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FORKER GROUP HOLDINGS LIMITED . (1)

REPORT OF THE DIRECIORS

The directors submit their Report and Audited Financial Statements for the vyear
ended 30th November 2002

PRINCIPAL ACTIVITIES

The principal activity of the Group is that of Civil Engineering Contracting

PROFITS AND APPROPRIATIONS

The consolidated profit and loss account is set out on page 3 and shows the result
for the year

The directors do not recommend the payment of a dividend to shareholders

SUBSCRIPTIONS

Charitable deonations of £7,346 were made during the year

FIXED ASSETS

Details of the changes are shown in the notes forming part of these financial state-
ments. No assets have a significant difference in value between book value reported
and market value

DIRECTORS

The following were directors throughout the financial year. Their shareholdings
in the company are shown at the beginning and ending of the year
Interest in Shares
2002 2001
Ordinary Ordinary B Ordinary Ordinary B
Voting Non-Voting Voting Non-Voting

P. Forker Esq - £l shares 1 450 1 450
Mrs B.M. Forker - £l shares 1 450 1 450
Mrs H. Boyle - £l shares NIL 1,200 NIL 1,200
Mrs R. Qurran - £l shares NIL 1,200 NIL 1,200

QTHER SUBSTANTTAL SHAREHOLDINGS

Trustees of the P, Forker Settlement - 850 £]1 Ordinary B Non-voting shares
Trustees of Mrs B.M. Forker Settlement - 850 £1 Ordinary B Nen-voting shares

In accordance with the Articles of Association, the following directors retire and
being eligible offer themselves for re-election:-

P. Forker Esq
Mrs B.M. Forker

POST BALANCE SHEET EVENTS

No post balance sheet events have occurred since 30th November 2002 which require
reporting or disclosing in the accounts




FORKER GROUP HOLDINGS LIMITED ) (1la)

REPORT OF THE DIRECTORS (Cont.d)

CLOSE QOMPANY PROVISION

The company is a close company as defined by the provisions of the Income and
Corporation Taxes Act 1988. There has been no change in this respect since the
end of the financial year

DIRECTORS RESPONSIBILITIES

Campany law requires the directors to prepare financial statements for each financial
year which give a true and fair view of the state of affairs of the campany and
of the profit or loss of the coawpany for that period. In preparing these financial
statements, the directors are required to:-

Select suitable accounting policies and then apply them consistently
Make judgements and estimates that are reascnable and prudent

Follow applicable accounting standards, subject to any material departures disclosed
and explained in the financial statements

Prepare the financial statements on the going concern basis unless it is inappropriate
to presume that the campany will continue in business

The directors are responsible for keeping proper accounting records which disclose
with reasonable accuracy at any time the financial position of the company and to
enable them to ensure that the financial statements comply with the Companies Act
1985. They are also responsible for safeguarding the assets of the company and
hence for taking reasonable steps for the prevention and detection of fraud and
cother irregularities

AUDITORS
In accordance with Section 385 of the Companies Act 1985, a resolution proposing

the re-appointment of Messrs R.K. Thomas & Co. hartered Accountants as Auditors
to the company will be put to the Annual General Meeting

Approved by the Board on 10th June 2003

---------------




INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS.OF (2)

FORKER GROUP HOLDINGS LIMITED

We have audited the financial statements of Forker Group Holdings Limited for
yvear ended 30th November 2002 which comprise: profit and loss account, balance
sheet, cashflow statement and the related notes. These financial statements have
been prepared in accordance with the Financial Reporting Standard for Smaller
Entities under the Historical Cost Convention and the accounting policies set
cut therein

Respective responsibilities of Directors and Auditors

As described in the Statement of Directors' Responsibilities, the company's
directors are responsible for the preparation of the financial statements in
accordance with applicable law and the United Kingdom Accounting Standards

Our responsibility is to audit the financial statements in accordance with relevant
legal and requlatory requirements and United Kingdom Auditing Standards

We report to you our opinion as to whether the financial statements give a true
and fair view and are properly prepared in accordance with the Companies Act 1985
We also report to you, if in our opinion, the Directors' Report is not consistent
with the financial statement, if the company has not kept proper accounting records
if we have not received all the information and explanations we require for our
audit, or if information specified by law regarding Directors' remuneration and
transactions with the company is not disclosed

We read the Directors' Report and consider the implications for our report if
we become aware of any apparent misstatments within it

Basis of Opinion

We conducted our audit in accordance with United Kingdom Auditing Standards issued
by the Auditing Practices Board. An audit includes examination on a test basis
of evidence relevant to the amounts and disclosures in the financial statements
It also includes an assessment of the significant estimates and judgements made
by the Directors in the preparation of the financial statements, and of whether
the accounting policies are appropriate to the company's circumstances consistently
applied and adequately disclosed

We planned and performed our audit so as to obtain all the information and
explanations which we considered necessary in order to provide us with sufficient
evidence to give reasonable assurance that the financial statements are free from
material misstatement, whether caused by fraud or other irregqularity or error.
In forming our opinion, we evaluated the overall adequacy of the presentation
of information in the financial statements

Opinion

In our opinion, the financial statements give a true and fair view of the state
of the affairs of the Company and Group as at 30th Noverber 2002 and of the profit
and cashflows of the Group for the year then ended and have been properily prepared
in accordance with the Companies Act 1985

SHIRLEY R K & QO
WEST MIDLANDS CHARTERED ACODUNTANTS
DATE VN ¢ {j 2ee> REGISTERED AUDITOR




FORKER GROUP HOLDINGS LIMITED

CONSOLIDATED PROFIT AND LOSS ACCOUNT

Turnover

Direct costs

Gross Profit

Administrative expenses

Operating Profit

Bank interest received - gross

Interest payable

Net Profit before taxation
Taxaticn
Net Profit after taxation

Unappropriated Profits brought

forward

Unappropriated Profits carried forward

YEAR ENDED
30TH NOVEMBER 2002

(3)

YEAR ENDED
30TH NOVEMBER 2001

2

£

18,524,537

15,465,836

3,058,701

2,608,552

450,149
198,162

648, 311

648,311
192,587
455,724

1,260,873

1,716,397

The results are derived from continuing operations

The Profit and Loss Account reflects all recognised
gains and losses during the year

The notes on pages 7 to 14 form part of these

financial statements

£

14,389,301

10,911,190

3,478,111

2,558,969

919,142
273,890
1,193,032

1,568

1,191,464
359,349
832,115

428,758

1,260,873




FORKER GROUP HOLDINGS LIMITED

(ONSOLIDATED BALANCE SHEET

CAPITAL AND RESERVES:-
CALLED-UP SHARE CAPITAL:-~

Ordinary shares of £1 each

Ordinary'B'£l non-voting shares
Ordinary*C'tl non-voting shares
Ordinary'D'£l non-voting shares

NOTE

CAPITAL RESERVE

REVENUE RESERVE:-
Unappropriated Profits

13

REPRESENTED BY: -
FIXED ASSETS: -

Tangible assets 7
CURRENT ASSETS:-

Work in progress 8
Trade debtors

Other debtors and prepayments 9
Associated company loans

Cash at bank-deposit accounts
Cash at bank-current accounts
Cash in hand

CREDITORS FALLING DUE WITHIN
ONE YEAR:-~

Amounts received in advance
on contracts

Trade creditors

Other creditors and

accrued charges 10
Social security costs

Directors' current accounts 11
Taxation

Leasing liabilities

NET (URKENT ASSETS

TOTAFE ASSETS LESS (QURRENT LIABILITIES

anE e e

MRS H. BOYLE - DIRECTOR

30TH NOVEMBER 2002

(4)

30TH NOVEMBER 2001

ISSUED AND ISSUED AND
AUTHORISED FULLY PAID AUTHORISED FULLY PAID
£ £ £ £
25,000 2 25,000 2
25,000 5,000 25,000 5,000
25,000 - 25,000 -
25,000 - 25,000 ~
100, 000 5,002 100,000 5,002
3,508,638 3,508,638
1,716,597 1,260,873
5,230,237 4,774,513
87,565 72,731
1,702,660 1,585,984
2,098,701 1,050,898
393,261 198, 387
100,792 100,792
4,142,431 5,597,525
10,090 13,620
11,926 14,021
8,459,861 8,561,227
128,783 362,565
2,443,084 2,275,075
196,521 509,340
130,050 114,564
18,541 75,392
191,014 360,673
209,196 161,836
3,317,189 3,859,445
5,142,672 5,142,672 4,701,782 4,701,782
5,230,237 4,774,513
------- ﬁ ".C-.:[’/L./-/-q{- T s e s taasannts
MRS R. CURRAN - DIRECTOR




COMPANY BALANCE SHEET

FORKER GROUP HOLDINGS LIMITED

30TH NOVEMBER 2002

(5)

30TH NOVEMBER 2001

ISSUED AND ISSUED AND
AUTHORISED FULLY PAID AUTHORISED FULLY PAID
CAPITAL AND RESERVES:- NOTE £ £ £ £
CALLED-UP SHARE CAPITAlL:-
Ordinary shares of £1 each 25,000 2 25,000 2
Ordinary'B'£l non-voting shares 25,000 5,000 25,000 5,000
Ordinary'C'£1 non-voting shares 25,000 - 25,000 -
Ordinary'D'£1 non-voting shares 25,000 - 25,000 -
100,000 5,002 100,000 5,002
CAPITAL RESERVE 2,470,000 2,470,000
REVENUE RESERVE:-
Unappropriated Profits 1,873,332 1,532,214
13 4,348,334 4,007,216
REPRESENTED BY:~
CURRENT ASSETS:-
Cash at bank-deposit accounts 3,629,344 3,546,396
Cash at bank-current account 90 3,620
Dividends receivable 250,000 500,000
Loan to subsidiary company 500,000 -
4,379,434 4,050,016
CREDITORS FALLING DUE
WITHIN ONE YEAR:-
Creditors and accrued charges 10 1,750 1,750
Taxation 29,350 41,050
31,100 42,800
NET CURRENT ASSETS 4,348,334 4,348,334 4,007,216 4,007,216
TOTAL ASSETS LESS
CURRENT LIABILITIES 4,348,334 4,007,216
The financial statements were approved by the Board on 10th June 2003
Loeena Gege 8 Cutag.........
MRS H. BOYLE - DIRECIOR MRS R. CURRAN -~ DIRECTOR




FORKER GROUP HOLDINGS LIMITED {6)

YEAR ENDED YEAR ENDED
CONSOLIDATED CASHFLOW STATEMENT 30TH NOVEMEBER 2002 30TH NOVEMBER 20_01

£ £ £ £
REQONCILIATION OF OPERATING PROFIT TCO
NET CASH FLOW FROM OPERATING ACTIVITIES
Operating profit on continuing activities 450,149 919,142
Depreciation of tangible assets 22,615 18,161
{Increase) in stocks on hand { 116,676) ( 305,443)
(Increase)/Decrease in debtors (1,742,677) 249,224
Increase in creditors 184,253 256,734
(Decrease)/Increase in directors'
loan account { 56,850) 40,859
NET CASH OUTFLOW/INFLOW FROM
CONTINUING ACTIVITIES (1,259,186) 1,178,677
NET CASH OQUTFLOW/INFLOW FRCM
OPERATING ACTIVITIES (1,259,186) 1,178,677
RETURNS ON INVESTMENTS AND
SERVICING OF FINANCE
Interest received 198, 162 273,890
Interest paid - { 1,568)
NET CASH INFLON FROM RETURNS ON
INVESTMENTS AND SERVICING OF FINANCE 198,162 272,322
TAXATION
Corporation tax paid { 362,246) ( 166,620)
CAPITAL EXPENDITURE
Payment to acquire investment - -
Payments to acquire tangible assets {( 37,449) { 85,767)
Receipts from sales of tangible assets - ( 37,449) 5,135 ( 80,632)
CASH CQUTFLOW/INFLOW BEFORE USE OF
LIQUID RESOURCES AND FINANCING (1,460,719) 1,203,747

FINANCING - -

(DECREASE }/INCREASE FOR THE YEAR {1,460,719) 1,203,747




(a)

{b)

(c)

(d)

(e)

(£)

(g}

(h)

FORKER GROUP HOLDINGS LIMITED ‘ (7)

NOTES TC THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30TH NOVEMBER 2002

ACCOUNTING POLICIES

Accounting basis and standards

The financial statements have been prepared under the historical cost
convention and in accordance with applicable accounting standards

Basis of consolidation

The consolidated financial statements incorporate the financial statements
of Forker Group Holdings Limited and its subsidiary under takings to 30th
November 2001. Forker Group Holdings Limited has taken advantage of the
statutory exemption from presenting its own profit and loss account

Depreciation

Depreciation of fixed assets is provided at rates estimated to write off
the cost or revalued amounts, less estimated residual value, of each asset
over its expected useful life as follows:-

Office equipment - 20% reducing balance per annum
Motor vehicles ~ 25% reducing balance per annum

Work in progress

Work in progress is stated at the lower of cost or net realisable value.
Cost includes all direct costs incurred in executing the work carried cut
in respect of work in progress at the end of the financial year

Turnover

Turnover represents value of work executed and invoiced to clients during
the year, net of value added tax

Deferred taxation

No provision has been made for deferred taxation as the directors do not
consider that any adjustment would be material

leasing and hire purchase cormitments

Rentals paid under operating leases are charged to income on a straight
line basis over the lease term. Future cbligations are included in
creditors

Pension scheme arrangements

The company makes contributions to three pension schemes, a directors small
self administered directors pension plan, a directors executive scheme
and a staff scheme all defined contribution schemes the assets of the
schemes being held separately from the assets of the company. The pension
cost charge represents contributions payable to the scheme. The company's
liability is limited to the amount of the contribution



FORKER GROUP HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30TH NOVEMBER 2002

TURNOVER

(8)

Turnover is attributable tco the one principal activity of the company which

arose wholly in the United Kingdom

OPERATING PROFIT Group

Group
2002 2001
£ £
The operating profit is stated after charging:
Auditors' remineration 6,500 6,000
Depreciations:
Owned tangible fixed assets 22,615 18,161
Operating lease rentals:
Motor vehicles 148,420 135,673
Equipment - 3,000
Plant and vehicle hire 2,698,987 2,471,519
EMPLOYEE INFORMATICN
The average number of persons employed by the company
(including directors) during the year was:
Group Group
2002 2001
Production 58 56
2dministration and technical 51 51
£ £
Their total remmeraiton was:
Wages and salaries 2,805,736 2,793,702
Social security costs 293,292 279,110
Pension costs 138,296 131,049
Redundancy costs - 10,760
3,237,324 3,214,621



(1)

(ii)

(iii)

FORKER GROUP HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30TH NOVEMBER 2002

DIRECTORS' EMOLUMENTS

Aggregate emoluments
Canpany contributions to
money purchase pension schemes

Group
2002

£

301,578
70,745

372,323

Retirement benefits are accruing to four directors
under the Forkers Limited small self administered
rension plan, one director under the Forker Group
executive pension scheme and two directors under

the Forker Group pension scheme

No directors held or exercised any share options

in the year

TAXATION

U K corporation tax

FIXED ASSETS (TANGILBE) ~ GROUP

Cost at lst December 2001
Additions
Disposals

Cost at 30th Novewber 2002

Depreciation

Depreciation at lst December 2001
Charge for the year
Depreciation on disposals

Depreciation at 30th November 2002

Office Motor

equipment vehicle

(9)

Group
2001

£

436,143

76,610

512,753

Group
2001

£

359,349

s - Total

91,069 9,650
- (9,650)

128,518 -

£

100,719
37,449
( 9,650)

128,518

27,988
21,891
{ 8,926)

40,953




10.

FORKER GROUP HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30TH NOVEMBER 2002

FIXED ASSETS (TANGIBLE) - GROUP (Cont.d)

Net book values:
at 30th November 2002

at 30th November 2001

WORK IN PROGRESS

Work in progress

OTHER DEBTORS AND

PREPAYMENTS

Value added tax
Other debtors
Prepayments and accrued income

OTHER CREDITORS AND ACCRUED (HARGES

FALLING DUE WITHIN ONE YEAR

Amount due to company pension
scheme

Value added tax

Other creditors

Accruals and deferred income

(10)

Office Motor
equipment  vehicles Total
£ £
87,565 - 87,565
72,007 724 72,731
Group Group
2002 2001
E £
1,702,660 1,585,984
Group y  Group Company
2002 2002 2001 2001
£ £ £ £
134,402 - - -
23,521 - 14,581 -
235,338 - 183,806 -
393,261 - 198,387 -
Group Company  Group Company
2002 2002 2001 2001
£ £ £ £
10,303 - 6,785 -
- - 183,171 -
49,131 - 59,870 -
137,087 1,750 259,514 1,750
1,750

196,521

509, 340 1,750



11.

12.

FORKER GROUP HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30TH NOVEMBER 2002

(11)

DIRECTORS' COUJRRENT ACCOOUNTS
Group Company Group Company
2002 2002 2001 2001
£ £ £
P. Forker Esqg 2,160 - 31,065 -
Mrs B.M. Forker 8,375 - 23,375 -
Mrs H. Boyle 4,700 - 10,750 -
Mrs R. Curran 5,098 - 11,149 -
P.D. Watson Esq 1,792 - {718) -
R.J. Cotterill Esg - (229) -
18,541 - 75,392 -

CAPITAL RESERVE - GROUP

Midland Grouting

Total Forkers Limited and Drilling
Company Limited
£ £ £
Balance at lst December 2001 3,508,638 2,706,881 801,757
Balance at 30th November
2002 3,508,638 2,706,881 801,757
CAPITAL RESERVE - COMPANY '
Midland Grouting
Total Forkers Limited and Drilling
Company Limited
£ £ £
Balance at lst December 2001 2,470,000 2,000,000 470,000
Balance at 30th November
2002 2,470,000 2,000,000 470,000
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FORKER GROUP HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30TH NOVEMBER 2002

SHAREHOLDERS' FUNDS

Balance at 1st December

2001

Transfer from profit
and loss account

Balance at 30th November

2002

SHAREHOLDERS' FUNDS

(12)

Balance at l1lst December

2001

Transfer from profit

and loss account

Balance at 30th November

2002

Called-up Profit

GROUP
Called-up Profit
share and loss Capital 2002 2001
capital account reserve Total Total
£ £ £ £ £
5,002 1,260,873 3,508,638 4,774,513 3,942,398
- 455,724 - 455,724 832,115
5,002 1,716,597 3,508,638 5,230,237 1,260,873
CQOMPANY

share and loss Capital 2002 2001
capital account reserve Total Total
£ £ £ £ £
5,002 1,532,214 2,470,000 4,007,216 2,898,929
- 314,118 ~ 3i4,118 1,108,287
5,002 1,873,332 2,470,000 4,348,334 4,007,216
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FORKER GROUP HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30TH NOVEMBER 2002

CHANGES IN CASH DURING THE YEAR -~ GROUP

Change in the Year
at lst December 2001

Net cash outflow/inflow

at 30th November 2002

CAPITAL COMMITMENTS

Expenditure contracted but not
provided in the financial statements

FUTURE FINANCIAL COMMITMENTS - GROUP

Operating leases

At 30th November 2002 the Group had annual contributions under operating

leases as set out below:-

Group Group
2002 2001
£ £
5,625,166 4,421,419
(1,460,719) 1,203,747
4,164,447 5,625,166
Group Group
2002 2001
£ £
NIL NIL

2002 2001
Motor Vehicles Motor Vehicles
£ £
Operating leases which expire:
within one vyear 117,185 99,977
between one and two years 64,118 49,809
between two and five years 27,893 12,050
209,196 161,836
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18.

19.

FORKER GROUP HOLDINGS LIMITED . (14}

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30TH NCOVEMBER 2002

CONTINGENT LIABILITIES - GROUP

There were no contingent liabilities outstanding at 30th November 2002
(2001 : Nil)

SUBSIDIARY COMPANIES

During the year the company's subsidiaries were Forkers Limited and Midland
Grouting and Drilling Company Limited both companies being registered in
England

CONTROL RELATIONSHIPS

The Group is controlled by Mr P. Forker and Mrs B.M. Forker who are directors
of the company



