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Howard Civil Engineering Limited
Annual Report and Financial Statements

Strategic Report for the year ended 31 July 2019

The directors present their strategic report for the year ended 31 July 2019.

Principal activity
The principal activity of the company is that of the provision of civil engineering services.

Fair review of the business

We are pleased to report an increase in turnover of 29% to £24,162,435 (2018: £18,719,539). At the same time,
we increased our profit on ordinary activities by 127% to £176,666 (2018: £77,538).

The company’s overall objective is to retain its focus on profitability rather than turnover. This year we've
managed both.

The balance sheet remains strong, including an 81% increase in cash balances to £2,145,001 (2018:
£1,180,901). ,

The key performance indicators of turnover and operating profit are in accordance with our expectations.

Principal risks and uncertainties

The key business risks affecting the company relate to competition within the market place, labour resource,
financial risk.
These risks are assessed and reviewed on an ongoing basis.

Market Risk

We continue to strive to identify efficiencies across our operational and finance functions to recognise
opportunities that can be shared with our clients. Through this collaboration, we continue to develop and build
strong customer relationships.

Labour Risk

Construction labour rates continue to rise on a yearly basis; also availability of skilled resources is a continuous
risk we monitor closely. In this industry your people are your most valuable asset, so staff retention and CPD is
vital. We continue to invest in existing staff through continuous training, and seek to find new entrants to the
industry though apprenticeships to ensure continuity and sharing of knowledge and experience. As part of our
business continuity strategy over 7% of our workforce are on or a product of our company apprenticeship scheme.

Financial Risk

The company uses various financial instruments which include cash and other items such as trade debtors and
trade creditors that arise directly from its operations. Industry specific software is used to control this and produce
a strong cash flow monitoring tool, which is updated weekly.

The main purpose of these financial instruments is to ensure we protect both the company and its supply chain
with regular and strong cash balances to support its operations. To that end we hold monthly board meetings
where finance is a key agenda topic.
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Howard Civil Engineering Limited i
Annual Report and Financial Statements
Strategic Report for the year ended 31 July 2019

Future developments

We maintain our strategy of appointing key people to facilitate our policy of diversification and controlled growth.
To that end we can announce the appointment of Paul McGarry as Contracts Manager to oversee our Structures
division, and the promotion of Tony Kilbane to Contracts Manager for our Infrastructure/Principal Contracting arm.
We see both of these divisions as key to our continued success and growth over the coming years. We are
building strong relationships with local authorities such as Bradford Council, and are targeting more government
bodies and frameworks. This aligns to the skills of the people within the business and gives a heightened certainty
to turnover and cash flow.

Whilst these sectors present many opportunities, capacity to deliver is a premium that we will manage with our

resources to ensure we are able to deliver successful project, whilst retaining our core values of Safety, Quality &
Customer Satisfaction.

Approved by the Board on 9 March 2020 and signed on its behalf by:

G D Howard
Director
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Howard Civil Engineering Limited '
Annual Report and Financial Statements
Directors' Report for the year ended 31 July 2019

The directors present their annual report and the audited financial statements for the year ended 31 July 20189.

Directors of the company
The directors who held office during the year were as follows:

M T Howard
G D Howard
P Howard

J S Cartwright
Dividends

The directors do not propose the payment of a final dividend in respect of the financial year ended 31 July 2019.

Disclosure of information to the auditors

So far as the directors are aware, there is no information relevant to the audit of which the company's auditors are
unaware. The directors have taken the necessary steps to ensure that they themselves are aware of all relevant
audit information and made sure that the company's auditors are also aware of that information.

Approved by the Board on 9 March 2020 and signed on its behalf by:

L

G D Howard
Director
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Howard Civil Engineering Limited ‘
Annual Report and Financial Statements
Statement of Directors' Responsibilities

The directors are responsible for preparing the annual report and the financial statements in accordance with
applicable law and regulations. )

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law the
directors must not approve the financial statements unless they are satisfied that they give a true and fair view of
the state of affairs of the company and of the profit or loss of the company for that period. In preparing these
financial statements, the directors are required to:

» select suitable accounting policies and apply them consistently;

- make judgements and accounting estimates that are reasonable and prudent; and

» prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.
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Howard Civil Engineering Limited '
Annual Report and Financial Statements
Independent Auditor's Report to the Members of Howard Civil Engineering Limited

Opinion :

We have audited the financial statements of Howard Civil Engineering Limited (the "company") for the year ended
31 July 2019, which comprise the Profit and Loss Account, the Balance Sheet, the Statement of Cash Flows and
notes to the financia! statements, including a summary of significant accounting policies. The financial reporting
framework that has been applied in their preparation is applicable law and United Kingdom Accounting Standards,
including Financial Reporting Standard 102 "The Financial Reporting Standard applicable in the UK and Republic
of Ireland" (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

-+ give a true and fair view of the state of the company's affairs as at 31 July 2019 and of its profit for the year
then ended;

+ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and .

+ have been prepared in accordance with the requirements of the Companies Act 2006.

Basis of opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's
Ethical Standard, and we have fuffilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Other matter

in the previous accounting period, the year ended 31 July 2018, the directors of the company took advantage of
audit exemption under s477 of the Companies Act. Therefore the prior period financial statements were not
subject to audit and the comparative figures are unaudited.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to report
to you where:

+ the directors’ use of the going concern basis of accounting in the preparation of the financial statements is not
appropriate; or ’

- the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.
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Howard Civil Engineering Limited
Annual Report and Financial Statements
Independent Auditor's Report to the Members of Howard Civil Engineering Limited

Other information

The directors are responsible for the other information. The other information comprises the information included
in the annual report, other than the financial statements and our auditor’s report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
. inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the work
we have performed, we conclude that there is a material misstatement of this other information, we are required to
report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

+ the information given in the Strategic Report and the Directors' Report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

+ the Strategic Report and the Directors' Report have been prepared in accordance with applicable legal
requirements.

Continued on next page
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Howard Civil Engineering Limited
Annual Report and Financial Statements
Independent Auditor's Report to the Members of Howard Civil Engineering Limited

Continued from previous page -

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified material misstatements in the Strategic Report or the Directors' Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires
us to report to you if, in our opinion:

- adequate accounting records have not been kept by the company, or returns adequate for our audit have not
been received from branches not visited by us; or

» the company's financial statements are not in agreement with the accounting records and returns; or
+ certain disclosures of directors’ remuneration specified by law are not made; or
+ we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Statement of Directors' Responsibilities set out on page 5, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the directors either intend to liquidate the company or cease operations, or have no realistic
alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council’'s website at www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s
report. '

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the
bers as a body, for our audit work, for this report, or for the opinions we have formed.

Denis Cross (Senior Statutory Auditor)

For and on behalf of Brown Butler,
Chartered Accountants and Statutory Auditor
Leigh House

28-32 St Paul's Street

Leeds

West Yorkshire

LS12JT

9 March 2020
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Howard Civil Engineering Limited
Annual Report and Financial Statements

Profit and Loss Account for the year ended 31 July 2019

Turnover

Cost of sales

Gross profit
Administrative expenses
Other operating income

Operating profit
Interest receivable and similar income
Interest payable and similar expenses

Profit on ordinary activities before taxation
Tax on profit

Profit for the financial year

Profit and loss account brought forward
Dividends paid

Profit and loss account carried forward

The above results were derived from continuing operations.

Note

0o N b

11

2019 2018
£ £

24,162,435 18,719,539
(22,347,685) (17,267,974)
1,814,750 1,451,565
(1,741,312)  (1,427,108)
40,104 110,104
113,542 134,561
146,043 1,273
(82,919) (58,296)
176,666 77,538
(42,598) (61,597)
134,068 15,941
1,285,600 1,379,644
(87,157)  (109,985)
1,332,511 1,285,600

The notes on pages 12 to 21 form an integral part of these financial statements.
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Howard Civil Engineering Limited

Annual Report and Financial Statements
Company Registration Number 04656708
Balance Sheet as at 31 July 2019

2019 2018
Note £ £
Fixed assets
Tangible fixed assets 12 401,517 550,284
Current assets
Debtors 13 4,670,104 5,159,970
Cash at bank and in hand 2,145,001 1,180,801
6,815,105 6,340,871
Creditors: Amounts falling due within one year 15 (5,345,659) (4,890,651)
Net current assets 1,469,446 1,450,220
Total assets less current liabilities 1,870,963 2,000,504
Creditors: Amounts falling due after more
than one year 15 (535,810) (689,962)
Provisions for liabilities 16 (2,442) (24,742)
Net assets 1,332,711 1,285,800
Capital and reserves
Called up share capital 17 200 200
Profit and loss account 19 1,332,511 1,285,600
These financial statements were approved and authorised for issue by the Board on 9 March 2020 and signed on
its behalf by:
7T
M T Howard
Director

The notes on pages 12 to 21 form an integral part of these financial statements.
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Howard Civil Engineering Limited
Annual Report and Financial Statements

Statement of Cash Flows for the year ended 31 July 2019

Cash flows from operating activities

Profit for the year

Adjustments to cash flows from non-cash
items

Depreciation and amortisation
Interest received

Interest paid

Taxation

Working capital adjustments

Decrease/(increase) in trade and other
debtors

Increase in trade and other creditors

Decrease in deferred income, including
government grants

Cash generated from/(absorbed by)
operations '

Taxation paid

Net cash flow from operating activities
Cash flows from investing activities
Interest received

Acquisitions of tangible fixed assets
Proceeds from sale of tangible fixed assets
Net cash flows from investing activities
Cash flows from financing activities
Interest paid

Proceeds from bank borrowing drawdowns
Repayment of bank borrowing

Proceeds from other borrowing drawdowns
Repayment of other borrowing

Payments to hire purchase creditors
Dividends paid

Net cash flows from financing activities

Net increase/(decrease) in cash and cash
equivalents

Cash and cash equivalents at 1 August 2018
Cash and cash equivalents at 31 July 2019

Note

13
15

12
12

2019
£
134,068
44,011
(146,043)
82,919
42,598
157,553
489,866
479,223
1,126,642
(55,190)
1,071,452
146,043
104,756
250,799
(82,919)
(29,734)
66,160
(127,500)
(97,001)
87,157
(358,151)
964,100
1,180,901
2,145,001

2018
£
15,941
55,523
(1,273)
58,296
61,597
190,084
(2,011,974)
1,353,204
(70,000)
(538,686)
(119,085)
(657,771)
1,273
(7,665)
(6,392)
(58,296)
350,000
(221,737)
731,815
(59,368)
(109,985)
632,429
(31,734)
1,212,635
1,180,901

The notes on pages 12 to 21 form an integral part of these financial statements.
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Howard 'Civil Engineering Limited !
Annual Report and Financial Statements
Notes to the Financial Statements for the year ended 31 July 2019

General information

Howard Civil Engineering Limited is a private company limited by shares and incorporated in England and Wales
under company number 04656708.

The address of its registered office and principal place of business is:
Unit 11

Acorn Business Park

Killingbeck Drive

Leeds

LS14 6UF

Summary of significant accounting policies

Basis of preparation

The accounts have been prepared in accordance with applicable accounting standards including Section 1A of
Financial Reporting Standard 102 "The Financial Reporting Standard applicable in the UK and Republic of
Ireland" (FRS102) and the Companies Act 2006. The financial statements have been prepared on a going
concern basis under the historical cost convention, modified to include certain items at fair value. The presentation
currency is £ sterling.

The significant accbunting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all years presented, unless otherwise stated.

Going concern

The financial statements have been prepared on the going concern basis. The directors have taken note of the
guidance issued by the Financial Reporting Council on Going Concern Assessment in determining that this is the
appropriate basis of preparation of the financial statements. After reviewing the company’s forecasts and
projections, the directors have a reasonable expectation that the company has adequate resources to continue in
operational existence for the foreseeable future. Accordingly, the directors continue to adopt the going concern
‘basis in preparing the financial statements

Key sources of estimation uncertainty

The preparation of the financial statements requires management to make estimates and assumptions that affect
the amounts reported for assets and liabilities as at the balance sheet date and within the next financial year and
the amounts reported for revenue and expenses during the year. The resulting accounting estimates and
assumptions will, by definition, seldom equal the related actual results. The estimates and assumptions that have
the most significant effect on amounts recognised in the financial statements relate to the calculation of amounts
recoverable on contracts ("AROC") which is included in current debtors at the balance sheet date.

The calculation of AROC requires the management to estimate future revenue and costs in order to establish a
stage of completion for contracts in progress at the balance sheet date. The management relies on the judgement
of experts and project budgets and forecasts in order to arrive at the figures reported in the accounts. The carrying
amount of AROC included in the financial statements is £1,892,503 (2018: £2,691,165).

Turnover
Turnover represents revenue receivable for goods and services provided during the year, net of value added tax.

Revenue is recognised as contract activity progress in relation to contracted obligations that are performed
gradually over time. Uncompleted contracts at the balance sheet date are brought into account by reference to the
fair value of the work performed at that date and are described in the financial statements as amounts recoverable
on contracts within current assets.

Government grants

Government grants in respect of capital expenditure are credited to a deferred income account and are released
to the profit and loss account over the expected useful lives of the relevant assets by equal annual instaiments.
Grants of a revenue nature are credited to income so as to match them with the expenditure to which they relate.
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Howard Civil Engineering Limited '
Annual Report and Financial Statements

Notes to the Financial Statements for the year ended 31 July 2019

Pension contributions

The company has a defined contribution pension scheme. The pension costs charged to the profit and loss
account are the contributions payable in respect of the accounting period.

Taxation

The tax expense for the period comprises current tax and deferred tax. Tax is recognised in profit or loss, except
that a charge attributable to an item of income or expense recognised as other comprehensive income is also
recognised directly in other comprehensive income.

Current tax is recognised for the amount of income tax payable in respect of the taxable profit for the year using
tax rates and laws that have been enacted or substantively enacted by the balance-sheet date.

Deferred tax is recognised in respect of all timing differences at the reporting date, except as otherwise indicated.
Deferred tax assets are only recognised to the extent that it is probable that they will be recovered against the
reversal of deferred tax liabilities or other future taxable profits. If and when all conditions for retaining tax
allowances for the cost of a fixed asset have been met, the deferred tax is reversed.

Deferred tax is calculated using the tax rates and laws that have been enacted or substantively enacted by the
reporting date that are expected to apply to the reversal of the timing differences. The tax expense (income) is
presented either in profit or loss, other comprehensive income or equity depending on the transaction that resulted
in the tax expense (income). Deferred tax liabilities are presented within provisions for liabilities and deferred tax
assets within debtors.

Dividends
Dividends are recognised as a liability in the period in which the shareholder’s right to receive payment has been
established.

Finance income and costs
Finance income represents the revenue receivable from financial activities.

Finance costs represents the costs incurred in the financing of the company's operations.

Tangible fixed assets

Tangible fixed assets are measured at cost less accumulated depreciation and any accumulated impairment
losses.

Depreciation

Depreciation is calculated to write down the cost less estimated residual value of all tangible fixed assets, other
than freehold land, over their expected useful lives. The annual rates and methods of depreciation are as follows:-

Asset class Depreciation method and rate
Land No depreciation is provided on land
Buildings 5% straight line

Motor vehicles 25% reducing balance

Impairment of assets

At the balance sheet date, if there is an indication of possible impairment, the recoverable amount of any affected
asset is estimated and compared to its carrying amount. If the estimated recoverable amount is lower, the carrying
amount is reduced to its estimated recoverable amount, and an impairment loss is recognised in the profit and
loss account.

If an impairment loss subsequently reverses, the carry amount of the asset is increased to the revised estimate of
its recoverable amount, but not in excess of the amount that would have been determined had no impairment loss
been recognised for the asset in prior years. A reversal of an impairment loss is recognised immediately in profit
or loss.

Debtors

Short term debtors are initially measured at transaction price and are subsequently stated at cost less appropriate
allowances for estimated irrecoverable amounts.
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Howard Civil Engineering Limited '
Annual Report and Financial Statements
Notes to the Financial Statements for the year ended 31 July 2019

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and call deposits, and other short-term highly liquid
investments that are readily convertible to a known amount of cash and are subject to an insignificant risk of
change in value.

Creditors

Trade and other short term creditors are measured at transaction price. Other financial liabilities which are basic
financial instruments, including bank loans, are measured initially at the present value of cash payable to settle
the liabilities (including interest) and are subsequently measured at amortised cost using the effective interest
method.

Leases and hire purchase contracts

Rentals applicable to operating leases where substantially all of the benefits and risks of ownership remain with
the lessor are charged against profits on a straight line basis over the period of the lease.

Fixed assets acquired under hire purchase contracts are included in the balance sheet at cost and an appropriate
provision is made for depreciation.

The outstanding liabilities under such agreements less interest not yet due are included in creditors.

Turnover
The analysis of the company's turnover for the year from continuing operations is as follows:

2019 2018
£ £
Building and civil engineering services - all UK 24,162,435 18,719,539
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Howard Civil Engineering Limited
Annual Report and Financial Statements
Notes to the Financial Statements for the year ended 31 July 2019

Other operating income

The analysis of the company's other operating income for the year is as follows:

Grants received
Rent receivable

Operating profit
Operating profit is stated after charging:

Depreciation of tangible fixed assets
Operating lease charges
Auditor's remuneration

Auditors' remuneration

Audit of the financial statements

Interest receivable and similar income

Bank interest receivable
Other interest receivable

Interest payable and similar charges

Loan interest
Interest on obligations under finance leases and hire purchase contracts
Other interest
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2019 2018
£ £
- 70,000
40,104 40,104
40,104 110,104
2019 2018
£ £
44,011 55,523
37,619 31,388
12,000 -
2019
£
12,000
2019 2018
£ £
4,286 - 1,273
141,757 -
146,043 1,273
2019 2018
£ £
11,349 7,744
3,274 3,238
68,296 47,314
82,919 58,296




Howard Civil Engineering Limited
Annual Report and Financial Statements
Notes to the Financial Statements for the year ended 31 July 2019

9 Staff costs

Employee costs, including directors, during the year:

2019 2018
£ £
Wages and salaries 1,692,518 1,739,688
Social security costs 86,767 72,474
Other pension costs ‘ 29,620 56,819

1,708,905 1,868,981

The average number of persons employed by the company (including directors) during the year, analysed by
category was as follows:

2019 2018
No. No.
Produqtion . 15 17
Administration 21 15
36 32
10 Directors' remuneration '
The directors' remuneration for the year was as follows:
2019 2018
£ £
Salaries 5,553 -
Pension contributions 17,700 49,700
23,253 49,700
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Annual Report and Financial Statements
Notes to the Financial Statements for the year ended 31 July 2019

11 Tax on profit

2019 2018 -
£ £
Current taxation
UK corporation tax i 64,898 71,884
Deferred taxation
Origination and reversal of timing differences (22,300) (10,287)
Tax on profit 42,598 61,597

The tax charge for the year is higher than (2018: higher than) the standard rate of corporation tax in the UK of
19% (2018: 19%).

The differences are reconciled below:

2019 2018
£ £
Profit before tax 176,666 77,538
Corporation tax at standard rate 33,567 14,732
Expenses not deductible for tax purposes 4,259 46,865
Origination and reversal of timing differences 4,772 -
Total tax charge 42,598 61,597
12 Tangible fixed assets

Freehold

land and Motor

buildings vehicles Total

£ £ £

Cost
At 1 August 2018 442,876 210,680 653,556
Disposals - (210,680) (210,680)
At 31 July 2019 442,876 - 442,876
Depreciation
At 1 August 2018 32,266 71,006 © 103,272
Charge for the year 9,093 34,918 44,011
Eliminated on disposal - (105,924) (105,924)
At 31 July 2019 41,359 - 41,359
Net book value
At 31 July 2018 410,610 139,674 550,284
At 31 July 2019 401,517 - 401,517
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Howard Civil Engineering Limited
Annual Report and Financial Statements
Notes to the Financial Statements for the year ended 31 July 2019

13 Debtors
2019 2018
£ £
Trade debtors 989,503 746,731
Amounts recoverable on contracts 1,892,503 2,691,165
. Other debtors | 1,764,924 1,683,109
Prepayments 23,174 38,965

4,670,104 5,169,970

14 Cash and cash equivalents

2019 2018
_ £ £
Cash on hand ‘ . 1
Cash at bank 2,145,001 1,180,800

2,145,001 1,180,801

15 Creditors:
Amounts falling due within one year

2019 2018
£ £
Bank loan 29,736 29,674
Hire purchase contracts - . 59,368
Other borrowings 417,934 392,551
Trade creditors 4,228,657 4,226,131
Social security and other taxes ' 34,326 29,766
Other creditors 447,083 50,307
Corporation tax 81,593 71,885
Accruals 106,330 30,969

5,345,659 4,890,651

Amounts falling due after more than one year

Bank loan 283,269 313,066
Hire purchase contracts - 37,633
Other borrowings : 252,541 339,263

535,810 689,962
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Howard Civil Engineering Limited
Annual Report and Financial Statements

Notes to the Financial Statements for the year ended 31 July 2019

16 Provisions

Deferred tax Total
£ £
At 1 August 2018 24,742 24,742
Decrease in existing provisions (22,300) (22,300)
At 31 July 2019 2,442 2,442
Analysis of deferred tax is as follows:
2019 £
Capital allowances in excess of depreciation 2,442
2018 £
Capital allowances in excess of depreciation 24,742
17 Share capital
Allotted, called up and fully paid shares
2019 2018

No. £ No. £
‘A’ Ordinary shares of £1 each 120 120 120 120
‘B' Ordinary shares of £1 each 20 20 20 20
‘'C' Ordinary shares of £1 each 20 20 20 20
‘D' Ordinary shares of £1 each 20 20 20 20
'E' Ordinary shares of £1 each 20 20 20 20

200 200 200 200

Rights, preferences and restrictions

Ordinary shares have the following rights, preferences and restrlctlons
All shares rank pari passu in all respects. The directors have the power to vote variable rates of d|V|dends on the
different classes of shares.

18 Security

The bank loan totalling £313,005 (2018: £342,740) is secured by a legal charge over the freehold land and
buildings.

Hire purchase creditors totalling £nil (2018: £97,000) are secured by the finance company's title to the assets
financed.

Other borrowings totalling £366,078 (2018: £450,745) are secured by a legal charge over the assets of a
connected company.

19 Capital and reserves
Called-up share capital - represents the nominal value of shares that have been issued.

Profit and loss account - includes all current and prior period retained profits and losses.
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Howard Civil Engineering Limited
Annual Report and Financial Statements
Notes to the Financial Statements for the year ended 31 July 2019

20 Leasing commitments

Operating leases
The total of future minimum operating lease payments is as follows:

2019 2018

£ £
Within one year ‘ ' 61,175 31,248
Between one and five years . 98,0562 85,250
159,227 116,498

21 Pension and other schemes
Defined contribution pension scheme

The company operates a defined contribution pension scheme. The pension cost charge for the year represents
contributions payable by the company to the scheme and amounted to £29,620 (2018: £56,819).

Page 20



Howard Civil Engineering Limited
Annual Report and Financial Statements
Notes to the Financial Statements for the year ended 31 July 2019

22 Related party transactions

Summary of transactions with other related parties

2019 2018
£ £
- Sale of goods and recharges 1,902,856 1,144,501
Trade amounts receivable from related parties at 31 July 2019 212,460 320,122
2019 2018
£ £
Purchase of goods 2,782,559 2,122,239
Trade amounts payable to related parties at 31 July 2019 ' 507,685 574,840
Key management compensation
2019 2018
£ £
Salaries and other short term employee benefits 256,803 292,500

Loans to related parties
The company has loans owed by, and owed to related parties. The details of these loans are as follows:

Other

Loans owed by related parties related
) parties

2019 £
At start of year 1,171,796
Advanced 946,212
Repaid (770,669)
Interest transactions 141,757
At end of year 1,489,096
Loans owed to related parties

Other

related

parties
2019 £
At start of year 731,815
Repaid (127,500)
Interest transactions - A 66,160
At end of year 670,475
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