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The Booker Prize Foundation
Trustees' Report
For the year ended 31st December 2002

The trustees present their report and the accounts for the year ended 31st December 2002, These have been prepared
in accordance with the Statement of Recommended Practice "Accounting and Reporting by Charities”, current
legislation and the Memorandum and Articles of Association.

Legal and administrative information

The Booker Prize Foundaton is a private company incorporated under the Companies Act 1985 and is limited by guarantee.
Tt was registered as a company on 10th May 2001 and as a charity on 11th January 2002. The conduct of the company 1s
governed by its Memorandum and Articles of Association.

Trustees The trustees (who are the directors of the company for the purposes of company law)
through out the year and up to the date of signing this report were:

Jonathan Taylor {Chairman)

Ronald Harwood CBE

Baroness Kennedy QC {appointed 26th July 2002)
Rabbi Julia Neuberger (appointed 16th May 2002)
Baroness Nicholson of Winterbourne

Christopher Pearce FCA (Treasurer)

The trustees are appointed by the members at the Annual General Meeting and casual
vacancies are filled by appointment by existing trustees.

Company secretary Rosamund Smith

Registered office Middlesex House
34-42 Cleveland Street

London
W1T 4JE

Auditors Kingston Smith
Devonshire House
60 Goswell Road
London
ECIM 7AD

Bankers Royal Bank of Scotland plc
28 Cavendish Square
London

Wi1M 0DB

Solicitors Bates, Wells & Braithwaite
138 Cheapside
London
EC2V 6BB
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The Booker Prize Foundation
Trustees’ Report (continued)
For the year ended 31st December 2002

Charitable purpose and activities

The Foundation was formed in 2001 to promote the art of literature for the public benefit. In particular, it fosters and
promotes contemporary fiction of literary merit in English by awarding the annual ‘Booker’ prize to the author of the
best full-length novel in English published in the UK and written by a UK, Irish or Commonwealth citizen,

The Foundation became a registered Charity on 11‘hjanuary 2002 and in 2002 orpanised the awarding of the annual
literary prize in October 2002 which, reflecting new sponsarship by the Man Group, is known as the Man Booker Prize.

The sponsorship of the Man Booker Prize by the Man Group is for a peniod of 5 years at a minimum of £500,000 per
annum. This sponsorship is paid to the Foundation’s subsidiary, Booker Prize Trading Limited, which undertakes the
commercial activities connected with the award under licence from the Foundation. The commercial activities comprise,
in particular, promotion of the award and the award ceremony — held at a dinner, which has broadcast coverage from
the BBC. Any surplus in Booker Trading is passed to the Foundation for its charitable purposes.

The Foundation’s activities therefore comprise the solely charitable activities of organising, judging and awarding the
prize,

Organisation

The board of trustees is responsible for overall policy and the selection of sponsor and of the people and organisations who
implement, administer and organise the affairs of the Foundaton and the trading subsidiary. The administration of the prize is
the responsibility of Martyn Goff who has fulfilled this function since the inception of the prize, 35 years ago. Martyn Goff also
chairs the Advisory Committee, which advises on any changes to the prize rules and which selects 2 new panel of judges each
yeat. The day to day administration of the Foundation and the trading subsidiary, including in particular the organisation of the
awards ceremony and promotion of the prize, is the responsibility of Colman Getty which has done this for a number of years.

The trustees are not remunerated but receive reimbursement for travelling expense). Martyn Goff , who is a director of the
trading subsidiary, receives an annual fee of £20,000 plus reimbursement of expenses and Dotti Irving, a director of the trading
subsidiary, is the principal of Colman Getty, which receives a fee of £85,000 per annum plus expenses for its promotional,
organisational and administration services, Colman Getty also received an additdonal fee of £7,500 in 2002 for assistance in
finding the sponsor. The other directors of the trading subsidiary are not remunerated but are reimbursed expenses.

Activities and results for 2002

With the new sponsorship, the prizes have been increased to £2,500 for each of the six authors selected for the short list and
£50,000 for the winner.

The winner at this vear’s award ceremony, held this year in the British Museum, was Yann Martel for ‘The Life of Pi’.

Total consolidated income in the year was £610,529, being the £516,000 sponsorship; a donation and other income of £75,301
from The Big Food Group {now the parent of Booker) reflecting Booker’s previous long involvement with the prize; a credit of
£18,000 from certain publishers towards costs and interest of £1,938.

After the Prizes of £65,000, judges fees and expenses of £31,438 and other organisational and administrative expenses, including
the award ceremony, of £401,777, the surplus for the year was £112,314. This surplus reflects the additonal donation and
mcome from The Big Food Group and some planned litetary promotion programmes, which were delayed. This surplus
increases the reserves carried forward to £114,264.

The consolidated cash position of £187,407 at the end of the year reflects the accumulated surplus and a number of costs still
outstanding at that time. These funds are invested in cash deposits for the time being.
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The Booker Prize Foundation
Trustees' Report (continued)
For the year ended 31st December 2002

Reserves Policy

The reserves policy of the trustees is to retain any surplus in a particular year towards future expenditure on the
charitable purposes including delayed or deferred programmes.

Risk analysis

The trustees have reviewed the risks to which the Foundation and its trading subsidiary are exposed and have established
systems, procedures or insurance to mitigate these risks.

Trustees' responsibilities

Company law requires the tustees to prepate financial statements for each financial year which give a true and fair view
of the state of affairs of the company and of the surplus or deficit of the company for that period. In preparing those
financial statements, the trustees are required to:

. select suitable accounting policies and then apply them consistently;
*  make judgements and estimates that are reasonable and prudent;

. prepare the financial statements on the going concern basis unless it is
inapproprate to presume that the company will continue in business.

The trustees are responsible for keeping propet accounting records which disclose with reasonable accuracy at any time
the financial position of the company and to enable them to ensure that the financial statements comply with the
Companies Act 1985. They are also responsible for safeguarding the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

The trustees confirm that the financial statements comply with cutrent statutory requirements and the requirements of
the Memorandum and Articles of Association.

Auditors

The company's auditors, Kingston Smith, have indicated their willingness to continue in office and offer themselves
for re-appointment at the next Annual General Meeting.

. Jonathkyg Taylor
\ lK_nD, 25273 Chairman
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Independent Auditors' Report to the Members of
The Booker Prize Foundation

We have audited the financial statements of The Booker Prize Foundation for the year ended 31st December 2002 which
comprise the Statement of Financial Activities, the Balance Sheet and the related notes. These financial statements have been
prepared under the hustorical cost convention and the accounting policies set out therein.

This report is made solely to the company's members, as a body, in accordance with Section 235 of the Companies Act 1985,
Our audit work has been undertaken for no purpose other than to draw to the attention of the company's members those matters
which we are required to include in an auditor's report addressed to them. To the fullest extent permitted by law, we do not
accept or assume responsibility to any party other than the company and company's members as a body, for our audit work, for
this report, or for the opinions we have formed.

Respective responsibilities of trustees and auditors
The directors of The Booker Prize Foundation are responsible for preparing the Trustees' Report and the financial statements in
accordance with applicable law and United Kingdom Accounting Standards are set out in the Trustees' Report.

Our responsibility s to audit the financial statements in accordance with relevant legal and regulatory requitements and United
Kingdom Auditing Standards.

We report to you our opinion as to whether the financial statements give a true and fair view and are propetly prepared in
accordance with the Companies Act 1985, We also report to you if, in our opinion, the Trustees' Report is not consistent with
the financial statements, if the company has not kept proper accounting records, if we have not received all the information and
explanations we require for our audit, or if information specified by law regarding trustees' remuneration and transactions with
the company is not disclosed.

We read other information contained in the Trustees’ Report, and consider whether it is consistent with the audited financial
statements. We consider the implications for our teport if we become aware of any apparent misstatements or material
inconsistencies with the financial statements. Our responsibilities do not extend to any other information.

Basis of Audit Opinion

We conducted our audit in accordance with United Kingdom Auditing Standards issued by the Audiung Practices Board. An
audir includes examination, on 2 test basis, of evidence relevant to the amounts and disclosures in the financial statements. It also
includes an assessment of the significant estimates and judgements made by the trustees in the preparaton of the financial
statements, and of whether the accounting policies are approprate to the company's circumstances, consistently applied and
adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we considered necessary in order
to provide us with sufficient evidence to give reasonable assurance that the financial statements are free from material
misstatement, whether caused by fraud or other irregularity or error. In forming our opinion we also evaluated the overall
adequacy of the presentation of information in the financial statements.

Opinion

In our opinion the financial statements give a true and fair view of the state of the charitable company's and group's affairs as at
31st December 2002 and of the group'’s incoming resources and application of resources, including its income and expenditure

for the year then ended and have been propetly prepared in accordance with the Companies Act 1985.

Kingston Smith

- Chartered Accountants
Devonshire House i ; and Regiéﬁ']{u_fmciitors
60 Goswell Road L/
London EC1M 7AD

Date: iy Aped 20D
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The Booker Prize Foundation

Consolidated Statement of Financial Affairs
For the year ended 31st December 2002

INCOME AND EXPENDITURE

Incoming resources

Donations

Acuvities for generating funds:
Trading activity

Interest received

Total incoming tesources

Resources expended
Costs of generating funds
Costs of trading activitdes
Charitable expenditure
Cost of activities in furtherance of the charity's objects
Prizes
Judges' fees and expenses
Book handling fees
Administrator's fees and expenses
Management and administration

Total resources expended

Net income for the year
for the year

Fund balance brought forward
at st January 2002

Fund balance carried forward
at st March 2002

The notes on pages 7 to 9 form part of these financial statements.

Total
2002

48,591

4 560,000
4 1,938

Total
2001

2,000

610,529

2,000

4 356,016

65,000

31,438

8,768

21,445

2 17,486

500,153

50

110,376

1,950

1,950

112,326

1,950
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The Booker Prize Foundation
Balance Sheets at 31st December 2002

Group* Charity
Note 2002 2002 2001

£ £ £
Fixed assets
Investments 6 - 1 -
Current Assets
Debtors 7 22,036 121,021 -
Cash at bank and in hand 187,407 4,479 1,950

209,443 125,500 1,950
Creditors: amounts falling due within
one year 8 (97,117 (13,175) -
Net Current Assets 112,326 112,325 1,950
Total Net Assets 112,326 112,326 1,950
Funds
Untestricted funds 112,326 112,326 1,950

These accounts have been prepared in accordance with the provisions of the Companies Act 1985, Part VII,
relating to small companies and the Financial Reporting Standard for Smaller Entities.

financial statements on pages 5 to 9 were approved by the trustees on l\ M RES g

0

Jonathan
Trustee

* The Group was only created in 2002 therefore no comparative figures exist.

The notes on pages 7 to 9 form part of these financial statements.

Page: 6




The Booker Prize Foundation
Notes to the Financial Statements
For the year ended 31st December 2002

Accounting Policies

Basis of preparation

The financial statements have been prepared under the historical cost convention and in accordance with the
Statement of Recommended Practice (SORP) "Accounting and Reporting by Charities”, the Companies

Act 1985 and the Financial Reporting Standard for Smaller Entities.

The Statement of Financial Activiies (SOFA) and Balance Sheet consolidate the financial statemnents of the
charity and its subsidiary undertaking. The results of the subsidiary are consolidated on a line by line basts.

The charity has taken advantage of the provisions of Paragraph 3(3) of Schedule 4 of the Companies Act
and adapted the Companies Act formats to reflect the special nature of the charity's activities. No separate
SOFA has been presented for the charity alone as permitted by section 230 of the Companies Act 1985 and
paragraph 304 of the SORP.

Company status
The chanty is a company limited by guarantee. In the event of the charity being wound up, the lrability in
respect of the guarantee 15 limited to £10 per member.

Fund accounting
All funds are uarestricted funds which are available for use at the discretion of the trustees in furtherance of
the objects of the charity.

Incoming resources
All incoming resouzces are included in the SOFA when the charity is legally entitled to the income and the
amount can be quantified with reasonable accuracy,

Resources expended

All expenditure is accounted for on an accruals basis. Costs of generating funds are those costs directly
related to the activides for the generation of funds. Management and administration costs are those costs
incurred in compliance with constitutional and statutory obligations.

Fixed asset investments

The only investment held by the charity 1s that in its trading subsidiary and is included at cost. This is a
deviation from the treatment prescribed by the SORP but is considered appropriate because market value is
unlikely to be matenally different.

Management and administration

2002 2001
£ £
Legal expenses 12,853 -
Audit fees - current year* 2,938 -
Audit fees - prior year 1,565 -
Bank charges 130 50
17,486 50

* Audit fees of £2,000 relating to the subsidiary are included in costs of generating funds.

Trustees

No remuneration was paid to any trustee for services as a trustee and no expenses were reimbursed.

As permitted by the Memorandum and Articles of Association trustees indemnity insurance has been
purchased by the group for a premium of £3,197.
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The Booker Prize Foundation
Notes to the Financial Statements
For the year ended 31st December 2002

Trading subsidiary

The charity owns the entire issued share capital of Booker Prize Trading Limited, a company registered in
England, which was formed during the year. The subsidiary carries out commercial activities which support
the main function of the Foundation including the promotion of the Man Booker Prize and the organisation
of the award ceremony. The subsidiary has undertaken to gift aid its taxable profits to the charitable
foundation. A summary of the results of the subsidiary is shown below:

2002
£

Turnover 560,000
Direcr costs {267,250)
Gross profit 292,750
Administration costs (103,766)
Interest received 1,938
Gift aid payment to Booker Prize Foundation (190,922
Profit on ordinary activities for the year and
carried forward -
The assets, liabiliies and funds of the subsidiary were:
Assets 204,864
Liabilities (204,863)
Funds (tepresenting 1 ordinary £1 share) 1

Taxation

All of the activides undertaken by the charity fall within the exemptions granted to charities by legislation.

Investments

The investments represent a £1 investment in the subsidiary company {note 4} which was acquired in the
year and 1s shown at cost.

Debtors
Group Charity
2002 2002 2001
£ £ £

Trade debtors 18,124 -
Amount due from subsidiary undertaking - 120,921
Recoverable taxation 3,812 -
Other debtors 160 100

22,036 121,021
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The Booker Prize Foundation
Notes to the Financial Statements
For the year ended 31st December 2002

8  Creditors: amounts falling due within one year

Group Charity
2002 2002 2001
£ £ £
Other creditors and accruals 95,179 13,175
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