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G.K.R. LOGISTICS LTD
DIRECTORS’ REPORT
FOR THE YEAR ENDED 31ST OCTOBER 2005

The directors present their report and the financial statements for the vear
ended 31st October 2005

PRINCIPAL ACTIVITY AND BUSINESS REVIEW
The Company's principal activity continues to be that of transport suppliers.
The directors are confident of maintaining turnover and profitability for the

company during 2006.

RESULTS AND DIVIDENDS
The profit for the vear after taxation was £34956 (2004 £121992) . The directors

do not propose the payment of a dividend.

DIRECTCRS

The directors who served during the year, together with their beneficial
interests, including Family holdings, in the issued ordinary share capital of the
company were as follows:-

Ordinary £1 Shares
Ag at 31.10.2005 Ag at 31.,10.2004

G. Rowswell 20 20
L. Rowswell 101 101
N. Rowswell 101 101

DIRECTCRS RESPONSIBILITIES

Company law requires the directors to prepare financial statements for each
financial year which give a true and fair view of the state of affairs of the
company and of the profit or loss of the company for that period. In preparing
those financial statements, the directors are reguired to:-

- select suitable accounting policies and then apply them consistently;

- make judgements and estimates that are reascnable and prudent;

- prepare the financial statements on the going concern basis unless it
is inappropriate tec presume that the company will continue in
business.

The directors are responsible for keeping proper accounting records which

disclose with reasonable accuracy at any time the financial position of the

company and to enable them to ensure that the financial statements comply with
the Companies Act 1985. They are also responsible for safeguarding the assets of
the company and hence for taking reascnable steps for the preventicn and
detection of fraud and other irregularities.

FIXED ASSETS

The movements in fixed assets during the year are set out imn note 6 on page 6.

AUDITORS

The Auditors, Thain Csborne & Co., will be proposed for re-appointment in
accordance with the Companies Act 1985,

SMALI., COMPANY RULES

This report has been prepared in accordance with the special provisions cof the
Companies Act 1985 relating to small companies.

It was approved by the board on 22nd May 2006,

BY ORDER CF THE RBOARD

C.Rowswell




G.K.R. LOGISTICS LTD

INDEPENDENT AUDITORS’ REPORT TO THFE SHAREHOLDERS QF G.EK.R. LOGISTICS LTD

We have audited the financial statements of G.K.R.Logistics Limited, for the year
ended 31st October 2005, as set out on pages 3 and 4 and the related nctes. These
financial statements have been prepared under the historical cost convention, the
regquirements of the Financial Reporting Standard for Smaller Entities (effective

June 2002) and the accounting policies set out on page 5. :

This report is made solely te the company’'s members, as a body, in accordance
with section 235 of the Companies Act 1985. Our audit work has been undertaken so
that we might state to the company’s members those matters that we are required
to state to them in an auditors’ report and for no cther purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone
other than the company and the company’s members as a body, for our audit work,
or the opinicons we have formed.

Respective responsibilities of directors and auditors

The directors’ responsibilities for preparing the Annual Report and the financial
statements in accordance with applicable law and United Kingdom Accounting
Standards are set out in the Statement of Directors’ Responsibilities.

Qur responsibility is to audit the financial statements in accordance with
relevant legal and regulatory requirements and United Kingdom Auditing Standards.
We report to you our opinion as to whether the financial statements give a true
and fair view and are properly prepared in accordance with the Companies Act
1985. We alsoc report to you if, in our opinion, the Directors’ Report is not
consistent with the financial statements, if the company has not kept proper
accounting records, if we have not received all the information and explanations
we require for our audit, or if information specified by law regarding directors’
remuneration and transactions with the company is not disclosed.

We read other information contained in the Annual Report and consider whether it
is consistent with the audited financial statements. The other information
compriges only the Directors’ report. We consider the implications for our report
i1f we become aware of any apparent misstatements or material inconsgistencies with
the financial statements. Our responsikbilities do not extend to any other
information.

Bazig of Audit COpinion

We conducted cur audit in aceordance with United Kingdom Auditing Standards
issued by the Auditing Practices Board. An audit includes examination, on a test
bagis, of evidence relevant to the amounts and disclosures in the financial
statementg. It also includes an assessment of the significant estimates and
judgements made by the directors in the preparation of the financial statements
and of whether the accounting pelicies are appropriate to the company's
circumstances, cconsistently applied and adequately disclosed.

We planned and performed our audit so ag to obtain all the information and
explanations which we considered necessary in order to provide us with sufficient
evidence to give reasonable assurance that the financial statements are free from
material misstatement, whether caused by fraud or other irregularity or error. In
forming our opinicn we also evaluated the overall adeguacy of the presentation of
information in the financial statements.

Opinion

In our opinion the financial statements give a true and fair view of the state of
the company's affairs as at 31st October 2005 and of its profit for the year then
ended and have been properly prepared in accordance with the Companies Act 1S85.

THAIN OSBORNE & CO
Rceountants and Registered Auditors

47 London Road

Sevenoaks ‘//,//’

Kent \Fgﬂ/,,,
TN13 1AR (\Lﬂh/ﬁ__ N ”

22nd _May 2006 P




G.X.R. LOGISTICS LTD

PROFIT AND I.0SS ACCQUNT FOR THE YEAR ENDED 31ST OCTOBER 2005

2005 2004
£ £
Note
TURNOVER 308793 373858
Cost of sales (187362) {(137877)
GRQS88 PROFIT 122431 235981
Administration Expenses ( 80182) {82222)
OPERATING PROFIT 3 422439 153759
Interest Receivable 235 2160
PROFIT ON ORDIMNARY ACTIVITIES 42484 155919
BEFORE TAXATION
Taxation 4 {7528} (33927}
PROFIT_ON ORDINARY ACTIVITIES

AFTER TAXATION 34956 121992
RETAINED PROFITS brought forward 395719 273727
RETAINED PROFITS carried forward £430675 £395719

Nene of the company’s activities were acquired or discontinued during the year
and there were no recognised gains or losses in 2004 and 2005, other than those
stated above.

The notes on pages 5-8 form part of these financial statements




G.XK.R. LOGISTICS LTD

BALANCE SHEET AS AT 31ST OCTOBER 2005

Note
20065 2004
£ £
FIXED ASSETS
Tangible Assets 6 66210 62095
Investments 7 1800220 18090220
1866430 1862315
CURRENT ASSETS
Debtors 8 47727 56289
Cash at bank and in hand 57717 85182
105444 141471
CREDITORS: amocunts falling due
within one vyear 9 (1539406) (_466867)
NET CURRENT (LIABILITIES) /ASSETS (1433962} 24804
TOTAL ASSETS LESS CURRENT LIABILITIES 432468 1957119
CREDITORS: Amounts falling due after
more than one year 10 - (1560000)
PROQVISIONS FOR LIABILITIES
Deferred Taxation 11 (1571) (1178)
NET _ASSETS £430897 £395941
CAPITAL RESERVE
Called up Share Capital 12 222 222
Profit and Loss Account 430675 395719
SHAREHOLDER FUNDS 13 £430887 £355941

The financial statements which have been prepared in accordance with the gpecial
provisj >f Part V11 of the Companies Act 1985 applicable to Small Companiesg
wer _ ) the bosrd on 2znd May 2006, and signed on its behalf.

The notes on pages 5-8 form part of these Financial Statements




G.K.R. LOGISTICS LTD

NOQTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 318T OCTOBER 2005
ACCOUNTING POLICIES

1.

2.

{a}

{b)

(d)

(f)

BASIS OF PREPARATION OF FINANCIAL. STATEMENTS

The financial statements have been prepared under the
historical cost convention and in accordance with the Financial
Reporting Standards for Smaller Entities (effective June 2002).

The company has taken advantage of the exemption in Financial
Reporting Standard No.l from the reguirement to preoduce a cash flow
statement on the grounds that it is a small company.

CONSOLIDATION

In the opinion of the directors, the company and its subsidiary
undertaking comprise a small group. The company has

therefore taken advantage of the exemption provided by Section
248 of the Companies Act 1985 not to prepare group accounts. The
financial statements therefore present information about the
company as an individual undertaking and not about its group.

TURNOVER

Turnover, all of which arises in the United Xingdom, represents
income receivable from gervices gupplied during the year exclusive
of value added tax.

TANGIBLE FIXED ASSETS AND DEPRECIATION
Tangible Fixed Assets are stated at cost less depreciation.

Depreciation i1s provided at rates calculated to write off the
cost of fixed assets less thelr estimated residual value, over
their expected useful lives on the following basis:

Motor Vehicles 25% per annum reducing balance basis

DEFERRED TAXATICON

The charge for taxation takes into account taxaticn deferred as a
result of timing differences between the treatment of certain items
for taxation and accounting purposes. In general, deferred taxation
is recognised in regpect of all timing differences that have
originated but not reversed at the balance sheet date. However,
deferred tax assets are recognised only to the extent that the
directorsg consider that it is more likely than not that there will be
suitable taxable profits from which the future reversal of the
underlying timing differences can be deducted. DReferred taxation is
measured on a neon-discounted basis at the tax rates that are

expected to apply in the periods in which the timing differences
reverge, based on tax rates and laws enacted or substantively enacted
at the balance sheet date.

LEASING CONTRACTS

Rentals applicable to operating leases where substantially all of the
benefits and risks of ownership remain with the lessor are charged to
the profit and loss account as incurred.

TURNOVER
The turnover and profit before taxation is attributable to the one
principal activity of the ccmpany.




G.K.R, LOGISTICS ITD

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST QCTOBER 2005

3,

OPERATING PROFIT FOR THE YEAR

The Profit for the year is attributable to the principal activity

company and is stated after charging:-

2005
£
Depreciation 24813
Loss on disposal of Motor Vehicles 2890
Audit Fees 7000
Operating Lease Rentals
~ Hire of Motor Vehicles 49505
~ Other operating 6729
TAXATION 2005
Corporation tax is charged at 19%%
(2004 19%/32.75%)on the profits for
the vyear 7135
Transfers to deferred taxation 393
£ 7528
DIRECTORS AND EMPLOYEES 2005
(1) The average number of persons including
the directors, employed by the company
during the year was:
3
{ii} Employee costs:
Directors remuneration £ -
Motor
Vehicles
FIXED ASSETS
£
COsT
At 1lst November 2004 130134
Additions 37150
Disposal {25585}
At 31st October 2005 141299
DEPRECIATION
At 1st November 2004 680339
Charge in Year 24813
Disposal (17763)
At 31st October 2005 75089
NET BOOK VALUE
At 31st October 2005 £66210
At 31lst Cctober £62095

2354¢0
12885
4000

17289
5400

32749
1178

£33927

130134
37150

{253985)
141299

68039

24813
(17763)

75088

£_66210
£_62085




G.K.R. LOGISTICS LTD

NOTES TO THE FINANCIAL STATEMENTS FOR THE YRAR ENDED 31ST QCTOBER 2005

7.

INVESTMENTS 2005 2004

Shares in group undertakings

At cost 1.11.04 & 31.10.05 1800220 1800220
£1800220 £1800220

The company owns 100% of the ordinary share capital of G.K.R. Scaffolding
Ltd, & UK company which supplies scaffolding.The aggregate amount of share
capital and reserves of G.K.R. Scaffolding Ltd, as at 31lst October 2005 was
£2077644 (2004 £1997044) and the profit for the year ended on that date

was £80600 (2004 £269643) .

On 31st March 2005 G.K.R.Scaffelding Limited acquired 100% of the ordinary
share capital of Frindsbury Propertieg Limited, a UK property owning
company, for £875814. The investment is partly financed by a bank lcan
supported by a charge over the property owned by Frindsbury Properties Ltd.

The aggregate amount ©f share capital and reserves of Frindsbury Properties
Ltd, as at 3lst Octocber 2005, was £991701 and the profit for the 7 months
ended on that date was:

- on ordinary activities 238731
- on revaluation of property 94059
£123790
DEBTORS 2005 2004
Trade Debtors 16587 24302
Other Debtors 31140 31987
£_47727 £_56289

Included in trade debtors is £12949 (2004 £24020)due from GKR Scaffeolding
Ltd., relating to the supply of transportation.

2005 2004

CREDITORS: Amounts falling due within cne year
Amounts owed to Group Undertakings
GKR Scaffolding Limited 800000 -
Other Creditors
Mr G. Rowswell 350000 -
Mrs Y Rowswell 350000 -
Trade Creditors 13985 8859
Corporation Tax 7135 32749
Other Taxes & Social Security Costs 12684 1707
Accruals 5602 3352

£1539406 £_46667

Included in trade creditors is £2169 (2004 £6149) due to GKR Scaffolding
Limited.




G.X.R, LOGISTICS LTD

NOTES TC THE FINANCIAT STATEMENTS FCR THE YEAR ENDED 31ST QCTOBER 2005

1c. CREDITORS: Amounts falling due after one year 2005 2004
Amounts owed to group undertakings
GKR Scaffolding Ltd ~ 360000
QOther Creditors
Mr G. Rowswell - 600000
Mrs Y. Rowswell - 600000
£ - £1560000
2005 2904
11. DEFERRED TAXATION
Balance at 1st November 2004 1178 2050
Charge/ {Credit) for the vear. 383 {872)
Balance at 31st October 2005 £_31571 £.1178

The provision for deferred taxation is made up of accelerated capital
allowances,

12. SHARE CAPITAL AUTHORISED
1000 Ordinary Shares of £1 each £1000 £1000

ALLOTTED, CALLED UP AND FULLY PAID

Ordinary Shares of £1 each
At 1.11.04 and 31.10.05. £222 £222

13. RECONCILIATION OF MOVEMENT IN

SHAREHCLDERS' FUNDS 2005 2004
Profit for the Financial Year
after taxation 34956 121952
Opening Shareholders' Funds 355941 273949
Closing Shareholders'™ Funds £_430897 £_ 395941

14. TRANSACTIONS WITH DIRECTORS

At 31.10.05 £700000 {2004 £1200000) is outstanding to Mr G. Rowswell and
Mrs Y. Rowswell relating to the acquistion of shares in G.K.R. Scaffolding
Ltd. Refer Note 9.

At the 31.10.2005, £16090 (2004 £11721) is included in Othexr Debtors
relating to motor vehicle transactions with G K & ¥ Rowswell Partnership in
which ¢. Rowswell, L. Rowswell and N. Rowswell are Partners.

15, RELATED PARTY TRANSACTIONS
The company has an agreement with G.K.R. Scaffolding Ltd, to receive
an unsecured, interest free loan of up to £1200000 repayable by 30.6.06.
At 31.10.05 £800000 (2004 £350000) has been drawn again this facility.
Refer Note 9.

The invoiced value, net of VAT for transportation costs supplied to GKR
Scaffolding Ltd., in the year is £309793 (2004 £373618). The invoiced value
net of VAT of administrative costs supplied by GKR Scaffolding Ltd., is
£855471 (2004 £84992) .Additicnal related party information is given in note

g and 9.
16. OTHER COMWMITMENTS
At 31lst October 2005, the company had annual commitments under non-
cancellable operating leases as follows:-
2005 2004
Motor Vehicles - between 1 and 5 years £49915 £48116
Other operating leases - between 1 and 5 years £ 5400 £ 5400

-g8-




