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CAVANNA GROUP MANAGEMENT SERVICES LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 NOVEMBER 2015

The directors present therr report and the audited financial statements for the year ended 30 November 2015
RESULTS

The profit for the year, after taxation, amounted to £379,566 (2014 £17,876)

DIRECTORS

The directors who served during the year were

J M Cavanna
M G Cavanna
J Cavanna
E J C Rapson
B Bargent

DISCLOSURE OF INFORMATION TO AUDITORS

Each of the persons who are directors at the time when this Directors’ report 1s approved has confirmed that

. so far as that director 1s aware, there I1s no relevant audit information of which the company's auditors
are unaware, and

. that director has taken ail the steps that ought to have been taken as a director in order to be aware of
any relevant audit information and to establish that the company's auditors are aware of that information

AUDITORS

The auditors, Bishop Fleming LLP, will be proposed for reappointment in accordance with section 485 of the
Companies Act 2006

This report was approved by the board and signed on its behalf

B Bargent
Secretary

Date 0’\_,] 0’5( Mo

Cavanna House
Riviera Park
Nicholson Road
Torquay

Devon

TQ2 7TD
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CAVANNA GROUP MANAGEMENT SERVICES LIMITED

DIRECTORS’' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 30 NOVEMBER 2015

The directors are responsible for preparing the Directors’ report and the financial statements in accordance
with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practrce (United Kingdom Accounting Standards and applicable law) Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and
farr view of the state of affars of the company and of the profit or loss of the company for that period In
preparing these financial statements, the directors are required to

. select suitable accounting policies and then apply them consistently,
o make judgments and estimates that are reasonable and prudent,
. state whether applicable UK Accounting Standards have been followed, subject to any matenal

departures disclosed and explained in the financial statements,

. prepare the financial statements on the going concern basis unless 1t I1s inappropriate to presume that
the company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Compamies Act 2006 They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities

Page 2




CAVANNA GROUP MANAGEMENT SERVICES LIMITED

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF CAVANNA GROUP MANAGEMENT
SERVICES LIMITED

We have audited the financial statements of Cavanna Group Management Services Limited for the year ended
30 November 2015, set out on pages 5 to 12 The financial reporting framework that has been appled in their
preparation 15 applicable law and United Kingdom Accounting Standards {United Kingdom Generally Accepted
Accounting Practice)

This report 1s made solely to the company's members, as a body, In accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an Auditors' report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this report, or for the opinions we have formed

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITORS

As explaned more fully n the Directors’ responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and far view Our
responsibility 15 to audit and express an opinion on the financial statements 1n accordance with applicable law
and Internationa! Standards on Auditing (UK and Ireland) Those standards require us to comply with the
Auditing Practices Board's Ethical Standards for Auditors

SCOPE OF THE AUDIT OF THE FINANCIAL STATEMENTS

An audit Involves obtaining evidence about the amounts and disclosures 1n the financial statements sufficient to
give reasonable assurance that the financial statements are free from material misstatement, whether caused by
fraud or error This includes an assessment of whether the accounting policies are appropriate to the company's
circumstances and have been consistently applied and adequately disclosed, the reasonableness of significant
accounting estimates made by the directors, and the overall presentation of the financial statements [n addition,
we read all the financial and non-financial information In the Directors’ report to identify matenal inconsistencies
with the audited financial statements and to identify any information that 1s apparently maternally incorrect based
on, or matenally inconsistent with, the knowledge acquired by us In the course of performing the audit if we
become aware of any apparent matenal misstatements or inconsistencies we consider the implications for our
report

OPINION ON FINANCIAL STATEMENTS

In our opinion the financial statements

. give a true and farr view of the state of the company's affars as at 30 November 2015 and of its profit for
the year then ended,
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting

Practice, and
. have been prepared in accordance with the requirements of the Comparnies Act 2006

OPINION ON OTHER MATTER PRESCRIBED BY THE COMPANIES ACT 2006

In our opiion the informatton gwen in the Directors' report for the financial year for which the financial
statements are prepared i1s consistent with the financial statements
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CAVANNA GROUP MANAGEMENT SERVICES LIMITED

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF CAVANNA GROUP MANAGEMENT
SERVICES LIMITED

MATTERS ON WHICH WE ARE REQUIRED TO REPORT BY EXCEPTION

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion

adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us, or

the financial statements are not in agreement with the accounting records and returns, or
certain disclosures of directors’ remuneration specified by law are not made, or
we have not received all the information and explanations we require for our audit, or

the directors were not entitted to take advantage of the small companies' exemption from the requirement
to prepare a Strategic report

OWM

Pamela Tuckett FCA (Senior Statutory Auditor)
for and on behalf of

Bishop Fleming LLP

Chartered Accountants

Statutory Audifors

50 The Terrace

Torquay

Devon

TQ11DD

3 March 2016
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CAVANNA GROUP MANAGEMENT SERVICES LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 30 NOVEMBER 2015

TURNOVER
Administrative expenses

OPERATING PROFIT

EXCEPTICNAL ITEMS
Contribution payable for group relief of losses

PROFIT ON ORDINARY ACTIVITIES BEFORE INTEREST
Interest receivable and similar ncome
Interest payable and similar charges

PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION
Tax on profit on ordinary activities

PROFIT FOR THE FINANCIAL YEAR

All amounts relate to continuing operations

2015 2014
Note £ £
1,2 5,535,414 4,616,635
{5,065,656) (4,551,842)
3 469,758 64,793
8 - (36,295)
469,758 28,498
6 10,916 -
7 (216) -
480,458 28,498
9 {(100,892) (10,622)
17,876

14 379,566

There were no recognised gains and losses for 2015 or 2014 other than those included in the Profit and loss

account

The notes on pages 7 to 12 form part of these financial statements
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CAVANNA GROUP MANAGEMENT SERVICES LIMITED
REGISTERED NUMBER:- 04214607

BALANCE SHEET

AS AT 30 NOVEMBER 2015
2015 2014

Note £ £ £ £
CURRENT ASSETS
Debtors 10 782,511 732,702
CREDITORS amounts falling due within

one year 11 {781,511) (731,702)

NET CURRENT ASSETS 1,000 1,000
TOTAL ASSETS LESS CURRENT LIABILITIES 1,000 1,000
CAPITAL AND RESERVES
Called up share capital 13 1,000 1,000
SHAREHOLDERS' FUNDS 15 1,000 1,000

The financial statements were approved and authonised for issue by the board and were signed on its behalf by

OV\A (-\Cwauuoy

J M Cavanna
Director

Date O'Z/O?,/’Cl

The notes on pages 7 to 12 form part of these financial statements
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CAVANNA GROUP MANAGEMENT SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 NOVEMBER 2015

1.

ACCOUNTING POLICIES

1.1

1.2

13

1.4

15

BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The financial statements have been prepared under the historical cost convention and in accordance
with applicable accounting standards

CASH FLOW

The company, being a subsidiary undertaking where 90% or more of the voting rnights are controlled
within the group whose consolidated financial statements are publicly available, 1s exempt from the
requirement to draw up a cash flow statement in accordance with FRS 1

TURNOVER

Turnover comprises revenue recognised by the company in respect of goods and services supplied
during the year, exclusive of Value Added Tax and trade discounts

DEFERRED TAXATION

Full proviston 1s made for deferred tax assets and habilities ansing from all tming differences
between the recognition of gains and losses in the financial statements and recognmition In the tax
computation

A net deferred tax asset 1s recognised only If it can be regarded as more likely than not that there will
be suitable taxable profits from which the future reversal of the underlying tirning differences can be
deducted

Deferred tax assets and habiities are calculated at the tax rates expected to be effectve at the time
the timing differences are expected to reverse

Deferred tax assets and habilihes are not discounted

PENSIONS

The company operates a defined contribution pension scheme and the pension charge represents
the amounts payable by the company to the fund in respect of the year

TURNOVER

The whole of the turnover 1s attnbutable to management services provided

All turnover arose within the United Kingdom

QOPERATING PROFIT

Auditor's remuneration 1s disclosed In the parent company accounts
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CAVANNA GROUP MANAGEMENT SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 NOVEMBER 2015

4 STAFF COSTS

Staff costs, including directors’ remuneration, were as follows

2015 2014

£ £

Wages and salaries 3,781,786 3,396,306
Saocial secunty costs 388,604 344,157
Other pension costs 503,040 403,858

4,673,430 4,144,321

The average number of full tme equivalent employees, including the directors, during the year was as

follows
2015 2014
No No
Directors (including group companies) 6 6
Administration staff 11 11
Sales staff 15 156
Construction/design/technical staff 66 58
98 90
5 DIRECTORS' REMUNERATION
2015 2014
£ £
Remuneration 631,095 565,841
Company pension contributions to defined contribution pension
schemes 201,604 174,397

During the year retirement benefits were accruing to 6 directors (2014 6) in respect of defined contribution
pension schemes

The highest paid director received remuneration of £158,151 {2014 £164,087)

The value of the company's contributions paid to a defined contribution pension scheme 1n respect of the
highest paid director amounted to £52,559 (2014 £39,851)

Directors’ remuneration disclosed includes that of all directors within the group including fellow subsidrary
directors

6 INTEREST RECEIVABLE

2015 2014
£ £

Interest recevable from group comparues 10,916 -

Page 8




CAVANNA GROUP MANAGEMENT SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 NOVEMBER 2015

7 INTEREST PAYABLE

On loans from group undertakings

8 EXCEPTIONAL ITEMS

Contribution payable for group relief of losses

The company has paid for group losses on a pound for pound basis

9. TAXATION

ANALYSIS OF TAX CHARGE IN THE YEAR
CURRENT TAX (see note below)
UK corporation tax charge on profit for the year

DEFERRED TAX (see note 12)
Ongination and reversal of iming differences

TAX ON PROFIT ON ORDINARY ACTIVITIES

FACTORS AFFECTING TAX CHARGE FOR THE YEAR

2015 2014
£ £
216 -
2015 2014
£ £
- 36,295
2015 2014
£ £
93,017 8,571
7,875 2,051
100,892 10,622

The tax assessed for the year 1s higher than (2014 higher than) the standard rate of corporation tax in the

UK of 20% (2014 21%) The differences are explained below

Profit on ordinary activities before tax

Profit on ordinary activities multtiplied by standard rate of
corporation tax in the UK of 20% (2014 21%)

EFFECTS OF:

Expenses not deductible for tax purposes, other than goodwill
amortisation and impairment

Other differences leading to an increase (decrease) in the tax
charge

Effects of tax rate changes

CURRENT TAX CHARGE FOR THE YEAR (see note above)

Page 9

2015 2014
£ £
480,458 28,498
96,092 5,985
1,656 1,803
(6,248) 1,212
1,517 (429)
93,017 8,571




CAVANNA GROUP MANAGEMENT SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 NOVEMBER 2015

10.

11

12

13.

DEBTORS

Amounts owed by group undertakings
Other debtors
Deferred tax asset (see note 12)

CREDITORS
AMOUNTS FALLING DUE WITHIN ONE YEAR

Bank loans and overdrafts

Trade creditors

Corporation tax

Other taxation and social security
Accruals and deferred tncome

Bank borrowings are secured by a floating charge over all assets

DEFERRED TAX ASSET

At beginning of year
Released during/{charge for) the period

At end of year

The deferred tax asset 1s made up as follows

Other timing differences

SHARE CAPITAL

ALLOTTED, CALLED UP AND FULLY PAID
1,000 Ordinary shares of £1 each
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2015 2014

£ £
762,064 707,281
5,805 2,904
14,642 22,517
782,511 732,702
2015 2014

£ £
11,135 32,055
1,318 3,620
93,017 8,571
126,441 117,854
549,600 569,602
781,511 731,702
2015 2014

£ £
22,517 24,568

(7,875) (2,051)
14,642 22,517
2015 2014

£ £
(14,642) 22,517
2015 2014

£ £

1,000 1,000




CAVANNA GROUP MANAGEMENT SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 NOVEMBER 2015

14

15.

16

17

18.

19.

RESERVES

Profit for the year
Dimdends Equity capital

At 30 November 2015

RECONCILIATION OF MOVEMENT IN SHAREHOLDERS' FUNDS

Opening shareholders' funds
Profit for the financial year
Dividends (Note 16)

Closing shareholders’ funds

DIVIDENDS

Dividends paid on equity capital

CONTINGENT LIABILITIES

Profit and
loss account
£
379,566
(379,566)
2015 2014
£ £
1,000 1,000
379,566 17,876
(379,566) (17,876)
1,000 1,000
2015 2014
£ i
379,566 17,876

The company has entered into cross guarantees in respect of bank borrowings of other group companies

PENSION COMMITMENTS

The company operates a defined contribution pension scheme The assets of the scheme are held
separately from those of the company In an independently administered fund The pension cost charge
represents contnibutions payable by the company to the fund and amounted to £503,040 (2014
£403,858) Contributions totalling £81,345 (2014 £112,621) were payable to the fund at the balance sheet

date and are included n creditors

RELATED PARTY TRANSACTIONS

As a wholly owned subsidiary undertaking of Cavanna Group Limited, the company has taken advantage
of the exemption in Financial Reporting Standard No 8 "Related party disclosures” in not disclosing intra
group transactions where 100% of the voting nghts are controlled within the group No other related party
transactions have occurred during the year that are required to be reported in accordance with FRS 8
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CAVANNA GROUP MANAGEMENT SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 NOVEMBER 2015

20,

ULTIMATE PARENT UNDERTAKING AND CONTROLLING PARTY

The holding company I1s Cavanna Group Limited, a company incorporated mn England and Wales Copies
of the group financial statements can be obtained from the holding company's registered office Cavanna
House, Riviera Park, Nicholsen Road, Torquay, Devon
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