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CREATIVE LYNX LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2017

The directors present the strategic report and financial statements for the.year ended 31 December 2017.

The directors, in preparing this strategic report, have complied with s414c of the Companies Act 2006.
Principal activities

‘The principal ac’nwty of the company continues to be that of a full service, integrated marketing agency
'spemallsung in the healthcare sector. There were no significant. changes in this activity in the year under -
review, and no changes are anticipated in the forthcoming year.

Principal risks and uncerte,intieé

. ) o . N
The management of the business and.the execution of the company’s strategy are subject to a number .of
financial risks, including credit risk, currency risk, cash flow and liquidity risk, and market risk.

Credit risk : The company’s credit risk is primarily attributable to its trade debtors. The amount presented in
- the balance sheet is net of aliowances for doubtful receivables. The company manages this risk by continually
monitoring the status of its debtors and client list. Credit checks are made and appropriate credit insurance
may be taken out in respect of specific customers, or payment terms are altered where no insurance can be
obtained.

Currency risk : The company’s reporting curency is GBP but it transacts in other currencies including the US
Dollar and Euro. The company’s revenues, costs and operating profits may be affected by fluctations in value
between GBP and the other foreign currencies. The company maintains bank accounts denominated in its
. major trading currencies and wherever possible matches foreign currency income and expenses in order to-
minimise its foreign currency exposures. '

Cash flow & liquidity risk : The company monitors its working capital and available cash. carefully. The
company ensures that it has sufficient funds available to settle its’liabilities as they fall due.

" Market risk : The company oberates in a highly competitive market which is a continuing risk to the company
as existing clients could be lost to competntors The company manages this risk by providing bespoke value-
added services to its cllents and by bulldlng and malntalnmg strong relationships.

Key performance indicators

The directors consider that turnover and operating margin and the key financial performance indicators that
demonstrate the company’s performance and financial strength. The company's turnover improved by 23.5%
- from £25,281,000 in 2016 to £31,226,000 in the current-year. The company has an ongoing focus on cost
containment but the operating margin (operating profit as a percentage of turnover) fell slightly to 20.1% in
2017 compared to 21.8% in 2016, due partly to an exceptional item and currency headwinds expenenced in
the year.

Future developments

~The directors expect the continuation of sustainable growth in the future through the retention and
development of eX|st|ng clients and new business wins. )

- On behalf of the board

Director
29 June 2018




CREATIVE LYNX LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2017

The directors present their annual report and the audited financial statements for the year ended 31 December
2017. )

Directors
The directors who held office during the year and up to the date of srgnature of the fnanmal statements were as
follows: .

D A Hunt

N J Martin
D Murphy .
N C Orme

‘Results and dividends
The results for the year are set out on page 7.

Ordinary dividends of £4,395,000 were paid during the year. A dividend of £5,0562,000 is recommended in
respect of the year ended 31 December 2017.-

Disabled persons

Applications for employment by disabled persons are always fuIIy considered, beanng in mind the aptitudes of
the applicant concerned. In the event of members of staff becoming disabled, every effort is made to ensure that
their employment within the company continues and that the appropriate training is arranged. It is the policy of
the company that the training, career development and promotion of disabled persons should, as far as possible,
be identical to that of other employees.

Employee involvement
The company's policy is to consult and discuss with employees through unions, staff councils and at meetlngs
- matters likely to affect employees interests. .

Information about matters of concern to employees is given through information bulletins and reports which seek
to achieve'a common awareness on the part of all employees of the financial and-economic factors affecting the
~company's performance .

Auditor
The audltor Constantin, is deemed to be reappointed under section 487(2) of the Companres Act 2006

Strategic report

The company has chosen in accordance with Companres Act 2006, s. 414C(11) to mclude in the company's
strategic report certain information in respect of the company's principal activities, a review of the business and
the company's principal risks and uncertainties which would otherwise be contained in the directors' report in
accordance with the Large and Medium-sized Companies and Groups (Accounts and Reports) Regulations
2008, Sch. 7. : .

.Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company’s auditor is unaware. Additionally, the directors individually have taken all the
necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant
audit mformatlon and to establish that the company’s auditor is aware of that information.

‘ ~This confirmation is given and should be mterpreted in accordance with section 418 of the Companies Act 2006.




CREATIVE LYNX LIMITED

DIRECTORS' REPORT (CONTiNUED)~
FOR THE YEAR ENDED 31 DECEMBER 2017

On behalf of the board

Director
29 June 2018




CREATIVE LYNX LIMITED

" DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2017

.The directors are responsible: for preparing the annual report and the financial statements in accordance’ with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Geneérally
" Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law
the directors must not approve the.financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and_of the profit or loss of the company for that period. In preparing

these financial statements, the directors are requwed to: :

+ select suitable accountlng pohmes and then apply them consistently;
-+ state whether applicable accounting standards have been followed, subject to any material departures
disclosed and explained in the financial statements;
« make judgements and accounting estimates that are reasonable and prudent; :
- prepare the financial statements on the going concern basis unless it is mappropnate to presume that
the company will contlnue in business.

The directors are responSIbIe for keeplng adequate accounting records that are sufficient to show and explain .
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
preventlon and detection of fraud and other irregularities. ’




CREATIVE LYNX LIMITED

INDEPENDENT, AUDIT_OR'S REPORT
- TO THE MEMBERS OF CREATIVE LYNX LIMITED

Opinion

We have audited the financial statements of Creative Lynx Limited (the company) for the year "ended 31
December 2017 which comprise the Profit And. Loss Account, the Statement of Comprehensive Income, the
Balance Sheet, the Statement of Changes in Equity and notes 1 to 22 to the financial statements, including a
summary of significant accounting policies. The financial reporting framework that has been applied in their

preparation is applicable law and United Kingdom Accounting Standards, including FRS 102 The Financial .

Reporting Standard applicable in the UK and Republic of Ireland (United Klngdom Generally Accepted
Accountlng Practlce) \

In our opinion the financial statements
+ give a true and fair view of the state of the company's affairs as at 31 December 2017 and of |ts profit for the
- year then ended; :
+ have been properly prepared in accordance with Unlted Klngdom Generally Accepted Accountmg Practice;
‘and
 have been prepared in accordance wrth the requrrements of the Companres Act 2006.

Basis for opinion S
We conducted our audit in accordance with Internatlonal Standards on Auditing (UK) (ISAs (UK)) and applncable )
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC'’s
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtamed is sufficient and appropriate to prowde a basis for our
omnmn

Conclusions relating to gomg concern :
We have nothmg to report in respect of the following matters in relation to which the 1SAs (UK) require us to
report to you where:
» the directors' use of the going concern basls of accounting in the preparatlon of the ﬁnanmal statements is
not appropriate; or
+ the directors have not disclosed in the financial statements any identified material uncertainties that may
"cast significant doubt about the company’s ability to continue to adopt the going concern basis of accounting
for a period of at least twelve months from the date when the financial statements are authorised for issue.

Other information o

. The directors are responsible for the other information. The other information comprises the information included
in the annual report, other-than the financial statements and our auditor’s report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responSIblllty is to read the other information and, in
doing so, consider whether the othér information is materially ‘inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify. such material |
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a materlal ‘misstatement of this other mformatron we are
requrred to report that fact. : : :

We have nothing to réport in this regard. '

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
+ the information given-in the Strategic Report and the Directors' Report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
.« the Strategic Report and the Dlrectors Report have been prepared in accordance with appllcable Iegal
requirements.




'CREATIVE LYNX LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF CREATIVE LYNX LIMITED

]
Matters on which we are required to report by exception

'In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Strategic Report and the Directors! Report.

We have nothing to report in respect of the following matters where the Companies Act 2006 reqmres us to
report to you if; in our opinion:

» adequate accountmg records have not been kept, or returns adequate for our audit have not been recelved
from branches not visited.by us; or

« the financial statements are. not in agreement with the accounting records and returns; or

« certain disclosures of directors' remuneration specified by law are not made; or

« we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Dlrectors Respon5|b|ht1es Statement, the directors are responS|bIe for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of tinancial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements,'the directors are responsible for- assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to goihg concern and using the going
concern.basis of accounting unless the directors either intend to liquidate the company or to cease operatlons‘
or have no realistic alternative but to do so.

Auditor's responsnbllltles for the audlt of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with 1ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial -
Reporting Council’'s website at: http://www.frc.org. uk/aud|torsrespon31blllt|es This description forms part of our
auditor’s report.

This report is made solely.to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members-
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permltted by Iaw we do not accept or assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

RUWE

Peter Smith FCA (Senior Statutory Auditor)
For and on behalf of Constantin
Chartered Accountants and Statutory Auditors
25 Hosier Lane-
London =
UK

“EC1A9LQ

R M’Sw p\{g'




CREATIVE LYNX LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2017

Notes

’Turno.ver o - ' 3
Costof sales - '

Gross proﬁt

- Administrative expenses } )

- Exceptional item - ‘ 4
Oper'atingAproﬁt ' _ V 5
lﬁterest receivable and ;imilar income - ‘ - 8
Profit beforc taxation |

Taxation ) 9

| Profit for the financial year; ) S 18

2017

£000

31,226
(7,350)

23,876

(17,462)

(126)

6,288

5

£,294

(1,241)

5,053

2016
£000

25,281
(5,712)

19,569

(14,043)"

5,526

4

5,530

(1,136)

4,394

N

’ The profit and loss account has' been prepare'd on the basis that ali operations are continuing operations.

The accompanying accounting policies and notes form an integral part of these financial statements.




'CREATIVE LYNX LIMITED

STATEMENT OF COMPREHENSIVE INCOME
. FOR THE YEAR ENDED 31 DECEMBER 2017

i

. Profit for the year
Othér'cor'nprehensive income

Total comprehensive income for the year '

The accompanying accounting policies and notes form an integral part of these financial statements.

/

2017
£000

5,053

5,053

2016
£000

4,394

4,394




" CREATIVE LYNX LIMITED -

BALANCE SHEET
AS AT 31 DECEMBER 2017

Notes

Fixed assets -
Goodwill . - 1
Tangible assets , ' .12

Current assets _
Debtors L ‘ 13
Cash at bank and in-hand :

Creditors: ar'nounts‘ falling due within 15
one year . Co

Net current assets

Total assets less current liabilities

Capital and reserves

Called up share capital - 17
Profit and loss reserves 18
Total equity

The financial statements were approved by the board of directors and authorised for iss‘u}e on29J

are signed on its behalf by:

N J Martin
- Director

Company Registration No. 04028821

2017
£000 -

8,773
5,233

14,006

(7,819)

"~ .£000

412

608

1,020

6,187

7,207

2016
£000

10,380

2,854

13,234

(7.721)

Th'e. accompanying accounting policies énd notes form an integral part of these financial statements.

-

~

£000

477
559

1,036

5,513

6,549

une 2018 and




CREATIVE LYNX LIMITED
~ STATEMENT OF CHANGES IN EQUITY |
'FOR THE YEAR ENDED 31 DECEMBER 2017

, Notes
. . ) . ‘
Balance at 1 January 2016 '
Year ended 31 December 2016:(
Profit.and total comprehensive income for the year . .
Dividends' , . . T 10

Balance at 31 December 2016

Year ended 31 December 2017: - .

Profit and total comprehensive income for the year

Dividends : o o ' S 10
Other movements:

Balance at 31 December 2017

The accompanying accounting policies and notes form an integral part of these financial statements.

Profit and .
loss
reserves
£000

5,500

4394
(3,345) -

6,549

5,063
(4,395)

7,207

-10-



CREATIVE LYNX LIMITED

NOTES TO THE FINANCIAL STATEMENTS
- FOR THE YEAR ENDED 31 DECEMBER 2017

1.1

1.2

1.3

14

Accounting policies

Company information
Creative Lynx Limited is a private company limited by shares mcorporated in England and Wales. The
registered office is Havas House, Hermitage Court, Hermitage Lane, Maidstone, Kent, UK, ME16 9NT.

Accounting convention . .
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting

~-Standard applicable in the UK and Republic of Ireland” (“FRS 102") and the requirements of the

Compantes Act 2006.

The financial statements are prepared in sterling, which is the functuonal currency of the company
Monetary amounts in these financial statements are rounded to the nearest £000.

The financial statements have been prepared under»the historical cost convention. The principal
accounting policies adopted are set out below. .

The company is a "qualifying company" for the purposes of FRS102 and has taken advantage of the
disclosure exemption relating to the provision of a cash flow statement in.accordance with FRS 102
paragraph 1.12 (b) and the disclosure of the total compensation paid to key management personnel in
accordance with FRS 102 paragraph 1. 12 (e). ,

In accordance with FRS 102 paragraph 33.1A, transactions entered into by the company and its immediate‘
parent company Creative Lynx Group Limited are not disclosed within the notes to the financial statements.

Turnover

Turnover is recognised at the fair value of the consideration received or receivable for goods and services
provided in the normal course of business, and is shown net of VAT and other sales related taxes. The fair
value of consideration takes into account trade discounts, settiement discounts and volume rebates.

Revenue from contracts for the provision of services is recognised by reference to the stage of completion
when the stage of completion, costs incurred and costs to complete can be estimated reliably. Where the
outcome cannot be estimated rehably, revenue is recognised only to the extent of the expenses incurred
that are recoverable.

L3

Intanglble fixed assets - goodwill

Goodwill represents the excess of the cost of acquisition of Creative Lynx Partnership in 2004 over the fair
value of net assets acquired. It is initially recognised as an asset at cost and is subsequently measured at
cost less accumulated amortisation and accumulated impairment losses. The goodwill has a finite useful
life, and is being amortised evenly over an estimated useful life of 10 years from the date of transition to
FRS102.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuatlon net of
depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over

. their useful lives on.the following bases:

Leasehold improvements , : Over the remaining life of the lease -
Fixtures, fittings & equipment 25% reducing balance basis
Computer equipment : 33% straight line basis

Motor vehicles ‘ 25% reducing balance basis

11 -



CREATIVE LYNX LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

1.5

1.6

1.7

Accounting polictes : ' o (Continued)

" The gain or loss arising on the disposal of an asset - the difference between the sale proceeds and the.

carrylng value of the asset - is recognised in the proft and loss account.

Impairment of fixed assets

At each reporting end date, the company reviews the carrying amounts of its tangible and intangible assets
to determine whether there is any indication that those assets have suffered an impairment loss. If any.
such indication exists, the recoverable amount of the asset is estimated in order to determine the extent of
the impairment loss. Where it is not possible to estimate the recoverable amount of an individual asset,
the company estimates the recoverable amount of the cash-generating unit to which the asset belongs. .

Cash and cash equivalents
Cash and cash equivalents include cash in hand, deposits held at call with banks, other short-term liquid

‘investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are .

shown within borrowings in current liabilities.- N

Financial instruments e
The company has elected to apply the provisions of Section 11 ‘Basm Fmanclal Instruments and Section
12 ‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements when
there is a legally enforceable right to set off the recognised amounts and there is an |ntent|on to settle on a
net basis or to realise the asset and settle the liability snmultaneously .

Bas:c fmanclal assets . . . R

Basic financial assets; which include trade and other receivables and cash and bank balances, are initially
measured at transaction price including transaction costs. At subsequent reporting periods, the basic
financial assets receivable within one year are measured at the undiscounted amount of the cash or other
consideration that the company expects to receive.

Basic financial assets that constitute fnancnng transactions, in accordance with FRS 102 paragraph 11.13,
are measured at the present value of the future receipts discounted at a market rate of interest.

Basic financial assets that meet the conditions in FRS102 paragraph 11.8 (b) are initially recognised at the
transaction price and are subsequently measured at amortised cost using the effective interest method.

t
Other fmanc:al assets
Other financial assets, including mvestments in equity mstruments WhICh are not subS|d|arles associates
or joint ventures, are initially measured at fair value, which is normally the transaction price. Such assets
are subsequently carried at fair value and the changes in fair value are recognised in profit or loss, except
that investments in equity instruments that are not-publicly traded and whose fair values cannot ‘be
measured reliably are measured at cost less impairment.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rlghts to the cash flows from the asset expire
or are settled; or when the company transfers the financial asset and substantially all the risks and rewards
of ownership to another entity, or’if. some significant risks and rewards of ownership are retained but -
control of the-asset has transferred to another party that is able to sell the asset in its entirety to an |

unrelated third party.

-12-
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CREATIVE LYNX LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR- THE YEAR ENDED 31 DECEMBER 2017

Accounting policies 4 . ' ) » , . (pontinued)

' Basic financial liabilities

Basic financial liabilities, including trade and other payables, bank loans, and Ioans from fellow group
companies that are payable within one year or less, other than those that constitute a financing transaction
in accordance with FRS 102 paragraph 11.13, are initially recognised at the transaction price and, except
for those financial liabilities that meet the conditions in FRS102 paragraph 11.8 (b), are subsequently
measured at the undiscounted amount of the cash or other consideration that the company expects to pay.

Basic financial Iiabilitiesvthat constitute a financing transaction in accordance with FRS 102 paragraph'
11,13 are measured at the present value of the future receipts discounted at a market rate.of interest. -

. Basic financial liabilities that meet the conditions in FRS102 paragraph 11.8 (b) are initially.recognised at

1.8

1.9

1.10

1.1

-the transaction price and are subsequently measured at amortised cost using the effective interest method.

Taxation

Current tax )

Current tax, including UK corporation tax and foreign tax, is provided at the:amounts expected to be paid
(or recovered) usmg the tax rates that have been enacted or substantively enacted at the balance sheet
date. .

Deferred tax '

Deferred taxation is recognised in respect of the cumulative timing differences that have originated but not
reversed at the balance sheet date where transactions or events that will result in an obligation to pay
more, or a right to pay less, or to receive more, tax, have occurred at that date. Timing differences are
differences between the company's taxable profit and its results as stated in the financial statements that

-arise from the:inclusion of gains and losses in tax assessments in perlods different from those in which

they are recognlsed in the financial statements
¢

Deferred tax assets, including Unrelieved tax losses carried forward, are recognlsed only to the extent that

the directors consider that on the balance of the available evidence, it is more likely than not that there will"

be sufficient taxable profits from which the future reversal of the underlylng timing dlfferences can be
deducted.

Deferred tax is measured on an undiscounted basis at the tax rates that are expected to apply in the -
periods in which timing differences are expected to reverse, based on the tax rates and laws that have
been enacted or substantively enacted at the balance sheet date.

Employee benefits: [
The costs of short-term employee benefits are recognised as a liability and an expense, uniess those costs
are reqmred to be recogmsed as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the perlod in which the employee’s services

are received. _ N
: l

Termination benefits are recognised immediately as an .expense when the company is demonstrably
committed to terminate the employment of an employee or to provide termination benéfits.

Retirement benefits : :

Payments to def ned contribution retirement benefit schemes are charged as an expense as they fall due.
/ :

Leases

Rentals payable under operating leases, nét of any lease incentives received, are charged to income on a
straight line basis over the term of the relevant lease. .

-13-



CREATIVE LYNX LIMITED

/s

NOTES TO THE, FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

o112

Accounting policies C § B (Continued)

Foreign exchange : .
Transactions in currencies other than pounds sterllng are recorded at the rates of exchange prevailing at
the dates of the transactions. Monetary assets and liabilities that are denominated in foreign currencies are
translated at the rates of exchange prevailing at the balance sheet date. Gains and losses arising on
translation differences are included in the profit and loss account for the period.

-Judgements and key sources of estimation uncertainty

ln the application of the companys accountlng policies, the directors are required to make judgements,

estimates and assumptions about the carrymg amount of assets and liabilities that are not readlly apparent’
from other sources. The estimates and associated assumptions are based on historical experience and
other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to'accouhting
estimates are recognised in the period in which the estimate is revised.where the revision affects only that-

period, or in the period of the revision and future periods where the revision affects both current and future
penods

Turnover

Turnover anélysed by geographical market

2017 2016
£000 £000
United Kingdom ‘ ‘ S S 8749 " 9,914
Europe : - L 19,652 14,448
Rest of the World , S 2,825 919
31,226 25281
Exceptional costs .
: ' 2017 2016
£000 £000
High Holborn double rent costs due to relocation ‘ o 126 -
Operating profit N e 2017 2016
: . - . o £000 £000
" Operating profit for-the year is stated after charging/(crediting):’ N
Exchange (gains)/losses. ' ' ' _ (14) (384)
Fees payable to the company ] audltors for the audlt of the company ] ’ ’ ,
financial statements . . 25 24
Depreciation of owned tangible fixed assets ' 309 225
Depreciation of tangible fixed assets held under finance leases 1. 3
Amortisation of intangible assets , L ‘ : 65 65
Operating lease charges o ‘ . : 777 . 655

-14 -



ACREATIVE LYNX LIMITED

’

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
' FOR THE YEAR ENDED 31 DECEMBER 2017 o

6 ' Employees

The average monthly number of persons (including directoré) emplloyed by the company during the year .

was:
12017 2016
Number  Number
Directors A o ' . ’ .4 4
Production S : o 234 204
Administration . j - 30 29
268 . 237
Their aggregate remuneration comprised: : .
. ' ' 2017 2016
£000 £000
- Wages and salares | 11,147 9,159
Social security costs ‘ . 1,216 952
Pension costs 4 - ‘ - ' 69 54
12,432 10,165
7 Directors' remuneration . :
' : 2017 .2016 -
£000 " £000
Remuneration for qualifying services : > ' ' 339 ' 337
Company pension contributions. to defined contribution schemeés K -1 -1
340 338

The number of dlrectors for whom retirement benefits are accruing under defined” contribution schemes
amounted t02(2016 2). :

Remuneratlon disclosed above include the foIIowmg amounts pald to the hlghest pald director:

2017 2016
-t £000 : £000
Remuneration for qualifying services ' 188 - 187

-15-



CREATIVE LYNX LIMITED.
- NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

8 Interest receivable and similar income )
‘ : 2017 2016
£000 - £000.
Interest income ’ '
- Interest on bank deposits 4

”0)

-16-



CREATIVE LYNX LIMITED

NOTES TO THE. FINANCIAL STATEMENTS (CONTINUED)
- FOR THE YEAR ENDED 31 DECEMBER 2017 '

9  Taxation

~ Current tax
UK corporation tax on profits for the current period
Adjustments in respect of prior periods

Total current tax

:Deferred tax ) . ‘
Origination and reversal of timing differences. ¢ .
Adjustment in respect of prior periods

Total deferred tax

'

Total tax charge

2017
£000

1,258

1,266

(19)
(6)

(25)

1,241

2016
£000
1,147
1,151

(15)

(15)

1,136

The actual charge for the year can be reconcned to the expected charge for the year based on the profit or -

loss and the standard rate of tax as foIIows

Profit before taxation

Expected tax charge based on a corporation tax rate of 19.25%

Tax effect of expenses that are not deductible ibn determining taxable profit -

Adjustments in respect of prior years
‘Amortisation of intangible-assets . -
Effect of change in future corporation tax rate

Tax expense for the year

10 | Dividendsl

Dividends paid during the year

2017
£000

. 6,294

1,241

2017
£000

4,395

A final dividend of £5,052,000'is proposed in respect of the year ended 31 December 2(517. '

2016
£000

5,630

2016

" £000

3,345

The proposed final dividend is subject to approval by shareholders and has not been mcluded as a liability -

|n these financial statements
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~ CREATIVE LYNX LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

11 Intangible fixed assets

" Cost . v
At 1 January 2017 and 31 December 2017
A'mortisati_on and impairment
At 1 January 2017 4
Amortisation charged for the year -

At 31 December 2017

Carrying amount
At 31 December 2017

At 31 December 2016

12 Tangible fixed assets .

Fixtures,
Leasehold = furniture - Computer
improvements & equipment equipment
-£000 © £000 £000
Cost T . o
At 1 January 2017 ' 440 175 805
Additions’ - o 84 © 12 262
At 31 December 2017 - 524 . 187 1,087
Depreciatioh and impairment : . S
At 1 January 2017 239 95 533
Depreciation charged in the year - 65 . . 22 221
At 31 December 2017 = 304 . 17 754
' Carrying amount . .
- At 31 December 2017 _ T 220 70 313
272

At 31 December 2016- 201 - 80

‘ Motor
vehicles

 £000

12

12

/ .

Goodwill
£000

.1,300

823
65

888

412

477

Total
£000 4

1,432
358

1,790
873
309

1,182

608

569 -

The net carrying. value of tangible fixed assets includes the following in respect of assets held under
finance leases or hire purchase contracts. The depreciation charge in respect of such assets amounted to

£2,000 (2016 £3,000) for the year.

Motor vehicles

2017
'£000

w

2016
£000
6
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CREATIVE LYNX LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

13

Debtors .
, ‘ T 2017 2016 .

- Amounts falling due within one year: : : £000 "~ £000
Trade debtors . S | 6,800 8,637
Amounts owed by parent undertaking _ . - 1,352 . 1,352
Amounts owed by group undertakings . N R 148 105
Other debtors _ ~ , ' 36 32
Prepayments and accrued income ' o 354 ' 196

} S _ . : 8,690 10,322
. Deferred tax asset (note 14) v ) . . 83 58 -
. N _\ -
8,773 . 10,380

14

The financial assets held at amortiséd cost at 31 December 2017 amount to £8, 300 000 (2016 -
£10,094,000). : . <

Deferred taxation

The foIIowihg are the major deferred tax assets recognised by the company and movements thereon:

Assets . Assets
A A 2017 2016
Balances: . : £000 £000
Accelerated capital allowances ' i ’ - A 70 ) 47
Short-term timing differences - ' R 13 11
83 58
. 4 2017
Movements in the year: ' o £000
Liability/(Aéset) at 1 January 2017 ' _' ' . ) (58)
Credit to profit and loss ‘ (25)
' Liability/(Asset) at 31 December 2017 ' o (83)

The company expects the deferred tax asset that it is recognising in respect of accelerated capital
allowances to increase by £17, 000 in the next twelve months. The exact amount of the movement will
depend on the  actual capital allowances that the company claims and the excess depreciation expense
recorded in the year in respect of the company's existing fixed assets.

The company does not expect the carried forward deferred tax asset that is recognising in respect of short
term timing differences to change in the next twelve months. The actual movement will depend on whether
or not the general provisions carried forward at the balance sheet date are utlllsed or released in the
forthcoming year.

N -19 -
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CREATIVE LYNX LIMITED

NOTES TO THE - FINANCIAL STATEMENTS (CONTINUED) |
FOR THE YEAR ENDED 31 DECEMBER 2017 ‘

15 Creditors: amounts falling due within one year ‘ .
: 2017 -+ 2016

£000° £000
Trade creditors , o o ' 305 358
Amount due to parent undertaking = ‘ .- 99
Amounts due to fellow group undertakings . - ‘ . 774 : 989
Corporation tax payable . : 748 684
Other taxation and social security ' - . : 422 329
Other creditors - ‘ 1 o -
Accruals and deferred income ‘ . 5569 5,262

7,819 7,721

The financial liabilities held at amortised cost at 31- December 2017 amount to £1,079,000 (2016 -
£1,446 000)

16 Retlrement benefit schemes
Defined contribution schemes

. The compeny operates a defined contribution pension scheme for all qua|ifying employees. The assets of
the scheme are held separately from those of the company in an independently 'edmin_istered'fund.

The charge to profit and loss in respect of defined contribution schemes was £69,000 (2016 - £54,000).

17 Sharécapitajl : . ‘
2017 2016

o : _£000 £000
Authorised, allotted, called up & full paid ’

-100 Orldinary Shares of £1 each - -

18 Profit and Io'ss reserves . .

: ‘ 2017 - 2016

£000 £000

At the beginning of the year , : .- 6,549 5,500

Profit for the year : Lo . . 5,063 -~ 4,394

Dividends declared and paid in the year . e (4,395) (3,345)

Atthe end of the year ’ I 7207 6,549
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CREATIVE LYNX LIMITED |

NOTES TO THE "FINANCIAL STATEMENTS (CONTINUED)

- FOR THE YEAR ENDED 31 DECEMBER 2017

19

20

21

Operating lease commitments -

Lessee \

At the reporting end date the company had outstanding commitments for future minimum lease paymehts
under non-cancellable operating leases, which fall due as follows:

2017, 2016

£000 £000
Within one yeaf h ’ . . 365 © 403
Between two and five years o . ' ‘ 674 . 872
In over five years » . ‘ - .- 35

1,039 1,310

'Financial commitments, guarantees and contingent liabilities -

"The company and certaih group undertakings participate in the Havas UK Limited group banking facility. In

connection therewith, each of the members of the group have given unlimited cross guarantees. The
directors do not expect any loss to the company to arise in respect of the foregoing guarantees.

Related party transaétions

Transactions with related parties
During the year the company entered into the following transactions with related parties:

Sales of goods and Purchases, recharged

services . . expenses and fees
2017 : 2016 2017 - 2016
£000 : £000 £000 £000
Entities with control, joint control or\signiﬁcaht .
influence over the company - . - - - 726
Oth_er related parties. : 1,098 - 307 1,682 1,436
1,098 307 1682 2162

-21-



CREATIVE LYNX LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

21

22

Related party transactions ' (Continued)
The following amounts were outstanding at the reporting /end date:
7 . : .

Amounts owed..to relat'ed
: - ‘parties

. L 2017 - 2016
’ . : o £000 £000

Entities with.control, joint control or significant ' :
influence over the company - : ) : - - 099
Other related parties T o 774 989

" The following amounts were outstanding at the reporting end date:

Amounts owed by related Amounts owed by related

..parties parties
2017 . 2016
Balance Net Balance Net
£000 £000 . . £000 £000
Other related parties ' 148 . 148 . 105 105

Controlling party

United Kingdom and registered in .England & Wales. The company's ultimate parent company and
controlling party is Vivendi-S.A., which is incorporated in.France.

The smallest and largest grbup in Which the results' of the company are"cohsolidated is that headed by

Vivendi. S.A., whose financial statements are available in English and in French from Vivendi S.A., 42
avenue de Friedland, 75380 Paris Cedex 08, France.and from the Vivendi website at www.vivendi.com/
investment-analysts/financial-results-and-reports/financial-results/.
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‘The company’s immediate parent Company is Creative Lynx Group Limited, a company incorporated in the



