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The SLG Trustee Limited
Report of the directors

For the year ended 31 March 2012

The directors present their report and the financial statements for the penod ended 31 March 2012
Objects of company

The company’s objects are to act as trustee, custodian trustee, nominee or directer of or for the
chanty known as The Scuth London Fine Art Gallery and Library, being registered chanty 312160
(“the SLG") and any trust, company or association subsisting or constituted from time to time for the
benefit of or in connection with the SLG or for any other trust, or company or association
established with objects similar to the objects of the SLG

Organisational structure

Board of directors, with a Chair, see below for further details

Related parties and connected organisations

The SLG Trustee Limited manages the South London Gallery which 1s registered charnty number
312160 and 1s the sole shareholder of SLG Trading Ltd, company number 7120147 registered in
England and Wales

Review of activities

This is the annual report filed by The SLG Trustee Limited (SLGT)} SLGT was incorporated on 2nd

April 2003 It was set up to manage the affairs of the Scuth London Gallery Please refer to the
South London Gallery and SLG Trading Ltd accounts for further mformation

The directors and their interests

SLGT has a board of directors The drrectors who served on the hoard of SLGT duning the year and
up to the date of this report were as follows

Matthew Slotover Charr
Sara Pearce Secretary
Mark Washer Treasurer
Rebecca King Lassman

Nick Cross

Helen Thorpe
Ryan Gander
Clir Catherine Bowman

Members of the company guarantee to contribute an amount not exceeding £1 to the assets of the
company in the event of winding up The total number of such guarantees at 31 March 2012 was 8
(2011 8)

The directors have no beneficial interest in the company




The SLG Trustee Limited
Report of the directors

For the year ended 31 March 2012

Statement of the directors’ responsihilities

The directors are responsible for prepanng the directors’ report and the financial statements in
accordance with applicable law and United Kingdom Accounting Standards {(United Kingdom
Generally Accepted Accounting Practice)

Company ftaw requires the directors to prepare financial statements for each financial year Under
that law the directors have elected to prepare the financial statements of the company and the
group in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards and applicable law) Under company law the directors must not
approve the financial statements unless they are satisfied that they give a true and fair view of the
state of affars of the company and the group and the profit or loss of the company and the group
for that penicd

In preparing these financial statements, the directers are required to

* select suitable accounting policies and then apply them consistently,

* make Judgements and accounting estimates that are reasonable and prudent,

* state whether applicable UK Accounting Standards have been followed, subject to any matenal
departures disclosed and explained in the financial statements, and

= prepare the financial statements on the going concern basis unless it 15 inapproprate to
presume that the company will continue in operation

The directors are responsible for keeping adequate accounting records that are sufficient to show
and explain the company's transactions and disclose with reasonable accuracy at any time the
financial position of the company and enable them to ensure that the financial statements comply
with the Companies Act 2006 They are also responsible for safeguarding the assets of the
company and hence for taking reascnable steps for the prevention and detection of fraud and other
rrregularties

The directors are responsible for the maintenance and integnty of the corporate and financial
information included on the company's website Legislation in the United Kingdom governing the
preparation and dissemination of the financial statements may differ from legislation in other
junisdictions




The SLG Trustee Limited
Report of the directors

For the year ended 31 March 2012

The opinion of the directors I1s that the company Is entitied to the exemptions conferred by Section
477 of the Companies Act 2006 retating to small companies

The directors acknowledge the following responsibilities

() The members have not required the company to obtain an audit of its accounts for the year in
question in accordance with section 476,

() The directors acknowledge their responsibiliies for complying with the requirements of the Act
with respect to accounting records and the preparation of accounts

These accounts have been prepared in accordance with the prowisions applicable to companies

subject to the small companies’ regime

Approved by the directors on 13 July 2012 and signed on their behalf by

W P T LT —

Stephen Kirk Matthew Slotover
Treasurer Charr




The SLG Trustee Limited

Consolidated statement of financial activities (incorporating an Income and Expenditure

account)

For the year ended 31 March 2012

Note
Incoming resources
incoming resources from generated funds

Voluntary income 2
Core grants and donations
Bullding project donations

Activities for generaling funds
Sales and miscellanecus ncome 3

incoming resources from charitable

activities 4
Building project
Exhibitions & live art, education & events

Total Incoming resources

Resources expended 5
Cost of generating funds
Cost of generating voluntary income

Chanitable activities
Exhibitions & live art, education & events

Governance costs

Total resources expended
Net incoming/{outgoing)
resources before transfers 7

Transfers between funds 15

Net incoming/(outgoing)
rescurces after transfers

Unrealised gains ¢n revalvation of fixed assets

Actuarial (losses) on defined benefit
pension scheme 19

Net movement in funds
Funds at the start of the year

Funds at the end of the year

2012 2011

Restricted Unrestrcted Total Total
£ £ £ g

40,000 647,897 687,897 574,631

- - - 31,532

- 161,432 161,432 76,931

- - - 177,605

101,135 415190 516,325 582,245
141,135 1,224,519 1,365,654 1,442944

- 112,344 112,344 118,121
164,972 1,089,447 1,254,419 1,143,071

- 32,966 32,966 22,828

164,972 1,234,757 1,399,729 1,284,020
(23,837) (10,238) (34,075) 158,924
{48,537} 48 637 - -
(73,374) 39,299 {34,075) 168,924

- 795,000 795,000 -

- {20,800)  (20,900) {3,830)

(73,374) 813,399 740,025 155,094
2,012,074 518,606 2,530,680 2 375,586
1,938,700 1,332,005 3,270,705 2,530,680

All of the above results are denved from continuing activites There were no other recognised gains
of losses other than those stated above Movements in funds are disclosed in Note 15 1o the financial

statements




The SLG Trustee Limited
Company no 4720002
Balance sheets

For the year ended 31 March 2012

The group The company
2012 2011 2012 2011
Note £ £ £ £
Fixed assets
Tangible fixed assets 11 3,135,167 2,356,605 1,160,000 365,000
Current assets
Debtors 12 189,961 267,988 - -
Stock 16,138 8,532 - -
Cash at bank and in hand 234,552 95,321 - -

440,651 371,841 - -

Liabilities:
Creditors: amounts due within 1 year 13 236,833 150,976 - -
Net current assets 203,818 220,865 - -

Net assets excluding pension scheme hability 3,338,985 2577470 1,160,000 365,000

Defined benefit pension scheme hability (68,280) (46,790) - -
Net assets including pension scheme
liability 14 3,270,705 2,530,680 1,160,000 365,000
Funds 15
Restricted funds
In surplus 1,938,700 2,012,283 - -
In deficit - (189) - -
Total restricted funds (carned forward to
next page) 1,938,700 2,012,074 - -




The SLG Trustee Limited
Company no 4720002
Balance sheets

For the year ended 31 March 2012

The group The company
2012 2011 2012 2011
£ £ £ £
Total restncted funds (brought forward
from previous page) 1,938,700 2,012,074 - -
Unrestricted funds
Designated funds 195106 155,322 - -
Revaluation reserve 795,000 - 795,000 -
General funds 410,179 410,074 365,000 365,000
Unrestricted income funds excluding
pension Lability 1,400,285 565,396 1,160,000 365,000
Pension reserve 14 (68,280} (46,790) - -
Total unrestncted funds 1,332,006 518,606 1,160,000 365,000
Total funds 3,270,705 2,530,680 1,160,000 365,000

The opinion of the directors 1s that the company 1s entitled to the exemptions conferred by Section
477 of the Compantes Act 2006 relating to small compames

The directors acknowledge the following responsibilities

() The members have not required the company to obtain an audit of its accounts for the year in
question in accordance with section 476,

(N The directors acknowledge their respensibilities for complying with the requirements of the Act
with respect to accounting records and the preparation of accounts

These accounts have been prepared in accordance with the provisions applicable to companies
subject to the small companies’' regime

Approved by the directors on 13 July 2012 and signed on their behalf by /

Mo T [~

Matthew Slotover Stephen Kirk
Charr Treasurer




The SLG Trustee Limited
Notes te the financial statements

For the year ended 31 March 2012

1 Accounting policies

a) The financia! statements have been prepared under the historical cost convention and in accordance
with applicable accounting standards and the Companies Act 2006 The financial statements have also
been prepared in accordance with the recommendations in the Statement of Recommended Practice,
Accounting and Reporting by Chartes  As the subsidiary 1s a chanty this 1s considered to be the best
format to give a true and fair view of the company's activities

These financial statements consclidate the results of the company and its wholly-owned subsidianes
South London Fine Art Gallery and Library and SLG Trading Ltd on a Iine by Ine basis A separate
statement of financial activities, or income and expendifure account, for the company itself 1s not
presented because the company has taken advantage of the exemptions afforded by section 408 of the
Companies Act 2006

b) Voluntary income is received by way of donations and gifts and 1s included in full in the statement of
financial activities when receivable Intangible income 1s recognised as an incoming resource where the
provider of the service has incurred a financial cost Volunteer ime 1s not included in the financial
statements

¢) Revenue grants are credited to the statement of financial activities when received or receivable which
ever 1s earlier, untess they relate to a specific future penod, in which case they are deferred

d) Income from the sale of goods or services 1s recognised on a receivable basis and 1s included n the
financial statements net of VAT

e} Grants for the purchase of fixed assets are credited to restncted incoming resources when recewvable
Depreciation of fixed assets purchased with such grants 1s charged against the restricted fund Where a
fixed asset 13 donated to the group for its own use, it Is treated in a similar way to a restricted grant

f} Resources expended are recognised in the period In which they are incurred Resources expended
Include attnbutable VAT which cannot be recovered

g) Resources expended are allocated to the particular activity where the cost relates directly to that
activity All overheads are included within support costs which are reallocated on the basis of direct
costs Iincurred on the actvity This results in support costs being reallocated using the following
percentages

Costs of generating funds 8 0%
Exhibitions & live art, education & events 89 6%
Governance 2 4%

h) The costs of generating funds relate to the costs incurred by the group in raising funds for chantable
work

1) Governance costs include a percentage of management staff time and audit fees

)) The works of art owned by the gallery are not recognised in the financial statements on the basis that
they are inalienable assets Further information 1s provided in note 16

k) Stocks of publications for sale are stated at the lower of cost and net realisable value Net realisable
value 15 the price at which stocks can be sold in the normal course of business after allowing for the
costs of realisaton Provision 1s made where necessary for obsolete, slow moving and defective
stocks




The SLG Trustee Limited
Notes to the financial statements

For the year ended 31 March 2012

1. Accounting policies (continued)

I) Depreciation 1s provided at rates calculated to wnte down the cost of each asset to its estimated
residual value over its expected useful ife The depreciation rates in use are as follows

Office equipment 33 33%
Freehold improvements 200%
Lounge leasehold 20 00%
Computer equipment 3333%
Fixtures and fithngs 667%

ltems of equipment are capitalised where the purchase price exceeds £1,000 Depreciation costs are
allocated to activites on the basis of the use of the related assets in those actvities Assets are
reviewed for imparrment if circumstances indicate therr carrying value may exceed their net realisable
value and value In use

The freehold property which 15 valued every five years by professional advisors, 1s stated in the balance
sheet at the most recent valuation less any subseguent impairment adjustment

The property has not been depreciated The directors are of the opinion that any potential depreciation
charge would be immatenal to the accounts as would the accumulated depreciation Impairment
reviews are carrned out annually

m} Restnicted funds are to be used for specific purposes as laid down by the donor  Expenditure which
meets these cntena 1s charged to the fund

n) Unrestncted funds are donatiens and other incoming resources received or generated for the chantable
purposes of the group

0) Designated funds are unrestricted funds earmarked by the group for particular purposes

p) Rentals payable under operating leases, where substantially all the nsks and rewards of ownership
remain with the lessor, are charged to the statement of financial activities in the year in which they fall
due

q) The group operates a defined benefit pension scheme The cost of providing pension and related
benefits 1s charged to the SOFA over the employees' service lives on the basis of a constant
percentage of earnings which 1s an estimate of the regular cost Vanations from regular cost, ansing
from periodic actuanal valuations are allocated over the expected remaining service lives of current
employees on the basis of a constant percentage of current and estmated future earnings Any
difference between the charge to the SOFA and the contrnibutions payable to the scheme 1s shown as
an asset or lability in the balance sheet N

2  Voluntary income

2012 201

Restricted Unrestricted Total Total

£ £ £ £

Arts Council Engtand, London - 496,752 496,752 402,451
London Berough of Southwark - 120,000 120,000 130,000
Donations 40,000 31,145 71,145 73,712

40,000 647,897 687,897 606,163

All donations, legacies and similar incoming resources are unrestricted




The SLG Trustee Limited
Notes to the financial statements

For the year ended 31 March 2012

3 Activities for generating funds

Sales
Miscellaneous income

4 Incoming resources from chantable activites

Building project grants
Arts Council England
Clore Duffield Foundation
Dina & Raphael Recanat Family Foundation
Fidelty Foundation
Foundation for Sports & the Arts
Garfietd Weston Foundation
Hentage of London Trust

Total building project grants

Exhibitions & hve art, education & events

Grants
Arts Council England
Southwark Council
Greater London Authonty
Big Lottery Fund
Blue Elephant Theatre
Trusts & Foundations
Cultural Institutions, Embassies & Gallenes

Exhibitions & live art, education & events
income

Sponsorship
Total exhibitions & live art, education &
events Income

Total iIncoming resources

2012 2011

Restnicted Unrestricted Total Total

£ £ £ £

- 141,423 141,423 58,679

- 20,009 20,009 18,252

- 161,432 161,432 76,931

2012 2011

Restrnicted  Unrestncted Total Total

£ £ £ £

- - - 27,200

- - - 50,000

- - - 6,405

- - - 25,000

- - - 15,000

- - - 50,000

- - - 4,000

- - - 177,605

66,500 - 66,500 3,000

- - - 23,866

- - - 40,000

- - - 67,394

- 13,600 13,600 -

27,350 10,000 37,350 43,876

7,285 - 7,285 18,952

101,135 23,600 124,735 197,088

- 391,590 391,590 120,000

101,435 415,190 516,325 317,088
101,135 415,190 516,325

10

494,693




3"

020'v8T'L 622'66¢€°L - 996°2¢ 6LP'PSZ'L ezl
- - (2vZ 168} LSE'6 /66°'G5E 888°1E
020'v8T'L 62L'66¢') FAgAIA 609'€Z Zzy'e68 9508
GLZ'L £99 06% - £/l -
60222 £€6°ZY ees'ey - - -
LbY'vS 0Z6°5S 026'G5 - - -
00Z'€l 86¢'0L - 86191 - -

GZe'l £16 €16 - - -

y5E'8 1102 LLo'2 - - -
ve6'ElL LIL'E) 111'EL - - -
600°0G 116'¢8 - - L6'8S 9£0'6e
viZ'8L e6b'L £6¥°L - - -
9ee'oz 02292 - - 0zT'9e -
098'LY 956°CE 966'cE - - -
052'9Z t1s'Le gor'LlL - 150'02 -

L8T'LL £ZYLT £TY'L2 - - -

182'8 129'2 129'2 - - -
GLZ'SY 1L80'SE £L6'LE - goL's -
peE'EYL PSP'EEL - - Zov'LLL z50'22
50Z'v rrs'y 16V - Ly -
L11'262 091'¥82 00S't - 099'282 -
8¥9'G6Y 595'Z65 9ze'9G) LhL'L 09/'G6E 89¢'€E
3 3 3 3 3 3

e |eyoL sjsco yoddng 5]502 SJUBAD Ayognd
1102 FANI A SOUBLIBAOLD) 7 uoneonpoa ue 2 mc,w_m._uczn_

9Al] 9 SUORIQIYX3

asnypuadxa ajgenseys |30

(9 ajou) s1502 poddns JO UCIEDIO|Y

Kpung

1VA 21qQBiaA0231)]

{s1985E paxy) uonenaldag
fouejunoose g ypny
suondudsqns g suoneoatqnd
Aauonels  abejsod
sasuadxa a0yo

ST

$33| [BUOISSE)0I

a1y wawdinbg

uawdinba g aunjuing
[arely

aaueUaUIBL R Sleday
aoueInsu|

S1502 sasiwald

Apongnd 9 Bunaxiepn
sasuadxa Buiuies)

S1S02 AOUR)INSUCD g AoUB|aal4
(g 810U) S3S00 Yeis

papuadxa saainosal ejol ‘s

Z10Z YdJel LE papua Jeal ay) 104
Sjualwale}s |e1ouLeLly Ay 0) SIJON

papwI 29)snu| 97§ AL




cl

$)500 j0aloid jB10] 1surebe ainppuadxa sosloid ay) Jo ebejuacsad e se sjalord ay; 0} psuoipodde sie 53502 poddns (v

{Zve' L68) LGE'6 166'G5E 888°'LE
(06%) Zl 6EY 3
(cc6'zp) LLO'L 9/p'g¢ ort'e
(0z6'sS) LLE'L v11'0S 68P'p
(€18) 2 818 £
(L1L0'2) 69l £82'9 £96
(92'¢c)) vZe 9ve'zL oL’
(z6¥'2) 9/l §12'g L09
(8s6'cg) 008 LEF'0E 12l't
{eov'LL) 0l2 ciz'oL 026
(ezv'L2) 605 86161 0gL'L
(£29'D) 08l GE8'9 zL9
(s18'Lg) zs2 009'82 £95'7
(26¢'%) 901 0£0'y L9E
(66¥'L) Ge el 0zZL
(sze'asl) Z89'c G60'0ttL 8rs'ZlL
3 3 3 3
$1800 Hoddng S1S02 SJUBAS Aioignd
30UBUIBAOL) Quonednps ..tm b mc_w_mgbc:n_

BAI| g SUOIqIYXT

$1502 poddns Jo uoied0|Y

Apung

1VA 9IqBIaADIa|

{sy9sse paxy) uonensids(]
suonduosgns g suolEdgNd
Koauone)s ¢ 2feisod
sasuadxa a0

S99} {BUDISSSj0Id
juawidinba g ainyuun4
[oABI)

aoueualuiEW B Slieday
aouBInsu|

S]S09 Sasiald

sasuadxa Buines]

51502 AOUBKNSUOD P @duB|2al4
$1500 yeig

81509 poddns jo uonedso|y '9

Z10Z Y2Ie L€ Papua 1eak oy} 103
Sjuauwialels |eidueul} ayz o3 SaJoN

pajwi] aaysnil HIS 2yl




The SLG Trustee Limited

Notes to the financial statements

For the year ended 31 March 2012

7.

Net outgeing resources for the year

This 1s stated after charging / crediting

2012 2011
£ £
Depreciation 55,920 54,447
Directors’ indemnity insurance™ - -
Directors’ remuneration - -
Directors’ reimbursed expenses - -
Auditors' remuneration
» Audit for the year 12,550 11,200
Operating lease rentals
* Equipment 4,716 3,326
* The directors' indemnity insurance is parnt of the main insurance cover disclosed in note 5
Staff costs and numbers
2012 2011
£ E
Salanes and wages 509,307 451,279
Social secunty costs 44,840 41,835
Pension costs 34,482 32,348
Reduction in pension cost due to FRS17 adjustment - (31,320}
Recruitment costs 3,346 1,508
591,875 495,648
Total emoluments paid to staff were 543,789 483,627

Nc employee earned more than £60,000 during the penod

The average weekly number of employees (full-time equivalent) dunng the penod was as

follows
2012 2011
No No
Director 1.0 10
Exhibition 62 61
Marketing 10 10
Administration 41 41
Gallery management 11 10
Front of house / secunty 5.9 48
193 17 8

13




The SLG Trustee Limited

Notes to the financial statements

For the year ended 31 March 2012

9.

10.

Taxation

The company generates no taxable profit and so i1s subject to no corparation tax charge

Subsidiary undertakings

The company i5 the sole Trustee of South London Fine Art Gallery and Library, a chanty
registered in England The subsidiary 1s used to provide for the people of the South of London a
gallery of works of fine art and a library of high character with a reading room and also lectures
on subjects of art, science, and hterature, and generally to promote acquaintance with art,
science, and literature among the inhabitants of the South of London All activities have been
consolidated on a line by line basis in the statement of financial activities

The company established a trading subsidiary, SLG Trading Ltd, on 8 January 2010 The

trading subsidiary was set up to undertake business activities in support of the South London
Gallery, such as the licence of space for a cafe and the commercial hire of the gallery spaces

14
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The SLG Trustee Limited

Notes to the financial statements

For the year ended 31 March 2012

12 Debtors

13

14

Trade debtors
Accrued income
VAT debtor
QOther debtors
Prepayments

Creditors amounts due within one year

Trade creditors

Audit and accountancy
Taxation and Social secunty
Payments received in advance
Accruals

Analysts of group net assets between funds

Tangible fixed assets
Net current assets
Pension fund

Net assets at the end of the year

17

The group The company
2012 2011 2012 2011
£ £ £ £
146,801 103,663 - -
21,900 156,528 - -
21,260 7.797 - .
189,961 267,988 - -
The group The company
2012 2011 2012 2011
£ £ £ £
49,367 118,064 - .
12,550 9,400 - .
45,018 15,358 - -
124,827 2,000 - -
5,071 6,154 - .
236,833 150,976 - -
Pension  Restrnicted Unrestncted Total
Fund funds funds funds
£ £ £ £
- 1917774 1,217,393 3,135,167
- 20,926 182,892 203,818
(68,280) - - (68,280)
(68,280) 1,938,700 1,400,285 _ 3,270,705




The SLG Trustee Limited
Notes to the financial statements

For the year ended 31 March 2012

15 Movements in funds

Restricted funds

Fixed Assets

Garden Project Fund

Exhibition ACE Grants for the Arts
Exhibition Tue Greenfort

Exhibition Gabnel Kun

Exhibition Alice Channer

Exhibiion Graduate Residency
Education Project Schools' Officer
Education Project Making Play
Education Project Fourth Plinth
Education Project Princes Foundation
Education Project Street Tramning
Education Project Looking for Sierra L.eone
Education Project Family Advocates
Education Project Family Advocates 2
Education Project Sunday Spot

Total restricted funds

Unrestrnicted funds
Designated funds

Fixed Assets

Bullding project Phase 2
Stock

Programme 1011
Programme 1112

LV Young Arts Project 1213
Core costs 1213

Expansion Works

Total designated funds
Revaluation reserve

Pension fund

General funds

Total unrestncted funds

Total funds

At the start of  Incoming Qutgoing At the end
the year resources resources Transfers of the year
£ £ £ £ £
1,967,311 - - {49,537y 1,917,774
- 10,000 - - 10,000

- 60,000 (60,000) - -

- 5,807 (5.807) - -

- 19,478 {19,478) - -

- 8,000 {(8,000) - -

- 15,000 (10,829) - 4171

- 15,000 (9.,300) - 5,700

29,173 - (29.173) - -
325 1,350 {1,675) - -

8,138 - {(8.138) - -
(189) 2,000 (1,811) - -

- 4,500 {3,445) - 1,055

7,316 - (7,316) - -
2,012,074 141,135  (164,972) {49,537) 1,938,700
24,294 - - 33,100 57,394
38,994 - - (38,994) -
8,534 - - 7,604 16,138
50,000 - (50,000) - -

- - - 82,444 82,444

- - - 3,880 3,880

- - - 12,250 12,250

33,500 - (33,012) 22,512 23,000
155,322 - {83,012) 122,796 195,106

- 795,000 - - 795,000

(46,790) - {21,490) - {68,280)
410,074 1,224,519 ({1,151,155) (73,259) 410,179
518,606 2,019,519 (1,255,657) 49,637 1,332,005
2,530,680 2,160,737 (1,420,629) - 3,270,705
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15. Movements in funds {continued)
Purposes of restricted funds

Fixed Assets Building project Phase 2

This fund represents the net book value of freehold and leasehold improvements and fixtures and fitings
purchased with restncted income Funds have been transferred to fixed asset funds to match the capital
expenditure on the project

Fixed Assets Buiiding project
This fund represents the net bock value of freehold and leasehold improvements and fixtures and fithings
purchased with restricted income

Building project Phase 2
This 1s the second phase of a scheme that aimed to develop a two-phased building project for the improvement
of the Gallery Expendrture this year relates to design team fees and construction costs

Building project Railing Repairs
This 1s to refurbish the Gallery's listed railings

Exibitions & Live Art

These relate to individual art exhibitions by specific artists, or with specific themes, which are funded by a
variety of sources Programmes are also supported from unrestncted funding including contributions from
patrons, fnends, and sponscrs

Education Projects
These relate to individual education projects which are funded by a variety of sources

Education
This fund relates to the Schools Officer that 1s funded by a grant from the Ernest Cook Foundation

Purposes of designated funds

Fixed Assels
This fund represents the net book value of additions to fixed assets relating to freehold and leasehold
improvements and fixtures and fithings

Building project phases 2 fund
The trustee has set aside funds for phase 2 of the building project

Exhuibitions & Live Art
These relate to individual art exhibitions by specific artists, or with specific themes, which are funded by a
vanety of sources Programmes are also supported from restricted funding

Programme 1011
The trustee has set aside funds to support the 1011 Budget

Contingency reserve fund

The trustee has set aside funds in accordance with its stated reserves policy It 18 the aim of the trustee to
build reserves to a level of £100,000 This would provide sufficient funds to cover support costs so that the
gallery could remain open even If there were temporary deficits in funding This fund has been moved from
Contingency reserve fund to General funds to make the presentation clearer
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18.

Movements in funds (continued)
Transfers from restricted funds to general funds

These recognise that expenditure on the fixed assets and bullding project funds had exceeded the restricted
funding but some had been charged agamst general funds in the past

Operating lease commitments

The group had annual commitments at the year end under operating leases expiring as follows

Equipment
m2 2011
E £
Less than 1 year 4,716 -
1-2Years 7,929 -
2 -5Years 9,432 3,326

22,077 3,326

The Gallery Cellection

The gallery holds a Collection of art works which were acquired through donation and purchased from 1891 to
the present day

It was agreed that it would be desirable for the Collechon to be kept together and cared for by the local
authonty Consequently the Collection 1s maintained and managed by Londen Borough of Southwark as local
authority on behalf of the gallery in accordance with a loan agreement covering a period of twenty-five years

The Collection 1s considered to be a hentage asset Under the terms of the new Financial Reporting Standard,
FRS 30, the conditions for accounting for hentage assets have changed, and require these assets now to be
recognised in the accounts

The Trustee has been unable to obtain reliable cost information on the artefacts, as most of these were
acquired a number of years ago Given the size of the collection, which includes over 2,000 items, significant
costs would be involved in valuation

The Trustee considers the cost of obtaining the valuation weould outweigh the additional benefit derived by the
users of the accounts For this reason the Collection of art works has been excluded from the accounts

For insurance purposes the collection has been valued at £5,000,000
Related Party Transactions

The company 1s taking advantage of the exemption offered by FRS 8 from disclosing transactions with other
group entities

There were no other related party transactions in the year
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19 Defined benefit pension scheme

South London Gallery participates in the London Government Pension Scheme (LGPS), a
defined benefit scheme The scheme 15 administered in accordance with the Local Government
Pensiocn Scheme Regulations 1997 The Administering Authonity for the scheme 15 the London
Borough of Southwark Contributions to the scheme are charged to the Statement of Financial
Activities so as to spread the cost of pensions over employees' werking lives with the chanty

A full actuanal valuation of South London Gallery's assets and habilities within the LGPS took
place as at 31 March 2007 by a gualfied independent actuary The actuary's calculations have
been prepared in accordance with Guidance Note 36 Accounting for Retirement Benefits under
Financial Reporting Standard 17 (FRS17) 1ssued by the Institute of Chartered Accountants and
the Faculty of Actuanes

The employee benefit obligations recognised in the balance sheet are as foliows

2012 2011

£ £

Present value of funded obligations (261,170} (216,360)
Fair value of plan assets - 169,570

(261,170)  (46,790)
Present value of unfunded obligations - -
Unrecognised past service cost - -

Net hability (261,170)  (46,790)

Amounts In the balance sheet

Lizabilities {68,280) (46,790)
Assets - -
Net liabilty {68,280) {46,790)
Amounts recogmised 1n net iIncoming resources are as follows
2012 2011
E £
Current service cost 13,420 12,810
Interest on obligation 11,950 10,790
Expected return on plan assets (12,710) (10,070)
Past service cost - (32,950)
Losses (gains) on curtailments and setttements - -
Total 12,660  (19,420)
Actual return on plan assets 6,380 17,890
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19. Defined benefit pension scheme (continued)

Changes In the present value of the defined benefit obligation are as follows

2012 2011
£ £
Opening defined benefit obligation 216,360 209260
Current service cost 13,420 12,810
Interest cost 11,950 10,790
Contributions by participants 5,050 4,980
Actuanal losses / {gains) 14,570 11,650
Past service cost - (32,950)
Liabiities extinguished on settlements - -
Benefits paid {180) (180)
Closing defined benefit obhgation 261,170 216,360
Changes in the fair value of plan assets are as follows
2012 2011
£ £
Opening farr value of plan assets 169,570 134,980
Expected return 12,710 10,070
Actuanal gains/(losses) (6,330) 7,820
Assets distributed on settlements - -
Contributions by employer 12,070 11,900
Contributions by participants 5,050 4,980
Benefits paid (180) (180)

192,890 169,570

The charity expects to contnbute £12,075 to its defined benefit pension plan in the year to 31
March 2012

The major categories of plan assets as a percentage of total plan assets are as follows

2012 2011

% %

Equities 60.8% 616%
Government Bonds 15.0% 14 3%
Corporate Bonds 11.1% 11 2%
Property 11 6% 111%
Cash 1.5% 18%
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19. Defined benefit pension scheme (continued)

Principal actuanal assumptions at the balance sheet date (expressed as weighted averages)

2012 2011

% %

Discount rate at the end of the year 4.8% 5 3%
Expected return on plan assets at the end of the year 6.9% 74%
Future salary increases 5.1% 53%
Future pension increases 26% 29%
Rate of increase to deferred pensions 2 6% 29%

A bullding block approach 1s employed in determining the rate of return on Fund assets
Historical markets are studied and assets with higher volatiity are assumed to generate higher
returns consistent with widely accepted capital market principles The assumed rate of return on
each asset class 15 set out above The overall expected rate of return on assets i1s then derived
by aggregating the expected return for each asset class over the actual asset allocation for the
Fund at 31 March 2011

Amounts for the current and previous four periods are as follows

2012 2011 2010 2009 2008

£ £ £ £ £

Defined benefit cbligation (261,170) (216,360) (209,260) (140,130) (97,170)

Plan assets 192,890 169,570 134,980 91,950 100,460

Surplus / (deficit) {68,280) (46,790) (74,280) (48,180) 3,290
Expenence adjustments on plan

habities - - - - 10,890
Experience adjustments on plan

assets {6,330) 7.820 22,850 (28,850) _ (16,090)
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