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CAVANNA GROUP MANAGEMENT SERVICES LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 NOVEMBER 2018

The directors present their report and the financial statements for the year ended 30 November 2018.

Directors’ responsibilities statement

The directors are responsible for preparing the Directors’ report and the financial statements in accordance with
applicable aw and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland'. Under company
law the directors must not approve the financizl statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that period.

In preparing these financial statements, the directors are required to:

. select suitable accounting policies for the company's financial statements and then apply them
consistently; . .

) make judgments and accounting estimates that are reasonable and prudent;

L prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and to enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

Directors

The directors who served during the year were:
J M Cavanna

M G Cavanna

J Cavanna

B Bargent

K R Miller

Disclosure of information to auditors

Each of the persons who are directors at the time when this Directors’ report is approved has confirmed that:

. so far as the director is aware, there is no relevant audit infarmation of which the company's auditars are
unaware, and
. the director has taken all the steps that ought to have been taken as a director in order to be aware of any

relevant audit information and to establish that the company's auditors are aware of that information.

Auditors

The auditors, Bishop Fleming LLP, will be proposed for reappointment in accordance with section 485 of the
Companies Act 2006.
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CAVANNA GROUP MANAGEMENT SERVICES LiMITED

DIRECTORS’ REPORT (CONTINUED)
FOR THE YEAR ENDED 30 NOVEMBER 2018

Small companies note

In preparing this report, the directors have taken advantage of the small companies exemptions provided by
section 415A of the Companies Act 2006.

This report was approved by the board and signed on its behalf.

B
Director

Date: '}/z Q/([C)

Cavanna House
Riviera Park
Nicholsen Read
Torquay

Devon
TQ27TD
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CAVANNA GROUP MANAGEMENT SERVICES LIMITED

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF CAVANNA GROUP MANAGEMENT
SERVICES LIMITED

Opinion

We have audited the financial statements of Cavanna Group Management Services Limited (the ‘company") for
the year ended 30 November 2018, which comprise the Income Statement, the Statement of Financial Position,
the Statement of Changes in Equity and the related notes, including a summary of significant accounting
policies. The financiat reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards, including Financial Reporting Standard 102 ‘The Financial Reporting Standard
applicable in the UK and Republic of Ireland' {United Kingdom Generally Accepted Accounting Practice).

in cur opinion the financial statements:

. give a true and fair view of the state of the company's affairs as at 30 November 2018 and of its profit for
the year then ended,;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing {UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditors' responsibilities for the audit
of the financial statements section of our report. We are independent of the company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the United Kingdom, including
the Financial Reporting Council's Ethical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating te going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:

‘. the directors' use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or
. the directors have not disclosed in the financial statements any identified material uncertainties that may

cast significant doubt about the company's ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.

Other information

The directors are responsible for the other information. The other information comprises the information included
in the Annual report and financial statements, other than the financial statements and our Auditors’ report
thereon. Qur opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, cur responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or ctherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.
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CAVARNA GROUP MANAGEMENT SERVICES LIMITED

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF CAVANNA GROUP MANAGEMENT
SERVICES LIMITED (CONTINUED)

Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the wark undertaken in the course of the audit:

. the information given in the Directors' repart for the financial year for which the financial statements are
prepared is consistent with the financial statements; and :
. the Directors' report has been prepared in accordance with applicable iegal requirements.

Matters on which we are required to report by exception

in the light of the knowledge and uhderstanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or

. certain disclosures of directors' remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit; or

. the directors were not entitled to prepare the financial statements in accordance with the small companies

regime and take advantage of the small companies' exemptions in preparing the Directors' report and
from the requirement to prepare a Strategic report.

Responsibilities of directors

As explained maore fully in the Directors’ responsibilities statement on page 1, the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsibie for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations, or
have no realistic alternative but to do so.

Auditors' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with 1ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located an the Financial

Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
Auditors' report.
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CAVANNA GROUP MANAGEMENT SERVICES LIMITED

INDEPENDENT AUDITORS‘ REPORT TQO THE SHAREHOLDERS OF CAVANNA GROUP MANAGEMENT
SERVICES LIMITED (CONTINUED)

Use of our report

This report is made sclely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Qur audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an Auditors' report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members, as a body, for our audit work, for this report, or for the opinions we have formed.

%{sbbq) ﬁu,pj wp

Pamela Tuckett FCA (Senior statutory auditor)
for and on behalf of

Bishop Fleming LLP

Chartered Accountants & Statutory Auditors
Statutory Auditors

Salt Quay House

4 North East Quay

Sutton Harbour

Plymouth

PL4 OBN

Date: ?)‘\_{,[lc?
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CAVANNA GROUP MANAGEMENT SERVICES LIMITED

INCOME STATEMENT
FOR THE YEAR ENDED 30 NOVEMBER 2018

2018 2017
£ £
Turnover : 6,622,289 86,229,718 .
Administrative expenses (6,493,506) (5,839,508)
Cther operating income . - 78
Operating Profit 128,783 390,290
Interest receivable and similar income 13,573 12,274
Interest payable and similar expenses - {2,621} {407)
Profit Before Tax 139,735 402 157
Tax on profit (26,580} {77,322)
Profit for the Year 113,155 324,835

There were no recognised gains and losses for 2018 or 2017 other than those included in the income
statement.

The notes on pages 9 to 13 form part of these financial statements.
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CAVANNA GROUP MANAGEMENT SERVICES LIMITED
REGISTERED NUMBER:04214607

STATEMENT OF FINANCIAL POSITION
AS AT 30 NOVEMBER 2018

2018 2017
Note £ £
Current Assets
Debtors 5 1,137,490 799,117
Creditors: amounts falling due within one
year : 6 (1,136,450) (798,117)
Net Current Assets 1,000 1,000
Capital and Reserves
Called up share capital 8 1,000 1,000
Shareholders' Funds 1,000 1,000

The financial statements have been prepared in accordance with the provisions applicable to companies subject
to the smali companies’ regime and in accordance with the provisions of FRS 102 Section 1A - small entities.

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:-

jM ()auawﬂ

J M Cavanna
Director

e DI 14

The notes on pages & to 13 form part of these financial statements.
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CAVANNA GROUP MANAGEMENT SERVICES LIMITED

STATEMENT OF CHANGES {N EQUITY
FOR THE YEAR ENDED 30 NOVEMBER 2018

Called up Profit and
share capital loss account Total equity

£ £ £
At 1 December 2016 1,000 - 1,000
Profit for the year - 324,835 324,835
Dividends paid - (324,835) {324,835)
At 1 December 2017 1,000 - 1,000
Profit for the year - 113,155 113,155
Dividends paid - (113,155) (113,155)
At 30 November 2018 1,000 - 1,000

The notes on pages 9 ta 13 form part of these financial staterments.
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CAVANNA GROUP MANAGEMENT SERVICES LIMITED

NOTES TQ THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 NOVEMBER 2018

1.

General Information

Cavanna Group Management Services Limited is a private company, limited by shares, incorporated in
the United Kingdom. The address of the registered office is Cavanna House, Riviera Park, Nichaolson
Road, Torguay, Devon, TQ2 7TD. The principal activity of the company is that of employment services for
the Cavanna group.

Accounting Policies

241

2.2

2.3

24

2.5

2.8

27

Basis of Preparation of Financial Statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Section 1A of Financial Reporting
Standard 102, the Financial Reporting Standard applicable in the UK and the Republic of Ireland and
the Companies Act 2006,

The following principal accounting palicies have been applied:

Turnover

Turnover is recognised to the extent that it is probable that the econcmic benefits will flow to the
company and the turnover can be reliably measured. Turnover is measured as the fair value of the
consideration received or receivable, excluding value added tax and other sales taxes.

Financial Instruments

The company oniy enters into basic financial instrument transactions that resuit in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and loans
to related parties.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting pericd for objective evidence of impairment. If ebjective evidence of impairment is found, an
impairment loss is recognised in the Income Statement.

Debtors

Short term debtors are measured at transaction price, less any impairment, Loans receivable are
measured initially at fair value, net of transaction costs, less any impairment.

Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, where applicable, are measured initially at fair value, net of transaction costs.

Finance Costs

Finance costs are charged to the Income Statement over the term of the debt.

Dividends

Dividends are recognised when they become legally payable. Interim dividends are recognised when

paid. Final dividends are recognised when approved by the sharehclders at an annual general
meeting.
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CAVANNA GROUP MANAGEMENT SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 NOVEMBER 2018

2, Accounting Policies (continued)

2.8

2.9

Pensions
Defined Contribution Pension Plan

The corﬁpany operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the company pays fixed contributions into a separate entity. Once the
contributions have been paid the company has no further payment obligations.

The contributions are recognised as an expense in the Income statement when they fall due.
Amounts not paid are shown in accruals as a liability in the Statement of financial position. The
assets of the plan are held separately from the company in independently administered funds.

Current and Deferred Taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the Income
Statement.

The current income tax charge is calculated on the basis of tax rates and laws thal have been
enacted or substantively enacted by the reporting date in the United Kingdom.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the Statement of financial position date, except that:

- The recognition of deferred tax assets is limited to the extent that it is probable that they will be
receovered against the reversal of deferred tax liabilities or other future taxable profits;

- Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met; and

- Where they relate to timing differences in respect of interests in subsidiaries, associates, branches
and joint ventures and the group can control the reversal of the timing differences and such reversal
is not considered probable in the foreseeable future.

Deferred tax balances are not recognised in respect of permanent differences, when deferred tax is
recognised on the differences between the fair values of assets acquired and the future tax
deductions available for them and the differences hetween the fair values of liabilities acquired and
the amount that will be assessed for tax. Deferred tax is determined using tax rates and laws that
have been enacted or substantively enacted by the reporting date.
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CAVANNA GROUP MANAGEMENT SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 NOVEMBER 2018

3. Directors' Remuneration
2018 2017
£ £
Directors' emoluments . 833,577 863,093
Company contributions to defined contribution pension schemes 55,914 62,011
889,491 925,104

During the year retirement benefits were accruing to 5 directors (2017. 6) in respect of defined
contribution pension schemes.

Included within the prior year figure above is compensation to directors or past directors in respect of loss
of office amounting to one hundred and one thousand, five hundred and eighty pounds. Current year is
nil,

The highest paid director received remuneration of £253,335 (2017: £214,317).

The value of the company's contributions paid to a defined contribution pension scheme in respect of the
highest paid director amounted to £33,977 (2017 £Nil).

4. Employees

Staff costs, including directors' remuneration, were as follows:

2018 2017

£ £

Wages and salaries 4,934,748 4,369,694
Social security costs 584,602 465,822
Cost of defined contribution scheme 440,822 432,354

5,960,172 5,287,870

The average monthly number of employees, including the directors, during the year was as follows:

2018 2017

No. No.

Directars 5 5
Administration staff 13 10
Sales sfaff 20 18
Construction/designftechnical staff 86 74
124 108

The total compensation paid to key management personnel during the year was £990,147 (2017:
£916,823). :
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CAVANNA GROUP MANAGEMENT SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 NOVEMBER 2018

5. Debtors

Arnounts owed by group undertakings
Other debtors
Deferred taxation

6. Creditors: Amounts Falling Due Within One Year

Bank overdrafis

Trade creditors

Amounts owed to group undertakings
Corparation tax

Other taxation and social security
Accruals and deferred income

Bank borrowings are secured by a floating charge over all assets.

7. Deferred Taxation

At beginning of year
Charged to profit or loss

At end of year

The deferred tax asset is made up as follows:

Other short term timing differences
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2018 2017
£ £
1,125,272 789,032
6,059 3,487
6,159 6,598
1,137,490 799,117
2018 2017
£ £
5,818 10,699
4,841 10,662
196,566 32,531
8,939 36,376
172,038 136,547
748,288 571,302
1,136,490 798,117
2018
£
6,598
(439)
6,159
2018
£
6,159
6,159




CAVANNA GROUP MANAGEMENT SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 NOVEMBER 2018

10.

11.

12,

Share Capital

2018 2017
£ £
Shares Classified as Equity
Allotted, Called Up and Fully Paid
1,000 Qrdinary shares of £1 each 1,000 1.000

Contingent Liabilities

The company has entered into cross guarantees in respect of bank borrowings of other group companies.

Pension Commitments

The company operates a defined contributions pension scheme. The assets of the scheme are held
separately from those of the company in an independently administered fund. The pension cost charge
represents contributions payable by the company to the fund and amounted to £440822 (2017:
£432,354). Contributions totalling £38,790 (2017: £38,811) were payable to the fund at the reporting date.

Related Party Transactions
As a wholly owned subsidiary undertaking of Cavanna Group Limited, the company has taken advantage

of the exemption in Financial Reporting Standard 102 Section 33 "Related party disclosures” in not
disclosing intra group transactions between two or more members of the group.

Controlling Party
The holding company is Cavanna Group Limited, a company incorporated in England and Wales. Copies

of the group financial statements can be obtained from the holding company's registered office, Cavanna
House, Riviera Park, Nicholson Road, Torguay, Deven, TQ2 77TD.
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