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Booker Prize Trading Ltd
Report of the Directors
For the year ended 31st December 2021

The Directors submit their Annual Report and audited Financial Statements for the year ended 31st
December 2021.

Activities .

"The company carries out activities which support the main function of Booker Prize Foundation, the
company’'s parent company, which is a registered charity. These activities include receiving charitable
funding and carrying out support activities including :promotion of the Booker Prizes and the running of the

Donations

A deed of covenant signed during 2018 compels the company to donate its annual profits to its parent
charity. The gift aid donation expense for the year ended 31 December 2021 totals £1,896,392 (2020:
£555,971) and is included within creditors reported as the amount was unpald at the year. Gift aid amounts
distributed during 2021 reflects profits generated during 2020 only.

Directors
The directors of the company throughout the year were as shown on page 1.

Auditors
Moore Kingston Smith LLP have indicated their willingness to continue in office and are deemed to be
reappointed in accordance with section 487(2) of the Companies Act 2006.

Directors’ Responsibilities
The directors are responsible for preparing the Report of the Directors and the financial statements in

accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law

the directors have elected to prepare the financial statements in accordance with United Kingdom Generally

Accepted Accounting Practice. Under company law the directors must not approve the financial statements

unless they are satisfied that they give a true and fair view of the state of the affairs of the company and of

the profit or loss of the company for that period. In preparing these financial statements, the directors are

required to:

= select suitable accounting policies and then apply them consistently;

= make judgments and accounting estimates that are reasonable and prudent; and

+ prepare the financial statements on the going concemn basic unless it is inapprapriate to presume that
the company will continue in business.

The directors are responsible for keeping adequate accounting records that disclose with reasonable

accuracy at any time the financial position of the company and enable them to ensure that the financial

statements comply with the Companies Act 2006. They are also responsible for safeguarding the assets of

the company and hence for taking reasonable steps for the prevention and detection of fraud and other

irregularities.

Statement of disclosure to auditors

So far as the directors are aware, there is no relevant audit information of which the company's auditors are
unaware. Additionally, the directors have taken all the necessary steps that they ought to have taken as
directors in order to make themselves aware of all relevant audit information and to establish that the
company's auditors are aware of that information.

This report has been prepared in accordance with the special provisions relating to small companies within
Part 15 of the Companies Act 2006.

On behalf of the Board

Anthony Da ' Date: 27th September 2022
Director
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Booker Prize Trading Ltd
Independent Auditors’ Report
For the year ended 31st December 2021

Independent Auditors' Report to the Members of Booker Prize Trading Limited

Opinion

We have audited the financial statements of Booker Prize Trading Limited for the year ended 31 December 2021 which comprise the
Profit and Loss Account, the Statement of Changes in Equity, the Balance Sheet, the Statement of Cash Flows and notes to the financial
statements, including a summary of significant accounting policies. The financial reporting framework that has been applied in their
preparation is applicable law and United Kingdom Accounting Standards, including FRS 102 ‘The Financial Reporting Standard
Applicable in the UK and lreland’ (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
. give a true and fair view of the state of the company’s affairs as at 31 December 2021 and of its profit for the year then

ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
+  have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (SAs(UK)) and applicable faw. Our responsibilities
under those standards aro furthor desoribod in tho Auditor'c Roepongibilitios for the audit of financial statomonte coction of our report.
We are independent of the company in accordance with the ethical requirements that are relevant to our audit of the financial statements
in the UK, including the FRC's Ethical Standard, and we have fuffilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to report to you where:

the directors’ use of the going concern basis of accounting in the preparation of the financial statements is not
appropriato; or

. the directors have not disclosed in the financial statements any identified material uncertainties that may cast significant
doubt about the company’s ability to continue to adopt the going concem basis of accounting for a period of at least
twelve months from the date when the financial statements are authorised for issue.

Other Information

The directors are responsible for the other information. The other information comprises the information included in the annual report,
other than the financial statements and our auditor's report thereon. Qur opinion on the financial statements does not cover the other
information and, except to the extent otherwise explicitly stated in our report, we do not express any form of assurance conclusion
thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial stat its or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are required to
determine whether there is a material misstatement in the financial statements or a material misstatement of the other information. f,
based on the work we have performed, we conclude that there is a material misstatement of this other information, we are required to
report that fact.

We have nothing to roport in thic regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

- the information given in the directors’ report for the financial year for which the financial statements are prepared is
consistent with the financial statements; and
+  thedirectors’ report has been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in ihe course of the audit, we have not

identified material misstatements in the directors’ report.

We have nothing to repor in respect of the following matters where the Companies Act 2006 requires us to report to you if, in our
opinion:

+  adequate accounting records have not been kept, or retums adequate for our audit have not been received from
branches not visited by us; or

the financial statements are not in agreement with the accounting records and retums; or

certain disclosures of directors’ remuneration specified by law are not made;

we have not received all the information and explanations we require for our audit; or

the directors were not entitled to prepare the financial statements in accordance with the smail companies regime and

take advantage of the small companies' exemption in preparing the directors’ report and from the requirement to prepare
a strategic report.



Booker Prize Trading Ltd
independent Auditors' Report
For the year ended 31st December 2021

Responsibllities of directors

As explained more fully in the directors’ responsibilities statement set out on page 2, the directors are responsible for the preparation of
the financial statements and for being safisfied that they give a true and fair view, and for such intemal control as the directors detemmine
lo nevodoary 1o cnabic the preparaliun uf Nndncdl staiements that are tree from material misstatement, whether due to fraud or error.

In preparing fhe financial statements, the directors are responsible for assessing the company's ability to continue as a going concem,
disclosing, as applicable, matters retated to going concem and using the going concern basis of accounting unless the directors either
intend to liquidate the company or 1o cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are 1o obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our apinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will aiways detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs (UK) we exercise professional judgement and maintain professional scepticism throughout
the audit. We also:

*  ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

. Obtain an understanding of intemal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, buf not for the purposes of expressing an opinion on the effectiveness of the company's internal
control.

*  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disciosures made by the directors. :

. Conciude on the appropriateness of the directors’ use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt
on the company's ability to continue as a going concem. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, 10 modify our opinion. Qur conclusions are based on the audit evidence obtained up to the
date of our auditor's report. However, fulure events or conditions may cause the company to cease to continue as a

going concern. .
. Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and

whether the financial statoments roprosont the undeilying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in intemal control that we identify during our audit.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006.
Our audit work has been undertaken for no purpose other than to draw to the aftention of the company’s members those matters which
we are required to include in an auditor’s report addressed to them. To the fullest extent permitted by law, we do not accept or assume
responsibility to any party other than the company and company's members as a body, for our work, for this report, or for the opinions we
have formed.

29 September 2022

9 Appold Street
for and on behalf of Moore Kingston Smith LLP, Statutory Auditor London, EC2A 2AP



Booker Prize Trading Ltd
Statement of Income and Retained Earnings
For the year ending 31st December 2021

Note 2021 2020
£ £
Turnover 3 2,652,000 1,500,000
Cost of Sales (652,536) (788,847)
Gross Profit 1,999,464 711,153
Administrative Expenses (103,101) (155,433)
Operating profit 4 1,896,363 555,720
interest receivable 8 29 251
Profit before taxation - 1,896,392 555,971
Taxation - -
Profit for the financial year 1,896,392 555,971
Retained Earnings brought forward 5,001 5,001
Charitable distribution to parent undertaking (1.896.392) (655.971)
Retained Earnings carried forward 5,001 5.001

All gains and losses arising are included in the profit and loss account and arise from continuing activities

The notes on pages 7 to 10 form part of these financial statements.
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Current assets
Cash at bank and in hand

Creditors: amounts falling due
within one year

Net current assets
Net Assets

Capital and Reserves
Called up share capital

Profit and loss reserves

Total Equity

Booker Prize Trading Ltd
Balance Sheet as at 31st December 2021

Note 2021

1,788,642

2020

348,194

1,788,642

6 (1,783,641)

348,194

(343,193)

5,001

5,001

5,001

5,001

7 1
5,000

1
5,000

5,001

5,001

The financial statements have been prepared in accordance with the special provisions relating to small
companies within Part 15 of the Companies Act 2006.

Approved by the board and authorised for issue on 27th September 2022 and are signed on its behalf by:

Anthony Damer
Director

Company Number: 04394720

The notes on pages 7 to 10 form

part of these financial statements.
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Booker Prize Trading Ltd
Notes to the Financial Statements
For the year ended 31st December 2021

Accounting policies

Accounting convention

The financial statements have been prepared in accordance with FRS 102 "The Financial Reporting
Standard applicable in the UK and Republic of Ireland” ("FRS 102"} and UK GAAP as applicable to smaller
entities and in accordance with the provisions of Part 15 of the Companies Act 2006 relating to companies
subject to the small companies regime.

The financial statements are prepared in sterling, which is the functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest pound. The financial
statements are prepared on the historical cost basis.

Going concern

The directors have assessed whether the use of the going concern basis is appropriate and have
considered possible events or conditions that might cast significant doubt on the ability of the company to
continue as a going concern. The directors have made this assessment for a period of at least one year
from the date of approval of the financial statements. In particular the directors have considered the
company's forecasts and projections and have taken account of pressures on income and the current
inflation and cost of living crisis. After making enquiries the directors have concluded that the financial
statements are prepared on a going concem basis and have reasonable expectation that the company will
continue operational existence for the foreseeable future.

Income and expenditure

income and expenditure are generally accounted for on an accruals basis.

Turnover

Turnover, which excludes VAT, represents the value of sponsorship and other services provided.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks, other short term liquid
investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are
shown within borrowings in current liabilities.

Financial instruments

The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section
12 'Other Financial Instruments issues' of FRS102 to all its financial instruments.

Financial instruments are recognised in the company’s balance sheet when the company becomes party to
the contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.
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Booker Prize Trading Ltd
Notes to the Financial Statements
For the year ended 31st December 2021 (Continued)

Accounting policies

Financial instruments (cont.)
Basic financial assets

Basic financial assets, which include trade and other receivables and accrued income totalling £0.00
(2020: £0.00) and cash and bank balances of £1,788,642 (2020; £348,194), are initially measured at
transaction price including transaction costs and are subsequently carried at amortised cost using the
effective interest method unless the arrangement constitutes a financing transaction, where the transaction
is measured at the present value of the future receipts discounted at a market rate of interest.

Basic Financial Liablilitles

Basic financial liabilities, including trade and other payables and accruals totalling £18,247 (2020:
£18,420), are initially recognised at transaction price unless the arrangement constitutes a financing
transaction, where the debt instrument is measured at the present value of the future payments discounted
at a market rate of interest.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers. Accounts payable are classified as current liabilities if payment is due within
one year or less. If not, they are presented as non-current liabilities. Trade payables are recognised initially
at transaction price and subsequently measured at amortised cost using the effective interest method.

Taxation

No taxation is payable on annual profit as the Directors have agreed to pay an amount equal to any
taxable profit to the charitable parent undertaking under gift aid as per deed of covenant.

Cash flow statement

The company is a wholly owned subsidiary of The Booker Prize Foundation, a registered charity and is
included in the consolidated financial statements of The Booker Prize Foundation which are publicly
available. Therefore the company is exempt by section 400 of the Companies Act 2006 from the
requirement to prepare cash flow statement

Judgements and key sources of estimation uncertainty

In preparing financial statements it is necessary to make certain judgements, estimates and assumptions
that affect the amounts recognised in the financial statements.

In the view of the directors in applying the accounting policies adopted, no judgements were required that
have a significant effect on the amounts recognised in the financial statements nor do any estimates or
assumptions made carry a significant risk of material adjustment in the next financial year.
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Booker Prize Trading Ltd
Notes to the Financial Statements
For the year ended 31st December 2021 (Continued)

Turnover
An analysis of the company’s tumover is as follows:

Donation Income

Operating profit

Operating profit is stated after charging:

Audit fees - Current year
- Non-audit services
- Prior year under accrual

2021 2020
£ £
2,652,000 1,500,000
2,652,000 1,500,000
2021 2020
£ £

6,432 4,865
1,204 930

662 468

Charitable distribution

The company has agreed to make a payment post year end equivalent to the excess of income over
expenditure for the current year to the extent that distributable reserves are available.

Creditors: amount falling due within one year

Amount owed to parent undertaking
Other creditors
Accruals and deferred Income

Share capital

Authorised: 100 ordinary shares of £1 each

2021 2020
£ £
1,765,394 324,773
18,247- 18,420
1,783,641 343,193
2021 2020
£ £

100 100

Called up and fully paid: 1 ordinary share of £1 each
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Booker Prize Trading Ltd
Notes to the Financial Statements
For the year ended 31st December 2021 (Continued)

Interest recetvabte and simhar income
2021 2020

Interest on bank deposits 29 251

Parent and Ultimate Controlling party
The company is a wholly owned subsidiary of Booker Prize Foundation.

The ultimate controlling party is Booker Prize Foundation, a company limited by guarantee (Company
No. 04213467) and registered charity (Charity No. 1090049) in England and Wales. Copies of the group
accounts may be obtained from the registered office.

Related parties

Dotti irving, a director of Booker Prize Trading Limited, who served as Chief Executive of Four Cuiture, a
division of Four Communications Group Ltd during the year ended 31 March 2021. Four Communications
received PR and consultancy fees from the company totalling £327,600 (2020: £343,200); Of this total,
£195,600 related to Booker Prize (2020: £204,000), £128,400 to the International Booker Prize (2020:
£135,600) and £3,600 to other consultancy and $ocial media work (2020: £3,600). In addition, £310,387
was paid to Four Communications in reimbursement of third party costs incurred (2020: £444,719).

The aggregate of balances in respect of rechargés to and from Four Communications at the year end
amounted to £Nil (2020: £Nil) being owed by Four Communications and £Nil (2020: £7,238) being owed
to Four Communications. These are reflected in the Balance Sheets of the Consolidated Accounts.

Anthony Damer, a director of Booker Prize Trading Limited and since 8 July 2021 a trustee of the
foundation, is also a principal of lan Murray & Co, Chartered Accountants, who received £12,000 during
the year in respect of bookkeeping services (2020: £12,000).

Booker Prize Foundation transactions are not disclosed as Booker Prize Trading is a wholly owned
subsidiary; the company has taken advantage of the exemption available to wholly owned group members
under FRS102 from the requirement to make disclosures concerning related party transactions with group
members.

Remuneration of key management personnel

The fees paid to key advisers who may be said to be the equivalent of key management personnel are as
follows:

2021 2020
£ £
Aggregate compensation 31,000 31,000

One (2020: one) trustee was reimbursed £124.50 (2020: £529) in travel expenses during the year.
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