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R & M WILLIAMS (HOLDINGS) LIMITED
STRATEGIC REPORT
Year ended 30 November 2019

The group’s main goals for 2019 were to continue to develop the business as one of Wales' leading
multi-disciplined contractors, deliver strong results for its shareholders and demonstrate strong commercial
standing.

Business Review

The trading year was difficult though much improved for the trading subsidiary R&M Williams Ltd. The
gross profit was back up to where the directors would expect, and it is anticipated this will be further
improved going forward. The measures taken in the previous accounting period have worked and stand the
company in good stead for the future.

After administrative costs, the group made a welcome profit. We await the anticipated legistated expected
in 2020 to see if the exceptional items in the previous accounts will be reversed in full or in part.

Administrative expenses are constantly reviewed to improve the overall result.

Commensurate with the construction industry, the Directors believe the key business performance
indicators are turnover, gross margin and profit before tax and safety performance.

Performance of the group was as follows:

2019 2018

£'000 £'000
Turnover 37,673 38,103
Gross profit % 9.9% 3%
Profit(loss) before taxation 180 (2,741)

Risks and uncertainties

With the level of administrative costs, the turnover that must be achieved to break even is significant.
Continuity of turnover is reliant on repeatedly winning work especially in the case of the construction
division.

It is not expected that Brexit will have a significant impact on the business though it is recognised that
there may be short term disruption in the supply chain and funding for work in the public sector could be
delayed as potentially new processes are put in place by government.

To counteract this uncertainty the company will continue to expand the geographical areas in which it
operates and expand in the area of social housing maintenance. Having successfully completed several
major contracts at Bristol Airport the Directors are committed to further developing their standing in both
Public and Private sector in both the South West of England and M4 corridor.

The business has further invested in staff across all sectors and have enjoyed both growth in contract
values and appointments to Frameworks. The performance of the business is underlined with an excellent
safety culture with a continuously reducing AFR and developing corporate and sustainability agenda to
meet the requirements of the 21% Century Construction demands

This report was approved by the board of directors on........ 98/2/2020 and signed on behalf of the
board by:

M Williams
Director



R & M WILLIAMS (HOLDINGS) LIMITED
DIRECTOR'S REPORT
Year ended 30 November 2019

The director presents his report and the financial statements of the group for the year ended
30 November 2019.

Director

The director who served the company during the year was as follows:

Mr M J Williams

Dividends

Particulars of recommended dividends are detailed in note 15 to the financial statements.
Employment of disabled persons

Applications for employment by disabled persons are always fully considered, bearing in mind the abilities
of the applicant concerned. In the event of members of staff becoming disabled every effort is made to
ensure that their employment with the Group continues and that appropriate training is arranged. It is the
policy of the Group and the Company .that the training, career development and promotion of disabled
persons should, as far as possible, be identical to that of other employees.

Employee involvement

The Group places considerable value on the involvement of its employees and has continued to keep them
informed on matters affecting them as employees and on the various factors affecting the performance of
the Group and the Company. This is achieved through formal and informal meetings. Employee
representatives are consulted regularly on a wide range of matters affecting their current and future
interests.

Disclosure of information in the strategic report

In accordance with section 414C(11) of the Companies Act 2006 (Strategic Report and Directors’ Report)
Regulations 2013 we set out in the company's strategic report information required by schedule 7 of the
Large and Medium sized companies and Groups (Accounts and report) Regulations 2008.

Director's responsibilities statement

The director is responsible for preparing the strategic report, director's report and the financial statements
in accordance with applicable law and regulations.

Company law requires the director to prepare financial statements for each financial year. Under that law
the director has elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company
law the director must not approve the financial statements unless he is satisfied that they give a true and
fair view of the state of affairs of the group and the company and the profit or loss of the group for that
period.

In preparing these financial statements, the director is required to:
. select suitable accounting policies and then apply them consistently;
) make judgments and accounting estimates that are reasonable and prudent;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the company will continue in business.



R & M WILLIAMS (HOLDINGS) LIMITED
DIRECTOR'S REPORT (continued)
Year ended 30 November 2019

The director is responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. He
is also responsible for safeguarding the assets of the company and hence for taking reasonable steps for
the prevention and detection of fraud and other irregularities.

Auditor
Each of the persons who is a director at the date of approval of this report confirms that:

. so far as they are aware, there is no relevant audit information of which the group and the company's
auditor is unaware; and

. they have taken all steps that they ought to have taken as a director to make themselves aware of
any relevant audit information and to establish that the group and the company's auditor is aware of
that information.

The auditor is deemed to have been re-appointed in accordance with section 487 of the Companies Act
2006.

This report was approved by the board of directors on 28/2/2020 and signed on behalf of the
board by:

M Williams
Director



KILSBY
WILLIAMS

Chartered Accountants

INDEPENDENT AUDITOR'S REPORT TO THE MEMBER OF R & M WILLIAMS
(HOLDINGS) LIMITED

Year ended 30 November 2019
Opinion

We have audited the financial statements of R & M Williams (Holdings) Limited (the 'parent company') and
its subsidiaries (the 'group') for the year ended 30 November 2019 which comprise the consolidated
statement of comprehensive income, consolidated statement of financial position, company statement of
financial position, consolidated statement of changes in equity, company statement of changes in equity,
consolidated statement of cash flows and the related notes, including a summary of significant accounting
policies. The financial reporting framework that has been applied in their preparation is applicable law and
United Kingdom Accounting Standards, including FRS 102 The Financial Reporting Standard applicable in
the UK and Republic of Ireland (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

. give a true and fair view of the state of the group's and of the parent company's affairs as at
30 November 2019 and of the group's profit for the year then ended;

° have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice;

. have been prepared in accordance with the requirements of the Companies Act 2006.
Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilitiess under those standards are further described in the auditor's
responsibilities for the audit of the financial statements section of our report. We are independent of the
group in accordance with the ethical requirements that are relevant to our audit of the financial statements
in the UK, including the FRC's Ethical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us
to report to you where:

. the director's use of the going concern basis of accounting in the preparation of the financial
statements is not appropriate; or

. the director has not disclosed in the financial statements any identified material uncertainties that
may cast significant doubt about the group's or the parent company's ability to continue to adopt the
going concern basis of accounting for a period of at least twelve months from the date when the
financial statements are authorised for issue.



KILSBY
WILLIAMS

Chartered Accountants

INDEPENDENT AUDITOR'S REPORT TO THE MEMBER OF R & M WILLIAMS
(HOLDINGS) LIMITED (continued)

Year ended 30 November 2019

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor’s report thereon. The director is responsible for the other information. Our
opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If we
identify such material inconsistencies or apparent material misstatements, we are required to determine
whether there is a material misstatement in the financial statements or a material misstatement of the
other information. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

. the information given in the strategic report and the director's report for the financial year for which
the financial statements are prepared is consistent with the financial statements; and

. the strategic report and the director's report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the group and the parent company and its environment
obtained in the course of the audit, we have not identified material misstatements in the strategic report or
the director's report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

K adequate accounting records have not been kept by the parent company, or returns adequate for our
audit have not been received from branches not visited by us; or

. the parent company financial statements are not in agreement with the accounting records and
returns; or

. certain disclosures of director's remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit.



KILSBY
WILLIAMS

Chartered Accountants

INDEPENDENT AUDITOR'S REPORT TO THE MEMBER OF R & M WILLIAMS
(HOLDINGS) LIMITED (continued)

Year ended 30 November 2019

Responsibilities of the director

As explained more fully in the director's responsibilities statement, the director is responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for
such internal control as the director determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the director is responsible for assessing the group's and the parent
company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the director either intends to liquidate the group or
the parent company or to cease operations, or has no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with ISAs (UK), we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the group's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the director.

. Conclude on the appropriateness of the director's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the group's or the parent company's ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the
group or the parent company to cease to continue as a going concern.



KILSBY
WILLIAMS

Chartered Accountants

INDEPENDENT AUDITOR'S REPORT TO THE MEMBER OFR & M WILLIAMS
(HOLDINGS) LIMITED (continued)

Year ended 30 November 2019

. Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the group audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Use of our report

This report is made solely to the company's members, as a body, in accordance with chapter 3 of part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them in an auditor's report and for no other purpose.
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members as a body, for our audit work, for this report, or for the opinions we
have formed.

%\W\\ N Q@\M@ 2010

Simon Tee (Senior Statutory Auditor)

For and on behalf of

Kilsby & Williams LLP

Chartered Accountants & statutory auditor
Cedar House

Hazell Drive

Newport

South Wales

NP10 8FY



R & M WILLIAMS (HOLDINGS) LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Year ended 30 November 2019

TURNOVER

Cost of sales
GROSS PROFIT

Administrative expenses
Other operating income
Exceptional items

OPERATING PROFIT/(LOSS)
Share of (loss)/profit of joint ventures
Income from other fixed asset investments

Interest receivable
Interest payable

PROFIT/(LOSS) BEFORE TAXATION

Taxation on ordinary activities

PROFIT/(LOSS) FOR THE FINANCIAL YEAR AND TOTAL
COMPREHENSIVE INCOME

Profit for the financial year attributable to:
The owners of the parent company
Non-controlling interests

All the activities of the group are from continuing operations.

Note
4

10

17
11
12
13

14

2019 2018
£ £
37,673,263 38,103,036

(33,952,362) (36,840,263)
3,720,901 1,262,773

(3,549,109)  (3,138,335)
32,787 1,006
- (907,138)

204,579  (2,781,694)

(18,229) 9,496
- 30,000

3,171 1,100
9,977 -

179,544  (2,741,098)

~  (186,270)

179,544  (2,554,828)

157,352 (2,312,519)
22,192 (242,309)

179,544  (2,554,828)

The notes on pages 15 to 29 form part of these financial statements.

-9-



R & M WILLIAMS (HOLDINGS) LIMITED
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
30 November 2019

2019 2018
Note £ £
FIXED ASSETS
Tangible assets 16 856,021 766,970
Investments 17 21,747 39,976
877,768 806,946
CURRENT ASSETS
Stocks 18 1,677,787 1,937,540
Debtors ‘ 19 7,964,427 7,776,959
Cash at bank and in hand . 1,072,184 1,637,376
10,714,398 11,351,875
CREDITORS: amounts falling due within one year 20 (8,330,589) (8,601,833)
NET CURRENT ASSETS 2,383,809 2,750,042
TOTAL ASSETS LESS CURRENT LIABILITIES 3,261,577 3,556,988
CREDITORS: amounts falling due after more than one year 21 (108,454) (333,409)
NET ASSETS 3,153,123 3,223,579
CAPITAL AND RESERVES
Called up share capital 26 2,400,000 2,400,000
Other reserves 27 (2,398,000) (2,398,000)
Profit and loss account 27 3,210,351 3,302,999
EQUITY ATTRIBUTABLE TO THE OWNERS OF THE PARENT
COMPANY 3,212,351 3,304,999
NON-CONTROLLING INTERESTS (59,228) (81,420)
3,153,123 3,223,579
These financial statements were approved by the board of directors and authorised for issue on

2812/ 2920.., and are signed on behalf of the board by:

Mr M ] Williams
Director

Company registration number: 04716632

The notes on pages 15 to 29 form part of these financial statements.

-10 -



R & M WILLIAMS (HOLDINGS) LIMITED
COMPANY STATEMENT OF FINANCIAL POSITION
30 November 2019

2019 2018
Note £ £

FIXED ASSETS
Tangible assets 16 8,435 11,246
Investments 17 2,160,010 2,160,010

2,168,445 2,171,256
CURRENT ASSETS
Stocks 18 673,269 896,219
Debtors 19 1,456,891 1,474,113
Cash at bank and in hand 80,315 10,858

2,210,475 2,381,190
CREDITORS: amounts falling due within one year 20 (104,319) (3,701)
NET CURRENT ASSETS 2,106,156 2,377,489
TOTAL ASSETS LESS CURRENT LIABILITIES 4,274,601 4,548,745
NET ASSETS 4,274,601 4,548,745

CAPITAL AND RESERVES

Called up share capital , 26 2,400,000 2,400,000
Profit and loss account 27 1,874,601 2,148,745
SHAREHOLDER FUNDS 4,274,601 4,548,745

The loss for the financial year of the parent company was £24,144 (2018: £141,229).

These financial statements were approved by the board of directors and authorised for issue on
.B8[2/20920..., and are signed on behalf of the board by:

Mr M J Williams
Director

Company registration number: 04716632

The notes on pages 15 to 29 form part of these financial statements.
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R & M WILLIAMS (HOLDINGS) LIMITED
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Year ended 30 November 2019

AT
1 DECEMBER 2017

Loss for the year

TOTAL
COMPREHENSIVE
INCOME FOR THE
YEAR

Dividends paid and
payable 15

TOTAL INVESTMENTS
8Y AND
DISTRIBUTIONS TO
OWNERS

AT
30 NOVEMBER 2018

Profit for the year

TOTAL
COMPREHENSIVE
INCOME FOR THE
YEAR

Dividends paid and

payable 15
TOTAL INVESTMENTS
BY AND
DISTRIBUTIONS TO
OWNERS

AT

30 NOVEMBER 2019

Equity

attributable

to the

owners of

Called up Other Profitand the parent Non-controlli
share capital reserves loss account company ng interests Total
£ £ £ £ £ £

2,400,000 (2,398,000) 5,656,518 5,658,518 244,889 5,903,407
(2,312,519) (2,312,519) (242,309) (2,554,828)
- - (2,312,519) (2,312,519) (242,309) (2,554,828)
- - (41,000) (41,000) (84,000) (125,000)
- - (41,000) (41,000) (84,000) (125,000)
2,400,000 (2,398,000) 3,302,999 3,304,999 (81,420) 3,223,579
157,352 157,352 22,192 179,544
- - 157,352 157,352 22,192 179,544
- - (250,000)  (250,000) - (250,000)
— - (250,000)  (250,000) - (250,000)
2,400,000 (2,398,000) 3,210,351 3,212,351 (59,228) 3,153,123

The notes on pages 15 to 29 form part of these financial statements.
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R & M WILLIAMS (HOLDINGS) LIMITED
COMPANY STATEMENT OF CHANGES IN EQUITY

Year ended 30 November 2019

AT 1 DECEMBER 2017

Loss for the year
TOTAL COMPREHENSIVE INCOME FOR THE YEAR

Dividends paid and payable

TOTAL INVESTMENTS BY AND DISTRIBUTIONS TO
OWNERS

AT 30 NOVEMBER 2018

Loss for the year
TOTAL COMPREHENSIVE INCOME FOR THE YEAR

Dividends paid and payable

TOTAL INVESTMENTS BY AND DISTRIBUTIONS TO
OWNERS

AT 30 NOVEMBER 2019

15

15

Calledup  Profit and

share capital loss account Total
£ £ £

2,400,000 2,330,974 4,730,974
(141,229) (141,229)
- (141,229) (141,229)

- (41,000) (41,000)

- (41,000) (41,000)
2,400,000 2,148,745 4,548,745
(24,144) (24,144)

- (24,144)  (24,144)

- (250,000) (250,000)

- (250,000) (250,000)
2,400,000 1,874,601 4,274,601

The notes on pages 15 to 29 form part of these financial statements.
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R & M WILLIAMS (HOLDINGS) LIMITED
CONSOLIDATED STATEMENT OF CASH FLOWS
Year ended 30 November 2019

2019 2018
£ £

CASH FLOWS FROM OPERATING ACTIVITIES
Profit/(loss) for the financial year 179,544  (2,554,828)
Adjustments for:
Depreciation of tangible assets 201,046 234,905
Share of profit of joint ventures 18,229 (9,496)
Income from other fixed asset investments - (30,000)
Interest receivable (3,171) (1,100)
Interest payable 9,977 -
Loss on disposal of tangible assets 7,887 67,776
Taxation on ordinary activities - (48,666)
Accrued (income)/expenses (896,202) 449,832
Changes in:
Stocks 259,753 (17,119)
Trade and other debtors (377,411) 933,848
Trade and other creditors 302,363 743,139
Provisions and employee benefits - (106,250)
Cash generated from operations (297,985) (337,959)
Interest paid (9,977) -
Interest received 3,171 1,100
Net cash used in operating activities (304,791) (336,859)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of tangible assets ' (310,378) (199,545)
Proceeds from sale of tangible assets 23,934 12,026
Proceeds from sale of other investments - 1,952
Dividends received 30,000
Net cash used in investing activities (286,444) (155,567)
CASH FLOWS FROM FINANCING ACTIVITIES
Other financing cash flow adjustment 26,043 (190,523)
Net cash from/(used in) financing activities 26,043 (190,523)
NET DECREASE IN CASH AND CASH EQUIVALENTS (565,192) (682,949)
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 1,637,376 2,320,325
CASH AND CASH EQUIVALENTS AT END OF YEAR 1,072,184 1,637,376

The notes on pages 15 to 29 form part of these financial statements.
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R & M WILLIAMS (HOLDINGS) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

Year ended 30 November 2019

1.

GENERAL INFORMATION

The company is a private company limited by shares, registered in England & Wales. The address of
the registered office is West Point Industrial Estate, Penarth Road, Cardiff, CF11 8JQ.

STATEMENT OF COMPLIANCE

These financial statements have been prepared in compliance with FRS 102, 'The Financial Reporting
Standard applicable in the UK and the Republic of Ireland'.

ACCOUNTING POLICIES
Basis of preparation

The financial statements have been prepared on the historical cost basis, as modified by the
revaluation of certain financial assets measured at fair value through profit or loss.

The preparation of financial statements requires the use of certain critical accounting estimates. It
also requires management to exercise its judgement in the process of applying the company
accounting policies. The areas involving a higher degree of judgement or complexity, or areas where
assumptions and estimates are significant to the financial statements are disclosed below.

The financial statements are prepared in sterling, which is the functional currency of the entity.
Disclosure exemptions

The parent company satisfies the criteria of being a qualifying entity as defined in FRS 102. As such,
advantage has been taken of the following reduced disclosures available under FRS 102:

(a) Disclosures in respect of each class of share capital have not been presented.

(b) No cash flow statement has been presented for the company.

(c) Disclosures in respect of financial instruments have not been presented.

(d) No disclosure has been given for the aggregate remuneration of key management personnel.

Consolidation

The financial statements consolidate the financial statements of R & M Williams (Holdings) Limited
and all of its subsidiary undertakings.

The results of subsidiaries acquired or disposed of during the year are included from or to the date
that control passes.

The parent company has applied the exemption contained in section 408 of the Companies Act 2006
and has not presented its individual profit and loss account.

Non-controlling interests

Minority interests in the net assets of consolidated subsidiaries are identified separately from the
Group’s equity. Minority interests consist of the amount of those interests at the date of the original
business combination and the minority’s share of changes in equity since the date of the combination.

The proportions of profit or loss and changes in equity allocated to the owners of the parent and to

the minority interests are determined on the basis of existing ownership interests and do not reflect
the possible exercise or conversion of options or convertible instruments.

-15 -



R & M WILLIAMS (HOLDINGS) LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)

Year ended 30 November 2019

3.

ACCOUNTING POLICIES (continued)
Judgements and key sources of estimation uncertainty
Key sources of estimation uncertainty

Accounting estimates and assumptions are made concerning the future and, by their nature, will
rarely equal the related actual outcome. The key assumptions and other sources of estimation
uncertainty that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year are as follows:

(i) Useful economic lives of tangible assets

The annual depreciation charge for tangible assets is sensitive to changes in the estimated useful
economic lives and residual values of the assets. The useful economic lives and residual values are
re-assessed annually. They are amended when necessary to reflect current estimates, based on
technological advancement, future investments, economic utilisation and the physical condition of the
assets. See note 13 for the carrying value of the property, plant and equipment, and the depreciation
accounting policy for the useful economic lives for each class of asset.

(ii) Impairment of debtors

The company makes an estimate of the recoverable value of trade and other debtors. When assessing
impairment of trade and other debtors, management considers factors including the current credit
rating of the debtor, the ageing profile of debtors and historical experience. See note 16 for the net
carrying amount of the debtors and the associated impairment provision.

(iii) Accounting for construction contracts

Recognition of turnover and profit is based on judgements made in respect of the ultimate profitability
of a contract. Such judgements are arrived at through the use of estimate in relation to costs and
value of work performed to date and to be performed in bringing contracts to completion, including
satisfaction of maintenance responsibilities. These estimates are made by reference to recovery of
pre-contract costs, surveys of progress against the construction programme, changes in work scope,
the contractual terms under which the work is being performed, including the recoverability of any
unagreed income from variations and the likely outcome of discussions on claims, costs incurred and
external certification of the work performed. The company has appropriate control procedures to
ensure all estimates are determined on a consistent basis and subject to appropriate review and
authorisation.

(iv) Deferred consideration

Recognition of deferred consideration in respect of investment sales is based on judgements made in
respect of the future profitability of the subsidiary. When assessing future profitability of the former
subsidiary, management considers forecasts and current results. See note 18 for the carrying amount
of this consideration.

Turnover

Turnover is measured at the fair value of the consideration received or receivable for goods supplied
and services rendered, net of discounts and Value Added Tax.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership
have transferred to the buyer (usually on despatch of the goods); the amount of revenue can be
measured reliably; it is probable that the associated economic benefits will flow to the entity; and the
costs incurred or to be incurred in respect of the transactions can be measured reliably.

-16 -



R & M WILLIAMS (HOLDINGS) LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)

Year ended 30 November 2019

3.

ACCOUNTING POLICIES (continued)
Exceptional items

Exceptional items are disclosed separately in the financial statements in order to provide further
understanding of the financial performance of the entity. They are material items of income or
expense that have been shown separately because of their nature or amount.

Taxation

The taxation expense represents the aggregate amount of current and deferred tax recognised in the
reporting period. Tax is recognised in profit or loss, except to the extent that it relates to items
recognised in other comprehensive income or directly in equity. In this case, tax is recognised in other
comprehensive income or directly in equity, respectively.

Current tax is recognised on taxable profit for the current and past periods. Current tax is measured
at the amounts of tax expected to pay or recover using the tax rates and laws that have been enacted
or substantively enacted at the reporting date.

Deferred tax is recognised in respect of all timing differences at the reporting date. Unrelieved tax
losses and other deferred tax assets are recognised to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits. Deferred tax is
measured using the tax rates and laws that have been enacted or substantively enacted by the
reporting date that are expected to apply to the reversal of the timing difference.

Operating leases

Lease payments are recognised as an expense over the lease term on a straight-line basis. The
aggregate benefit of lease incentives is recognised as a reduction to expense over the lease term, on
a straight-line basis.

Tangible assets

Tangible assets are initially recorded at cost, and subsequently stated at cost less any accumulated
depreciation and impairment losses. Any tangible assets carried at revalued amounts are recorded at
the fair value at the date of revaluation less any subsequent accumulated depreciation and
subsequent accumulated impairment losses.

An increase in the carrying amount of an asset as a result of a revaluation, is recognised in other
comprehensive income and accumulated in equity, except to the extent it reverses a revaluation
decrease of the same asset previously recognised in profit or loss. A decrease in the carrying amount
of an asset as a result of revaluation, is recognised in other comprehensive income to the extent of
any previously recognised revaluation increase accumulated in equity in respect of that asset. Where
a revaluation decrease exceeds the accumulated revaluation gains accumulated in equity in respect of
that asset, the excess shall be recognised in profit or loss.

Depreciation

Depreciation is calculated so as to write off the cost or valuation of an asset, less its residual value,
over the useful economic life of that asset as follows:

Leasehoid property - 4% straight line

Plant & machinery - 25% reducing balance
Fixtures & fittings - 25% reducing balance
Motor vehicles - 25% reducing balance
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R & M WILLIAMS (HOLDINGS) LIMITED
NOTES1T)THEFINANCJALSTATEMENTS&MMW@&

Year ended 30 November 2019

3.

ACCOUNTING POLICIES (continued)
Fixed asset investments

Fixed asset investments are initially recorded at cost, and subsequently stated at cost less any
accumulated impairment losses.

Listed investments are measured at fair value with changes in fair value being recognised in profit or
loss.

Investments in joint ventures

Investments in joint ventures are accounted for using the equity method of accounting, whereby the
investment is initially recognised at the transaction price and subsequently adjusted to reflect the
group's share of the profit or loss, other comprehensive income and equity of the joint venture.

Impairment of fixed assets

A review for indicators of impairment is carried out at each reporting date, with the recoverable
amount being estimated where such indicators exist. Where the carrying value exceeds the
recoverable amount, the asset is impaired accordingly. Prior impairments are also reviewed for
possible reversal at each reporting date.

For the purposes of impairment testing, when it is not possible to estimate the recoverable amount of
an individual asset, an estimate is made of the recoverable amount of the cash-generating unit to
which the asset belongs. The cash-generating unit is the smallest identifiable group of assets that
includes the asset and generates cash inflows that largely independent of the cash inflows from other
assets or groups of assets.

For impairment testing of goodwill, the goodwill acquired in a business combination is, fromthe
acquisition date, allocated to each of the cash-generating units that are expected to benefit from the
synergies of the combination, irrespective of whether other assets or liabilities of the company are
assigned to those units.

Stocks

Stocks are measured at the lower of cost and estimated selling price less costs to complete and sell.
Cost includes all costs of purchase, costs of conversion and other costs incurred in bringing the stock
to its present location and condition.

Financé leases and hire purchase contracts

Assets held under finance leases and hire purchase contracts are recognised in the statement of
financial position as assets and liabilities at the lower of the fair value of the assets and the present
value of the minimum lease payments, which is determined at the inception of the lease term. Any
initial direct costs of the lease are added to the amount recognised as an asset.

Lease payments are apportioned between the finance charges and reduction of the outstanding lease

liability using the effective interest method. Finance charges are allocated to each period so as to
produce a constant rate of interest on the remaining balance of the liability.
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R & M WILLIAMS (HOLDINGS) LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)

Year ended 30 November 2019

3.

ACCOUNTING POLICIES (continued)
Provisions

Provisions are recognised when the entity has an obligation at the reporting date as a result of a past
event, it is probable that the entity will be required to transfer economic benefits in settlement and
the amount of the obligation can be estimated reliably. Provisions are recognised as a liability in the
statement of financial position and the amount of the provision as an expense.

Provisions are initially measured at the best estimate of the amount required to settle the obligation at
the reporting date and subsequently reviewed at each reporting date and adjusted to reflect the
current best estimate of the amount that would be required to settle the obligation. Any adjustments
to the amounts previously recognised are recognised in profit or loss unless the provision was
originally recognised as part of the cost of an asset. When a provision is measured at the present
value of the amount expected to be required to settle the obligation, the unwinding of the discount is
recognised as a finance cost in profit or loss in the period it arises.

Financial instruments

A financial asset or a financial liability is recognised only when the company becomes a party to the
contractual provisions of the instrument.

Basic financial instruments are initially recognised at the transaction price, unless the arrangement
constitutes a financing transaction, where it is recognised at the present value of the future payments
discounted at a market rate of interest for a similar debt instrument.

Debt instruments are subsequently measured at amortised cost.

Where investments in non-convertible preference shares and non-puttable ordinary shares or
preference shares are publicly traded or their fair value can otherwise be measured reliably, the
investment is subsequently measured at fair value with changes in fair value recognised in profit or
loss. All other such investments are subsequently measured at cost less impairment.

Other financial instruments, including derivatives, are initially recognised at fair value, unless payment
for an asset is deferred beyond normal business terms or financed at a rate of interest that is not a
market rate, in which case the asset is measured at the present value of the future payments
discounted at a market rate of interest for a similar debt instrument.

Other financial instruments are subsequently measured at fair value, with any changes recognised in
profit or loss, with the exception of hedging instruments in a designated hedging relationship.

Financial assets that are measured at cost or amortised cost are reviewed for objective evidence of
impairment at the end of each reporting date. If there is objective evidence of impairment, an
impairment loss is recognised in profit or loss immediately.

For all equity instruments regardless of significance, and other financial assets that are individually
significant, these are assessed individually for impairment. Other financial assets are either assessed
individually or grouped on the basis of similar credit risk characteristics.

Any reversals of impairment are recognised in profit or loss immediately, to the extent that the

reversal does not result in a carrying amount of the financial asset that exceeds what the carrying
amount would have been had the impairment not previously been recognised.
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R & M WILLIAMS (HOLDINGS) LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)

Year ended 30 November 2019

3.

ACCOUNTING POLICIES (continued)
Defined contribution plans

Contributions to defined contribution plans are recognised as an expense in the period in which the
related service is provided. Prepaid contributions are recognised as an asset to the extent that the
prepayment will lead to a reduction in future payments or a cash refund.

When contributions are not expected to be settled wholly within 12 months of the end of the
reporting date in which the employees render the related service, the liability is measured on a
discounted present value basis. The unwinding of the discount is recognised as a finance cost in profit
or loss in the period in which it arises.

TURNOVER
Turnover arises from:
2019 2018
£ £
Construction contracts 37,293,488 38,103,036
Sale of land 375,000 -
Rent 4,775 -

37,673,263 38,103,036

The whole of the turnover is attributable to the principal activity of the group wholly undertaken in
the United Kingdom.

OTHER OPERATING INCOME

2019 2018
£ £
Other operating income 32,787 1,006
OPERATING PROFIT
Operating profit or loss is stated after charging:
2019 2018
£ £
Depreciation of tangible assets 201,046 234,905
Loss on disposal of tangible assets 7,887 67,776
Impairment of trade debtors 204,749 17,574
AUDITOR'S REMUNERATION
2019 2018
£ £
Fees payable for the audit of the financial statements 10,900 10,900
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R & M WILLIAMS (HOLDINGS) LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
Year ended 30 November 2019

8. PARTICULARS OF EMPLOYEES

The average number of persons employed by the group during the year, including the director,
amounted to:

2019 2018
No. No.
Production staff 87 88
Administrative staff 50 47
137 135

The aggregate payroll costs incurred during the year, relating to the above, were:

2019 2018
£ £
Wages and salaries 4,501,855 4,386,535
Social security costs 402,384 406,274
Other pension costs . 99,044 68,652

5,003,283 4,861,461

9. DIRECTOR'S REMUNERATION

The director's aggregate remuneration in respect of qualifying services was:

2019 2018
£ £
Remuneration 102,253 6,007
10. EXCEPTIONAL ITEMS
Group Company
2019 2018 2019 2018
£ £ £ £
Taxation provision on EFURB
contributions - 757,138 - -
Impairment of deferred share
consideration - 150,000 - 150,000
- 907,138 - 150,000

In March 2019, the group agreed a settlement with HMRC in respect of loans to directors from
Employer Financed Retirement Benefit Schemes. Following the settlement, an independent review of
the loan charge legislation made various recommendations and the government is expected to change
the legislation. Detailed guidance and draft legislation is currently outstanding and it is not yet clear
whether HMRC will refund part of the tax paid under the settlement.

During the prior year the company reviewed the estimation of deferred consideration on the FRS
Contractor Solutions Limited share sale. As a result the consideration was reduced by £150,000.

11. INCOME FROM OTHER FIXED ASSET INVESTMENTS

2019 2018
£ £
Dividends from other fixed asset investments - 30,000
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R & M WILLIAMS (HOLDINGS) LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)

Year ended 30 November 2019

12,

13.

14.

15.

INTEREST RECEIVABLE

Interest on cash and cash equivalents

INTEREST PAYABLE

Other interest payable and similar charges

TAXATION ON ORDINARY ACTIVITIES

Major components of tax income

Current tax:
Adjustments in respect of prior periods

Deferred tax:
Origination and reversal of timing differences

Taxation on ordinary activities

Reconciliation of tax income

2019

3,171

2019

nr

2018

1,100

2018
£

2018
£

(137,604)

(48,666)
(186,270)

The tax assessed on the profit/(loss) on ordinary activities for the year is lower than (2018: higher

than) the standard rate of corporation tax in the UK of 19% (2018: 19%).

Profit/(loss) on ordinary activities before taxation

Profit/(loss) on ordinary activities by rate of tax
Effect of expenses not deductible for tax purposes
Effect of capital allowances and depreciation
Effect of revenue exempt from tax

Effect of different UK tax rates on some earnings
Exempt loss on share sale

Utilisation of tax losses

Unused tax losses

Corporation tax relief given in EFRBS settlement
Consolidation adjustments

Tax on loss

DIVIDENDS

Dividends paid during the year (excluding those for which a liability
existed at the end of the prior year )
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2019 2018
£ £
179,544  (2,741,098)
34,113 (520,809)
43,881 117,233

959 1,144
- (5,700)
(8,676) 40,151
- 28,501
(73,740) -
- 292,618
- (137,604)
3,463 (1,804)
- (186,270)

2019 2018

£ £

250,000 125,000




R & M WILLIAMS (HOLDINGS) LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
Year ended 30 November 2019

16. TANGIBLE ASSETS

Group Long
leasehold Plant and Fixtures and Motor
property  machinery fittings vehicles Total
£ £ £ £ £
Cost
At 1 December 2018 125,007 814,247 309,492 1,151,950 2,400,696
Additions - 194,153 15,730 112,035 321,918
Disposals - (32,350) - (77,623)  (109,973)
At 30 November 2019 125,007 976,050 325,222 1,186,362 2,612,641
Depreciation
At 1 December 2018 53,550 597,075 239,290 743,811 1,633,726
Charge for the year 5,000 69,040 19,511 107,495 201,046
Disposals - (9,066) - (69,086) (78,152)
At 30 November 2019 58,550 657,049 258,801 782,220 1,756,620
Carrying amount
At 30 November 2019 66,457 319,001 66,421 404,142 856,021
At 30 November 2018 71,457 . 217,172 70,202 408,139 766,970
Company Motor
vehicles
£

Cost
At 1 December 2018 and 30 November 2019 14,995
Depreciation
At 1 December 2018 3,749
Charge for the year 2,811
At 30 November 2019 6,560
Carrying amount
At 30 November 2019 8,435
At 30 November 2018 ' : 11,246

Finance leases and hire purchase contracts

Included within the carrying value of tangible assets are the following amounts relating to assets held
under finance leases or hire purchase agreements:

Group Motor
vehicles

£
At 30 November 2019 15,233

At 30 November 2018

.

The company has no tangible assets held under finance lease or hire purchase agreements.
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R & M WILLIAMS (HOLDINGS) LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)

Year ended 30 November 2019

17. INVESTMENTS

Group

Share of net assets/cost
At 1 December 2018
Share of profit or loss

At 30 November 2019

Impairment
At 1 December 2018 and 30 November 2019

Carrying amount
At 30 November 2019

At 30 November 2018

Company

Cost
At 1 December 2018 and 30 November 2019

Impairment
At 1 December 2018 and 30 November 2019

Carrying amount
At 1 December 2018 and 30 November 2019

At 30 November 2018

Subsidiaries, associates and other investments

Other
investments
other than
Joint ventures loans Total
£ £ £
23,403 16,573 39,976
(18,229) (18,229)
5174 16,573 21,747
5,174 16,573 21,747
23,403 16,573 39,976
Shares in
group
undertakings
£
2,160,010
2,160,010

2,160,010

Details of the investments in which the group and the parent company have an interest of 20% or

more are as follows:

Registered office

Subsidiary undertakings
R & M Williams Limited

Cardiff

CF11 8J1Q
Other significant holdings
Local Consortium Wales LLP Morfa House

West Point Industrial Estate
Pernarth Road

126 Neath Road

Hafod

Percentage of

Class of share  shares held
Ordinary 90
Ordinary 50

Swansea
SA1 2JW
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R & M WILLIAMS (HOLDINGS) LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
Year ended 30 November 2019

17. INVESTMENTS (continued)

Investments in joint ventures

Summarised financial information of jointly controlled entities:

2019 2018
£ £
Current assets 77,512 153,425
Current liabilities 72,338 130,022
Revenues 233,923 2,415,505
Profit from continuing operations . (18,229) 9,496
18. STOCKS
Group Company
2019 2018 2019 2018
£ £ £ £
Raw materials 49,191 30,589 - -
Work in progress 1,628,596 1,906,951 673,269 896,219
1,677,787 1,937,540 673,269 896,219
19. DEBTORS
Group Company
2019 2018 2019 2018
£ £ £ £
Trade debtors 3,262,488 3,766,020 - -
Amounts owed by group undertakings - - 817,157 749,468
Prepayments and accrued income 147,967 109,171 1,423 904
Corporation tax repayable 22,495 22,735 - -
Director's loan account - 189,943 - 189,943
Amounts recoverable on contract 3,885,128 3,151,365 - -
Other debtors 646,349 537,725 638,311 533,798
7,964,427 7,776,959 1,456,891 1,474,113
The debtors above include the following amounts falling due after more than one year:
Group Company
2019 2018 2019 2018
£ £ £ £
Amounts recoverable on contract 154,880 271,618 154,880 271,618

Trade debtors are stated after provisions for impairment of £154,082 (2018 - £29,866).
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R & M WILLIAMS (HOLDINGS) LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)

Year ended 30 November 2019

20. CREDITORS: amounts falling due within one year

Trade creditors
Accruals and deferred income
Social security and other taxes

Obligations under finance leases and hire

purchase contracts
Director loan accounts
Other creditors

Group Company
2019 2018 2019
£ £ £

6,045,663 5,654,808 -
1,478,163 2,374,365 14,800
440,133 398,724 3,368
3,125 - -
86,100 - 86,100
277,405 173,936 51
8,330,589 8,601,833 104,319

Included within creditors due within one year is £3,125 secured on the assets of the group.

21. CREDITORS: amounts falling due after more than one year

Obligations under finance leases and hire
purchase contracts
Otheér creditors

Group
2019
£

8,415
100,039

108,454

2018
£

333,409
333,409

Company
2019
£

Included within creditors due over one year is £8,415 secured on the assets of the group.

22. FINANCE LEASES AND HIRE PURCHASE CONTRACTS

2018

The total future minimum lease payments under finance leases and hire purchase contracts are as

follows:

" Not later than 1 year
Later than 1 year and not later than 5
years

24. EMPLOYEE BENEFITS

Defined contribution plans

The amount recognised in profit or loss as an expense in

£99,044 (2018: £68,652).

Group
2019
£
3,125

8,415

11,540
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R & M WILLIAMS (HOLDINGS) LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)

Year ended 30 November 2019

25. FINANCIAL INSTRUMENTS

26.

27.

28.

The carrying amount for each category of financial instrument is as follows:

Financial assets that are debt instruments measured at amortised cost

Group
2019 2018
£ £
Financial assets that are debt instruments measured at amortised cost 7,729,115 7,632,107
Financial liabilities measured at amortised cost
Group
2019 © 2018
£ £
Financial liabilities measured at amortised cost 8,120,171 8,179,830
CALLED UP SHARE CAPITAL
Issued, called up and fully paid
2019 2018
No. £ No. £
Ordinary shares of £1 each 2,400,000 2,400,000 2,400,000 2,400,000
RESERVES

Called up share capital - This represents the nominal value of shares that have been issued.
Merger reserve - This reserve records the nominal value of shares repurchased by the company.
Profit and loss account - This reserve records retained earnings and accumulated losses.
COMMITMENTS UNDER OPERATING LEASES

The total future minimum lease payments under non-cancellable operating leases are as follows:

Group Company
2019 2018 2019 2018
£ £ £ £
Not later than 1 year 242,755 161,998 - -
Later than 1 year and not later than 5
years 102,349 114,130 - -
345,104 276,128 - -
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R & M WILLIAMS (HOLDINGS) LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)

Year ended 30 November 2019

29.

30.

DIRECTOR'S ADVANCES, CREDITS AND GUARANTEES
Included within other creditors is £86,100 (2018 - £(189,943)) due to the director.

Included within amounts recoverable on contracts is an amount of £136,589 (£298,646) relating to
work completed on properties owned by the director.

This balances are interest free and repayable on demand.

In relation to the overdrawn balance, the following transactions took place during the year;

£
Opening balance £189,943
Amounts repaid (£276,043)
Amounts drawn £nil
Closing balance (£86,100)

During the year the director received dividends totalling £250,000 (2018 - £41,000).

RELATED PARTY TRANSACTIONS

Group

Included within trade creditors is £nil (2018 - £35,793) due to JT Merchants Limited.

Included within trade debtors is £nil (2018 - £12,266) due from JT Merchants Limited.

Included within other debtors is £nil (2018 - £165,665) due from JT Merchants Limited.

Included within trade debtors is £47,913 (2018 - £208,730) due from Local Consortium Wales LLP.
Included within trade creditors is £220,891 due to R&M Williams (Narbeth) Limited.

Included within other debtors is £349,841 due from R&M Williams (Narbeth) Limited.

During the year, the group made sales of £101,013 (2018 - £102,896) to JT Merchants Limited.

During the year, the group purchased goods and services totalling £46,343 (2018 - £1,381,204) and
wrote off debts totalling £204,750 due from JT Merchants Limited.

During the year, the group made sales of £161,561 (2018 - £4,512,866) to Local Consortium Wales
LLP.

During the year, the group made sales of £1,245,109 to R&M Williams (Narbeth) Limited.

Mr M Williams is a director and controlling shareholder in JT Merchants Limited and R&M Williams
(Narbeth) Limited. Local Consortium Wales LLP is a group joint venture.
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R & M WILLIAMS (HOLDINGS) LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)

Year ended 30 November 2019

30.

31.

RELATED PARTY TRANSACTIONS (continued)

All directors and certain senior employees who have responsibility for planning and controlling the
activities of the group are considered to be key personnel. Total remuneration is respect of these
individuals is £378,729 (2018 - £234,805).

Company

Included within other debtors is £817,157 (2018 - £749,468) due from R&M Williams Limited.

Included within other debtors is £nil (2018 - £165,664) due to JT Merchants Limited. During the year
the company wrote off debts and paid guarantees amounting to £157,167 for JT Merchants Limited.

Included within other debtors is £349,841 due to R&M Williams (Narbeth) Limited. During the year
the company sold land totalling £335,000 to R&M Williams (Narbeth) Limited.

R&M Williams Limited, JT Merchants Limited and R&M Williams (Narbeth) Limited are all ultimately
controlled by Mr M Williams. :

CONTROLLING PARTY

Mr M3 Williams, a director of the company, controls the company as a result of directly controlling,
100% of the issued share capital of the company.
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