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T-Mobile Holdings Limited

- Strateglc report
For the year ended 31 December 2020

The directors presant their Stralegi¢ report of the Company for the year ended 31 December 2020.

Strategy 4

The Company's strategy is to r:ominue acting as a holding company.

Businass review : -

In February 2015, the Company's ultirmate parent Company, Deutsche Telekom AG (DT'), and joint venture partner France Télécom SA
{FT")reached an agreement with the British telecommunications operator BT Group plc (BT' Jonthe proposed sale of their UK joint venture
EE:Limited for a total purchase price of £12.5 billion, subject to customary post<completion adjustments to reflect net debt and capitai
expenditure of EE Limited as at Closing of the Transaction {“the Transaction®).

On 29 January 2016, the Transaction was completed, Consideration was received by the Company prrmamy through
1,196,175,322 BT ordinary shares (equivalent to 12% of BT's share capital post acquisition at that date) and cash of £25, 7mr|hon The
share price of BT's ardinary shares on 29 January 2016 was £4.849.

) Dunng the year ended 31 December 2020 no dividends were recerved or receivable by the Company from BT (2019: €204,845,000,
‘includifig €64,874,000 which was unpald as at 31 December 2019).

The Company made a tota! dividend payment toCTA Holdrng GmbH ('CTA"), its immediate parent company of €65,400,000 on 5 February
2020, .

BT Is one of the worfd’s leadling communrcafrons services companies, Serving the needs of customers i in the UK and rn more than 170
countries worldwide. lts main activities are the provision of ﬁxed-lrne services, broadband, mobrle and TV pigducts and services as well as
networked {7 serVices, :

BT share pnce has further decreased on the London Stock Exchange to €1.32 as at 31 December 2020 12019 £1 :92), resuftrng ina

reduction’in the Company's investment value held in BT Group plc by €936,979,000 in the year. This is recognised as a loss'in the

statement of comprehenswe income;-The Compan)fs performance and financial position contrnue 10 be driven by the fluctuation in the
~ value of its BT Group plc’ Irwestmenf,

Principal risks and uncertainties
The principal risk for the Company during the financial year is the value of its investment in BT Group pit.

The directors continue to monitor the share price of BT Group plc and assess the impact of the same on the Company's financial
_statements.

Key performance indicafors

Given the straightforward nature of the business, the Company's directors are of the opinion that analysrs usrng key performance indicators
is not necessary for the understanding of the development, performance or posrtron of the business.

 Pagé't-



DocuSign Envelope ID=DCDC499B-A2D9-4BC5-9242-4B528031751C ¢

- T-Mobile Holdings Limited

' Strategic report
For the year ended 31 December 2020

Statement by the Directors in performance of their statutory dutles In accordance with Section 1 72{1) of the Companies Act 2006

The Directors of the compény consider, both indiﬁdually and together, that they have acted in a way they oonsi(dér. in good faith, would be
the most likely to promote the success of the company for the benefit of its members as a whole in the decisions taken during the year
ended 2020.

Long term decisions

The- shareholder had representétion on the board of directérs and there.is frequent and regular interaction with the shareholders. All
strategic decisions are taken in a collaborative manner with the representative shareholders.

The Company has no employees and is an investment holding entity holding investment in shares of BT group plc. Accord indly thaomer
aspects of Section 172 do not apply to the company.

»

Transactions in the year

The Company passed a special resolution on 5 February 2020 resoMng that the amount of €65,400,000 be paid out of distributable
reservesto CTA.

""Tiﬁs report was approved by the board of directprs and signed on its behalf on 27 September 2021, -
DocuSigned by: R h ‘
Jonan. §'Silva
€BF10013DC02440.;

Jeevan D'Silva
Director

Page 2.



...DocuSign Envelope ID; DCCA499B-A2094BC5-9242-4B528031751C , ' e e

T-Mobile Holdings Limited

Directors' répon
For the year ended 31 December 2020

" The directors present their report and the audited financial statements of the Company for the year ended 31 December 2020. . -
Principa! activities

The Company's principal activity was that of a holding company.

Results and dividends

The profit for the Tinancial year, after taxation, amounted to €276,000 (2019: €210.257,000). The fotal compfehensnve loss for the year
amounted to'€936,703,000 (2019: €268,714,000).

During the year the directors recommended and paid a total dividend of €65,400,000 (2019: €227,441,000).

Directors

fhe directors who served during the year and up to the date of signing of the financial statements were:

A;.;U Kuehbacher
JO'Silva /
JBoorman :
C Hilton {Resigned on 31 August 2020)

C W Dunscombe (Appointed on 21 September 2020}

There were no contracts in which the directors have an interest at the end of the year.

r

Post balance sheet events

No events have.occurred after 31 December 2020..

Statemént of directors’ responsibilities in respect of the financial statements
The directors are responsible for preparing the Annual Report and the financial statements in accordance with applicable law and
regulation,

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have prepared the
financial statements in accordance with international accounting standards in conformity with the requirements of the Compames Act
2006. '

Under company taw directors must not approve the financial statements unless they are satisfied that they give a true and fair view of the
state of affairs of the company and of the profit or loss of the company for that period. In preparing the financial statements, the directors
are required to; -

e  select suitable accounting pb_!i(;ie's and then apply them consistently;

e state whether applicable international accoﬁnting standards in conformity with the requirements of the Companies Act 2006
have been followed, subject to any material departures disclosed and explained in the financial statements;

Pged’
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- T-Mobile Holdings Limited

Directors' report
For the year ended 31 December 2020

‘

Statement of directors' responsibilities in respect of the financial statements (continued)
¢  make iﬁdgarﬁents and accounting estimates that are reasonable and prudent; and

e prepafe the financial statements on the going concern basis unless itis inappropriate to presumé that the company will
continue in business. ' )

The directors are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities. .

The qirector's'fare responsible for keeping adequate accounting records that are sufficient to show and explain the company’s transactions
and disclose with reasonable accuracy at any time the financial position of the company and enable them to ensure that the financial
statements comply with the Companies Act 2006. )
Directors' confirmations .
In the case of eachﬁir’et;tor in office at the date the Directors’ reportis approved: .

e s¢farasthe difector is aware, there is no relevant audit information of which the company's auditors are unaware; and

¢ they have taken all the steps that they ought to have taken as a director in order to make themselves aware of any relevant
audit information and to establish that the company's auditors are aware of that information. -

N

Directors’ indemnities
The directors are tovered by appropriate directors’ Iiabilii'yinsu rance maintained by DTAG, the uﬁiﬁfme parentcompany. This policy covers
pure financial losses of third party only.

independent Auditors

The auditors, PricewaterhouseCoopers LLP have indicated their willingness to continue in office and a resolution concerning their re-
appointment will be proposed at the Annual General Meeting.

This report was approved by the board of directors and signed on its behalf on 27 September 2021.
— DocuSigned by: .

[wa» 'Siwa. i
Jeevan Droia - : . : :

Director

‘Paged
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T-Mobile Holdings Limited

Independent auditors’ report to the members of T-Mobile Holdings Limited

Report on the audit of the financial statements

Opinion
In our opinion, T—Mohilg Holdings Limited’s financial statements:

e  give a true and fair view of the state of the company’s affairs as at 31 December 2020 and of its profit and cash
flows for the year then ended; ‘

o have been properly prepared in accordance with international accounting standar& in conformity with the
requirements of the Companies Act 2006; and

« have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report, which comprise: the Balance sheet as at 31
December 2020; the Income statement, the Statement of comprehensive income, the Statement of changes in equity and
the Statement of cash flows for the year then ended; and the notes to the financial statements, which include a description
of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and applicable law.
Our responsnbnlmes under ISAs (UK) are further described in the Auditors' responsnbllmes for the audit of the financial
statements section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion. .

Independence

.

We remained mdependent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, which includes the FRC's Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

Conclusions relating to going concern

Based on the wark we have performed, we have not identified any material uncertainties relating to events or conditions
that, individually or collectively, may cast significant doubt on the company’s ability to continue as a going concern for a
period of at least twelve months from when the financial statements are authorised for issue.

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting in
the preparation of the financial statements is appropriate.

However, because not all future events or conditions can be predicted, this conclusion is not a guarantee as to the
company's ability to continue as a going concern.

Our responsibilitics and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our
auditors’ report thereon. The directors are responsible for the other information. Our opinion on the financial statements
does not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent
otherwise explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsﬂnht) is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowiedge
abtained in the audit, or otherwise appears to be materially misstated. If we identify an apparent material i inconsistency or
material misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the
financial statements or a material misstatement of the other information. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report that fact. We have
nothing to report based on these responsibilities.

With respect to the Strategic report and Directors' report, we also considered whether the disclosures required by the UK
Companies Act 2006 have been included.

Based on our work undertaken in the course of the audit, the Companies Act 2006 requires us also to report certain
opinions and matters as described below.

Page5.
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T-Mobile Holdings Limited

Independent auditors' report to the members of T-Mobile Holdings Limited (continued)

Strategic report and Directors’ report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic report and

Directors' report for the year ended 31 December 2020 is consistent with the financial statements and has been prepared in
accordance with applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we
did not identify any material misstatements in the Strategic report and Directors’ report.

Responsibilities for the financial statements and the audit
Responsibilities of the directors for the financial statements

As explained more fully in the Statement of directors’ responsibilities in respect of the financial statements, the directors
are responsible for the preparation of the financial statements in accordance with the applicable framework and for being
satisfied that they give a true and fair view. The directors are also responsible for such internal control as they determine is

necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud
or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do
50 .

Audxtors responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from matenal .
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 1SAs (UK) will
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered

material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations, We design procedures in line
with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The
extent to which our procedures are capable of detecting irregularities, including fraud, is detailed below.

Based on our understanding of the company and industry, we identified that the principal risks of non-compliance with
-laws and regulations related to Companies Act, 2006, and we considered the extent to which non-compliance might have a
material effect on the financial statements. We evaluated management'’s incentives and opportunities for fraudulent
manipulation of the financial statements (including the risk of override of controls), and determined that the principal risks
were related to inappropriate journal postings to manipulate the financial results. Audit procedures performed by the
engagement team included:

¢ Making enquiries of the Directors in relation to Discussion wnh management, including consnderauon of known
or suspected instances of non-compliance with laws and regulations and fraud;

¢ Reviewing minutes of meetings of those charged with governance;

o Testing dividend distributions made during the year including consideration of compliance with the requirements
of Companies Act, 2006;

e Testing the calculation of the value of investments measured at fair value through other comprehenswe income;
and

»  Testing journals using a risk-based approach and evaluating whether there was evidence of bias.

There are inherent limitations in the audit procedures described above. We are less likely to become aware of instances of
non-compliance with laws and regulations that are not closely related to events and transactions reflected in the financial
statements. Also, the risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one
resultmg from error, as fraud may involve deliberate concealment by, for example, forgery or intentional
misrepresentations, or through collusion,

A further description of our responsibilities for the audit of the financial statements is located on the FRC's website at:
www. fre.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

/

Page 6
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T-Mobile Holdings Limited . *

Independent audltors’ report to the members of T-Mobile Holdings Limited {continued)

Use of this report

This report, including the opinions; has been prepared for and only for the company’s members as a body in accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept
or assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it
may come save where expressly agreed by our. prior consent in writing.

Other peqiiired reporting

Companies Act 2006 exception reporting :
- Under the Companies Act 2006 we are required to report to you if, in our opinion:

we have not obtained all the information and explanations we require for our audit; or :

adequate accounting records have not been kept by the company, or returns adequate for our audit have not been
received from branches not visited by us; or

certain disclosures of directors’ remuneration specnﬁcd by law are not made. or

the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

- for and on bchalf of Pnce\\'aterhouseCoopers LLP
Chartered Accountants and Statutorg Auditors
London

7 September 2021

Page?
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“T-Mobile Holdings Limited

/ Incoms statement
For the year ended 31 December 2020
)
. 2020 2019
'&p}_e €000 €000
Administrative expenses (170) {215)
Other net operating income ‘ 446 5,627
-Dividend income fram equity instrument designated
. & DR 7 - 204,845
al fair value through other comprehensive income
Operating profit 5 276 210,257
Finance income - -
Profit before taxation 276 - 210,257
Income 1ax expense 8 - .
Profit for the financial year 276 210,257

The notes on pages 13 to 25 form part of these ﬁnancial statements,

tPage 8!
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T-Mobile Holdings Limited

Statement of comprehensive income

For the year ended 31 December 2020
2020 2019

, Note" €000 €000
Profit for the financial year 276 210,257
Other comprehensive expense for the year
ttams that will not be reclassified to profit or loss
Change in the value of equity instruments -
measured at far value through other 9 '{936,979) {478.971)
comprehensive income:
gtxhér comprehensive expense for the year net of (936,979) (478,971)
Total comprehensive loss for the year +{936,703) {268.71 4)m

Pages:
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) A
T-Mobile Holdings Limited -
Balance shest
As at 31 December 2020
31 December 31 Dacember

. 2020 2019
Assets .
Non-curmrent assets
Financial assets at fair value thraugh - .
other comprehensive income 9 1,767,345 ?,704.323
Total non-current asssts s 1,761,345 2,704,323
Current assets ..
Trade and other receivables “10 . 64,924
Cash and cash equivalent,s_af © 8it 1,038
Total currentassets , 811 65,962
Total Assets 1,768,156 2,770,285
Liabilities
Current liabilities . e
Trade and other payables. 11 155 181
Total liabilities 155 181
Net Assets 1,768,001 2770104
Equity , . .
Share capital and share premium 12 902,323 902,323
Retained earnings 13 865,678 }:.86‘7.781
Total Equity 1,768,001 2770104

The notes on pages 13 to 25 form part of these financial statements. .

The financial statements on pages 8 to 25 were approved and authorised for issue by the board and were signed on its behalf on 27

September 2021,

Jeevan D'Silva
Director
Docubigned by:
van. 'Siwa

EBF10913DC02440.

Paga10
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T-Mobile Holdings Limited
Statement of changes in equity
for the year ended 31 December 2020
Calledupshare  Share promium Retained .
capital account eamings Total Equity
€000 €000 €000 . ; €000
) Balance at 1 January 2019 ) 902323 2,001,187 272,749 3,266,259
Profit for the year ' T - 210,257 210,257 -
?et:{er comprehensive expense for the } . (478.971) (478971)
Total comprehensive R . 1268,714) (268.714)
loss for the year S|
Dividends . A . (227.441) . (227.441)
Cancellation of share premiiim a¢cgunt (2.091,187) 2,091,187 -
Balance at 31 December 2019 - 902323 ETER Y. 2 111 2,770,104
Balance at 1 January 2020 902,323 . . 1.867,781 2,770,104
Proli for the year S . 276 276
)?et:rer comprehenswe‘expense‘f:gr the ; (936.979) ‘ (936.973)
Total comprehensive (936,703) (936,703)
oss for the year . .
Dividends A o - - (65400, - (65.400)
Balance at 31 December 2020 902,323 - 865,678 1,768,001
N

Page 11/
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T-Mobile Holdings Limited

Statement of cash flows

For the year ended 31 December 2020.
- 2020 2019
L Note €000 €000
Cash flows from operating activities ' .
Profit for the financial year - . 216 210,257
Adjustments fof:.. : : S
Net exchange differences . . . 83 : (17)
‘Change in operaling assets and liabilitles , o ‘
) Decrease/(Increase] in trade and other receivables . 10 - 64874 {3.106)
{Decrease)/Increase in trade and other payables 11 (26 "’ © 26
Cash generated from operations . . 65,207 207,160
Cash flows from financing activities .
Dividend paid to Company's shareholders | - ) g {65.400) (227.441)
Net cash ou)mow from financing activities . {65.400) _(227,441)
Net decrease in cash and cash equivalents o : (193) (20,281)
Cash and cash equivalents at the begining of the financial year : 1,038 21,354
Effects of exchange rate changes on cash and cash equivalents ) . (34) (35)
Cash and cash equivalents atend of year 811 ] 1,038

Page 12
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T-Mobile Holdings Limited

Notes to the financial statements
) For the year ended 31 December 2020

1. General information

TMobile Holdings Limited is a holding company of Oeutsche Telekom AG (DT) for UK investments, previousty for the equity
interest in EE Limited and currently for the equity interest in BT Group plc.The Company isa private company fimited by shares
and is incorporated and domiciled in the UK. The address of its registered office is Building K2, Timbold Drive, Kents Hill, Milton
Keynes, MK7 6BZ.

2. Summary of significant accounting policies

The principal accounting polraes appEed inthe preparatnon of these financial statemenls are sef out beIOw These policies have
been consustemiy applied: toalithe years presented;

2.1 Basis of preparation

2.1.1 Compliance with IFRS

The financial statements of T-Mobile Holdungs Umoted have been prepared in accordance wilh international accounting
standards in conformity with the requirement§' ol the’ Compames Act 2006 and the appllcable legal requnrements of the
/ Companies Act 2006 .

The Cor_npény financial statements are prepared with a presentational currency of Euro's whféh i5 also the Company's
" functional currency.

The preparation of financial statements in conformity with IFRS requires the use of certain cmlcai a "o,untung estimates, It
also requires management 1o exercise its judgement in the process of appiymg the Companys, ccounung policies. As
noted in note 4, there were no areas mvolvmg a higher degree of judgement or complex:ty. or areas where assumpnons and
estimates are significant to the financiaf Statements during the current year.

2.1.2 New standards, amendments and IFRIC interpretations

" There.are no amendments (o accounting standards, or IFRIC interpretations that are effective for the year ended 31
‘Décember 2020, that have had a material impact on the Company's financial statements.

2.1.3 New standards and interpretations not yet adopted

“Cendin new accounting standards and interpretations have been published that are not mandatory for 3 1 December 2020
reporting periods and have not been early adopted by the Company. These standards are not expected to have a material
“impacton the entity in the current or future reporting periods and on foreseeable future transactions.

2.1.4. Historical cost conventlon o

The financial statements have been prepared under the hnstoncal cost basis except for financial assets measured at fair
var«ue through other comprehensive income.

Page 13
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Summary of significant accounting policies (continued)

2.4

22

Basis of preparation (continued) -
2.1.5 Going concem

At the batance sheet date, the Company has net current assets of €656,000 (2019; €65,781,000). Following a feview by
the directors these assels are expected to cover any future liabilities payable in the next 12 months from the approval of
these financial statements. The directars do not expect any obligations to arise for at least 12 months from the approval of
the financial statement, uther than the Company’s own direct obfigations. The board of directors.consider that- rt remams
appropriate for the Company's financial statements to be prepared on a gomg concern basis. ) '

Foreign currency translation
(a) Functional and presentation currency
ltems included in the financlal statements of the Company are measured using the currency of the primary economic

environment'in which the Company operates {'the functional currency’): The financial statements are presented in ‘Euros’
(€). The Company's funcuonal currency, Is Euros’ (€L The Company is a holding company and supports Deutsche Telekom

* AG {a publicly traded company headquarteredi in Germany).

The Company used the lol!owing rate (!j average rate of £1: €1,124 (2019: €1,139) and year end rate of £1: €1.117 (31
December 2019; €1.175). ’

{b) Transact?ons and balances }
Foreign currency transactions are translated jnto the tunctxonal currency using the exchangs rates prevailing at the dates of
the transactions or valuation where items are re-measured. Forelgn exchange gains and losses resulting from the Settlement
of such transacuons and from the translation at year-end exchange rates of monetary assets and liabilitiés denomlnated in
foreign currencies are recognised in the income statement. ~ .

: ?’age‘l 4
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2. Summary of significant accounting policies (continued)
23 Financial assets

The Company classifies iis financial assets in the following categories: at fair value through other comprehensive income;.
financial assets measured at fa]f value through profit or loss and financial assets measured at amortised cost. The
classification depends on the purpose for whuch the ﬁnanclal assels were acquured Management determines the
- classification of its fi nanc|al assets at-nitial recognition,

ﬁnancza/ assets at fair value lhmugh other comp'ehens:ve income (FVOC/)

FVOCI comprise equity securities which are not held for trading, and which the Campany has irrevocably elected at initial
recognition to recognise in this category, These are strategic investments and the Company considers this classmcatmn to
be more relevant,

Financial assets at amontised cost
The Company classifies its financial assets as at amortised cost only if both of the fofowing criteria are met:

e the assetis held within a business model whose objective'is 10 collect the contractual cash ﬂowsi and
e . the contractual terms give rise to cash flows that are solely payments of principal and interest.

Financial assets are measured at fair value upon initlal recognition_-For all financial assets not subsequently measured at
fair value through profit or loss, the transaction costs directly attributable to the acquisition are taken into account plus, in
the case of debt instruments; a loss account for expected credit losses. The fair values recognised in the balance sheet are
generally based on market prices of the financial assets, If these are not available, the fair value is determined using standard
valuation models on the basis of current market parameters, For the classification and measurement of debt instruments
held, the respective business mode! for managing the debt -instraments and whether the instruments have the
characteristics of a standard loan, i.e., whether the cash flows are sofely payments of principal and interest, is relevant.
Assuming the assets have these characteristics and f the business model is to hold to collect the asset's contractual cash
flows, they are measured at amortised cost. If the objective of the business model is to holdto collect and sell the contractual
cash flows, they are mea;ured al fair value through other comprehensive i m_come with recycling to profit or loss. [n all other
cases, financial assetg are measured at fair value through profit or loss. )

Pagets
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2.

£l

Summary of significant accounting policies (continued)

24

.

25

Impairment of financial assets
Asssts carried at amortised cost

Thecompany assesses, at the end ofeach repomng period, whether a financial asset or group of financial assetsis tmpanred-.
Refer to Note 2.5 below.

Trade and other receivables

Trade and other receivables are amounts owed by investment holding, group undertakings and third parties in the
ordinary course of business. If coflectior is expected.in one year or fess {or in the normal operating cycle of the business, if
longer), they are ciassuhed as current assets: |f nol they are presented as non-current assets.

Trade and other receivables are recogmsed lnmally at fa:r value and subsequently measured at amortised cost using the
effective interest method, less provision for impairment. The Company appties the IFRS 9 simplified approach to
measuring expected credit losses which uses a lifetime expected loss allowance for all trade receivables and other .
receivables. To measure the expected credit Josses, trade receivables and other receivables have been grouped based on

" shared credit risk.characteristics and the days past due. The Company has therefore concluded that the expected loss

rates for trade receivables and other receivables are a reasonable approximanon of the loss rates..

’

2.6 Share capital

Ordinary shares are classified as equity,

2.7 Trade and other payables

28

Trade and other payables are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Trade and other payables are recogmsed initially at fair value and subsequently measured at
amortised cost using the effective interest method,

Current and deferred incoms tax

The tax expense for the period comprises current and deferred tax. Tax {s recognised in the income slatement except to
the extent that it relates to items recognised in other comprehens:ve income or directly in shareholders' funds. In this case,
the tax is also recognised in other comprehensive income or directly in shareholders' funds, respectively.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the balance
sheet date in the countries where the Company operates and generates taxable income.

Managerhent pericdically evaluates positions taken in tax returns with respect to situations in which applicable tax regulation

" is subject to interpretation. It establishes provisions where appropriate on the basis of amounts expected to be pand to the

tax authorities.

Oeferred income tax is recogmsed on temporary differences ansmg between the tax bases of assets and Irabxlmes and their
carrying amounts in the financial statements. Deferred Income tax is determined using tax rates (and laws) that have been
enacted or substantively enacted by the balance sheet date and are expected to apply when the related deferred income
tax asset is realised, or the deferred income tax liability is settled.
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2

Summary of significant accounting policies {continued)

. 28 Currentand deferred income tax(oontinued)

Deferred income tax assets are recognised only to the extent that dis probable that future taxable pfof it will be avallable
against which the temporary differences can be utilised.

Oéferred incomq tax assets and liabdities are offset when there isa legally enforceable right to olfsei current tax assets
against current tax liabilities and when the deferred income taxes assets and liabilities relate to income taxes levied by the
same taxation authority on either the same taxable entity or different taxable entities where there is an intention to settle the
balances on a net basis.

2.9 Administrative expenses

" Administrative expenses inctude accaunting, audit and consultancy fees and bank charges.

210 Other net oparating income/ (expense) o

Other net operating income/ {expense) represents foreign exchange rate movements,
2.11 Dividend income !

Dividends are received from financial assets measured at fair value th,_rough other comprehensive income (FVOCi).
Dividends are recognised as other income [n profit or loss when the right to receive payment is established.

2.12 Dividend distribution

Dividend distributions to the Company's shareholders are recognised as a liabifity in the Company's financial statements
“in the period in which the dividends are approved by the Company's shareholders.

2.13 Cash and cash equiva!entsf
Cash and cash equiyaients inciirde deposits held at call with banks,

Financial risk management ‘

31 ﬂnancigl risk factors
The Company'ls mainiy exposed to market risks including regard to foreign currency risk and security prices. The ¥
aggregate net foreign exchange galns,'uosses) are disclosed in nate 5. The security price variations for the equity

‘investment i BT Group pic are monitored and the movement during the year is as disclosed in note 9 on Financia) assets :
at fair value through other comprehensive i income.
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3.1 Financial risk factors (continued)

" Foreign exchange risk

Exposure l

The Company's results are exposed to fluctuation in exchange rates as Significant assets/ receivable and income are
" denominated in GBP. The Company's exposure to foreign currency risk at the end of the reporting penod ansmg from

exposure in GBP, expressed in Eum. was as follows:

31 December2020 31 Decornber 2019
GBP cummency exposure GBP currency exposure

. . In €000 In €000
Trade and other receivables - 64,924
‘rade payables - 185 .. 181
Financial assets at fair value through other comprehenswe income ' 1,767,345 i 2,704,323
The aggregate net toreign exchange gains recognised in profit or loss were;
» 2020 2019

. A ‘ €000 €000

Total net foreign exchange gains recognised within Operating profit 446 5,627

Sensitivity :

As shown in the first table on this page. T-Mobile Holdings Limited is’ prumanly exposed to changesin GBP/EUR exchange
rates. The sensitivity of profit or loss to changes'in the exchange rates arises mainly from GBP-denominated financial
instruments and the impact on other components of equity anses from the investment in BT Group plc.

" Impact on Profit before taxation Impact 0’.‘ ot‘her
comprehensive income
2020 2019 2020 2019
€000 €000 €000 €000
GBP/EUR exchange rate ’
increase 5% (2019: §%)* {8 3,237 88,367 135,216
GBP/EUR exchange rate - o ) '
decArease §% (2019: 5%)" 8 (3,237) (88,367) (135,216}
'Hold;ng all other vatables constant :

Posmve amount in the above tabuiatmn represents an increase in proht/ other comprehensvve income as applicable and
negative amount represents a decrease.

Price risk

Exposure

:The Company s exposure to equny secunt-es prnce risk arises from financial assets in the BT Group plic held by the
Company and ciawt«ed in the balange sheet a3 at fair value through other comprehensive i income (FVOCI). The BT Group
plc shares are puchly traded and aré mcluded in the FTSE 100 Index.
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3.1 Financial risk factors (continued)

Sensitivity

The table below summarises the impact of mcreases/decreases of the Company's equity investment measured at fair
value lhrough other.comprehensive income an the Company's equity. The analysis is based on the assumpuon thatthe
equity index had increased by 14% and 129 for 2020 and 2019 respectively or decreased by 14% and 12%, with all
other variables held constant, and that the BT Group plc shares moved in line with the indexes.

Irhpact on other
: comprehensive income
. : 2020 2019
€000 ' €000

BT Group plc share prices increases by 14% ‘
{2019: 12%)* 247,428 | 324,519
BT Group plc share pnce decreases by 14% .
(2019: 129%)° (247.428) (324,519)
“Holding afl othes veriables ¢aeixiamt

Positive amount represents increase in other comprehensive income and negative represents a decrease. Other
comprehensive income would increase/decrease as a result of gains/iosses on equity securities classified as at FVOCI.

Amounts recognised in other comprehensive income
The amounts recognised in other comprehensive income in refation to the BT Group plc fi nancnal assets held by the
Company are disclosed in note 9.

Contractual malun'/y of financial liabilities

The financial fiabilities of the Company comprising of trade and other payables are entirely conlraclually payable within a
period of 12 months.

3.2 Capital management

The Company's objectives when managing capital is to safeguard its ability to continue as a going concern, so that it can ]
continue to provide retumns for shareholders. The Company is a holding company of Deutsche Telekom AG (DTAG) group
for UK investments, specifically for the equity interest in BT Group pic. The Company is financed in entirety by equity and
has no additional capital management measures in place. The Oompany is not subject to any extemally imposed capital
requirements.

Refer note 9 for the dividends paid during the year.
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‘4 Critical accounting estimates

Estimates and judgements are continually evaluated and are based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances. There are no critical accounting
estimates made in the current financial year. The Company's non current assets comprising of investment measure at fair value
through other comprehensive income are carried at fair value determined by a quoted market pnce and does not require critical
. |udgemenl or estimates to be applied by the directors. .

’S.  Operating profit

Operating profit is stated after {charging)/ trediting the following:

2020 2019
. €000 €000
Auditors' remuneration in relation to s!alutory audit services {41) (30)
Bank fees . . {69) - (64)
Consulting fees . . o : {51) (65)
Foreign exchange gains o 446 5627
Dividend income from equity instrument designated at falrvalue through other - ’

comprehensive income . 204-8f5
S Employees and Directors
Employees ,
. The Corﬁpany has no embloyees (2019: none),
‘Directors
None ofthe duectors received any remuneration in respect of their services as directors of the Company. There were no contracls

of sngmflcance existing during, or at the end of, the year ended 31 December 2020(2019: €n|l) inwhichadirectorhada benehcnal
interest.
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7. Dividend income from equity instrument designated at fair value through other comprehensive incoms

During the year the no cash dividends were received or receivable by- the Corrpany Dunng the prior year the Iollawmg_: : .
dividends were received or reoe;vable bythe Oompany, i

2019 . o » .
8 August 2019 €140 million from BT
24 December 2019 €64.9 million from BT

The Company recorded a receivable for dividends announced and approved by BT Group _plc'i‘n 2019 for an amount of
€64,874.000. This was subsequently received on 3 February 2020.

"8, Incometaxexpense
AN
The taxation charge for the year was €0 (2019 €0), The tax on the Company's profit before taxation differs from (2019: dlffers
trom}the thecretical amount that would arise using the weighted average tax rate {2020: 19.00%; 2019; 19.00%) apphcable to -
the profits of the Company as foiows:: .

2020 ‘ 2019

€000 €000
Profit before taxation ’ 216 210,257
Profit multiplied by the standard rate of tax'in the UK of 19,00% (2019 - 19._009.@)_: 52 39.949
Effects of: ..
- Dividend income not subject to tax o - {38,920)
Exchange differences not subject to tax ) {52) {1,029)
Total tax charge . - - e
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10.

1

" Financial assets at fair value through other comprehensive income

As part of the lrinsaction involving the sale of EE Limited, the Company acquired 1,196,175,322 ordinary shares of BT Groupplc
{equivalent to 12% of BT's share capital post acqmsnion) This mves!ment is classified as financial assets at fair value through
other comprehensive income as explained in Note 2

2020 . 2019
€000 €000" -
Equity instruments - measured at fair value through 1767345 ) 2.704'323

other comprehensive income

During the year the Company has not recognised income from dividends receivable [2019 €204, 845 000} from BT Group plc
and the Company made dividend payments totalling €65,400, 000 (2019:€227,441 {000} to CTA Holding GmbH (* CTA )

The Company does not expect to sell the investment in 8T Group plc for the foreseeable future and.is therefore held as a non-
current asset. During the year €936,979,000' '(2019: €478,971,000) losses on the change in the value of investment held in BT
Group plc was recognised in other comprehensive income.

The Company has no financial assets at fair value through the ificome statement (2019; ail), and no'financial assets that aregquii'y
instruments measured at cost less impairment (2019: nil). The Company has held no debt instrument investments (2019: nil},

Trade and other receivables
2020 - 2019
€000 €000
Amounts owéd by investment holding ' . ' . 64,924
' ' 64.924

Dunng the year the Company has no amounts owed by investment holding. The prior year amounts owed by investment holding
relates to interim dividend payable from BT Group plc, the amount outstanding at 31 December 2019 has subsequemty been
received on 3 February 2020.

Trade and other payables B
' . 2020 2019
€000 : €000
Other creditors . A 113 , 139.
Accruals A 3% - 37
Trade payables to third parties ) 6 5
155 181
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13.

14,

Share capital and share prentum’

: . 2020 2018
Ordinary shares of £1 each , €000 €000
Authorised
9,991,000,000 (ZQI 9 9,991,000,000) ordinary shares of £1 each 13,605,844 1 3.605.é44
9,000,000 (2019: 9.900,000) redeemable ordinary shares of €1 1 2"25 6 12,256
Each . .

13,618,100 13,618,100
Aliotted and full paid
697,540,268 (2019: 697.540,26i}i ordinary shares of £1 each . i 890,681 890,681
9,000,000 (2019: 9,000,000} redeemable ordinary shares of £ each = 11 ,642 11,642

902,323 302,323

The ordinary shares and redgemable' shares rank pari passu and equally in alj'respecls save that the redeemgble ordinary shares
do not carry any rights to dividends'in respect of any period prior to {7 June 2004 and they are redeemable on such dales as the

" directors of the Company stipulate; They are redeemable at an amount equal to the issue proceeds, ir'icluding any premium.

. 1

Share premium as at 31 December 2020 amounted to NIL (31 December 2019: NIL). During 2019 the Company passed a special
resolution on 7 October 2019 resolving that the amount of €2,091,187,000 standing to the credit of the Company's share
premium account be cancelled and extinguished. with the amount transferred to the Company’s retained earnings reserve.

Retained earnings

The Company has retained earnings as at 31 December 2020 of €865.678,000,f20\9: €1,867.78!.0@Q}. Consequent to the

".adoption of IFRS with the transition date of 1 January 2018, the cumulative translation reserve as at the transition date was

transferred to retained earnings. As a result, retained earnings in the financial statements does not represent statutory distributable
reserves. . :

The Company passed a special resolution on 7 October 2019 resolving that the amount of €2,091,187,000 standing to the credit
of the Company's share premium account be cancelled and extinguished, with the amount transferred to the Company’s retained
earnings reserve. :

Related party transactions
Parent entities
- The Company is controlled by the following entities . ,
' Place of Ownership interest

| Name Type incorporation 2020 2019
CTA Holding GmbH Immediate parent entity Germany 100% 100%
Deugsche Telekom Intermediate parent entity | Germany 100% 100%
Truste.V. »

‘ Deutsche Telekom Ulumate_parem and | Germany 100% ) 100%
AG Economic owner '
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.4

Related party transactions (continued)

Key management personnel compensation
- The Company has no employees (2019: none).

Transactions with related parties .

- Dividends paid to CTA Holding GmbH is set cut in note 9. The Company purchased legat and accountmg senvices for €73 000

from its fellow subsidiaries T-Systems Limited and Deutsche Telekom Services Europe SE (2019: €93,000):
At the end of the year a balance of €113,000 (2019: €139,000) in relation to transactions with related parties is outstanding.

Terms and conditions
The purchase of legal and accounting sesvices were camried out based on relevant group policies.

Financial instruments

The aggregate carrying amounts of financial assets and financial Iiabiﬁiies by category are as follows:..
# -

{i) Financial instruments at amontised cost
2020 2019
€000 €000
Financial assets, at amortised cost ' 811 65.962
Financial liabilities, at amontised cost 155 » 181
(1i) ~ Financial instruments at fair value through other comprehensive income
2020 2019
€000 €000
' Financial assets, at fair vélu_e through other comprehensive income 1,767,345 %g.-%04;323

There were no ffnanéiél instruments measured at fair value through profit and loss or financial Habilities measured at lqif-"
through other comprehensive income - -

L2
Recognised fair value measurement

This section explains the judgements and estimates made in determining the tair vatues-of the fi nam:al instrumentsthat are
recogmsed and measured at fair value in the financial statements,

The mvestmem of BT Group plc is classified as financial assets at fair value through other comprehensive income as explamed in
Note- 2 BT Group p#c shares are classified as leve! 1 instruments. The shares are traded in active markets and the Ia‘r-value is
determined via quoted market prices. The Company ho|ds no financial i mstruments in level 2 or level 3. There were no transfers
between levels 1 and 2~

Recuriing level 1 falf value measurements

31 Decomber2020 31 December 2019
€000 €000

Fnancnal assets at fair value through o o
# other comprehensive Income 1,767,345 - 2,704:323

Page 24



- DocuSign Envelope ID. DCDC4898-A209-48C5-9242-48529031751C

0

7

18

Post balance shest events ) ;

No events have occurred after 31 Decerriber 2020.
Controlling parties

) :
Until 22 March 2018, the Company's immediate parent undertaking was T Mobila Global Holding GmbH.which owned 1009% of
the Company. T Mobile Global Holding GmbH's registered address is Friedrich-Ebert-Allee 140, Bonn, 53113, Germany. The
Company's ultimate parent Company and controlling party is Deutsche Telekom AG, a Company incorporated in Germany, -
which is the parent undertaking of the smallest and largest group to consolidate these financial statements. Deutsche Teiekom
AG's registered address is Friedrich-Ebert-Allee 140, 53113 Bonn, Germany. A copy of Deutsche Telekom AG's pubhshed
consclldated financial statements can be obtained from hitp: //www telekom.com/investorselations.

On 23 March 2018. an agreement was signed between T-Mobile Global Holding GmbH (a DTAG company) and CTA Holding
GmbH for the sale of 706,540,268 shares {which include both the ordinary and redeemable ordinary shares) in T-Mobile
Holdings Limited for €4,104,000,000. On 23 March 2018, T-Mobile Holdings Limited immediate parent undertaking changed to
CTA Hotding GmbH. Deutsche Telekom Trust e.V, a pension lrust of Deutsche Telekom AG is the immediate parent of CTA
Holding GmbH and holds shares i in CTA Holding GmbH in trust on behalf of Deutsche Telekom AG and its subscdnanes and
therefore the ultimate parent company continues to be Deutsche Telekom AG. .
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