created from which future economic benefits are expected to flow and the cost can be measured reliably. The life
of each assets is assessed individually.

Intangible assets acquired separately are measured in initial recognition at cost. The cost of intangibles assets acquired in a
business combination is their fair value at the date of acquisition. Following initial recognition, intangible assets are carried
at cost less any accumulated amortisation and accumulated impairment losses. Included in intangible assets acquired are
customer relationships acquired as part of the acquisition of Attix5 Group.

The following useful economic lives have been applied :

Internally developed software - 20% Straight line per annum
Customer relationships - 14% to 20% straight line per annum

When an intangible asset is disposed of, the gain or loss on disposal is determined as the difference between the proceeds
and the carrying amount of the asset, and is recognised in profit or loss within other income or other expenses.
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Notes forming part of the consolidated financial statements continued

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable for goods and services provided in the
normal course of business, net of discounts, VAT and other sales-related taxes.

Sales of hardware, perpetual licences and other services are recognised when the Group has transferred to the buyer the
significant risks and rewards of ownership, generally when the customer has taken undisputed delivery of the goods, or
when the service has been completed. There are no service obligations attached to the sale of hardware or perpetual
licences.

Revenue in respect of the sale of version protection and maintenance revenue relating to the sales of software is
recognised in the profit and loss account over the period of the contract.

Revenue in respect of the company’s own maintenance contracts is recognised in the profit and loss account over the
period of the contract.

Foreign currencies

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing on the dates of the
transactions. At each reporting date, monetary assets and liabilities that are denominated in foreign currencies are
retranslated at the rates prevailing on the reporting date. Gains and losses arising on retranslation are included in net
profit or loss for the period

Non-monetary items are not retranslated at year-end and are measured at historical cost {translated using the exchange
rates at the transaction date), except for non-monetary items measured at fair value which are translated using the
exchange rates at the date when fair value was determined.

In the Group’s financial statements, all assets, liabilities and transactions of Group entities with a functional currency other
than the pounds sterling are translated into pounds sterling upon consolidation. The functional currency of the entities in
the Group has remained unchanged during the reporting period.

On consolidation, assets and liabilities have been translated into pounds sterling at the closing rate at the reporting date.
Goodwill and fair value adjustments arising on the acquisition of a foreign entity have been treated as assets and liabilities
of the foreign entity and translated into pounds sterling at the closing rate. Income and expenses have been translated into
pounds sterling at the average rate over the reporting period. Exchange differences are charged/credited to other
comprehensive income and recognised in the currency translation reserve in equity. On disposal of a foreign operation, the
related cumulative translation differences recognised in equity are reclassified to profit or loss and are recognised as part
of the gain or loss on disposal.
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Notes forming part of the consolidated financial statements continued

Retirement benefit costs

The Group’s subsidiary undertakings operate defined contribution retirement benefit schemes. Payments to these
schemes are charged as an expense in the period to which they relate. The assets of the schemes are held separately from
those of the relevant company and Group in independently administered funds.

Taxation

The tax expense represents the sum of the tax currently payable and deferred tax. The tax currently payable is based on
taxable profit for the year. Taxable profit differs from net profit as reported in the income statement because it excludes
items of income or expense that are taxable or deductible in other years and it further excludes items that are never
taxable or deductible.

Deferred tax is the tax expected to be payable or recoverable on temporary differences between the carrying amounts of
assets and liabilities in the financial statements and the corresponding tax bases used in the computation of taxable profit,
and is accounted for using the liability method. Deferred tax liabilities are generally recognised for all taxable temporary
differences and deferred tax assets are recognised to the extent that it is probable that taxable profits will be available
against which deductible temporary differences can be utilised. Such assets and liabilities are not recognised if the
temporary difference arises from goodwill or from the initial recognition (other than in a business combination) of other
assets and liabilities in a transaction that affects neither the tax profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary differences arising on investments in subsidiaries and
associates, and interests in joint ventures, except where the Group is able to control the reversal of the temporary
difference and it is probable that the temporary difference will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax is measured on an undiscounted basis using the tax rates that are expected to apply in the period when the
liability is settled or the asset is realised. Deferred tax is charged or credited in the income statement, except when it
relates to items charged or credited directly to equity, in which case the deferred tax is also dealt with in equity.

Research and development tax credits; The group receives tax credits relating to ongoing expenditure on research and

development. Tax credits are recognised once the amount has been received from HM Revenue and Customs.

Finance income and expense

Finance interest income and expenses are reported on an accruals basis using the effective interest method.
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Notes forming part of the consolidated financial statements continued

Property, plant and equipment

Items of property, plant and equipment are stated at cost less accumulated depreciation and any recognised impairment
loss. Depreciation is charged so as to write off the cost or valuation of assets, less their residual values, over their
estimated useful lives, using the straight line method, on the following bases :

Freehold property - 2% per annum
Improvements to property - 10% per annum
Plant and machinery, computer equipment and fixtures and

. - 33.33% per annum
fittings

Assets held under finance leases are depreciated over their expected useful lives on the same basis as owned assets, or
where shorter over the terms of the relevant lease.

impairment of property, plant and equipment and intangible assets (including goodwill)

At each reporting date the Group reviews the carrying amounts of its tangible and intangible assets to determine whether
there is any indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable
amount of the asset is estimated in order to determine the extent of the impairment loss (if any).

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and any risks specific to the asset for which the estimates of future cash flows
have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is
recognised as an expense immediately, unless the relevant asset is carried at a revalued amount, in which case the
impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit) is increased to
the revised estimate of its recoverable amount, but only so that the increased carrying amount does not exceed the
carrying amount that would have been determined had no impairment loss been recognised for the asset {(or cash-
generating unit) in prior years. A reversal of an impairment loss is recognised as income immediately, unless the relevant
asset is carried at a revalued amount, in which case the reversal of the impairment loss is treated as a revaluation increase.
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Notes forming part of the consolidated financial statements continued

Leasing

Assets held under finance leases are recognised as assets of the Group at their fair value or, if lower, at the present value of
the minimum lease payments, each determined at the inception of the lease. The corresponding liability to the lessor is
included in the statement of financial position as a finance lease obligation. Lease payments are apportioned between
finance charges and the reduction of lease obligation so as to achieve a constant rate of interest on the remaining balance
of the liability. Finance charges are charged directly against income.

Rentals payable under operating leases are charged to income on a straight-line basis over the term of the relevant lease.

Cash and cash equivalents

Cash and cash equivalents comprise cash balances, overnight deposits and treasury deposits. The Group considers all
highly liquid investments with original maturity dates of three months or less to be cash equivalents.

Financial assets

The Group classifies its financial assets into one of the following categories, depending on the purpose for which the asset
was acquired. The Group's accounting policy for each category is as follows :

Loans and receivables : These assets are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market. They arise principally through the provision of goods and services to customers (trade
receivables), but also incorporate other types of contractual monetary asset. They are initially recognised at fair value and
subsequently carried at amortised cost using the effective interest method less any provision for impairment. Receivables
are considered for impairment when there is a risk of counterparty default.

Impairment : All financial assets except those at FVTPL are reviewed for impairment at each reporting date to identify
whether there is any objective evidence that a financial asset or group of assets is impaired. Different methods are used to
determine impairment as described above.

Financial liabilities
The Group classifies its financial liabilities into one of two categories, depending on the purpose for which the liability was

acquired. The Group's accounting policy for each category is as follows :

Other financial liabilities : Other financial liabilities include trade payables and other short-term monetary liabilities, which
are initially recognised at fair value and subsequently carried at amortised cost using the effective interest method.
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Notes forming part of the consolidated financial statements continued

Financial liabilities continued

Bank and other borrowings are initially recognised at the fair value of the amount advanced net of any transaction costs
directly attributable to the issue of the instrument. Such interest bearing liabilities are subsequently measured at
amortised cost using the effective interest method. Interest expense in this context includes initial transaction costs and
premia payable on redemption, as well as any interest or coupon payable while the liability is outstanding.

Financial liabilities and equity instruments

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the Group after
deducting all of its liabilities.

Operating segments

IFRS 8 “Operating Segments” requires the disclosure of segmental information for the Group on the basis of information
reported internally to the chief operating decision-maker for decision-making purposes. The Group considers that the role
of chief operating decision-maker is performed collectively by the Board of Directors.

Redstor Holdings Limited is a holding company that controls Redstor Limited and the Attix5 Group of companies. Its
customers are based primarily in the UK, Europe and South Africa.

Financial information (including revenue and operating profits) is reported to the board on a segmental basis. Segment
revenue comprises sales to external customers and excludes gains arising on the disposal of assets and finance income.
Segment profit reported to the board represents the profit earned by each segment before tax. For the purposes of
assessing segment performance and for determining the allocation of resources between segments, the board reviews the
non-current assets attributable to each segment as well as the financial resources available. All assets are allocated to
reportable segments. Assets that are used jointly by segments are allocated to the individual segments on a basis of
revenues earned.

The Group has three operating segments, Cloud, Solutions (recurring) and Solutions (One off). Each of these segments is

operated separately as each requires different technologies, marketing approaches and other resources.

In identifying these segments the Group took into account the sales and marketing approach, financial resource
requirements and identifiable trends for each segment, as well as the variance in technology and delivery approach
required for each segment.

Details of the group’s reporting segments are provided in note 5.
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Notes forming part of the consolidated financial statements continued

Significant judgements and estimates

The preparation of financial statements in conformity with IFRS requires management to make judgements, estimates and
assumptions that affect the application of accounting policies and reported amounts of assets and liabilities, income and
expenses. The nature of the Group’s business is such that there can be unpredictable variation and uncertainty regarding
its business. The estimates and associated assumptions are based on historical experience and various other factors that
are believed to be reasonable under the circumstances, the results of which form the basis of making the judgements
about carrying values of assets and liabilities that are not readily apparent from other sources. Actual results may differ
from these estimates.

Significant management judgements

The judgements that have a significant impact on the carrying value of assets and liabilities are discussed below :

Deferred tax asset

The group recognises a deferred tax asset in respect of temporary differences relating to capital allowances, revenue losses
and other short term temporary differences when it considers there is sufficient evidence that the asset will be recovered
against future taxable profits.

Internally developed software

Capitalisation of development costs requires the Group to make judgements in allocating staff time fairly to relevant
projects and in deciding the points at which technical feasibility and economic viability have been reached.

Significant estimates

Information about estimates and assumptions that have the most significant effect on recognition and measurement of
assets, liahilities, income and expenses is provided below. Actual results may be substantially different.

Useful lives of intangible assets

Management reviews its estimate of the useful lives of depreciable assets at each reporting date, based on the expected
utility of the assets. Uncertainties in these estimates relate to technical obsolescence that may change the utility of certain
equipment used in the provision of data management services.

Impairment of non financial assets and goodwill

The value of non financial assets and goodwill is independently reviewed at the balance sheet date and any impairment
proposed is shown in the year. In assessing impairment, management estimates the recoverable amount of each asset or
cash generating unit based on expected future cashflows and uses an interest rate to discount them. Estimation
uncertainty relates to assumptions about future operating results and the determination of a suitable discount rate.
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Notes forming part of the consolidated financial statements continued

New standards and interpretations - in issue but not yet effective

At the date of authorisation of these financial statements, certain new standards, and amendments to existing standards
have been published by the IASB that are not yet effective, and have not been adopted early by the Group. Information on
those expected to be relevant to the Group’s financial statements is provided below.

Management anticipates that all relevant pronouncements will be adopted in the Group’s accounting policies for the first
period beginning after the effective date of the pronouncement. Management are yet to assess the impact on the Group's
financial statements of new standards, interpretations and amendments not either adopted or listed below.

IFRS 9 Financial instruments
IFRS 15 Revenue from contracts with customers

IFRS 16 Leases
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Notes forming part of the consolidated financial statements continued

2 Operating Profit

Operating profit is stated after charging / (crediting)

Staff costs
Depreciation of property, plant and equipment :
Owned Assets
Assets on finance leases
Amortisation of intangible assets
Research and development expenditure
Audit fees
Non audit fees - Research and Development work
Non audit fees - Accounts preparation
Non audit fees - Corporate finance

Non audit fees - Tax compliance services

Foreign exchange differences

The analysis of audit fees is as follows :

For the audit of the company's annual accounts

For the audit of the company's subsidiary accounts

2017 (£) 2016 (£)
4,283,817 3,121,261
363,624 256,682
534,630 444,375
702,553 493,971
41,600 37,500
2,800 -
7,500 -
157,423 -
10,475 9,800
106,888 56,118
15,000 9,500
26,600 28,000
41,600 37,500
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Notes forming part of the consolidated financial statements continued

3 Staff Costs
Staff costs compromise
2017 (£) 2016 (£)
Wages and salaries 3,913,904 2,461,047
Employers National Insurance contributions 314,945 620,781
Defined contribution pension costs 54,968 39,433
4,283,817 3,121,261
The average number of employees (including Directors) in the Group was as follows :
2017 2016
Directors 2 2
General and administration 14 14
Operations 52 47
Sales and marketing 14 13
82 76
4 Directors remuneration
The remuneration of the directors was as follows :
2017 ;
Salaries and Other Total
fees
Paul Evans 174,697 5,000 179,697
Anthony Ruane 167,045 5,000 172,045
Gareth Dyson 107,853 3,213 111,066
449,595 13,213 462,808
2016 .
Salaries and Other Total
fees
"Paul Evans 175,000 1,667 176,667
Anthony Ruane 175,000 1,667 176,667
350,000 3,334 353,334

No pension contributions were paid on behalf of the directors in the year (2016 : Nil)
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4 Directors remuneration continued

The following share options were held by directors during the year :

2017 2016
Options Price Options Price

Gareth Dyson 304,890 0.075p 304,890 0.075p

All share options were exercised during the year. Further details are shown in Note 9 on pages 38 - 39

Other remuneration relates to private healthcare insurance provided to the Directors.

The Directors are deemed to be the key management.

S Operating segments

Analysis by business segment

2017 Cloud £ Soluti:frf\ s£- one f:::::_?:gsé Total £
Revenue 9,835,788 778,746 1,465,721 12,080,255
Gross Margin 8,267,238 51,678 177,326 8,496,242
Profit before tax 1,673,524 10,461 35,896 1,719,881

o Cloud £ Solution: - one Solutions Total
Revenue 9,020,684 2,544,955 | 1,562,073 13,127,711
Gross Margin 7,342,149 212,896 170,057 7,725,101
Profit before tax 1,875,025 54,369 43,429 1,972,823
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5 Operating segments continued

2017 Cloud (€)

Property, plant & equipment capital

410,642
spend
Depreciation 353,823
Amortisation / impairment 520,220

Interest income 11,286

Interest expense 118,409
Tax (credit) (398,974)
2016 Cloud £

Property, plant & equipment capital

544,239
spend
Depreciation 243,958
Amortisation / impairment 422,346
Interest income 12,073
Interest expense 180,280
Tax expenses 201,364

Geographical analysis

External revenue by location of customers
UK
Rest of Europe
South Africa
Other

Non current assets by location of assets
UK
Rest of Europe
South Africa
Other

Solutions - one
off (£)

2,567

2,212
3,252
71

740
(2,494)

Solutions - one
off £

15,781

7,074
12,247
350
5,227
5,839

Solutions -
recurring (£)

8,808

7,589
11,158
242
2,540
(8,558)

Solutions -
recurring £

12,606

5,650
9,782

280
4,176
4,664

2017 (£)

9,789,560
231,963
1,905,656
153,076

12,080,255

8,038,061

220,211

8,258,272

Total (£)

422,017

363,624
534,630
11,599
121,689
(410,026)

Total £

572,626

256,682
444,375

12,703
189,683
211,867

2016 (£)

11,186,443
212,781
1,623,059
105,428

13,127,711

7,901,316

236,046

8,137,362
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5 Operating segments continued

The Group had 0 customer (2016 : 1) that individually accounted for in excess of 10% of the Group's continuing revenue as

follows :
2017 (£) 2016 (£)
- 2,809,222
6 Investment revenues, other gains and losses and finance income and expense
2017 (£) 2016 (£)
Finance income Interest received 11,599 12,703
Finance expense Bank interest - 14,837
Mortgage interest 6,867 9,780
Loan interest 114,822 165,067
121,689 189,684
7 Income tax
2017 (£) 2016 (£f)
Current tax expense - 224,919
Adjustment to prior period {237,748) 10,748
Deferred tax adjustments to prior periods (26,035) 25,396
Deferred Tax (146,243) -
R&D Tax credits receivable - (49,196)
Total tax recognised (continuing operations) (410,026) 211,867
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7 Income tax continued

The reasons for the difference between the actual tax expense for the year and the standard rate of corporation tax in the

UK applied to profits to the year are as follows :

Profit before tax

Expected tax charge based on the prevailing rate of corporation tax in the

UK of 19.33% (2016 : 20.00%)

Effects of

Income not taxable
Expenses not deductible

Tax losses utilised

Other Adjustments

Share Scheme Adjustments
Losses carried back
Adjustments to prior periods
Deferred tax adjustments to prior periods
R&D Tax credits receivable
Fixed asset differences
Deferred tax not recognised

Total tax (credit) / expense

2017 (£) 2016 (£)
1,719,881 1,972,823
332,479 394,565
(9,335) (25,911)
58,202 47,147
(113) (194,072)
(34,749) 50,961
(380,438) (22,375)
102,159 -
(237,748) 10,748
(26,035) -
- {49,196)
8,465 -
(222,913) -
(410,026) 211,867
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8 Earnings per share

2017 2016
From continuing operations
Basic (£) 0.07432 0.06193
Diluted (£) 0.06930 0.05780
The calculation of the basic and diluted earnings per share is based on the following data:

2017 (£) 2016 (£f)

Earnings for the purposes of earnings per share from continuing operations 2,129,907 1,760,956
Weighted average number of shares for the purposes of earnings per share :

2017 2016
Weighted average number of ordinary shares in issue 28,659,916 28,434,109
Dilutive effect of potential ordinary shares 2,076,024 2,034,864
Weighted average number of ordinary shares for diluted EPS 30,735,940 30,468,973

Movements in share options are as shown in note 9

9 Share Options

Redstor Holdings Limited adopted the Enterprise Management Incentive Plan (the "Plan") in 2004 for the groups key
employees for the purpose of retaining their services. During the year all options under the plan were exercised due to
the acquisition of the Company by Celeste Bidco Ltd. The Board of Directors determines the period over which the options
vest, the exercise price, the terms of how and when the share option is exercised and performance conditions if any.

Options granted become exercisable on sale or listing and lapse after 10 years from date of grant.

Page 38



¥ redstor

ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 NOVEMBER 2017

Notes forming part of the consolidated financial statements continued

9 Share Options continued

A summary of option activity since 1 December 2015 is shown below :

Outstanding at 1 December 2015
Granted

Exercised
Cancelled

Outstanding at 30 November 2016

Outstanding at 1 December 2016
Granted

Exercised
Cancelled

Outstanding at 30 November 2017

Weighted
Number Average
exercise price

2,227,444 £0.0400
(192,580) £0.0267
2,034,864 £0.0230
2,034,864 £0.0230
815,696 £0.0750
(2,709,679) £0.0386
(140,881) £0.0241

The fair value of the share options is immaterial, therefore no share based payments charge is included in the financial

statements.
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Notes forming part of the consolidated financial statements continued

10 Subsidiaries

The principal subsidiaries of Redstor Holdings Limited, all of which have been included in these consolidated

financial statements are as follows :

Name ‘ Country of
Incorporation

Redstor Ltd UK
Attix5 International BVI
Attix5 Africa Holdings Ltd South Africa

Principal
Activity

Software sales

Holding

Company
Holding

Company

The following are owned as subsidiaries of Attix5 International Limited :

Attix5 CE Limited UK
Attix5 Limited BVI
Attix5 UK Limited UK
Recovery Software Distribution Limited UK
Attix5 Holdings Limited UK

Software sales
Software sales
Software sales

Software sales

Holding
Company

The following are owned as subsidiaries of Attix5 Africa Holdings Limited

Attix5 Africa Limited South Africa

The following are owned as a branch of Attix5 UK Limited

Attix5 UK Limited South Africa

Software sales

Software
Development

% Holding

100%

100%

100%

100%

100%

100%

100%

100%

100%

100%

(2016 : 99.69%)

The following are owned by Redstor Limited and are currently dormant and therefore exempt from audit and are not

included in these consolidated financial statements:

Centrastor Limited UK

Dormant

100%
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Notes forming part of the consolidated financial statements continued

11 Goodwill and other intangible assets
Customer Internally .
Goodwill (£) Relationships developed Total (£)
(£) software (£)
Cost
At 1st December 2015 5,334,788 704,671 817,142 6,856,601
Additions - - 537,016 537,016
Total 5,334,788 704,671 1,354,158 7,393,617
Exchange revaluation 377,083 25,045 - 402,128
At 30 November 2016 5,711,871 729,716 1,354,158 7,795,745
Amortisation and Impairment
At 1st December 2015 428,669 22,285 43,414 494,368
Charge for year - 133,712 310,663 444,375
At 30 November 2016 428,669 155,997 354,077 938,743
Cost
At 1st December 2016 5,711,871 729,716 1,354,158 7,795,745
Additions - - 702,553 702,553
Total 5,711,871 729,716 2,056,711 8,498,298
Exchange revaluation (89,669) (2,139) - (91,808)
At 30 November 2017 5,622,202 727,577 2,056,711 8,406,490
Amortisation and Impairment
At 1st December 2016 428,669 155,997 354,077 938,743
Charge for year - 138,720 395,910 534,630
Exchange revaluation - (2,212) - (2,212)
At 30 November 2017 428,669 292,505 749,987 1,471,161
Net Book Value
At 30 November 2017 5,193,533 435,072 1,306,724 6,935,329
At 30 November 2016 5,283,202 573,719 1,000,081 6,857,002
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Notes forming part of the consolidated financial statements continued

11 Goodwill and other intangible assets continued

Goodwill relates to the acquisition of the Attix5 group of companies in 2015.

As required by IAS 38 goodwill is not amortised and is instead tested annually for impairment.
Other intangible assets comprise internally developed software and customer relationships.

Internally developed software is amortised on a straight line basis at 20% per annum.

Customer relationships are amortised on a straight line basis at rates between 14% and 20% per annum.

The net book value of internally generated intangible assets was £1,306,724 (2016 : £1,000,081).

Impairment testing

For the purpose of annual impairment testing, goodwill is allocated to the CGU expected to benefit from the synergies

of the business combinations in which the goodwill arises, as follows :

30 November

30 November

2017 2016
Attix5 International Limited 3,264,057 3,320,413
Attix5 Africa Holdings Limited 1,929,476 1,962,789
Total 5,193,533 5,283,202

The recoverable amount of each CGU was determined based on value-in-use calculations, covering a detailed 3 year
forecast, followed by an extrapolation of expected cashflows for the remaining useful lives using a growth rate

determined by management. The recoverable amount of each CGU is set out below :

30 November

30 November

2017 2016
Attix5 International Limited 9,177,755 8,995,930
Attix5 Africa Holdings Limited 2,648,973 2,857,462
Total ' 11,826,728 11,853,392
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Notes forming hart of the consolidated financial statements continued

11 Goodwill and other intangible assets continued

The present value of the expected cash flows of each CGU is determined by applying a suitable discount rate reflecting
current market assessments of the time value of money and risks specific to the CGU.

Growth rates Discount rates
2017 2016 2017 2016
Attix5 International Limited 2.00% 1.00% 12.53% 9.87%
AttixS Africa Holdings Limited 17.00% 6.00% 20.46% 20.69%

Growth rates

The growth rates reflect the long term average growth rates for the business of the CGUs.

Discount rates

The discount rates reflect appropriate adjustments relating to market risk and specific risk factors of each CGU.

Cashflow assumptions

A discounted cash flow model has been applied to the forecast free cash flows projected to FY20 and then assumed a
growth rate in perpetuity. Such forecasts are based on management's view of the most likely levels to be obtained by
the respective entities over the forecast period. Assumptions have been reviewed and tested for reasonability and the
forecasts adjusted accordingly. Such cash flows include expandable and maintainable capex items and reflect the on-
going operating cashflows of the CGUs. We have assumed a 6% terminal growth rate for the Attix5 Africa segment and
a 1.7% terminal growth rate for Attix5 International that is considered reasonable given current CPIX forecasts.
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Notes forming part of the consolidated financial statements continued

12 Property, plant and equipment
Furniture,
Freehold Improvements Corrlputer urniture
roperty (£) to property (£) equipment fixtures & Total (£)
property property (€) fittings (£)
Cost
At 1 December 2015 541,407 228,360 1,237,561 63,608 2,070,936
Acquisitions - - - - -
Additions - 162,411 - 357,138 53,076 572,626
At 30 November 2016 541,407 390,771 1,594,699 116,684 2,643,562
Depreciation
At 1 December 2015 26,293 125,005 903,888 51,334 1,106,520
Charge for year 5,431 11,921 - 226,225 13,105 256,682
At 30 November 2016 31,724 136,926 1,130,113 64,439 1,363,202
Cost
At 1 December 2016 541,407 390,771 1,594,699 116,684 2,643,562
Additions - 13,621 382,892 25,503 422,017
Disposals - - (47,611) (12,617) (60,228)
Exchange Revaluation - (7,882) (8,495) (3,321) (19,698)
At 30 November 2017 . 541,407 396,510 1,921,486 126,250 2,985,653
Depreciation
At 1 December 2016 31,724 136,926 1,130,113 64,439 1,363,202
Charge for year 6,603 37,017 302,678 17,325 363,624
Disposals - - (47,035) (11,572) (58,607)
Exchange Revaluation - - (4,515) (994) (5,508)
At 30 November 2017 38,327 173,943 1,381,242 69,198 1,662,710
Net Book Value
At 30 November 2016 509,683 253,846 464,586 52,245 1,280,360
At 30 November 2017 503,080 222,567 540,244 57,051 1,322,943
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Notes forming part of the consolidated financial statements continued

12 Property, plant and equipment continued

Fixed assets included on the previous page which are held under finance leases are as follows :

2017 (£) 2016 (£)
Cost
Brought forward 113,601 113,601
Additions . .
Disposal (113,601) -
Carried forward - 113,601
Depreciation
Brought forward 113,601 113,601
Charge for year -
Disposal - (113,601) -
Carried forward - 113,601

Net book value -
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Notes forming part of the consolidated financial statements continued

13 Trade and other receivables
2017 (£) 216 (£)

Trade receivables 1,192,686 2,454,323
Prepayment and other receivables 1,095,625 2,048,513
Interest recoverable 88,704 88,704
Accrued revenue 114,179 113,627
Total other receivables 1,298,508 2,250,844
Corporation tax recoverable 211,900 -
Total receivables 2,703,094 4,705,167

The fair value of the trade receivables approximates to carrying value at 30 November 2017 and 2016.

The Group is exposed to credit risk with respect to trade receivables due from its customers, primarily in the energy and
education sectors. All segments have a relatively large number of customers, however there is a dependency on a single
customer who can and does place significant contracts. Provisions for bad and doubtful debts are made based on
managements' assessment of the risk taking in to account the ageing profile, experience and circumstances. There were
no significant amounts due from individual customers where the credit risk was considered by the Directors to be
significantly higher than the total customer base.

Individual customers making up greater than 10% of trade receivables are as detailed below :
2017 (£) 2016 (£)

Customer 1 - 711,296

There is no significant currency risk associated with trade receivables as the vast majority are denominated in the local
currency of the trading company.

The ageing analysis of the trade receivables past due but not impaired is disclosed below :

2017 (£) 2016 (£)
Up to 3 months 1,103,828 1,763,825
3 to 6 months 80,708 639,503
6 to 12 months 8,150 50,995
1,192,686 2,454,323
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Notes forming part of the consolidated financial statements continued

13 Trade and other receivables continued

Trade receivables disclosed above include amounts which are past due at the reporting date but against which
the Group has not recognised an allowance for doubtful receivables because there has not been a significant
change in credit quality and the amounts are still considered recoverable.

Management have noted that the majority of the balances have been settled by the time the financial
statements were approved.

14 Deferred tax

Deferred tax is recognised in respect of all material timing differences that have originated but not reversed at
the balance sheet date where transactions or events had occurred at that date that will result in an obligation to
pay more, or a right to pay less or to receive more tax.

Deferred tax assets are recognised only to the extent that the Directors consider that it is more likely than not
that there will be suitable taxable profits from which the future reversal of the underlying timing differences can
be deducted.

Deferred tax is measured on an undisclosed basis at the tax rates that are expected to apply in periods in which
timing differences reverse, based on tax rates and laws enacted or substantively enacted at the balance sheet

date.

Movements of the deferred tax liability / (asset) for the year are as shown below :

Relati
Accelerated € ?tf rfg to
R acquisition of
capital Total
Losses (£) customer
allowances L (£)
() relationships
(£)
At 1 December 2015 - 41,356 110,328 151,684
Charges in year - 25,396 - 25,396
At 1 December 2016 - 66,752 110,328 177,080
Charges in year (180,862) 8,584 - (172,278)
At 30 November 2017 (180,862) 75,336 110,328 4,802
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14 Deferred tax continued

There are £7,759 (2016: £1,143,209) of group unrelieved losses relating to subsidiary undertakings resulting in a deferred
tax asset of £1,319 (2016: £215,568). As there is a lack of certainty over when this will reverse, the deferred tax asset has

not been recognised in the accounts.

15 Trade and other payables

Amounts due within 1 year

Loans and other borrowings :
Bank loans

Vendor loan notes
Mortgages

The bank loan and mortgage was repaid during the year

Trade payables
Corporation tax

Other payables :

VAT

Social security
Deferred revenue
Accruals

Other payables

Total other payables

Total payables

The fair value of all trade and other payables approximates to book value at 30 November 2017 and 2016.

The bank loan and mortgage was repaid during the year

2017 (£) 2016 (£)

- 848,800

- 14,000

- 862,800

464,171 992,272

- 160,294

242,745 246,455
113,245 88,048
2,800,955 3,780,945
580,244 510,378
1,916,375 1,180
5,653,564 4,627,006
6,117,735 6,642,372
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Notes forming part of the consolidated financial statements continued

15 Trade and other payables continued

Amounts due after more than 1 year

2017 (£) 2016 (£f)
Bank loans - 2,544,800
Mortgages - 226,802
- 2,771,602
Deferred tax (note 14) 4,802 177,080
Total due after more than 1 year 4,802 2,948,682

The bank loan and mortgage was repaid during the year
16 Financial instruments - risk management

The Group's principal financial instruments are :

Trade receivables

Cash at bank

Trade and other payables
Borrowings

The Group is exposed through its operations to one or more of the following financial risks :

Cash flow interest rate risk
Foreign currency risk
Liquidity risk

Credit risk

Other market risk

Policy for managing these risks is set by the Board. Certain risks are managed centrally, while others are managed locally
following guidelines communicated from the centre. The policy for each of the above risks is described in more detail
below.

Interest rate risk

The Directors do not have an explicit policy for managing cash flow interest rate risk. Previously current and recent
borrowing have been on variable terms, with interest rates of 2.75% above base rate. All cash is managed centrally and
subsidiary operations are not permitted to arrange borrowing independently.
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Notes forming part of the consolidated financial statements continued

16 Financial instruments - risk management continued

Foreign currency risk

Foreign exchange risk arises when individual Group operations enter into transactions denominated in a currency other
than their functional currency (pounds sterling or South African Rand). The Directors monitor and review their foreign
currency exposure on a regular basis; they are of the opinion that as the Group’s trading exposure is limited to
transactions with a small number of customers and suppliers it is not appropriate to actively hedge that element of its
foreign currency exposure, nor is its exposure to foreign currency risk considered to be significant.

Liquidity risk
The Group maintains significant cash reserves and therefore does not require facilities with financial institutions to provide
working capital. Surplus cash is managed centrally to maximise the returns on deposits.

The Group considers expected cashflows from financial assets in assessing and managing liquidity risk, in particular its cash
resources and trade receivables. The Groups existing cash resources and trade receivables (see Note 17) significantly
exceed the current cash outflow requirements. Cashflows from trade and other receivables are all contractually due within
six months.

As at 30 November 2017, the Group's non derivative financial liabilities have contractual maturities (including interest
payments where applicable) as summarised below :

Current Non Current
30 November 2017 Within 6 6to 12 Later than 5
-5 Years
Months Months 1-Sve Years
(£) (£) (£) (£)
Trade payables 464,171 - - .
Accruals 580,244 - - -
Other payables 1,916,375 - - -
TOTAL 2,960,790 - - -

This compares to the maturity of the Group's non derivative financial liabilities in the previous reporting periods as
follows:

Current Non Current
30 November 2016 Within 6 6to 12 Later than 5
1-5Y
Months Months ears Years
(£) (£) (£) (£)
Trade payables 992,272 - - -
Accruals 510,378 - - -
Other payables 4,180 - - -
Other bank borrowings 521,709 521,709 3,019,272 27,712
TOTAL 2,028,539 521,709 3,019,272 27,712

Page 50



¥ redstor

ANNUAL REPORT AND FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 NOVEMBER 2017

Notes forming part of the consolidated financial statements continued

16 Financial instruments - risk management continued
Credit risk

The Group is mainly exposed to credit risk from credit sales. The Group’s policy for managing and exposure to credit
risk is disclosed in note 13.

Other market price risk

The Group has generated a significant amount of cash and this has been held as cash deposits. The directors believe
that the exposure to market price risk from this activity is acceptable in the Group’s circumstances.

Capital management

The Group's main objective when managing capital is to protect returns to shareholders by ensuring the Group will
continue to trade profitably in the foreseeable future. The Group also aims to maximise its capital structure of debt and
equity so as to minimise its cost of capital.

The Group manages its capital with regard to the risks inherent in the business and the sector within which it operates
by monitoring its gearing ratio on a regular basis.

The Group considers its capital to include share capital, and retained earnings. Net debt includes short and long-term
borrowings (including lease obligations) net of cash and cash equivalents. The Group has not made any changes to its
capital management during the year. The Group is not subject to any externally imposed capital requirements.

An analysis of what the group manages as capital is outlined below : 2017 (£) 2016 (£)

Total debt 0 3,634,402
Less cash and cash equivalents 1,290,468 615,741
Net debt / (funds) (1,290,468) 3,018,661
Total equity / (capital) 6,129,297 3,867,216
Net debt / (funds) to capital ratio (0.2105) 0.7806
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17 Financial assets and liabilities - numerical disclosures

Analysis of financial assets by category

Loans and . .
Financial
other .
. liabilities
receivables
) measured at
carried at R
A amortised cost
amortised cost )

30 November 2017 (£)
Financial assets :
Cash and cash equivalents 1,290,468 -
Trade and other receivables 1,395,569 -
Total financial assets 2,686,037 -
Financial liabilities :
Trade and other payables - 6,117,734
Loans and other borrowings - -
Total financial liabilities - 6,117,734
Net financial assets / (liabilities) 2,686,037 (6,117,734)
30 November 2016
Financial assets :
Cash and cash equivalents 615,741 -
Trade and other receivables 2,656,654 -
Total financial assets 3,272,395 -
Financial liabilities :

. Trade and other payables - 1,550,003
Loans and other borrowings - 3,634,402
Total financial liabilities - 5,184,405
Net financial assets / (liabilities) 3,272,395 (5,184,405)
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Notes forming part of the consolidated financial statements continued

17 Financial assets and liabilities - numerical disclosures continued

Fair values

The Directors consider the carrying values of all financial assets and liabilities to be a reasonable approximation of their
fair values.

The maturity of borrowings (including finance leases) carried at amortised cost is as follows :

2017 (£) 2016 (£)
Less than 6 months - 449,709
Six months to one year - 449,709
One to two years - 899,418
Two to five years - 1,813,854
More than five years - 21,712
- 3,634,402
The above borrowings are analysed on the balance sheet as follows :
2017 (£) 2016 (£)
Loans and other borrowings (current) - 862,800
Loans and other borrowings (non current) - 2,771,602
- 3,634,402

Borrowings were secured on certain assets of the group and interest was charged at a rate of 2.75% above base rate
during the year.

The mortgages and bank loans outstanding were secured by a first charge over the freehold of St James Wharf, 99-105
Kings Road, Reading. These were repaid during the year.
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Notes forming part of the consolidated financial statements continued

17 Financial assets and liabilities - numerical disclosures continued

Interest rate risk management

The Group is exposed to interest rate risk as it finances fixed asset purchases using both fixed and floating interest rates.
The risk is managed by the Group by maintaining an appropriate mix between fixed and floating rate borrowings.

The Group’s exposure to interest rates on financial liabilities is detailed below.

The Group’s exposure to interest rates on financial assets has been assessed by management as insignificant.

Interest rate sensitivity analysis

The sensitivity analysis below has been prepared based on the average liability held by the group over the year. A 1%
increase or decrease represents management’s assessment of the reasonably possible changes in interest rates.

If interest rates had been 1% basis points higher and all other variables were held constant the Group’s :

Profit for the year ended 30 November 2017 would decrease by £44,251 (2016 : £68,976)

If interest rates had been 1% basis points lower and all other variables were held constant, the Group’s :

Profit for the year ended 30 November 2017 would increase by £44,251 (2016 : £68,976)

18 Share capital

Authorised Ordinary Number
Ordinary £

Issued and fully paid Ordinary Number
Ordinary £

2017
31,143,700
311,437

31,143,700
311,437

2016
28,434,109
284,341

28,434,109
284,341

During the year 2,706,591 ordinary shares with a nominal value of £0.01 were issued for £146,702 consideration, resulting

in an increase in share capital of £27,096 and a share premium of £119,606.
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Notes forming part of the consolidated financial statements continued

19 Reserves

All movements on reserves are disclosed in the consolidated statement of changes in equity.

The following describes the nature and purpose of each reserve within owner's equity :

Reserve Nature and purpose

Share Capital Represents amounts subscribed for shares at nominal value

Retained earnings Cumulative net gains and losses recognised in the consolidated income statement
Translation reserve Differences between book value and value at balance sheet date on assets and

liabilities of foreign subsidiaries accounted for in local currencies

Non controlling interest Represented the 0.31% minority shareholding of third party investors in Attix5
International Ltd

20 Directors' advances, credits and guarantees

The following advances and credits to directors subsisted during the year ended 30 November 2017 and 30 November
2016.

2017 (£) 2016 (£)

P D Evans

Balance outstanding at start of year 161,933 156,333
Amounts advanced 5,134 5,600
Amounts repaid (167,067) -
Balance outstanding at end of year - 161,933
A M Ruane

Balance outstanding at start of year 127,791 123,224
Amounts advanced : 4,187 4,567
Amounts repaid (131,978) -
Balance outstanding at end of year - 127,791
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Notes forming part of the consolidated financial statements continued

21 Finance leases

The Group leases certain items of equipment . The future value of lease payments due are as follows :

Computer Computer
equipment equipment
2017 (£) 2016 (£)
Not later than one year - 24,974
- 24,974

22 Contingent Liabilities

There are no contingent liabilities at the year end or prior year end.

23 Ultimate controlling party

The immediate parent company is Celeste Bidco Ltd and the ultimate holding company is Celeste Topco Ltd.

The ultimate controlling party is Beech Tree Private Equity Partners LP by virtue of its controlling interest in the issued
share capital of Celeste Topco Ltd.
24 Related party disclosures

As permitted, related party transactions with wholly owned members of Redstor Holdings Limited have not been
disclosed.

25 Post balance sheet events

There are no events to report post the balance sheet date.
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Statement of Directors responsibilities

The Directors are responsible for preparing the Annual Report and the financial statements in accordance with applicable
law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law the Directors
have elected to prepare the company financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable laws, including Financial Reporting Standard
101: Reduced Disclosure Frdmework). Under company law, the Directors must not approve the financial statements unless
they are satisfied that they give a true and fair view of the state of affairs and profit or loss of the company for that period.

In preparing these financial statements, the Directors are required to:
- select suitable accounting policies and then apply them consistently;
- make judgements and accounting estimates that are reasonable and prudent;

- state whether applicable accounting standards have been followed, subject to any material
departures disclosed and explained in the financial statements; and

- prepare the financial statements on the going concern basis unless it is inappropriate to presume
that the Company will continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud
and other irregularities.

The Directors confirm that, so far as each Director is aware :
- there is no relevant audit information of which the company's auditor is unaware; and

- the Directors have taken all steps that they ought to have taken as directors in order to make
themselves aware of any relevant audit information and to establish that the auditor is aware of
that information.

The Directors are responsible for the maintenance and integrity of the corporate and financial information included on the
company's website. Legislation in the United Kingdom governing the preparation and dissemination of financial
statements may differ from legislation in other jurisdictions.

Paul Bvans A
Directbr Date : 20\ 04 . ly
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Company statement of financial position

Assets
Non-current assets
Investments in subsidiaries

Total non-current assets

Current Assets
Cash and cash equivalents
Other receivables
Amounts due from subsidiaries

Total assets

Liabilities

Current Liabilities
Amounts due to subsidiaries
Trade and other payables
Accruals
Bank Loan

Total current liabilities
Non-current liabilities

Bank Loans
Total non-current liabilities
Total liabilities

Net assets

Equity
Share Capital
Share Premium
Retained earnings

Note

S S

5,6

2017 (£) 2016 (£)
6,450,195 6,450,195
6,450,195 6,450,195
337,955 62,151
- 958
- 179,951
337,955 243,060
6,788,150 6,693,255
5,929,717 3,125,428
776,818 12,544
46,320 31,000
- 848,400
6,752,855 4,017,372
. 2,545,200
. 2,545,200
6,752,855 6,562,572
35,295 130,683
311,437 284,341
119,606 -
(395,748) (153,658)
35,295 130,683

20

The financial statements on pages 57 to 65 were approved by the Board of Directors and authorised for issue on 48th

April 2018 and were signed on its behalf by :

(1

Paul fvans Gareth Dyson
Diregtor Director

The notes on pages 61 to 65 form part of these financial statements
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Company statement of changes in equity
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At 1 December 2015 284,341 - (205,013) 79,328
Profit for year - - 51,355 51,355
Total 284,341 - (153,658) _ 130,683
Dividends paid - - - -
Balance at 30 November 2016 284,341 - (153,658) 130,683
At 1 December 2016 284,341 - (153,658) 130,683
(Loss) for the year - - (242,090) (242,090)
New shares issued 27,096 119,606 - 146,702
Balance at 30 November 2017 311,437 119,606 (395,748) 35,295

The notes on pages 61 to 65 form part of these financial statements
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Notes to the company financial statements

1 Accounting policies

Company information

Redstor Holdings Limited is the parent company of the Redstor Group, an international Software as a Service (SaaS) data
management company.

Redstor Holdings Limited is a company limited by shares, incorporated in England and Wales. Its year end is 30 November.
Its registered office is Fourth Floor, Abbots House, Abbey Street, Reading, Berkshire, RG1 3BD.
Accounting framework

These financial statements, which are prepared using the historical cost convention and on a going concern basis, are
prepared in accordance with UK Generally Accepted Accounting Practice and applicable laws, including Financial Reporting
Standard 101 'Reduced Disclosure Framework' (FRS 101).

As permitted by section 408 of the Companies Act 2006, the company income statement is not presented in this Annual
Report. The group profit for the year includes a loss after tax of £242,090 (2016 - Profit £51,355) relating to the company.

The following exemptions from the requirements of IFRS have been applied in the preparation of the financial statements,
in accordance with FRS 101 :

- Paragraphs 45(b) and 46 of IFRS 2, 'Share-based payment’;

- IFRS 7, 'Financial Instruments — Disclosures’;

" Paragraphs 10(d), 10(f), 16, 38(A), 38 (B to D), 40 (A to D), 111 and 134 to 136 of IAS 1,
‘Presentation of financial statements’;

- IAS 7, 'Statement of cash flows';

° Paragraph 17 of IAS 24, 'Related party disclosures', and the further requirement in 1AS 24 to
disclose related party transactions entered into between two or more members of a Group;

- Disclosure of key management personnel compensation;
- Capital management disclosure; and

- Disclosure in respect of standards in issue not yet effective.

The financial statements are presented in GBP, which is also the functional currency of the company.
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Notes to the company financial statements continued

1 Accounting policies (continued)

Going concern

The group of which the company is the parent has considerable financial resources and has a high proportion of recurring
revenue. As a consequence, the directors believe that the company is well placed to manage the business risks inherent in
its activities despite the current uncertain economic outlook.

After reviewing the group's forecasts and projections, the directors have a reasonable expectation that the group and the
company have adequate resources to continue in operational existence for the foreseeable future. Thus they continue to
adopt the going concern basis of accounting in preparing these company financial statements.

Investments in subsidiary companies
Investments in subsidiary companies are held at cost less any impairment.

The carrying values of investments are reviewed for impairment when there is an indication that the investment might be
impaired. Any provision resulting from an impairment review is charged to the income statement in the year concerned.

Cash and cash equivalents

Cash and cash equivalents comprise cash balances, overnight deposits and treasury deposits. The Group considers all
highly liquid investments with original maturity dates of three months or less to be cash equivalents.

Expenditure

Expenditure is recognised in respect of goods and services received when supplied in accordance with contractual terms.
Provision is made when an obligation exists for a future liability in respect of a past event and where the amount of the
obligation can be reliably estimated.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the
income statement because it excludes items of income or expense that are taxable or deductible in other years and it
further excludes items that are never taxable or deductible.

Deferred tax is the tax expected to be payable or recoverable on temporary differences between the carrying amounts of
assets and liabilities in the financial statements and the corresponding tax bases used in the computation of taxable profit,
and is accounted for using the liability method.

Deferred tax liabilities are generally recognised for all taxable temporary differences and deferred tax assets are recognised
to the extent that it is probable that taxable profits will be available against which deductible temporary differences can be
utilised.

Deferred tax is measured on an undiscounted basis using the tax rates that are expected to apply in the period when the
liability is settled or the asset is realised.
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Notes to the company financial statements continued

1 Accounting policies (continued)

Foreign currencies

Foreign currency transactions are recorded at the exchange rate on the date of transaction. Foreign currency assets and
liabilities are translated at the exchange rate at the balance sheet date. Gains and losses arising on retranslation are

included in net profit or loss for the period.

2 Investments in subsidiary companies

The Company's directly owned subsidiary companies are shown below. A full list of indirect subsidiaries are shown in

the group financial statements.

No impairment has been recognised against the investments.

Redstor Limited
Attix5 International Limited
Attix5 Africa Holdings Limited

3 Other receivables and amounts due from subsidiaries

Prepayments
Amounts due from subsidiaries

4 Current liabilities

Amounts due to subsidiaries
Accruals

Trade and other payables
Bank Loans

Total payables

The bank loan was repaid during the year

2017 (£) 2016 (£)
612,451 612,451
3,663,000 3,663,000
2,174,744 2,174,744
6,450,195 6,450,195

2017 (£) 2016 (£)
- 958
- 179,951
- 180,909

2017 (£) 2016 (£)
5,929,717 3,125,428
46,320 31,000
776,818 12,544
- 848,400
6,752,855 4,017,372
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Notes to the company financial statements continued

5 Non-current liabilities
2017 (£) 2016 (£)
Bank loans - 2,545,200
Total payables - 2,545,200
The bank loan was repaid during the year
6 Loan maturity analysis
The maturity of borrowings (including loan notes) carried at amortised cost is as follows :
2017 (£) 2016 (£)
Less than six months - 424,200
Six months to one year - 424,200
One to two years - 848,400
Two to five years - 1,696,800
- 3,393,600
The above borrowings are analysed on the balance sheet as follows :
2017 (£) 2016 (£)
Bank loan (non-current) - 2,545,200
- 2,545,200
7 Share capital
2017 2016
Authorised Ordinary Number 31,143,700 28,434,109
Ordinary £ 311,437 284,341
Issued and fully paid Ordinary Number 31,143,700 28,434,109
Ordinary £ 311,437 284,341

During the year 2,706,591 ordinary shares with a nominal value of £0.01 were issued for £146,702 consideration,

resulting in an increase in share capital of £27,096 and a share premium of £119,606

8 Capital commitments and contingent liabilities

There were no capital commitments or contingent liabilities at 30 November 2016 or 30 November 2017.
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Notes to the company financial statements continued

9 Ultimate controlling party
The immediate parent company is Celeste Bidco Ltd and the ultimate holding company is Celeste Topco Ltd.

The ultimate controlling party is Beechtree Private Equity Partners LP by virtue of its controlling interest in the issued share
capital of Celeste Topco Ltd.

10 Post balance sheet events

There have been no events since the balance sheet date which require disclosure in these financial statements.
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