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Brambles Finance plc
Year ended 30 June 2018

Strategic Report for the year ended 30 June 2018

The directors present their Strategic Report of Brambles Finance plc (“the Company”) for the year ended 30
June 2018.

Review of the business

The principal activity of the Company is to provide finance to the Brambles Group.

Throughout the year the Company has continued to borrow externally and make loans to businesses within the
Brambles Group. The Company is expected to continue this activity for the foreseeable future.

The Company is a wholly owned subsidiary of the Brambles Group. The Brambles Group is a global group
comprising Brambles Limited, a company incorporated in Australia and listed on the Australian Securities
Exchange, and all its subsidiary undertakings. The Brambles Group is headquartered in Sydney, Australia.

Further information about the Brambles Group and copies of the Brambles Limited Annual Report, for the
current and prior years, are available at www.brambles.com.

The Company has adopted FRS 101 - Reduced Disclosure Framework and has taken advantage of the
disclosure exemptions allowed under this standard. The Company's parent undertaking, Brambles Holdings
Unlimited, has been notified of and did not object to the use of the EU-adopted IFRS disclosure exemptions.

Key performance indicators

The Company is a group treasury company and does not trade. The directors consider key performance
indicators for the Company to be neither relevant nor appropriate for an understanding of the-development,
performance or position of the business of the Company. The Brambles KPIs, which explam ‘Group performance
as a whole, are disclosed in the Brambles Limited Annual Report 2018.

Results
The results for the year are set out in the income statement on page 6.

Financial position

The net assets of the Company have increased by €16,226,996 from €119,088,439 at 30 June 2017 to
€135,315,435 at 30 June 2018.

The directors consider the Company is in a strong and stable financial position to continue its current operations.

Policy regarding payment of trade creditors

The Company adheres to the Brambles Group policy to abide by terms of payment agreed with suppliers. In
many cases, the terms of payment are as stated in the suppliers’ own literature. In other cases, the terms of
payment are determined by specific written or oral agreement. Brambles does not follow any published code or
standard on payment practice. The Company had no external suppliers during the current or preceding years.

Principal risks and uncertainties
The principal risks and uncertainties facing the Company and the Brambles Group are described in the Brambles
Limited Annual Report 2018 pages 12 and 13.

On behalf of the Board
ya

P Huart
Director
12 December 2018

Company registration number: 04578621 Page 1
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Directors’ Report for the year ended 30 June 2018

The directors present their Report and the audited financial statements of the Company for the year ended 30
June 2018.

Future developments

The Company is expected to continue in its role as a group finance company with no significant changes for
the foreseeable future.

Dividends

The Company did not pay an interim dividend during the year (2017: nil). The directors do not recommend the
payment of a final dividend (2017: nil).

Financial risk management

The Company is exposed to a variety of financial and market-based risks, including exposure to fluctuating
interest and exchange rates. Standard financial derivatives are used to manage financial exposures in the normal
course of business in accordance with Brambles Group policies. Dealings in financial derivatives are restricted
by Brambles Group approved delegated authorities. No derivatives are used for speculative purposes.
Derivatives are transacted predominantly with relationship banks, with individual credit limits assigned to those
banks thereby limiting exposure to credit-related losses in the event of non-performance by a counterparty.

Funding and liquidity

The Company’s role within the Brambles Group is to provide funds for operations, primarily from external
borrowings, principally from bank credit facilities. The credit facilities are generally structured on a committed
multi-currency revolving basis with maturities ranging out to June 2023. Borrowings under the facilities are
floating rate, unsecured obligations with covenants and undertakings typical for these types of arrangements. To
minimise foreign exchange risks borrowings are arranged in the currency of the relevant operating asset to be
funded.

Interest rate risk

The Brambles Group’s interest rate risk policy is designed to reduce volatility in funding costs through prudent
selection of hedging instruments. This policy comprises maintaining a mix of fixed and floating rate instruments
within a target band over a certain time horizon.

Foreign exchange risk :

The Brambles Group'’s foreign exchange exposures are managed from the perspective of protecting shareholder
value. Under the Brambles Group foreign exchange policy, foreign exchange hedging is mainly confined to
hedging transaction exposures where they exceed a certain threshold, and as soon as a defined exposure arises.
New exposures may arise with external parties or by way of cross-border inter-company transactions. Forward
foreign exchange contracts are primarily used for these purposes.

Directors -

The directors of the Company who were in office during the year and up to the date of the signing of the financial
statements were:

P Bruford
P Huart
R A Warren

Qualifying third-party indemnity provisions

As permitted by the Articles of Association, the directors have the benefit of an indemnity which is a qualifying
third party indemnity provision as defined by Section 234 of the Companies Act 2006. The indemnity was in
force throughout the last financial year and is currently in force. The Brambles Group also purchased and
maintained throughout the financial year Directors’ and Officers’ liability insurance in respect of the Company
and its directors.

Post balance sheet events

No material events occurred after the year end date of 30 June 2018 and before the signing of the Company's
financial statements.

Company registration number: 04578621 Page 2



Brambles Finance plc
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Directors’ Report for the year ended 30 June 2018 (continued)

Going Concern

The Company is party to the Brambles Group’s global committed borrowing facilities, details of which are
disclosed in Note 23 of the 2018 Annual Report of Brambles Limited. The expiry dates of committed facilities
range out to calendar year 2023. The Company’s participation in these facilities ensure that it is able to meet its
current liabilities as they fall due.

The directors have no reason to believe that a material uncertainty exists that may cast significant doubt on
the ability of the Company to continue as a going concern or its ability to continue with the current funding
arrangements. On the basis of their assessment of the Company’s financial position, the Company’s directors
have a reasonable expectation that the Company will be able to continue to meet its liabilities as they fall due.
Thus they continue to adopt the going concern basis of accounting in preparing the annual financial
statements.

Statement of directors’ responsibilities

The directors are responsible for preparing the Strategic Report and the Directors’ Report and the financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the financial statements in accordance with United Kingdom Accounting Standards,
comprising Financial Reporting Standard 101 Reduced Disclosure Framework (FRS 101), and applicable law
(United Kingdom Generally Accepted Accounting Practice).

Under company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that
period. In preparing these financial statements, the directors are required to:

o select suitable accounting policies and then apply them consistently;

e make judgements and accounting estimates that are reasonable and prudent;

¢ state whether applicable United Kingdom Accounting Standards, including FRS 101, have been
followed, subject to any material departures disclosed and explained in the financial statements;

o notify the Company's shareholders in writing about the use of disclosure exemptions, if any, of FRS
101 used in the preparation of financial statements; and

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company’s transactions and disclose with reasonable accuracy at any time the financial position of the
Company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for
the prevention and detection of fraud and other irregularities.

Disclosure of information to auditors

So far as each director is aware, there is no relevant audit information of which the Company’s auditors are
unaware; and each director has taken all the steps that he ought to have taken as a director in order to make
themselves aware of any relevant audit information and to establish that the Company's auditors are aware of
that information. ‘

On behalf of tr}e;ﬁoard ,

P HuH&M

Director
12 December 2018

Registered office: 2" Floor, 400 Dashwood Lang Road, Bourne Business Park, Addlestone, Surrey, KT15 2HJ
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| ,Independent audltors report to the members of Brambles

Finance plc

Report on the audit of the financial statements o

Opinion
In our opinion, Brambles Finance plc’s financial statements:

e give a true and fair view of the state of the Company’s affairs as at 30 June 2018 and of its profit for the year then
ended; .

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure Framework”, and applicable law); and

¢ have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual report and financial statements (the “Annual
Report”), which comprise: the Statement of financial position as at 30 June 2018; the Income statement and the Statement
of comprehensive income, the Statement of changes in equity for the year then ended 30 June 2018; and the notes to the
financial statements, which include a description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and applicable law.
Our responsibilities under ISAs (UK) are further described in the Auditors’ respon51b1ht1es for the audit of the financial
statements section of our report. We believe that the audit evidence we have obtained is sufficient and approprlate to
provide a basis for our opinion.

Independence

We remained independent of the Company in a'q‘cordanvce with the ethical requirements that are relevant to our audit of the
financial statements in the UK, which includes the FRC’s Ethical Standard, and we have fulfilled our other ethical -
responsibilities in accordance with these requirements.

Conclusions relating to going concern’

We have nothing to report in respect of the followmg matters in relatlon to which ISAs (UK) require us to report to you
when:

o the directors’ use of the going concern basis of accountmg in the preparation of the financial statements is not
appropriate; or

o the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the Company’s ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months frem the date when the financial statements are authorised for issue.

However, because not all future events or conditions can be predlcted thlS statement is not a guarantee as to the Company s
ability to contmue as a going concern.

Reporting on other mformatlon

The other information comprises all of the information in the Annual Report other than the ﬁnanmal statements and our
auditors’ report thereon. The directors are responsible for the other information. Our oplnlon on the financial statements
does not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent

‘otherwise explicitly stated in this report, any form of assurance thereon

In connection with our audit of the financial statements, our responsnblllty is to read the other information and, in domg S0,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit, or'otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material
misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that fact. We have nothing to report
based on these responsibilities. .

With respect to the Strateglc Report and Directors’ Report we also considered whether the disclosures required by the UK
Companies Act 2006 have been included. . .

Based on the respon51b111t1es described above and our work undertaken in the course of the audit, ISAs (UK) require us also
to report certain opinions and matters as described below.



- Strategic Report and Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic Rebort and
Directors’ Report for the year ended 30 June 2018 is consistent with the financial statements and has been prepared in
accordance with applicable legal requirements. .

In light of the knowledge and understandmg of the Company and its environment obtained i in the course of the audit, we did
not identify any material misstatements in the Strategic Report and Directors’ Report.

Responsibilities for the financial statements and the audit
Responsibilities of the directors for the financial statements

As explained more fully in the Statement of directors’ responsibilities set out on page 3, the dlrectors are responsible for the
preparation of the financial statements in accordance with the applicable framework and for being satisfied that they give a .
true and fair viéw. The directors are also responsible for such internal control as they determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company’s ability to continue as a
going concern, disclosing as applicable, matters related to going concern and using the going concern basis of accounting
unless the directors either intend to liquidate the Company or to cease operations, or have no realistic alternative but to do
$0: : : : .

Auditors’ responsibilit'ies for the audit of the financial statements

Our objectives.are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will .
always detect a matérial misstatement when it exists. Misstatements can arise from fraud or error and-are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements. :

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s website at:
www.frc.org. uk/audltorsrespon51b111t1es This description forms part of our audltors report '

Use of this report

This report, including the opinions, has been prepared for and only for the Company’s members as a body in accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept
or assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it
may come save where expressly agreed by our prior consent in writing.

- Other required reporting

" Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:
¢ we have not received all the information and explanations we require for our audit; or

e adequate accounting records have not been kept by the Company, or returns adequate for our audlt have not been
_received from branches not visited by us; or

o  certain disclosures of directors’ remuneration specified by law are not made; or
s the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

Nlcholas Campbell- Lambert (Senior Statutory Audltor)
for and on behalf of PricewaterhouseCoopers LLP
‘Chartered Accountants and Statutory Auditors

London A '
12 December 2018 . ‘ v : .



Brambles Finance plc
Year ended 30 June 2018

(All amounts are in € unless otherwise stated)

Income statement for the year ended 30 June 2018

"Note
Administrative expenses
Other income
Operating (loss)/profit 5
(Loss)/profit before interest and taxation
Finance income 7
Finance costs
Finance income — net 7
Profit before taxation _
Tax on profit 8

Profit for the financial year

2018 2017
(158,574) (217,343)
- 748,103
(158,574) 530,760
(158,574) 530,760
76,831,975 74,138,431
(56,847,077) (52,092,354)
19,984,898 22,046,077
19,826,324 22,576,837
(3,599,328) (4,598,968)
16,226,996 17,977,869

Company registration number: 04578621
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Brambles Finance plc
Year ended 30 June 2018

(All amounts are in € unless otherwise stated)

Statement of comprehensive income for the year ended 30 June 2018

2018 2017
Profit for the financial year 16,226,996 17,977,869
Other comprehensive income - -
Total other comprehensive income for the year - -
Total comprehensive income for the year 16,226,996 17,977,869

Company registration number: 04578621 Page 7



Brambles Finance plc
Year ended 30 June 2018

(All amounts are in € unless otherwise stated)

Statement of financial position as at 30 June 2018

Current assets
Trade and other receivables
Cash at bank and in hand

Creditors: amounts falling due within one year
Net current assets

Total assets less current liabilities
Creditors: amounts falling due after more than one year

Net assets

Equity
Called up share capital
Retained earnings

Total shareholders’ funds

Note

10

11

13

2018 2017
2,523,626,412  2,267,608,994
20,143,938 -
2,543,770,350  2,267,608,994
(16,754,078)  (523,939,241)
2,527,016,272  1,743,669,753
2,527,016,272  1,743,669,753
(2,391,700,837)  (1,624,581,314)
135,315,435 119,088,439
57,186 57,186
135,258,249 119,031,253
135,315,435 119,088,439

The notes on pages 10 to 20 are an integral part of these financial statements.

The financial statements on pages 6 to 20 were approved for issue by the Board of directors on 12 December

2018 and were signed on its behalf.

Huart
Director

Company registration number: 04578621
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Brambles Finance plc
Year ended 30 June 2018

(All amounts are in € unless otherwise stated)

Statement of changes in equity for the year ended 30 June 2018

Total
Called-up Retained shareholders’
share capital earnings funds
Balance as at 1 July 2016 57,186 101,053,384 101,110,570
Effect of changes in accounting ) ) }
policies
Balance as at 1 July 2016 57,186 101,053,384 101,110,570
Profit for the financial year - 17,977,869 17,977,869
Other comprehensive income for the _ ) )
year
I:;?I comprehensive income for the ) 17,977,869 17,977,869
Dividends - - -
Total transactions with owners ) ) )
recognised directly in equity
Balance as at 30 June 2017 57,186 119,031,253 119,088,439
Balance at 1 July 2017 57,186 119,031,253 119,088,439
Profit for the financial year - 16,226,996 16,226,996
Other comprehensive income for the ) ) )
year
;’:;?I comprehensive income for the _ 16,226 996 16,226 996
Dividends - - -
Total transactions with owners _ . .
recognised directly in equity
Balance as at 30 June 2018 57,186 135,258,249 135,315,435
Company registration number: 04578621 Page 9



Brambles Finance plc
Year ended 30 June 2018

Notes to the financial statements for the year ended 30 June 2018

1 General information

~ Brambles Finance plc (*the Company”) provides finance to the Brambles Group.

The Company is a wholly owned subsidiary of the Brambles Group. The Brambles Group is a global group
comprising Brambles Limited, a company incorporated in Australia and listed on the Australian Securities
Exchange, and all its subsidiary undertakings. The Brambles Group is headquartered in Sydney, Australia.

Further information about the Brambles Group and copies of the Brambles Limited Annual Report, for the
current and prior years, are available at www.brambles.com.

The Company is a public limited company and is incorporated and domiciled in the UK. The address of its
registered office is 2™ Floor, 400 Dashwood Lang Road, Bourne Business Park, Addlestone, Surrey, KT15
2HJ. .

Statement of compliance with FRS 101

These financial statements were prepared in accordance with Financial Reporting Standard 101, ‘Reduced
Disclosure Framework' (‘FRS 101”). The Company meets the definition of a qualifying entity under FRS 100,
‘Application of Financial Reporting Requirements’ as issued by the Financial Reporting Council.

| 2 Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

2.1 Basis of preparation

These financial statements have been prepared in accordance with FRS 101. The financial statements have
been prepared under the historical cost convention, as modified by the revaluation of derivative financial assets
and financial liabilities measured at fair value through profit or loss, and in accordance with the Companies Act
2006 (“the Act”). FRS 101 sets out a reduced disclosure framework for a ‘qualifying entity’ as defined in the
standard which addresses the financial reporting requirements and disclosure exemptions in the individual
financial statements of qualifying entities that otherwise apply the recognition, measurement and disclosure
requirements of EU-adopted IFRS.

The Company's date of transition to FRS 101 was 1 July 2014. The Company has notified its shareholders in
writing about, and they do not object to, the use of the disclosure exemptions used by the Company in these
financial statements. '

FRS 101 sets out amendments to EU-adopted IFRS that are necessary to achieve compliance with the Act
and related Regulations.

The preparation of financial statements in conformity with FRS 101 requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of applying the
Company’s accounting policies. The areas involving a higher degree of judgement or complexity, or areas
where assumptions and estimates are significant to the financial statements, are disclosed in Note 3.

Company registration number: 04578621 Page 10



Brambles Finance plc
Year ended 30 June 2018

Notes to the financial statements for the year ended 30 June 2018 (continued)

2 Summary of significant accounting policies (continued)
2.1 Basis of preparation (continued)

As permitted by FRS 101, in the preparation of these financial statements the Company has (where relevant)
taken full advantage of the disclosure exemptions from the requirements of IFRS in relation to the following:

share-based payments;

business combinations;

non-current assets held for sale and discontinued operations;
financial Instruments;

fair value measurement;

presentation of comparative information in respect of certain assets;
presentation of a cash flow statement

a statement of financial position as at the beginning of the preceding period,;
capital management

standards not yet effective

related party transactions; and

impairment of assets.

Where required, equivalent disclosures are given in the consolidated financial statements of Brambles Limited.

New standards, amendments and IFRIC interpretations
No new accounting standards, or amendments to accounting standards, or IFRIC interpretations that are
effective for the year ended 30 June 2018, have had a material impact on the Company.

Going concern
The Company is party to the Brambles Group's global committed borrowing facilities, details of which are

disclosed in Note 23 of the 2018 Annual Report of Brambles Limited. The expiry dates of committed facilities
range out to calendar year 2023. The Company'’s participation in these facilities ensure that it is able to meet its
current liabilities as they fall due.

The directors have no reason to believe that a material uncertainty exists that may cast significant doubt on
the ability of the Company to continue as a going concern or its ability to continue with the current funding
arrangements. On the basis. of their assessment of the Company'’s financial position, the Company's directors
have a reasonable expectation that the Company will be able to continue to meet its liabilities as they fall due.
Thus they continue to adopt the going concern basis of accounting in preparing the annual financial
statements.

2.2 Separate financial statements
These financial statements are separate financial statements.

2.3 Foreign currency translation

(a) Functional and presentation currency

ltems included in the financial statements of the company are measured using the currency of the primary
economic environment in which the Company operates (‘the functional currency’). The financial statements
are presented in euro (€), which is also the Company’s functional currency.

Company registration number: 04578621 Page 11



Brambles Finance plc
Year ended 30 June 2018

Notes to the financial statements for the year ended 30 June 2018 (continueq)

2 Summary of significant accounting policies (continued)
2.3 Foreign currency translation (continued)

(b) Transactions and balances 7

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing
at the dates of the transactions, or valuation where items are re-measured. Foreign exchange gains and
losses resulting from the settlement of such transactions and from the translation at year-end exchange rates
of monetary assets and liabilities denominated in foreign currencies are recognised in the income statement.
All other foreign exchange gains and losses are presented in the income statement within ‘Other income’ or
‘Administrative expenses’, respectively.

2.4 Financial assets

2.4.1 Classification

The Company classifies its financial assets in the following two categories: financial assets at fair value through
profit or loss and loans and receivables. The classification depends on the purpose for which the financial
assets were acquired. Management determines the classification of its financial assets at initial recognition.

(a) Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are financial assets held for trading. A financial asset is
classified in this category if acquired principally for the purpose of selling in the short term. Assets in this
category are classified as current assets if expected to be settled within 12 months, otherwise they are
classified as non-current investments.

(b) Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market. They are included in current assets. The Company’s loans and receivables
comprise receivables and cash in the balance sheet.

2.4.2 Recognition and measurement

Financial assets are recognised on balance sheet when the Company becomes a party to the contractual
provisions of the instrument. Derecognition takes place when the Company no longer controls the contractual
rights that comprise the financial instrument, which is normally the case when the instrument is sold, or all the
cash flows attributable to the instrument are passed through to an independent third party

Financial assets not carried at fair value through profit or loss are initially recognised at fair value plus
transaction costs; financial assets carried at fair value through profit or loss are initially recognised at fair value,
and transaction costs are expensed in the income statement.

Financial assets at fair value through profit or loss are subsequently carried at fair value. Loans and
receivables are subsequently carried at amortised cost using the effective interest method.

Gains or losses arising from changes in the fair value of the ‘financial assets at fair value through profit or loss’
category are presented in the income statement within interest income or expenses in the period in which they
arise.

2.5 Impairment of financial assets

Assets carried at amortised cost

The Company assesses at the end of each reporting period whether there is objective evidence that a financial
asset or group of financial assets is impaired. A financial asset or a group of financial assets is impaired and
impairment losses are incurred only if there is objective evidence of impairment as a result of one or more
events that occurred after the initial recognition of the asset (a ‘loss event’) and that loss event (or events) has
an impact on the estimated future cash flows of the financial asset or group of financial assets that can be
reliably estimated.

Company registration number: 04578621 Page 12



Brambles Finance plc
Year ended 30 June 2018

Notes to the financial statements for the year ended 30 June 2018 (continued)

2 Summary of significant accounting policies (continued)
2.6 Derivative financial instruments and hedging activities

The Company has not applied hedge accounting and all derivatives are measured at fair value through profit
and loss.

2.7 Cash and cash equivalents

Cash and cash equivalents includes cash in hand, deposits held at call with banks, other short-term highly
liquid investments with original maturities of three months or less and bank overdrafts. In the balance sheet,
bank overdrafts are shown within borrowings in current liabilities.

2.8 Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new ordinary
shares or options are shown in equity as a deduction, net of tax, from the proceeds.

2.9 Borrowings

Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings are subsequently '
carried at amortised cost; any difference between the proceeds (net of transaction costs) and the redemption

" value is recognised in the income statement over the period of the borrowings using the effective interest
method.

Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to the extent
that it is probable that some or all of the facility will be drawn down. In this case, the fee is deferred until the
draw-down occurs. To the extent there is no evidence that it is probable that some or ali of the facility will be
drawn down, the fee is capitalised as a pre-payment for liquidity services and amortised over the period of the
facility to which it relates.

2.10 Borrowing costs
All borrowing costs are recognised in profit or loss in the period in which they are incurred.
2.11 Current and deferred income tax

The tax expense for the period comprises current and deferred tax. Tax is recognised in the income statement,
except to the extent that it relates to items recognised in other comprehensive income or directly in
shareholders’ funds. In this case, the tax is also recognised in other comprehensive income or directly in
shareholders’ funds, respectively.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at
the balance sheet date. Management periodically evaluates positions taken in tax returns with respect to
situations in which applicable tax regulation is subject to interpretation. It establishes provisions where
appropriate on the basis of amounts expected to be paid to the tax authorities.

Deferred income tax is recognised on temporary differences arising between the tax bases of assets and
liabilities and their carrying amounts in the financial statements. However, deferred tax liabilities are not
recognised if they arise from the initial recognition of goodwill; or arise from initial recognition of an asset or
liability in a transaction other than a business combination that at the time of the transaction affects neither
accounting nor taxable profit or loss. Deferred income tax is determined using tax rates (and laws) that have
been enacted or substantively enacted by the balance sheet date and are expected to apply when the related
deferred income tax asset is realised or the deferred income tax liability is settled.

Deferred income tax assets are recognised only to the extent that it is probable that future taxable profit will
be available against which the temporary differences can be utilised.

Company registration number: 04578621 Page 13



Brambles Finance plc
Year ended 30 June 2018

Notes to the financial statements for the year ended 30 June 2018 (continued)

2 Summary of significant accounting policies (continued)
2.11 Current and deferred income tax (continued)

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset current
tax assets against current tax liabilities and when the deferred income taxes assets and liabilities relate to
income taxes levied by the same taxation authority on either the same taxable entity or different taxable entities
where there is an intention to settle the balances on a net basis.

2.12 Interest income

Interest income is recognised using the effective interest method. When a loan and receivable is impaired, the
company reduces the carrying amount to its recoverable amount, being the estimated future cash flow
discounted at the original effective interest rate of the instrument, and continues unwinding the discount as
interest income. Interest income on impaired loan and receivables is recognised using the original effective
interest rate.

2.13 Dividend distribution

Dividend distributions to the Company’s shareholders are recognised as a liability in the Company'’s financial
statements in the period in which the dividends are approved by the Company’s shareholders.

| 3 Critical accounting estimates and judgments

Estimates and judgements are continually evaluated and are based on historical experience and other factors,’
including expectations of future events that are believed to be reasonable under the circumstances.

3.1 Critical accounting estimates and assumptions

The Company makes estimates and assumptions concerning the future. The resulting accounting estimates
will, by definition, seldom equal the related actual results. There are no estimates and assumptions that have
a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the
next financial year.

3.2 Critical judgements in applying the Company's accounting policies

There are no critical judgements used in applying the Company’s accounting policies which could change in
the next year and have a material effect on the carrying amounts of assets and liabilities recognised at the
balance sheet date.
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Brambles Finance plc
Year ended 30 June 2018

Notes to the financial statements for the year ended 30 June 2018 (continueq)
(All amounts are in € unless otherwise stated)

| 4 Financial instruments

The Company enters into forward foreign exchange contracts for the purpose of hedging various cross-border
intercompany loans to overseas fellow group undertakings. These forward foreign exchange contracts provide
an economic hedge against exchange fluctuations in the foreign currency loan balance. The face value of the
foreign exchange contracts match the intercompany loan balances. Gains and losses on realignment of the
intercompany loan and foreign exchange contracts to spot rates are offset in the income statement.
Consequently, these foreign exchange contracts are not designated for hedge accounting purposes and are
classified as held for trading (at fair value through profit and loss). The fair value of these contracts at 30 June
2018 was a liability of €1,226,622 (2017: asset €3,726,336).

| 5 Operating (loss)/profit
Operating (loss)/profit is stated after (charging)/crediting
: 2018 2017
Foreign exchange (losses)/gains (6,895) 748,103

The audit fees for the Company of €2,000 (2017: €2,000) have been borne by Brambles Holdings (UK) Limited,
a fellow group undertaking, during the current and preceding years.

| 6 Employees and directors

Employees

The Company had no employees during the year (2017: none). All administrative duties are performed by
employees of Brambles Holdings (UK) Limited and Brambles Industries Limited (an Australian company).
Recharges are made to the Company for the cost of providing administrative services.

Directors

None of the directors received any emoluments or any other benefits as described in Schedule 5 to The Large
and Medium-sized Companies and Groups (Accounts and Reports) Regulations 2008 from the Company during
the year (2017: nil). All of the directors receive remuneration from Brambles Holdings (UK) Limited or Brambles
Industries Limited as employees of those companies and, due to the non-executive nature of their services, it is
not appropriate to make an apportionment of their emoluments in respect of the Company. '
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Brambles Finance plc
Year ended 30 June 2018

Notes to the financial statements for the year ended 30 June 2018 (continued)
(All amounts are in € unless otherwise stated)

| 7 Finance income and costs

Finance income 2018 2017
Interest income on loans to fellow group undertakings 76,792,942 74,138,431
Total interest income on financial assets not measured at fair value
through profit and loss ’ 76,792,942 74,138,431
Gains on derivative financial instruments 39,033 -
Total finance income 76,831,975 74,138,431
Finance costs ' 2018 2017
Bank borrowings (7,764,858) (13,792,447)
~ Loan notes . (24,714,063) (23,784,671)
Interest expense on loans from fellow group undertakings (24,368,156) (14,476,772)

Total interest expense on financial liabilities not measured at fair

value through profit and loss (56,847,077) (52,053,890)

Losses on derivative financial instruments - (38,464)
Total finance costs (56,847,077) (52,092,354)
Net finance income 2018 2017
Interest income 76,831,975 74,138,431
Interest costs (56,847,077) (52,092,354)
Net finance income 19,984,898 ' 22,046,077
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Brambles Finance plc
Year ended 30 June 2018

Notes to the financial statements for the year ended 30 June 2018 (continued)
(All amounts are in € unless otherwise stated) '

| 8 Tax on profit

Tax expense included in profit or loss .
2018 2017

Current tax:

— UK Corporation tax on profits for the year (3,767,002) (4,458,925)
— Adjustments in respect of prior years 167,674 (140,043)
Total current tax (3,599,328) (4,598,968)
Tax on profit | (3,599,328) (4,598,968)

Tax expense for the year is lower (2017: higher) than the standard rate of corporation tax in the UK for the
year ended 30 June 2018 of 19% (2017: 19.75%). The differences are explained below:

2018 2017
Profit before tax 19,826,324 22,576,837
Profit before tax multiplied by the standard rate of tax in the UK of
19% (2017: 19.75%): (3,767,002) (4,458,925)
Effects of: .
— Adjustments in respect of prior years 167,674 (140,043)
Total tax charge (3,599,328) (4,598,968)

The tax rate for the current year is lower than the prior year due to changes in the UK Corporation tax rate
which decreased from 20% to 19% from 1 April 2017. The Finance Act 2016, which was enacted on 15
September 2016, further reduces the main rate to 17% from 1 April 2020.

LS Trade and other receivables

2018 2017
Amounts due from group undertakings
- falling due within one year - -
- falling due after more than one year 2,523,105,403 2,263,092,275
Derivative financial instruments - 3,726,336
Prepayments and accrued income 521,009 790,383

2,523,626,412 2,267,608,994

Amounts due from group undertakings

As part of its activities as a treasury company for the Brambles Group, the Company makes loans to fellow
group undertakings, mainly in Europe, Middle East and Africa. All intra-group loans made by the Company as
lender comprise unsecured committed revolving loan facilities. All loans carried interest during FY 2018 at
Brambles' cost of funds plus a margin of either of either 1.0%.or 2.2%.

During June 2018, all intra group loan agreements were amended to change the relevant interest margins from
1.0% to 0.1% or 2.2% to 1.1% or 3.1%, respectively, with effect from 30 September 2018, and to extend the
loan term from 30 September 2018 to 30 September 2021.
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Brambles Finance plc
Year ended 30 June 2018

Notes to the financial statements for the year ended 30 June 2018 (continued)
(All amounts are in € unless otherwise stated)

| 10 Creditors: amounts falling due within one year

2018 2017

Bank loans and overdrafts (Note 12) - 7,487,983
Loan note (Note 12) - 499,448,193
Amounts due to group undertakings - other 2,025,564 2,102,808
Corporate income tax — group relief payable 7,785,059 10,038,846
Derivative financial instruments 1,226,622 -
Accruals and deferred income 5,716,833 4,861,411
16,754,078 523,939,241

11 Creditors: amounts falling due after more than one year

2018 2017

Bank loans (Note 12) 2,063,679 229,503,544
Loan note (Note 12) 494,571,088 -

Amounts due to group undertakings — borrowings (Note 12)

1,895,066,070

1,395,077,770

2,391,700,837

1,624,581,314

12 Loans and other borrowings

2018 2017
Bank loans and overdrafts (Note10) - 7,487,983
Bank loans (Note 11) 2,063,679 229,503,544
Loan notes:
- maturing April 2018 (Note 10) - 499,448,193
- maturing October 2027 (Note 11) 494,571,088 -
Amounts due to group undertakings — borrowings (Note 11)
- Brambles Finance Limited 721,646,189 460,544,078
- other fellow group undertakings 1,173,419,881 934,533,692

Bank loans

2,391,700,837

2,131,517,490

The Company is party to the Brambles Group’s global committed borrowing facilities, details of which are
disclosed in Note 23 of the 2018 Annual Report of Brambles Limited. The expiry dates of committed facilities
range out to June 2023. The Company’s participation in these facilities ensure that it is able to meet its current
liabilities as they fall due.
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Brambles Finance plc
Year ended 30 June 2018

Notes to the financial statements for the year ended.- 30 June 2018 (continued)
(All amounts are in € unless otherwise stated)

12 Loans and other borrowings (continued)

Drawings at 30 June comprise: 2018 2017

Less than 1 year ‘ - -

110 2 years - -
2 to 3 years - 133,236,290
3 to 4 years : - 32,782,006
4to 5 years ' 2,063,679 63,485,248

Over 5 years - -
2,063,679 229,503,544

The weighted average interest rate on floating rate bank loans during the year ended 30 June 2018 was 1.11%
(2017: 1.28%).

Loan notes

The loan notes comprise unsecured non-instalment debt. On 4 October 2017, the Company issued EUR
500,000,000 aggregate principal amount of 1.500% Guaranteed Notes in the European bond market, maturing
2027. Interest on the Notes will be payable annually in arrears on 4 October each year, beginning on 4 October
2018. The Notes are unsubordinated and unsecured obligations of the Company. Proceeds of the Notes were
ultimately used to repay the maturing €500 million 4.625% of euro medium-term notes which matured on 20
April 2018.

Amounts due to group undertakings — Brambles Finance Limited (BFL)
The intra-group loans from BFL, a fellow group undertaking incorporated in Australia, to the Company as
borrower comprise two unsecured committed revolving loan facilities:

¢ EUR 600,000,000 (2017: 500,000,000) under an agreement dated 30 March 2015 (as amended),
which carried interest during FY 2018 at Brambles’ cost of funds plus a margin of 0.125%, with a loan
term to 30 September 2018; and

e EUR 150,000,000 (2017: 150,000,000) under an agreement dated 17 June 2014, which carried
interest during FY 2018 at Brambles’ cost of funds plus a margin of 0.125%, with a loan term to 12
June 2024. On 19 June 2018, this facility was replaced with a new facility for EUR 800,000,000 which
will carry interest at Brambles' costs of funds from 30 September 2018, and has a term to 30
September 2021.

Amounts due to group undertakings — Other fellow group undertakings

The intra-group loans made to the Company as borrower comprise unsecured committed revolving loan
facilities, expiring 30 September 2018. The loans will carry interest at Brambles’ cost of funds. During June
2018, all intra group loan agreements were amended to extend the loan term from 30 September 2018 to 30
September 2021.

[ 13 Called up share capital

Ordinary shares of €1.1323746 each . No. €
Allotted and fully paid

At 1 July 2017 . 50,500 57,186
Issued during the year - -
At 30 June 2018 50,500 57,186

All shares rank pari passu in all respects.
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Brambles Finance plc -
Year ended 30 June 2018

Notes to the financial statements for the year ended 30 June 2018 (continued)
(All amounts are in € unless otherwise stated)

14 Contingent liabilities |

The Company and certain of its fellow group undertakings are parties to a deed of cross-guarantee which supports
global financing credit facilities available to certain group undertakings. Total facilities available amount to
US$1,712.7 million (2017: US$1,827.3 million), of which US$195.6 miillion (2017: US$392.5 miillion) has been
drawn. :

The Company and certain of its fellow group undertakings are parties to guarantees which support:

e US Private Placement borrowings of US$20.0 million (2017: US$20.0 million) by a group undertaking;

e notes of US$1,000.0 million (2017: US$1,000.0 million) ‘issued by a group undertaking to qualified
institutional buyers in accordance with Rule 144A and Regulation S of the United States Securities Act;
and

¢ notes of €500.0 million (2017: €500.0 million) issued by a group undertaking in the European bond market.

15 Related party transactions

The Company has taken advantage of the exemption under paragraph 8(k) of FRS 101 not to disclose
transactions with fellow whoily owned subsidiaries of Brambles Limited.

See Note 6 for disclosure of the directors’ remuneration.

There are no other related party transactions.

16 Controlling parties

The immediate parent undertaking is Brambles Holdings Unlimited, which is incorporated in England and
Wales.

The ultimate parent undertaking and the smallest and largest group to consolidate these financial statements
is Brambles Limited, which is incorporated in Australia. Copies of all Brambles Group financial statements are
available from 2™ Floor, 400 Dashwood Lang Road, Bourne Business Park, Addlestone, Surrey, KT15 2HJ.

The ultimate controlling party is Brambles Limited.

17 Events after the end of the reporting period

No material events occurred after the year end date of 30 June 2018 and before the signing of the Company’s
financial statements.
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