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STEINHOFF UK HOLDINGS LIMITED
DIRECTORS’ REPORT

The directors present therr annual report on the affaiwrs of the group together with the financal statements and independent auditor's report, for the year
ended 30 June 2011

Prnncipal activiies
The pancipal actvities of the group compnse the manufacture and retall of fumiture and beds and logistics The pnncipal operating subsidianes of the
group in the year are hsted in note 12a 10 the financial statements

The company 1s a wholly owned subsidiary of Steinhoff Europe AG (Austna) The ulimate parent company 18 Steinhoff International Holdings Limted a
company incorporated in The Republic of South Afnca

Results and dividends
The audted financal statements for the year ended 30 June 2011 are set out on pages 6 to 30 The group's profit after taxation for the year was
£42,443,000 (2010 £18 066 000)

The directors paid a dwdend of £2,200,000 (2010 £2,200,000)

Enhanced business review

Steinhoff International Holdings Limited (s the parent of a group of companies and has subsihary cormpanies operating in the United Kingdom  Steinhoff
UK Holdings Limited s the parent company for the retall, manufactunng and logistics entbes in the Steinhoff UK Group

The dwectors considers revenue gross profit margin profit before taxation net assets tangible net assets and cash flows from aperating actviies to be the
key performance indicators of the business

Dunng the year ended June 2011 the UK retail market remained uncertain, especially as regards discretonary spend on high value goods The group
closed a number of unprofitable stores and exated from Republic of Ireland which impacted both the revenue and operating profit for the retail operations
The manufactunng divisions reported good growth i operating profit At the commencement of the year Norma Boxmeer BV was sold to a fellow
subsidiary of Steinhoff International Holdings Limted  This transfer resulted in a reduction in manufactunng revenue

A significant portion of the group s nventory 1s sourced from overseas Improved product sourcng resulted in the group’s ncreasing gross margm from
48 5% to 50 5%

Each Retail fascia has continued to evaluate fts exsting footpnnt with less successful stores being closed or opened under different fasctae  The group
contmues to actively manage ts rental exposure with a view to reposiioring or exiing neppropnate stores or distnbution centres New store opportunties
are being assessed on an ongoing basis

In the pnor year the group benefited from foreign exchange gains of £8 7 millon compared with losses of £1 4 milhon n the current year In the current
year the balance of the administrative expenses has reduced due to the sale of Norma Boxmeer B V|, the merging of back offices and reductions in other
cost categones to maximise profit before taxation

included in the profit before taxation 15 an impairment of goodwll of £7 7 million  Following the closure of a number of stores under the Reid fasca,
management performed impairment calculations which showed that the goodwill associated with the acquistion of Reid needed to be impaired to its value
in use This value 1s based on the division’s future budgeted profitability

|nterest receivable on related party loans totalled £4 § mihon {2010 £1 3 millen) Intercompany Interest payable also increased from £0 5 millon to £2 3
million

Dunng the year, the group transferred certan trademarks relating to Homaestyle Operations Limted to a fellow subswhary of Steinhoff International
Holdings Limited No taxation charge arose on this transfer so the group was able to release a deferred taxation habity of £30 9 millon Current taxation
for the year reduced from £5 5 million in the pror year to £3 8 milion largely due to the utlisation of unrecognised deferred tax assets brought forward

The group's net asset value increased from £360 4 million to £402 3 millon at 30 June 2011 largety due to the profit for the year Tangible net asset
value defined as net asset value less goodwill and intang:ble assets improved from £21 millon to £180 milion, after the aforementioned increase in net
asset value and sale of trademarks

The group s operating cash flows before changes in working capital increased from £30 3 milion in the pnor year to £32 7 milion in the current year

Dunng the year the company invested a further £100 milicn in s main trading subsidiary, Homestyle Operations Limeted (formerty J W Carpenter Limited)
(see note 12a)

Heatth and safety spectfically ume lost due to injunes, s an important non-financial key performance indicator for the business, and the group has
continued o improve in this area dunng the penod

Principal risks and uncertainties

The group has considerable financial resources together with a large number of customers and suppliers As a consequenca the directars believe that the
group 1s well placed to manage ds business nsks successfuly despde the cument uncertan economic outlock The crcumstances sumounding the
pnncipal econemic compettive and financial nsks are descnbed below

The cumrent downturn in the world economy has had an impact on the retall sector and in particular, the household goods sector On the back of the
current results and strong balance sheet the dwectors believe that the group has proved that it i3 able to adapt to these changed cicumstances The
strength of s utimate parent also ensures that o will be wel poshioned to capitalise on weaker compettors and to benefit from any future market
consolidatien




STEINHOFF UK HOLDINGS LIMITED
DIRECTORS' REPORT (Continued)

Pnncipal nsks and uncertainties (continued)

The retail market remains ughly competrive with a large number of Industry players Pnce competiton 1s inherent in such a market This competition has
been tempered by the extt of certan of the tradtional players including a number of independents The directors beleve that the group will continue to
attract «s {air share of this substantial market if it continues to combine outstanding value with product qualty and customer service

The financial nsks include hquidity nsk, the impact of interest rate changes and foreign exchange nsk

The group finances operations through a mucture of internal resources bank and group borrowings, and makes use of the Stenhoff intemational group's
treasury function to obtain the required funding  The group's policy 1s to ensure that there are sufficient faciites in place 10 fund s ongotng operations and
that they are secure adequate, and appropnately pnced for ks needs

The group has vanable rate borrowsngs, and ensures that as far as practical, interest costs are mamntained at the lowest possible level by monitonng cash
flew on a datly basis and transfemng money between facities to achieve the most beneficial interest rates

The group’s activities expose It to the financial nsks of changes in foreign currency exchange rates  The group deals with a number of foreign supphers
To the extent that the group purchases goods in foreign currencies directly and does not have a natural hedge through actvibes in other pars of the
group the foreign currency requirements are forecasted Forward contracts are then entered into by the group to cover a proportion of the antcipated
currency reguirement in ine with group pohicies

The use of financial denvatives 1s governed by the policies appraved by the board of directors and conforms with Steinhoff Group policies The group does
nat use denvative financial nstruments for speculative purposes

Note 28 to the financial statements includes the groups objectives polcaes and processes for managing ts financial nsk detals of s financial
Instruments and hedging activiies, and its exposures to credit nsk and iquidity nsk

Gong concarn

After making enguines the direciors have a reascnable expectation that the group has adequate trading opportunities and resources to continue In
operational existence for the foreseeable future The company has also recewved a letter from Steinhoff Europe AG confirming that d will continue to
provide support for a penod of 12 manths from the date of signing the financial statements Accordingly, they continue to adapt the going concem basis tn
preparing the financial statements

Further detalls reqarding the adoptien of the going concemn basis can be found in the Statement of Accounting Policies in the financial statements

Directors
The directors who served dunng the year and thereafter were as follows

| M Topping (resigned 11 August 2011)

P J Dsepennk

S J Greobler

1 D Sussman

JH N Van der Merwe {resigned 16 September 2011}
M J Jooste

H Odendaal {appointed 16 September 2011)

Directors’ indemnities
The Steinhoff International group has made qualifying third party indemnity provisions for the benefit of the directors of the company which were in place
throughout the year and remain i force at the date of this report

Suppher payment policy
The group s policy ts to agree terms of payment with suppliers when entenng into a transaction and atide by them

Employees

The companes withun the Steinhoff UK group are commatted to equal employment and support an open and practical approach to employing disabled
people wherever sutable opportunthes exist In the event of members of staff becoming disabled, every effort 1s made to ensure that their employment
within the group continues and that appropnate training 1s amanged

The group value all full and part tme staff and seek to \mprove the skils and perfermance of employees and so enhance career development
opporuniies The group seek at all imes to provide and manage a safe working environment in all operations and undertake in-house health and safety
audits The group endeavours to keep staff fully informed on matters of significance to them and to regulary consult with them on matters which affect
them

Auditor

Each of the directors at the date of approval of this annual report confirms that

a} so far as the director 1s aware, there 1s no relevant audit information of which the company's auditor 1s unaware and

b} the director has taken all the steps that he ought to have taken as a dwector to make himseli aware of any relevart audt information and to estabhish
that the company's auditor 1s aware of that information

This confirmation isjgiven and should be interpreted in accordance with the provisions of s4 18 of the Companies Act 2006

Delotte LLP are deemed to be reappointed under s487(2) of the Companies Act 2006

P Diepennk
Duector

‘GD_mu\L_ﬂ/’lol\




STEINHOFF UK HOLDINGS LIMITED
DIRECTORS’ RESPONSIBILITIES STATEMENT

The directors are responsible for prepanng the annual repont and the financiat statements 1n accordance with appleable taw end regulations

Company law requires the directors to prepare financal statements for each finanaal year Under that law the directors have elected to prepare the
financial statements in accordance with Intemational Financal Reporting Standards (IFRSs) as adopted by the European Union  Under company law the
directors must not approve the financial statements unless they are satisfied that they give a true and farr view of the state of affairs of the group and
company and of the profit or loss of the greup for that pened I prepanng these financial statements Intemational Acgounting Standard 1 requires that
directors

- properly setect and apply accounting polcies,
- present information including accountng policies 11 a manner that prowides relevant reliable comparable and understandable information

- provide addiional disclosures when comphance with the specific requirements in IFRSs are insufficent to enable users to understand the
impact of parbcular transactions, other events and conditons on the entity's financial posttion and financial performance and

- make an assessment of the group and company’s abidty fo continue as a going concern
The directors are responsible for keeping adequate accounting records that are sufficient to show and explan the company s transactions and disclose
with reasonable accuracy at any time the financial position of the group and company and enabte them to ensure that the financial statemenis comply with

the Companies Act 2006 They are also respansible for safeguarding the assets of the cornpany and hence for taking reasonable steps for the prevention
and detection of fraud and ather iregulanties




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF STEINHOFF UK HOLDINGS LIMITED

We have auditted the financial statements of Steinhoff UK Holdings Limited for the year ended 30 June 2011 which compnse the Consolidated Income
Statement, the Consolidated Statement of Comprehensive Income the Group and Company Balance Sheets the Group and Company Statements of
Changes in Equity, the Group and Company Cash Flow Statements, the Statement of Accounting Policies and the related notes 1 to 30 The financial
reporting framework that has been spplied in their preparaticn s applicable law and Internationg! Finanoizl Reporting Standards (IFRSs) as adopted by the
European Union and as applied in accordance with the provisions of the Comparnies Act 2006

This report 1s made solely o the company's members as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006 Our audit work has
been underiaken so that we might state to the company s members those matters we are required to stale to them n an auditors report and for no other
purpose To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the company s members
as a body for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditor

As explained more fully in the Drrectors’ Responsibilibies' Statement the directors are responsible for the preparation of the financial statements and for
being satisfied that they give a true and far view OQur responsibility 1s to audit and express an opimon on the financial statements in accordance with
applicable law and International Standards on Auditing {UK and Ireland) Those standards require us to comply with the Auditing Practices Board s Ethical

Scope of the audit of the inancial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give reasonable assurance that the
financial statements are free from matenal misstatement whether caused by fraud or error  This includes an assessment of whether the accounting
policies are appropriate to the group s and the company $ crcumstances and have been consistently apphied and adequately disclosed the reasopableness
of significant accounting estimates made by the directors, and the overall presentation of the financial statements {n addition we read all the financial and
non-financial nformation in the annual report to ientfy materal inconsistencies with the audited financial statements If we become aware of any matenal

Opinion on financial statements

In our opinion

« the financial statements give a true and fair view of the state of the group s and the company s affairs as at 30 June 2011 and of the group’s profit for the
year then ended,

» the group financial statements have been properly prepared in accordance with IFRSs as adopted by the European Un:on

- the company financial statements have been properly prepared in accordance with IFRSs as adopted by the European Union and as applied n
accordance with the provisions of the Companes Act 2006 and

+ the financial statements have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opimen the information given n the Directors' Report for the financial year for which the financial statements are prepared I1s consistent with the
financial statemants

Matters on which we are requtred to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us fo report to you if in our opinion

+ atequate accounting records have not been kept by the company or returns adequate for our audit have not been received from branches not visited by
us, or

- the company financial statements are not in agreement with the accounting records and retumns or

» centain disclosures of direclors remuneration specified by law are not made, or

» we have not received all the information and explanations we require for our audit

Q_M'u_ S

Patrick Loftus (Senor Statutory Auditor)
{for and on behalf of Delotte {LP
Chartered Accountants and Statutory Auditor
Manchester United Kingdom
ﬂ December 2011




STEINHOFF UK HOLDINGS LIMITED
CONSOLIDATED INCOME STATEMENT
FOR THE YEAR ENDED 30 JUNE 2011

Revanue
Cost of sales

Gross profit

Other operating income
Seling and distnbution costs
Admimistrative expenses
Impairment of goodwill
Operating profit
Interest income

Pension finance cost
Finance costs

Profit before taxation
Taxation cradit/{charge)

Profit after taxation

Al results were denved from continuing operatons

2011 2010

Note £000 £000

1 459,349 566 958
(227,552) (291,714)

231,797 275,244

- 186

{151,005) (200 432)

(48,927) (50 722)

9 {7,731) -

{217,753) {250 968)

14,044 24,276

2 4,495 1,254
20 (169) (342)
3 {2,816) (1582)
1,510 (670)

6 15,554 23 608
7 26,889 {5 540)

42,443 18 066




STEINHOFF UK HOLDINGS LIMITED
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2011

Actuanal gain/(loss) on defined benefit pension schemes
Deferred tax effect of actuvanal gainfloss

Translation differences on conschdation of foreign subsidiary
Net iIncomei{expense} recognised directly tn aquity

Proftt for the year

Total comprehensive lncome for the year

Notes 2011 2010
£000 E£'000

20 2,672 (1878)
7 {695) 526

- (472)

1,977 (1,824)

42,443 18,066

44,420 16,242




STEINHOFF UK HOLDINGS LIMITED
BALANCE SHEETS
AS AT 30 JUNE 2011

Group Group Company Company
Notes 30 June 30 June 30 June 30 June
2011 2010 2011 2010
£'000 £ 000 £'000 £ 000
Non-current assets
Goodwll 9 214,980 2227411 - -
Intangible assets - brands 10a 4,453 114 834 - -
Intangible assets - software and patents 10b 3,018 1764 - -
Property, plant & equipment 11 33,076 39 081 - -
Deferred tax assets 19 1,355 2,898 - -
Amounts owed by group undertakings 27,28 - - 38,237 38 237
Investments in subsidiary undertakings 12a . - 374,258 274,258
Other nvestments 12b - 105 - -
256,882 381,393 412,493 312 493
Current assets
Inventones 13 50,327 56 010 - -
Trade and other recevables 14 237,521 241,015 8,138 8421
Cash and cash equivalents 5,616 1809 11,298 -
Denvative financial instruments 28 - 2529 - -
293,464 301 363 19,436 §421
Total agsets 550,346 882,756 431,929 320,914
Current iabilities
Trade and other payables 15 (123,724) (232,113) (2,830) (377)
Bank overdrafts 16 - {26,4569) {10,506) (2,760}
Bank loan 18 {1,360} {1340) - -
Obhgations under finance leases 17 {11) (18) - -
Corporation tax payable {2,545) (4 735) 4 -
Dernvative financial instruments 28 (14} - - -
Short term prowvisions 18 {4,821} {5 490) - -
{132,475) (270 163} {13,340) (3137}
Net current assats 160,989 31200 6,096 5 284
Non-current liabilities
Retirement benefit obligation 20 (4,420) {9,265} - -
Deferred tax labilities 19 - (31271} - -
Bank loan 16 - {1 360) - -
Oblgations under finance leases 17 3) (12} - -
Amounts owed to group underakings 27,28 - - {110,237) {10 237)
Long term provisions 18 {11,173) (10 335) - -
{15,596) (52 243) {110,237) {10.237)
Total habilties {148,071) (322 4086) {123,577 {13,374)
Net assats 402,275 360 350 308,352 367 540
Equity
Share caprtal 21 - - - -
Share premium account 306,385 306 385 306,385 306 385
Currency reserve - 1003 - -
Retained earnings 95,890 52 962 1,967 1155
Total equity 402,275 360 350 308,352 307 540

The financial statemints of Steinhoff UK Holdings Limited registered number 3738136 were approved by the board of directors and authonsed for Issue

201

P J Diepennk
Director




STEINHOFF UK HOLDINGS LIMITED
STATEMENTS OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2011

Group

At 1 July 2008

Profit for the year

Dmidends (note 8)

Translation differences on consolidation of foreign subsidiary
Share based payment credit (note 22)

Actuanal loss on retirement benefit schemes

At 1 July 2010

Profit for the year

Dividends (note 8)

Share based payment charge {note 22)

Transfer following sale of foreign subsidiary {note 29)
Actuanal gain on retrement benefit schemes

At 30 June 2011

Company

At 1 July 2008

Loss for the year (note 22)
Dividends

At 1 July 2010

Profit for the year (note 22)
Dividends

At 30 June 2011

Share Currency Retained
Share capital Premium reserve eamings Total
£000 £000 £'000 £'000 £'000
- 306 385 1475 37,450 345,310
- - - 18 068 18,066
. - - (2 200) (2,200)
- - (472} - (472)
- - - 998 998
- - - {1352} {1,352}
- 306 385 1003 52 962 360,350
- - - 42 443 42,443
- - - {2,200) (2,200}
- - - (295) (295)
- - (1,003) 1,003 -
- - - 1877 1,977
. 306,385 - 95,890 402,275
Share Currency Retained
Share capital Prgmium rgserve eamings Total
£'000 £'000 £'000 £'000 £000
- 306 385 - 3,393 309,778
- - - {38) {3g)
. - . (2 200} [2,200)
- 306 385 - 1,155 307,540
- - - 3012 3,012
- - - (2 200} (2,200)
- 306,385 - 1,967 308,352




STEINHOFF UK HOLDINGS LIMITED
CASH FLOW STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

Cash flows from oparating activities

Cperating profit

Impaurment of Goodwll

Amartisation of brands

Armortisaton of software and patents

Depreaation and fixed asset impairments

Loss on sale of investment

Share based payment

Decrease/(Increase) in fair value of denvatve financial instruments
Loss on disposal of property, ptant and equipment
Loss on disposal of intangible assets

Movement on property provisions

Pension contnbutions paid into defined beneft scheme

Oparating cash flows before changes in working capital
Decrease/{(increase) in inventones )
{Increase)/decrease in trade and other recevables
Decreasef{increase) in net intercompany recewvables
Increase in trade and other payables

Cash generated by oporations

Taxatien (paidyrecewved

Net cash flows generated by operating activities

Cash flows from investing activities

Interest receved

Purchase of property, plant and equipment

Purchase of ntangible assets

Proceeds on sale of investment

Proceeds on disposal of property, plant and equipment
Net proceeds on disposal of subsidiary

Notes

11
10b

29

Net cash inflowH{outflow) for caprtal expenditure and financlal investment

Cash flows from financing activites

Qther changes in amounts due tofrom group undertakings
Repayment of bank loans

Repayment of obligations under finance leases
Repayment of loan notes

Interest paid

Dividends pad

Net cash flows used in financing activities
Net increasef(decrease) in cash and cash equivalents
Opering cash and cash equivalents

Effect of foreign exchange rate changes

Closing cash and cash equivalents

Cash and cash equivalents comprnsed of
- Cash and cash equivalents
- Bank overdrafts

16

Group Group Company Company
2011 2010 2011 2010
£000 £000 £000 £000

14,044 24278 3,007 108

7.731 - - -
160 136 - -
427 54 - -

9,688 13,182 - .

14 - - -
(295) 998 . -

2,543 (4,486) - -
223 1197 - -
302 - - -
169 (3 116) - i

(2,342} (1 897) - -

32,684 30 344 3,007 106

4,791 (3620) - -

{1,689) 9 081 112 (112)

4,208 (23,155) - -

1,105 S 870 3 45

41,079 18 520 3122 39

{4,953) {1507) 15 79

36,128 17 013 3,137 118

4,495 1254 530 -

{9,069) (B 842) - -

{1,317) 977) . .

21 - - -

527 784 - -

5,793 - - -
520 (7 781) 530 -

- - 2,606 (125}
(1,340) (1 340} . .

{14) (52) - -

- {1 635) - -
{2,818) {1582) (521) (159)
{2,200) (2 200 {2,200) (2,200)
{6,370) (6 809) {115) (2,484)
30,276 2,423 3,552 (2 366)

{24,660) (26 779) (2,760) (394)

- (304) - -

5,616 {24,660) 792 (2 760)

5,616 1 809 11,298 -

- (26,469) {10,506} (2,760)

5,816 (24 860) 792 (2 760)




STEINHOFF UK HOLDINGS LIMITED
STATEMENT OF ACCOUNTING PCLICIES
FOR THE YEAR ENDED 30 JUNE 2011

Basis of accounting
The financia) statements of the group have been prepared in accordance with Intemational Financial Reporting Standards {(IFRSs) The financial
statements have also been prepared in accordance with IFRSs adopted by the European Union

The financial statements have been prepared on the histoncal cost basis except for the revaluation of certain finanaa instruments The pnncipal
accounting polictes adopted are set out below

Exemption has been taken in accordance with Section 408 of the Companies Act 2006 not to produce a company only income statement for Steinhoff UK
Hold:ngs Limited

Golng concem

The group s business activittes, together with the factors likely to affect s future development performance and position are set out in the directors’ report
on pages 2 to 3 which descnbes the financial posiion of the group fts cash flows hiquidity posion the group s objectives, policies and processes for
managing its capial is financal nsk management objeckives, details of ns financtal Instruments and hedging actvities, and is exposure to credit nsk and
bquidity nsk

As highlighted 1n note 16 to the financial statements the group meets its day to day worlung capttal requirements through a senes of overdiaft faciibes,
revohing credit facilibes and intercompany loans The current econoruc conditions create uncertainty parbcularly over the level of demand for the group's
products, the exchange rate between sterling and dollar and euro and thus the consequence for the cost of the group s raw matenals and goods for resale
and also the avaitability of bank finance in the foreseeable future

The group s forecasts and projections, taking account of reasonably possible changes In trading performance, show that the group should in the
foreseeable future be able tc operate within the level of the current facility

The directors have receved confirmation that Steinhoff Europe AG {Austna) the parent company, will continue to provide the necessary level of support to
enable the Steinhoff UK group to continue to operate for a penod of 12 months from the date of sigring the financial statements  In considenng the abilty
of Steinhoff Europe AG (Austna), and uttimately Steinhoff Internatonal Holdings Limited s abdity to prowvide any necessary support the directors have
obtained an understanding of Stemhoff Europe AG (Austna)'s and Stemnhoff International's forecasts, the continuing avatatiity of therr faciites and their
strategic and contingent plans

After making enquines the directors have a reascnable expectation that the company and the group have adequate resources to contnue in operational
existence for the foreseeable future Accordingly they contnue to adopt the going concem bases in prepanng the annual report and accounts

Basis of consolidation

The consolidated financial statements incorporate the financial statements of Steinhoff UK Holdings Limited and s subsidiary undertakings made up to 30
June each year Control s aclueved where the company has the power to govem the financial and operating policies of an investee so as to obtan
benefits from #ts activities

The results of subsidianes acquired or disposed of dunng the year are included in the consolidated income statement from the effective date of acquisition
up to the effective date of disposal as appropnate

The subsidiary financial statements are generally prepared under the same accounting policies as these used by the group Where necessary,
adjustments are made to the financial statements of subsidianes to bnng accounting poleies mto ine with those used by the group

All intra-group transactions balances income and expenses ars ehminated on consolidation

The trading subsidiary companies involved i retail have accounting penods which end on the Saturday nearest to the end of June The consolidated
Income and expendiure account ingludes 52 weeks trading in these subsidianes in both the years ended 30 June 2010 and 30 June 2011

Business combinations

The acquistion of subsidianes 13 accounted for using the acquisiion method The cest of the acquisiion 1s measured at the aggregate of the fair values
at the date of exchange, of assets given and liabilities incurred or assumed in exchange for control of the acquiree The acquiree’s identfiable assets,
habilies and contingent ¥abiliies that meet the condiions for recognition under IFRS 3 are recognised at their fair value at the acquisition date

Goodwill ansing on acquistion 18 recognised as an asset and inkally recogrised at cost, being the excess of the cost of acquisition over the fair values of
the dentfiable net assets acqured Any deficiency of the cost of acquisiion below the far values of the identifiable assets acquired 1s credied to the
Income statement

Goodwill

Goodwill ansing on the acquistion of subsichary undertakings and tracte and assets represents the excess of the cost of acquisiion over the far value of
the Wentfiable assets and liabilttes at the date of acquistton Goodwill 1s inrtally recognised as an asset at cost and is subsequently remeasured at cost
less any accumulated mpaiment losses  Goodwill which 18 recogrused as an asset 18 reviewed for impairment at least annually Any impairment 1s
recognised immediately in the income statement and 1s not subsequently reversed On disposal of a subsidiary the attnbutable amount of goodwill 1s
inctuded In the determination of the profit or loss on disposal

For the purpose of imparment testng, goodwili 1s allocated to the cash generating unds expected 10 benefit from the synergies of the combination  [f the

recoverable amount Is less than the camying amount of the unit the impairment loss 1s atiocated first to reduce the amount of goodwill allocated to the unst
and then to other assets in the unt  Animpairment loss recognised for goodwill 1s not reversed in a subsequent penod

11




STEINHOFF UK HOLDINGS LIMITED
STATEMENT OF ACCQUNTING POLICIES (continued)
FOR THE YEAR ENDED 30 JUNE 2011

Other intangible assets

Brands are intially measured at purchase cost and are rewewed for impaument annually, or more frequently when there is an indication that they may be
impaired Any impairmen! is recogsed immediately in the income statement

Other intangible assets are measured inmally at purchase cost and are amortised on a straight-ine basis over thewr estimated useful bives

Revanue recognition

Revenua represents the far value of amounts receivable for goods and services prowided in the normal course of business net of trade discounts VAT
and other sales related taxes Sales are recogmsed on delivery to customers  Sales of tems taken directly from retal stores are recogrised on the date of
sale

Where payments are recerved from customers i advance of delivery the amounts are recorded as defermed income and included as customer deposits
receved within creditors due within one year

Other operattng income
Other operating income represents the far value of amounts recervable net of VAT and other sales related taxes and 1s recognised when the group
becomes enttled to recerve the income

Leasing
Leases are ¢l as finance | whenever the terms of the lease transfer substantally all the nsks and rewards of ownership to the lessee All
other leases are classified as operating leases

el

The group as lessor
Rental income from operating leases 1s recognised on a straight ine basis over the term of the relevant lease

The group as lessea
Rentals payable under operating leases are charged to income on a straight-line basis over the term of the relevant lease

Benefits recerved and recervable as an incentive to enter into an operating lease are also spread on a straightdne basis over the lease term

Assets held under finance leases are recognised as assets of the group at therr farr value or, if lower, at the present value of the mirimum payments each
determined at the inception of the iease The corresponding lability to the lessor 18 included in the balance sheet as a finance lease obligaton Lease
payments are appertioned between finance charges and reduction of the lease obligation so as to achieve a constant rate of interest on the remaming
balance of the labilty Finance charges are charged directly to the mcome statement

Borrowing costs
All borrowing costs are recogrised as expenses in the penod in which they are incurred

Retirement benefit costs

Payments to defined contnbution retirement benefit schemes are charged as an expense as they fall due Payments made to state-maneged retirement
benefit schemes are dealt with as payments to defined contnbutton schemes where the group's obligations under the schemes are equivalent to those
ansing in a defined contnbution retrement benefit scheme

For defined benefit schemes the cost of providing benefits 15 determined using the Projected Unit Cost Method, with actuanal valuations being camed out
at each balance sheet date Actuanal gains and losses are recognised in full in the penod in which they occur They are recognised outside of the income
statement and presented in the statement of comprehensive income Past service cost (5 recognised immediately 1o the extent that the benefits are
already vested, and otherwise 15 amortised on a straight-ine basis over the average penod untl the benefits become vested

The retirement benefit obligation recognised in the balance sheet represents the present value of the defined benefit obhgaton as adjusted for
unrecognised past service cost, and as reduced by the farr value of scheme assets Any asset resulting from this calculation is imited to past service cost
plus the present value of available refunds and reductions in future contnbutions to the scheme

Shars based payments

The group has applied the requirements of 'IFRS 2 Share based payment’ Certain directors of the group are members of the Steinhoff International
Holdings Limited share incentive scheme The fair value of the services received under this scheme is calculated by Steinhoff International Holdings
Limited by the use of the Black-Scholes model, and the amount attnbutable to this group 15 credited or charged to the Income Statemnent Steinhoff
International Holdings Limited does not recharge the UK group for these services so an amount equal to the annual charge/creds 18 charged/credded
directly to reserves in accordance with IFRS 2

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax

The tax currently payable 1s based on taxable profit for the year Taxable proft differs from net profit as reported in the income statement because It
excludes items of iIncome or expense that are taxable or deductible in other years and it further excludes tems that are never taxable or deductible The
group's habality for current tax 1s calculated using tax rates that have been enacted or substantively enacted by the balance sheet date

Deferred tax 1s the tax expected fo be payable or recoverable on differences between the camying amounts of assets and babithes in the financial
statements and the corresponding tax bases used in the computation of taxable proft and 1$ accounted for using the balance sheet hability method
Deferred tax habities are generally recogmised for all taxable temporary differences and deferred tax assets are recognised to the extent that it is probable
that taxable profits will be avaiable against which deductible temporary differences can be utlised Such assets and kabities are not recogrused If the
temporary dfference anses from the recognition of goodwill or from the inttial recogntion (other than in a business combination) of other assets and
habilties that affects nether the tax prefit nor the accounting profit

The carrying amount of deferred tax 1s re d at each bal sheet date and reduced to the extent that tt 18 no longer probable that sufficent taxable
profits will be avadable to allow all or part of that asset to be recovered

Defemred tax 1s calculated at the tax rates that are expected o apply in the penod when the kability 1s settled or the asset 1s reaksed Deferred tax 1s

charged or credied in the iIncome statement except when it relates to tems charged or credited directly to equity, in which case the deferred tax 1s also
dealt with In equity
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STEINHOFF UK HOLDINGS LIMITED
STATEMENT OF ACCOUNTING POLICIES (continued)
FOR THE YEAR ENDED 30 JUNE 2011

Taxation {continued)

Deferred tax assets and labiites are offset when there 15 a legally enforceable nght to set off current tax assets agamnst current tax habithies and when
they relate to income taxes levied by the same taxation authonty and the group intends to settle its current tax assets and labiithes on a net basis

Property, plant and equipment

Property plant and equepment i1s stated at cost net of depreciation and any recogrused wnparrment loss

Depreciation 1s provided on all property plant and equipment, cther than freehold land, at rates calcutated to wrte off the cost less estimated residual
value of each asset on a straight-ine basis over its expected usefulife as follows

Land, burdings & structural assets

Freehold and long-easehold buldings 2% per annum
Short-leasehold interests Term of lease
Structural assets Term of lease
Equipment and vehicles

Equipment fixtures and fittings 10-25% per annum
Display assets 50% per annum
Vehicles 20-25% per annum
Plant & machinery 6 67-20% per annum

Assets held under finance leases are depreciated over therr expected useful Ives on the same basis as owned assets or where shorter, over the term of
the relevant lease The gain or loss ansing on the disposal or retirement of an asset1s determined as the difference between the sales proceeds and the
carrying amount of the asset and 1s recognised in iIncome

Impairment of tangible and intangible assets excluding goodwill

At each balance sheet date the group reviews the carrying amounts of s tangible and intangible assets o determine whether there 1s any indication that
those assets have suffered an impairment loss If any such indication exists, the recoverable amount of the asset 15 estimated in order o determine the
extent of the impairment loss (if any) Where the asset does not generate cash flows that are independent from other assets, the group estimates the
recoverable amount of the cash-generating unit to which the asset belongs

Recoverable amount 1s the higher of fair value less costs fo sell and value n use In assessing value in use, the esimated future cash flows are
discountted to therr present value using a pre tax discount rate that reflects current market assessments of the time value of money and the nsks spectfic
to the asset for which the estimates of future ¢ash flows have not been adjusted If the recoverable amount of an asset (or cash-generating unit) 1s
estimated to be less than its carrying amount, the camying amount of the asset {or cash-generating unit) 1s reduced to its recoverable amount An
impairment loss 1S recognised as an expense immediately Where an impairment loss subsequently reverses the carrying amount of the asset {or cash-
generating unit) 1s increased to the revised estimate of ts recoverable amount but so that the ncreased carrying amount does not exceed the camying
amount that would have been determined had no impairment loss been recognised for the asset (or cash-generating und} 0 prior years A reversal of an
impairment ioss ts recognised as income immediately

Inventones

Inventones are stated at the lower of cost and net realisable value Cost compnses the purchase price of matenals and goods for resale Net realisable
value 18 based on estimated selling pnce less further costs expected to be incurred to completion and disposal Provision 18 made for obsolete, slow-
moving or defective tems where appropnate

Financial instruments

Denvative financial mstruments

The group enters into forward foreign exchange contracis to manage exposure o foreign exchange rate nsk Further detals of these denvative financial
nstruments are disclosed in note 28 to the financial statements Denvatives are inially recognised at fair value on the date a denvative contract Is entered
into and are subsequently remeasured to their far value at each reporting date The resulting gain or loss 1s recogmised in the Income Statement
immediately Hedge accounting 1s not apphed

Trade recevables

Trade recewvables are measured at intal recogrnition at far value Appropnate allowances for estimated imecoverable amounts are recogmised in profit or
loss when there 1s objective evidence that the asset 1s impaired The allowance recognised 1s measured as the difference between the asset's camying
amount and the present value of estimated future cash flows

Cash and cash equivalents
Cash and cash equivalents compnse cash on hand and dernand deposits, that are readily convertible {o a known amount of cash and are subject to an
insignificant nsk of changes in value

Financial habiires and equify
Financial latiihes and equity instrurments are classified according to the substance of the contractual arrangements entered into An equiy instrument is
any contract that evidences a residual interest in the assets of the group after deducting ab of its habilties

Trade payables
Trade payables are intially measured at fair value and are subsequently measured at amoriised cost

Equity instruments
Equrty instruments 1ssued by the group are recorded at the preceeds recewved net of direct 1ssue costs

Foreign currency

The mdwidual financial statements of each group company are presented 1n the currency of the primary economic environment in which &t operates (1s
functional currency) For the purpose of the consalidated finanaal statements, the results and financial postion of each group company are expressed in
pounds sterfing which 1s the functional currency of the company and the presentation currency for the censolidated financial statement

In prepanng the financial statements the in¢ividual companies transactions in currencies other than the entrty’s functional cumency (foreign cumencies) are
recorded at the rates of exchange prevalling on the dates of the transactions At each balance sheet date monetary assets and liabidihes that are
denominated In foreign currencies are retranslated at the rates prevailng on the balance sheet date  Non-monetary tems that are measured in terms of
histoncal cost in a foreign currency are not retranslated
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STEINHCFF UK HOLDINGS LIMITED
STATEMENT OF ACCOUNTING POLICIES {continued)
FOR THE YEAR ENDED 30 JUNE 2011

Foreign currency (continued)

Exchange dffferences ansing on the settlement of monetary tems, and on the retranslaton of monetary tems, are included in profit or loss for the penod
For the purpose of presenting conschdated financial statements, the assets and liabiiies of the group's foreign operations are translated at exchange
rates prevaling on the balance sheet date Income and expense items are translated at the average exchange rates for the penod

Debt

Debt 1s mtially stated at the amount of the net proceeds after deduction of issue costs The camying amount 1s ncreased by the finance cost in respect of
the accounting penod and reduced by payments made in the penod

Provisions
Provisions are recognised when the group has a present obligaton as a resuit of a past event and 1t 15 probable that the group will be required to settle

that obligation Provisions are measured at the duectors’ best estimate of the of the expenditure required to settle the oblgation at the balance sheet date
and are discounted to present value whera the effect 1s matenal

Critical judgements and estimates in applying the accounting policies

In the process of applying the accounting polictes descrbed above management has made the following judgements and estimates that have the most
significant effect on the amounts recognised in the financial statements

Property provisions
Provisions for propenty related costs require management fo make judgements and estimates in relation to the level of provision required and the length of
tirne for which provtsions may be required The provisions are reviewed regulary in the hght of the mast current information avalable

Pension scheme

Valuations of the group s defined benefit schemes are iInherently based on vanous assumphions for investment returns discount rates, salary and pension
increases in inflabon Detatls of the assumptons used may be found i note 20

Goodwill and trademarks

The calculation for considenng the impairment of the carmng amount of goodwll and trademarks requires a companson of the present value of the cash-
generating unns for which goodwill has been allocated to the value of goodwll in the consolidated balance sheet The calculation of present value requires
an estmation of the future cash flows expected to anse from the cash-generating units and the selection of a sutable discount rate

Standards and interpretations
There have been no new or revised Standards or Interpretations which have affected the amounts reported in these financial statements

At the date of authonsation of these financial statements the following standards and mnterpretations which have not been applied in these financial
statements were In 1ssue but not yet effectve The directors anticipate that the adoption of these standards and interpretations will have no matenal
impact on the group’s financial statements

- Amendments to IAS 1 (June 2011) Presentation of items of Other Comprehensive Income,
- 145 19 {revised June 2011) Employee Benefits

- IFRS 13 Fair Value Measurement

- IFRS 12 Disclosure of Interests in Other Entities,

- 1AS 28 (revised May 2011) Investments in Assocates and Joint Ventures

- 1AS 27 (revised May 2011) Separate Financial Statements

- Amendmants o 1AS 12 (December 2010) Deferred Tax Recovery of Underlying Assets
- Amendments to IFRS 7 (Octaber 2010) Disclosures - Transfers of Financial Assets

~ Improvements to IFRSs 2010 (May 2010},

- IFRS 9 Financial Instruments

- IAS 24 {revised November 2008) Related Party Disclosures,

- IFRS 10 Consolidated Financial Statements
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STEINHOFF UK HOLDINGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2011

Revenue 2011 2010

An analyss of the group's revenue, alf of which 15 attnbutable to continuing operations, 15 as follows £'000 £000
Retall of furnture and beds 422,471 508 037
Manufacture of beds bedroom furnture and other foam products 32,420 43077
Logisties 4,448 17 844
459,349 566 958

Interest income 2011 2010

£'000 £000

Interest recevable on loans to related partes 4,485 1254

Ftnance costs 2011 2010

£000 £000

Bank loan and overdrafts 514 797
Finance leases 2 8
Loan notes - 26
Other interest payable - 301
Interest payable on loans from related parties 2,300 450
2,816 1,582

Staff costs 2011 2010
Number Number

The average monthly number of employees (iIncluding executive directors was)

Selling and distnbution 3,097 3529
Production & logistics 730 a33
Administration 493 572
4,320 4§34

Thewr aggregate remuneration compnsed £000 £000
Wages and salanes 92,209 107 898
Social secunty costs 8,829 10754
Pension costs {note 20) 1,088 201
102,106 118 553

Directors’ emoluments and transactions

2011 2010
The remuneration of executive directors who are the key management of the group is set outin £000 £'000
aggregate for each of the categones specified in 1AS 24 Related Party Disclosures”
Short term employee benefits 756 B79
Post employment benefits 64 57
Aggregate directors’ emoluments 820 936
Number of directors who were members of defined contnbution scheme 2 2

Cenan directors of the company are members of the Steinhoff International Holdings Limited share incentive scheme Dunng the year no (2010 no)
director exercised options under this scheme

2011 2010
Highest paid director's emoluments £'000 £000
Emoluments 470 571

No directors are members of ihe defined benefit pension scheme
No director 1s beneficially entitled 1n any significant contract {o which the company or a subsidiary was a party dunng the year
The emoluments of Messrs Grobler, Van der Merwe and Jooste were paid by Steinhoff International Heoldings Limited  Itis not practicable to spit thear

remuneration received to state the amount which relates to services for the Steinhoff UK group Mr Sussman does not receive any emoluments from the:
group
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STEINHOFF UK HOLDINGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS {continued)
FOR THE YEAR ENDED 30 JUNE 2011

Profit before taxation 2011 2010
£'000 £'000
Profit for the year has been amved at after charging/{crediting)
Cost of inventones recognised as an expense 193,161 239 523
Cost of inventenes wntten off recognised as an expense 1,975 3593
Foreign exchange losses/(gaing) (note 27) 1,412 (8,738)
Depreciaton of property, plant and equipment - owned assets {note 11} 9,216 10 398
Depreciaton of property plant and equipment - leased assets (note 11) 5 11
Impairment of property, plant & equipment (note 11) 487 2773
Amorusation of intangible assets {note 10) 587 190
Impairment of goodwill {nate 9) 7,731 -
Operating lease rentals - leasehold properties (note 25) 43,882 67,523
Operating lease rentals - other assets (note 25) 5,829 6,181
Staff costs (note 4) 102,108 119553
Loss on disposal of property, plant & equipment 223 1,197
Loss on disposal of intangible assets 302 -
Auditor's remuneration 2011 2010
£'000 £'000
Fees payable to the company's auditor for the audit of the company's annuat accounts 23 31
Fees payable to the company's auditor for the audit of the company's subsidianes pursuant {0 legislation 336 344
Total audt fees 359 375
Fees payable to the company's auditor and theu assocates for other servicas to the group £'000 £000
Tax services 44 38
Cther senices 243 -
Total non-audit fees 287 38
Fees payable to the company's auditor and thew associates for non-audd services to the company are not required to be disciosed because financial
statements are reguired to disciose such fees on a consoldated basts
Taxation 2011 2010
£'000 £000
Current tax charge
UK corporation tax on profi for the year {3,787) (5 459)
UK corperation tax on capital gains - (293)
Difference in respect of pnior years corporation tax 599 838
{3,088) (4 864)
Defered tax
Ongination and reversal of tming differences {note 19} 30,727 (240)
Ongination and reversal of timing differences on pension scheme kabilbes (note 18) {750) (436)
29,877 (676)
Total taxation credt/(charge) 26,889 {5,540)

The tax for the year can be recanciled to the profit per the ncome statement as follows

Profit before taxation 15,554 23606
Tax at the cument UK corporation tax rate of 27 5% (2010 28%) {4,277) (8610)
Expenses not deduchble for tax purposes {2,067) {327)
UK corporation tax on capral gains - (293)
Reversal of deferred tax lability relating to brands 30,862 -
Movement in deferred tax asset not recognised 1,979 1,330
Pror year tax difference 382 360
Total taxation credit/{charge) 26,889 (5 540)

!n addition to the amount charged to the income statement a deferred tax charge of £695 000 {2010 credt of £526 000} relating to the actuanal gain
(2010 loss) on the group's defined benefit pension schemes has been charged (2010 credited) directly o equdy

Dunng the year, the group dispased of certain trademarks as a going concern sale to a fellow subsidiary of Steinhaff Internatonal Limted Since no tax
liabiity arose on the disposal the related deferred tax habilty was released

The Govemment announced in June 2010 that ¢ intended to reduce the rate of corporation tax from 28% to 24% over four years and Finance Act 2010
ncluded provisions 1o reduce the rate of corporabion tax to 27% with effect from 1 Apnl 2011 On 23 March 2011 the government announced that it
intends to further reduce the rate of corporation tax to 26% with effect from 1 Apnl 2011 and then by 1% per annum to 23% by 1 Apnl 2014  The rate
change to 26% was substanively enacted in on 29 March 2011 and the deferred tax balances have been accordingly revalued to the lower rate of 26% in
these accounts which has resulted in a debit to the income statement of £206 000

As further reductions in the rate were not substantively enacted by 30 June 2011 the impact of the anboipated rate change 13 not reflected in the tax
provisions reported in these accounts 1 the deferred tax assets and habidiies of the group were all to reverse after 1 Aprl 2014 the effect of the changes
from 26% 10 23% would be to reduce the net deferred tax asset by £167,000 To the extent that the defermed tax reverses more quickly than this the
impact on the net deferred tax asset wil be reduced
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STEINHOFF UK HOLDINGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2011

2011 2010
Dividends £'000 £000
Amounts recognised as distnbutions to equity holder in the year
Dividend paid for the year ended 30 June 2011 of £21 569 (2010 £21 568) per share 2,200 2 200
Goodwll Group Group
30 June 30 June
2011 2010
£'000 £000
Cast
At stant and end of year 222,711 222711
Accumulated impaimment losses
At stant of year - -
Impairment loss 7,73 -
At end of year 7,731 -
Book value
At end of year 214,980 222,71
At start of year 222,711 222,711

Fellowing the closure of several stores in Northem Ireland and Republic of Ireland management perfermed an impairment review on the goodwill which
arose on the acqusiton of the Reid business Following this review, management concluded that the goodwill ansing on the acquisition of the Reid
business should be impaired by £7 731 000 to ns value m use

Goodwill acquired In a business combination 8 allocated at acquistion to the cash generating unis (CGUs) that are expected to benefit from that
business combination The carying value of goodwill has been allocated as follows

2011 2010
£000 £'000

Retall of furniture and beds 203,308 211 038
Manufacture of beds, bedroom furniture and cther foam products 3,186 3186
Logistics 8,486 8,486
214,980 222,711

Goodwill 1s reviewed annually for )/mparrment Each cash generating unit's recaverable amount 1S based on projections of the unit's cash generating
performance extrapolated into perpetuty The projections use the budget for the next three financial years including &n assumption of ongoing marketing
support from Steinhoff Europe, and an assumption of growth thereafler, of

2014 2010
Retail of furmiture and beds 270% 270%
Manufacture of beds, bedroom furniture and other foam products 2 70% 270%
Logistcs 2 70% 270%

The growth rates are based on management estmates taking into account curren? trading performance and expected fulure economuc conddions
Anticipated growth 1S the same as i the previcus penod desprie the challenging economic condions as there are opportuntes to increase market share
as several competiiors have ceased trading

Cash flows are discounted at a weighted average cost of capital of 6 26% (2010 6 48%) The directors estmate discount rates using pre-tax rates that
reflect current market assessments of the tme value of money

The results of the calculations are then subject 10 sensdivity tests In assessing whether any imparment 15 required Management have concluded that no
further impanrment 1s required

Group Group
30 June 30 June
Intangible assets - brands 2011 2010
£000 £'000
Cost
At start of year 118,077 115,077
Disposals {110,221) -
At end of year 4,856 115077
Amortisation
At stant of year 243 107
Charge for the year 180 136
At end of year 403 243
Book value
At end of year 4,453 114 834
At start of year 114,834 114 970

Dunng the year the company disposed of certain trademarks as part of a going concem sale at book value relating to Homestyle Operations Limied to a
fellow subsidsary of Steinhoff International Holdings Limnted
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STEINHOFF UK HOLDINGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2011

Intangible assets - brands {continued)

The brands arose on the acqushion of subsidsary underiakings  The values of the brands relate to the acquisiion of

Homestyle Group Operations LUmnted {formery Homestyle Operations Limted)
Homestyle Operations Limited (formerly 4 W Carpenter Limited)
Untrans Limted

30 June
2011
£'000

3,390
1,063

30 June
2010
£'000

110905
2706
1223

Brands are reviewed annually for impaiment using the same assumptions apphed 10 the goodwill impawment test (note 9) Management have concluded

that no impairment 1s required

Intangible assets - software and patents Group Group
30 June 30 June
2011 2010
£'000 £000
At start of year 2,073 444
Addtions 1,317 977
Disposals (302) -
Disposal of subsidiary (Note 29) (11) .
Transter from property, plant & equpment 2,981 652
At end of year 8,038 2,073
Amortisation
At start of year 319 265
Charge for the year 427 54
Transfer from property plant & equipment 2,274 -
At end of year 3,020 319
Book value
At end of year 3,018 1754
At start of year 1,754 179
Property, plant & equipment - group
Land,
buildings and Plant and Equipment
structural machinery and vehicles Total
assots
£000 £'000 £'000 £'000
Cost
At 1 July 2010 29 447 9923 83 578 122 948
Addaions 7.402 499 1168 9 069
Disposal of subsidiary (Note 29) (3 320} (1 643) (576) {5 539)
Transfer between categones {6,582) - 6,582 -
Transfer to intangible assets - - {2961) (2961}
Drsposals {3317) (47} {6 264) (9 628)
At 30 June 2011 23,630 8,732 81,627 113,889
Accumulated depreciation
At 1 July 2010 12 353 6 270 65,234 83 857
Charge for year 1,302 475 7 444 9221
Impawment - - 467 467
Disposal of subsidiary (Note 29} - (1125 {455) (1 580)
Transfer io inangible assets - - (2274) (2274)
Disposals (2 649} (32 (6 197) (8878)
A1 30 June 2011 11,008 5,588 64,219 80,813
Carrying amount
At 30 June 2011 12,624 3,144 17,308 33,078
At 30 June 2010 17 054 3 653 18 344 39 091
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STEINHOFF UK HOLDINGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS [continuad)
FOR THE YEAR ENDED 30 JUNE 2011

Property, plant & equipment - grot:p (continuad)

Land,
buildings and Plant and Equipment
structural machinery  and vehicles Total
assots
£'000 £'000 £000 £000

Cost
At 1 Juty 2009 31122 9,964 88324 129 410
Add:ons 5171 239 2,432 B 842
Transfer between categones (6 088) - 5§ 086 -
Transter to intangible assets - - (652) {652)
Exchange difference {145) {27 4 {168)
Disposals {1,615} {253} {12 616) {14 4B4)
At 30 June 2010 29,447 9,923 83,578 122,948
Depreciation
At 1 July 2009 14,875 5,997 65 306 83,178
Charge for year 1371 520 8518 10 409
Impairment - - 2773 2,773
Disposals (893) (247) {11,363) {12 503)
At 30 June 2010 12,353 6,270 85,234 83,857
Net book amount
At 30 June 2010 17,004 3,653 18,344 39,001
At 30 June 2009 19 247 3 967 23 018 46 232

The impairment related to unprofitable stores which at the pnor year end the directors had decided to close Related property prowisions on these stores
were released dunng the pnor year to offset the impairment (see note 18)

The net book value of tangible fixed assets include £44 000 (2010 £81 000) In respect of equipment and vehicles held under finance leases and hire
purchase contracts

Investments in subsidiaries
Company Company
30 June 30 June
2011 2010
£'000 £000
Shares in subsidiary undertakings
At start of year 274,258 274 258
Addittons 100,000 -
At end of year 374,256 274 256

Principal group investments
The parent company has investments In the folowing subsidiary undertakings which pnncipally affected the profts or net assets of the group Those
investments which are not signficant have been omitted

Proparuon of Preoportion of

p and [- hip and

Country of voing interast voting mterast

Company Prncipal actmity Year end date Incorporaton 2011 2010
Homestyle Group Qperations Ltd {formerty Homestyle Operations Lid) Ratai 25 june  United Kingdom 100% 100%
Homestyle Operabons Limited (formerly J W Carpenter Lid) Ratail 25 June  Unitsd Kingdom 100% 100%
Steinheff UK Group Properies Lid Group property 25June  Unrad Kingdom 100% 100%
Stanhof! UK Upholstery Ltd Imparydistnbution 30 June  United Kingdom 100% 100%
Ralycn Ltd Manufacture 30 June  United Kingdom 100% 100%:
Pritex Lid Manufacture 30 June  United Kingdom 100% 100%
Nomna Boxmeer B Manufacture 30 June Netherlands 0% 1004
Unutrans Ltd Logisucs 30 June  United Kuingdom 95% 80%

As descnbed in the staternent of accounting pohicies, the year end for the retal and property operations is the last Saturday of the reporting year m ine
with industry practices

Homestyle Operatons Limited (formedy J W Carpenter Limited) 1s directly owned by Stenhoff UK Holdings Limted All cther companies detaled above
are owned via subsidiary companies

Dunng the year, Norma Boxmeer BV was sold to a felow subsidary of Steinhoff International Holdings Limzted {see note 23) There was no gain or loss
on the sale for the group

On 24 December 2010, the trade and assets of Homestyle Group Operations Limited (formerly Homestyle Operations Limtied) were ulimately transferred
into Homestyle Operations Limited {formedy J W Carpenter Limited) Homestyle Group Operations Limnted then ceased all retal activibes

On 24 June 2011 Homestyle Operations Limited {formery J W Carpenter Limred) issued 1 milhon 0 1p shares for consideraton of £100 mullion

Dunng the year, a subsidiary of the company acquired additional shares in the company which owns Unitrans Limited This has not affected the basis of
consolidation for the group
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STEINHOFF UK HOLDINGS LIMITED
NOTES TO THE FINANGIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2011

Group Group
30 June 30 June
2011 2010
12b Other investmeants £'000 £'000
Cost
Al start of year 219 219
Disposals {218) -
At end of year - 219
Provision
At start of year 114 114
Disposals (114) -
At end of year - 114
Carrying amount
At end of year - 10§
At stant of year 105 105
Dunng the year, the investment was sold for £61,000 to a third party
13 Inventories Group Group Company Company
30 June 30 June 30 June 30 June
2011 2010 2011 2010
£:000 £'000 £'000 £'000
Raw matenals 1,862 2,212 - -
Work in progress 851 903 - -
Goods for resale 47,614 52,895 - -
50,327 56 010 - -
14 Trade and other recevables Group Group Company Company
30 June 30 June 30 June 30 June
2011 2010 2011 2010
£'000 £ 000 E'000 £000
Trade receivables 9,135 9,733 - -
Less provision for mpairment of receivables {1,618} (1,657) - -
7.517 8078 - -
Amounts owed by group undertakings . - 8,138 8294
Amounts owed by related companies 202,901 207,218 - -
Other receivables 2,957 5,531 - -
Corporation tax recoverable - - - 15
QOther tax recoverable 2,958 - - -
Prepayments and accrued income 21,188 20,190 - 112
237,521 241 015 8,138 8421

The majonty of the group s sales are pad for in cash or by debitfcredt card The average cradit pencd on sales of goods where crednt 1S gven, 1S
between 30 and 60 days The provision for trade recevables 1s estimated by the company’s management based on pror expenence and the cumrent
economic environment
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STEINHOFF UK HOLDINGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2011

Trade and other receivables (continued)

Included i the group s trade recevable balance are debtors with a carmying amount of £624 000 (2010 E£963 000) which are past due at the reporting
date far which the group has not provided as there has not been a significant change in credit qualty and the group beleves that the amounts are stdl
considered recoverable The group does not hold any collateral over these balances The average age of these receivables 1s less than 1 month overdue
{2010 same)

Amgunts owed by group undertakeings are incurred n the normal course of trading and the directors consider there to be no sgnificant credit nsk They are
neither impaired nor overdue No interest s charged on overdue debts

Movemaent in the allowance for doubtful debts 2011 2010
£'000 £'000
At the start of the year 1,657 1899
On disposal of subsidiary (81) -
Amounts written off i the year (810} (603)
Increase in allowance recognised in the income statement 852 361
At the end of the year 1,618 1,657

In determining the recoverabildy of the trade recewvable the group considers any change in the cradit quality of the trade recevable from the date credit
was intialty granted up to the reporting date The concentration of credt nsk 1s mded due to the customer base being large and unrelated Accordingly
the directors bekeve that there s no further credit provision required in excess of the allowance for doubtful debts

Included in the allowance for doubtful debts are spectfic trade recewvables with a balance of £50,000 {2010 £301 000) due from companies which have
been placed under iquidaton These balances have been fully provided for

The ageing of recevables s 2011 2011 2010 2010
£000 % £'000 %
Nerther past due nor imparred 215,709 99 7% 219 B62 99 6%
Past due up to 3 months but not impaired - trade debts 624 0 3% g82 04%
Past due by over 3 months but not impaired - trade debts - 00% 81 00%
216,333 100% 220825 100%
The ageing of impaired trade receivables s 2011 2010
£'000 £ 000
60-90 days overdue 38 89
90-120 days overdue M 102
120+ days overdue 369 649
438 840
Group Group Company Company
30 June 30 June 30 June 30 June
Trade and other payables - less than one year 2011 2010 2011 2010
£'000 £ 000 £'000 £ 000
Trade payables 55,988 59414 - -
Amounts owed 10 group undertakings - - 2,781 I
Amounts owed to related companies 1.478 110,147 . -
Other payables 6,585 5653 - -
Other taxes payable 2,260 8,174 - -
Customer deposis receivad 22,960 13,568 - -
Accruals and deferred income 34,453 35 157 49 48
123,724 232 113 2,830 377

The average credit penod taken for trade payables 1s between 30 and 60 days

The directors consider that the carrying amounts of trade and other payables approxmate to their far value

2
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STEINHOFF UK HOLDINGS LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2011

Group Group Company Company
30 June 30 June 30 June 30 June
Bank overdrafts and ather loans 2011 2010 2011 2010
£'000 £000 £7000 £000
Bank overdrafis - 26,469 10,506 2,760
Bank leans 1,360 2700 - -
1,360 29 169 10,508 2 780
The borrowings are repayable as follows £'000 £'000 £'000 £ 000
On demand or within one year 1,360 27 809 10,508 2,760
Between two and five years - 1,360 - -
1,360 29 169 10,508 2760

Bank borrowings are arranged at floating interest rates Iinked 1o bank base rate thus exposing the group o interest rate nsk  All bank borrowings are n

sterling $0 no exposure to exchange rate nsk anses

30 June
The average interest rates in the year were 2011
Bank overdrafis 33%
Bank loans 14%

30 June
2010

27%
1 8%

Bank overdrafts and revolving creds faciities are repayable on demand At the year end, there was a £50 milion facility (2010 £50 millon) After the year

end the terms of the facity changed (see note 30)

A bank lcan of £9 4 milion was taken out in 2005, repayments commenced when the loan was taken out and will continue until 2012

At 30 June 2011 the group had avalable £50 milon (2010 £24 milion) of undrawn commitied facilities in respect of which all conditions precedent had

been met
Minimum lease Minimum lease
payments Present value payments  Present valua
30 June 30 June 30 June 30 June
Obhgations under finance loases 2011 2011 2010 2010
£000 £000 £000 £000
Amounts payable under finance leases
Within one year 11 10 16 15
In the second to fith years inclusive 3 3 12 11
14 13 28 26
Less future finance charges {1) (2)
Present value of finance lease obligations 13 26

All lease obligations are denominated In stering The fair value of the group’s lease obligations approximates to their carrying amount

The group s obligations under finance leases are secured by the lessor's charges over the leased assets
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18 Provisions - group

19

30 June 30 June
2011 2010
£000 £000
At start of year 15,825 18 941
Released dunng the year {2,077) {2,908)
Charged dunng the year 3,524 791
Utiisation of provision {1,278) (989)
At end of year 15,994 15 825
30 June 30 June
2011 2010
£000 £000
Induded in current babilties 4,821 5490
Included in non-current habilies 11173 10 335
Total provisions 15,994 15 825

All provisions are property provisions and are raised for future rental costs where propertes are vacant, and for expacted commitied costs exceeding
contnbution where a store 1s loss making The provision 1s calculated based on the remawung term of the lease or estmated date of assignment if earlier

The group also provides for dilapidations where expenditure 15 expected to be incurred to restore leasehold premises to the condrion required under
individual lease agreements at the end of their term

Towards the end of the pror year, the directors had deaded to dose centain unprofitable stores in the group In the pnor year, provisions on these stores
were released and mparment raised (see note 11)

Defarred tax

The major deferred tax labilities and assets recogmsed by the group, and movements thereon are

Retirement Intangible Short terrn Short term
benefit assets timing timing
obligations brands  differences -  differences -
assot Rability Total
£000 £'000 £'000 £000 E'000
At 1 July 2009 2,504 {30 862) 848 {713) {28 223)
{Charge)credit to income (note 7) (436) - (544) 304 (676)
Credt to equity 526 - - - 526
A1 July 2010 25%4 (30,862) 304 (409) {28 373)
(Charge)credit to income (note 7) (750) 30862 (98) (37N 29977
Disposal of subsidiary (note 29) - - - 446 446
Charge to aquity {695) - - - (695}
At 30 June 2011 1,148 - 206 - 1,365

The deferred tax asset ansing from short term timung differences includes £408 000 (2010 £584 000) relating to the share based payments under the
Steinhoff Intemational Holdings Limited share option scheme This anses on tming differences between the annual charge or credit recorded in the
income statement and the actual corporation tax deduction taken when oplions are exercised

Dunng the year the company dispesed of trademarks as part of a gong concern sale to a fellow subsidiary of Steinhoff Intemational Limited Since no tax
labilty arose on the disposal, the related deferred tax Labilty was released

Cenain defemed tax assets and liabiites have been offset  The following 18 an analysis of the deferred tax balances (after offset) for financial reporting
purposes

2010 2009
£000 £'000

Deferred tax assets 1,356 2898
Deferred tax hiabilities - {31271}
1,355 {28 373)

The company ttself has no deferred tax asset or habilty
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- 2010 2009
19 Deferred tax (continued) £'000 £'000
At the balance sheet date the group had the following unprovided deferred tax assets
Depreciation in excess of capital allowances 4,033 3517
Tax losses camed forward 4,511 7979
Short-terrn urming differences 2,285 3,425
10,829 14 921

A deferred tax asset has nol been recognised in respect of these losses due to the unpredictability of future profit streams These tax losses may be
camed forward indefingtely

20 Retirement benefits

Defined contribution schemes

The group operates three defined contnbution pension schemes {(company - nd) The assets of the schemes are held separately from those of the
company and group in funds under the control of trustees

The total cost charged to the income statement of £1,068 000 (2010 £901,000) represents contnbutions payable to these schemes by the group &t rates
specified in the rules of the schemes

Defined benefit schemes

The group operates two defined beneft pension schemes (company - nil) Under the schemes the employees are enttled to retirement benefits based on
final salary on attanment of retirement age {or earlier withdrawal or death) No other post-retirement benefits are provided

The group onginally operated eight defined benefit schemes which were closed to future accrual of benefits dunng 2006 Atthatttme all active members
became deferred members Seven of these eight schemes were merged in October 2007

Major assumptions for the IAS 19 valuation were 2011 2010
% %
Assumptions (% per annum)
Discount rate 550 540
Rate of increase in salanes nfa n/a
Rate of Increase in pensions in payment (RPI) 340 305
Rate of ncrease in pensions in payment (CPI) 265 n/a
Rate of increase in deferred pensions 270 310
inflation (RPI) assumption 350 310
Inflation {CPl) assumption 270 nia
Expected rate of return on assets 692 688

The following table shows assumed life expectancies for exampte members at 30 June The underlying mortality tables at 30 June 2011 are based on the
published SAPS tables with 113%/109% loading for pensionerssinon-pensioners CM! improvements tending to 1% from 2010

Life expectancy {yrs) 2011 2010

Current pensioner aged 85 (male) 211 213
Current pensioner aged 65 (female) 232 243
Future pensioner aged 65 in 10 years (male) 221 218
Future pensioner aged 65 in 10 years (female) 243 248

At 30 June 2011, members have been assumed to take 70% of the maxmum allowable amount of tax-free cash at retrement The remang
demographic assumplions at 30 June 2011 are the same as those used for the 31 Decemnber 2010 actuanal valuation of the merged scheme
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Ratirement benefits [continued)
The following information in respect of the schemes has been provided in accordance with the requirements of IAS 19
Expected rato Expected rate
of return Fair value of retum
2011 2011 2010
% £000 %
Equriues 775% 22,676 775%
Dwersdied Growth Fund 775% 18,210 775%
Bonds 55% 23,277 54%
Cash 30% 180 30%
Total market value of assets 64,343
Less defemmed tax {16,729)
47,614
Present value of scheme habilies 68,763
Less deferred tax (17,878}
50,885
Net pension habity under IAS 19 {3.271)
Included in non-current assets (note 19) 1,149
Included in non-current abiities [4.420)
Total (3,271)

Farr value
2010
£000

3,128
35623
21478

448
80677

(16 990)
43 687

69942
(19 584)

50 358

{6671)

2594
(9 265)

{6,671)

The expected return on assets assumphon has been denved by considenng the appropnate return for each of the main asset classes listed above The
yields assumed on bond investments are based on published redemption yields at the balance sheet date The assumed return on equrities, property and

diverstfied growth reflects an allowance for the expected cutperformance of these asset classes over govemment bonds in the long-term

30 June 30 June
2011 2010
E000 £000
Analysis of amount charged to the Income Statement
Net company service cost - -
Tetal charge to profit on ordinary acinvities before tax - -
Net nterest
Expected return on scheme assets 3,535 3317
Interest on scheme habiliies {3,704) {3 659)
Net expense {169) {342)
Amounts charged to the Income Statement {169) {342)
Statement of Other Comrehensive Income
Actual less expected return on assets 476 g 855
Expenence gains 242 -
Change n assumplions gain/(foss) 1,954 (10 733)
Actuanal gam/{loss) recogmised before tax 2,672 {1878)
Pre tax cumulative amount of gans and losses recognised in Other Comprehensive Income 1,363 {1,309)
Movemaent in deficit during the year
Defict 1n scheme at beginning of year {8,265) (8 942)
Contnbutions 2,342 1897
Other finance expense {169) (342)
Actuanal gain/{loss) 2,672 {(1878)
Defict in scheme before deferred tax (4,420) (9 265}
Deferred tax 1,149 2 554
Deficit in scheme at end of year net of deferred tax (3,271} {6 671)
2011 2010 2009 2008 2007
£000 £000 £000 £000 £000
Details of experience gains and losses
Scheme assets 64,343 60,677 49,858 54 685 58 8
Scheme Labiltes (68,763) (69 942) (58 800) {62 013) {65 299)
Deficit before tax (4,420) (9 265) (8 942) (7,328) (6,468)
Expenence gain on plan labikties 242 - - 3223 -
Expenence gainf(loss) on scheme assets 476 8 855 (7 794) (7 883) 2235
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Group Group
30 June 30 June
20 Retirament benefits (continued) 2011 2010
£000 £000
Movements in the present value of defined benefit obligations were as follows
AL 1 Juty 69,942 58,800
Interest expense 3,704 3,659
Expenence gains {242) -
Actuanal {gain)loss {1,954) 10,733
Benefits pad {2,687) (3.250)
At 30 June 68,763 69 942
Movaments in the fair vatue of scheme assots wero as follows
At 1 July 60,677 49 858
Expected return on scheme assets 3,535 3317
Actuanal gain 478 8,855
Employer contnbutions 2,342 1897
Benefits paid (2,687} (3 250)
At 30 June 64,343 60 677
Actual retumn on assets 4,011 12 172

Group contnbutions to the defined benefit schemes for the year to 30 June 2012 are expacted to be around £2 3 milion (ncluding scheme-related
expenses)

Group & Group &
21 Share capital company company
30 June 30 June
2011 2010
£ £

lssued and fully paid
102 ordinary shares of £1 each (2010 102) 102 102

22 Statement of changes in equity
The adjustments ansing from share based payments anse from accounting under IFRS 2 in respect of the Stemhoff Intemational Group s share option
scheme It has been agreed that the group will not be required to reimburse the parent company for services recenved under this scheme Amounts
credited to the income statement of £285,000 {June 2010 amounts debited of £998 000) were therefore chargad against reserves (June 2010 credited to
reserves)

The profit for the financial year in the accounts of Steinheff UK Heldings Limited was £3 012,000 (2010 loss of £38 000) As prowvided by Section 408 of
the Companies Act 2008, no ncome statement 18 presented in respect of Stemhoff UK Holdings Limited

23 Financial commitments
The company has entered into a composte cross guarantee with the other companies i the Steinhoff UK Group to guarantee the Steinhoff UK group s
bank loans and overdrafts The maximum potential habity under this guarantee at year end was imited fo £51,360,000 (2010 £52 700,000) After the
year end the maxmum potential liabiity reduced (see note 30)

The group I1s also guarantor to Senior notes held elsewhere in the Stenhoff Intemational group, namely $142 5 milion and €23 5 milion matunng on 15
March 2012 and $142 millon matunng on 15 March 2015

24 Capital commitments
Capttat expenditure contracted for by the group but not provided in the accounts at 30 June 2011 amounted to £805 000 (2010 £702 000}
The company had no capial commtments at 30 June 2011 {2010 same)

25 Operating lease arrangements

30 June 30 June

2011 2010

Group as lessee £000 £000
Lease payments under operating [eases recognised as an expense dunng the year 49.711 73704

At the balance sheet date the group had outstanding commitments for future minkmum lease payments under non canceliable operating leases which fall
due as follows

Land & Plant& Land & Plamt &

Buildings Machinery Buiklings Machinery

30 June 30 June 30 June 30 June

201 2011 2010 2010

The group as lessee £000 £000 £o00 £000

Amount falling due

Within one year 33,241 3,719 56 470 4138
Between two and five years 414,394 5,646 193,736 3,800
After five years 127,407 1,241 221,480 295
Total 275,042 10,666 471686 824

Dunng the year the group transferred a number of leases to a fellow subsidiary of Steinhoff Intemational Holdings Limited  which caused a significant
reduction 10 the groups commitments under operating [sases
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Q ting fease ar

¥

ts (continued)

Lease commidments are non-cancellable in respect of vehicles and on short and long term leases in respect of certain land and buildings

Leases of land and buldings are typically subject 10 rent reviews at specified intervals and provide for the lessee to pay allinsurance maintenance and
certain repar costs

The group as lessor
The group sub-lets vacant stores or parts of stores to third partes Property rental income received dunng the year for the group was £199 000 (2010
£4,987,000)

At the balance sheet date the group had contracts with sub-tenants for the following total future mummunm lease rentals

30 June 30 June
2011 2010
£000 £000
Amount faling due
Within one year 5 3,150
Between two and five years - 1483
After five years - 1,166
Total 5 5,799

Company
The company had no lease commitments ether as a lessee or lessor at 30 June 2011 or 30 June 2010

Parant company and ultimate controlling party

The compary 1s a wholly-owned subsidiary undertaking of Steinhoff Europe AG (Austna) a company registered in Austna

The ultmate controling party ts Steinhoff interational Holdings Lenited, a company incorporated in The Republic of South Afnca

The largest group for which the resuts of the comparny are consohdated s headed by Stenhoff Intematonal Holdings Limited Copies of these
consolidated financial statements may be obtained via the websie www steinhoffinternational com These Stenhoff LIK Holdings Limited group accounts
consohdate the smallest group of which the Steinhofl UK Holdings Limited company 1s a member

Related party transactons

Group

Transactions between the company and s subsichanes, which are related parties, have been eiminated on consolidation and are not disclosed in this

note Transactions between the group and #s associates in the Steinhoff International Holdings Limited group are disclosed below

Sales of Purchase of Netinterest Amounts owed Amounts owed

goods/ goods/ tncome by related to related
services sevices flexpense) parties parties
£000 £000 £000 £000 £000
Year ended 30 June 2011
Fellow subsidianes in the Stetnhoff International group 61,579 10 066 2,194 202 501 (1,478)
Parent company - - - . B
Total 61,579 10,066 2,194 202,901 {1.478)
Year ended 30 June 2010
Fellow subsichanes in the Steinhoff International group 51,708 3824 {242} 205 560 (110 147}
Parent company - - 1,046 1,658 -
Total 51,708 3,824 804 207,218 {110,147}
Company
Year ended 30 June 2011
Fellow subsidianes in the Stenhof! International group
- pon-current - - - 38 237 (110 237)
- curmant 3167 - 268 8,138 {2,781)
Total 3,167 - 268 48,375 {113,018)
Year ended 30 June 2010
Fellow subsidianes in the Steinhoff Intemational group
- non-current - - - 38 237 {10 237)
- current 2,200 - 172 8,294 {331}
Total 2,200 - 172 46,531 {10,568)

All transactons are made on an ams length basis The amounts outstanding are unsecured No guarantees have been given or receved 1n respect of
the intercompany balances except s disclosed In note 23

On 30 Apnl 2010, a USD$81 mikon loan made to Steinhoff Europe AG {Austna) was converted into Stering and the group benefitted from a £4 6 milion
retranslation gain which was credited to the income statementn that year

Durng the year, the group transferred a number of leases to a feflow subsidiary of Steinhoff International Holdings Limted which caused a significant
reduction in the group s commiments under operating leases (see nate 25)
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NOTES TO THE FINANCIAL STATEMENTS {continued)
FOR THE YEAR ENDED 30 JUNE 2011

Financial instruments

Details of the significant accounting pobicies and methods adopted including the cntena for recogniion the basis of measurement and the basis on which
ncome and expenses are recognised In respect of each class of financial asset, financial hability and equity mstrument are disclosed i the accounting
palicy note

Group Group Company Company
30 June 30 June 30 June 30 June
2011 2010 2011 2010
Categones of financlal instruments £000 £000 £000 £000
Financial assets at amortised cost
Cash 5616 1 809 11,298 -
Denvative financial instruments - 2,529 - -
Loans and recervables
- Trade recervables 7,517 8,076 - -
- amounis due from related companies/group undertakings 202,901 207 218 48,375 46,531
- other recewables 2,957 5,531 - -
218,991 225 163 57,673 46,531
Financial llahilithes at amortised cost
Bank overdrafts - 26 469 10,508 2760
Bank loans 1,360 2700 - -
Trade payables 55,988 59,414 - -
Amounts owed to related companies/group undertakings 1,478 110 147 113,018 10 568
Other payables 6,585 5,653 - -
Denvative financial Instruments 14 - - -
65,425 204 383 123,524 13,328

The far values of financial instruments have been determined by reference to pnces avalable from the markets on which the instruments are traded
These are considered to be Level One in classficaton

Financial nsk management objectives

The executve team 1s responsible for implementing the nsk management strategy to ensure that an approprate nsk management framework 1s operating
effectvely embedding a nsk mitigation cutture throughout the group The board and the audt and nsk management committee are provided with a
consolidated view of the nsk profile of the group  All major exposures are identfied and miigating controls dentfied and mplemented

Regular management reporting and assessment of the effectiveness of controls by internal audit provide a balanced assessment of the key nsks and the
effectiveness of controls

The group does not speculate with denvatives or other financial instruments The Steinhoff UK central finance functon communicates with aperating
subsidianes and consolidates the group's requirements It plays a role in the identification and management of the following nsks currency nsk interast
rate nsk crednt nsk and hquiddy nsk This central function is operated within a subsidiary thersfore there 15 no impact on this company

Market risk

The group s activiies expose i o both interest rate and foreign currency nsk  Interest rate nsk s managed centrally through the Steinhoff Intemational
group's central treasury  Group cash resources are maiched with the net funding requirements sourced from three sources namely internally generated
funds, the Stemnhoff UK group faciites and the Stenhoff Internatonal group resources

The foreign currency nsk 1s managed centrally at the Steinhoff International group level The group manages the foreign currency nsk associated with
foreign currency purchases through the use of forward contracts as a commercial hedge The group has not sought hedge accounting under 1AS 39 in
respect of these contracts

Dunng the course of the penod there has been no change to the market nsk or manner in which the group manages its exposure
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Financial instruments (continued)

Foreign currency risk management

The mayonty of the groups goods for resale are sourced from outside the Unded Kingdom and as such the group 1s exposed to the fluctuation in
exchange rates To the extent that the group contracts to purchase goods in a foreign currency forward cover s purchased in line with group guideines
The impact of exchange rate fluctuation on pncing s closely montored and if necessary, increasing costs are factored into future sales pnces

The Steinhoff UK group foreign cumrency requirement Is reviewed on a weekly basis and forward cover 1s purchased to cover expected usage in ine with
guidelines issued by Steimhoff Internatonal Holdings Limited

The carmying amount of the group s foreign currency denominated monetary assets and monetary iabilities at the reporting date is as follows

Assets Liabilities
30 June 30 June 30 June 30 June
2011 2010 2011 2010
£000 £000 £000 £000
US Dollar 1,570 9 094 (9,962) {11,256)
Euro 2,029 5 480 {12) (2 864)

Foreign currency sensitivity

The group 1s maily expesed to US dollars and Euros  The following table details the group s sensitivity to a percentage change in pounds sterling against
these currencies The senstivity analysis of the group's exposure to foreign currency nsk at the reporting date has been determined based on a 10%
change taking place at the beginning of the financial penod and held constant throughout the reporting penod

Weakening Pound Strengthening pound
ProfitiLoss) 2011 2010 2011 2010
£000 £000 £000 £000
US Dollar 10% (7.260) (7 059) 7,680 7,059
Euro 10% {781) (1,519) 765 1519

Forward exchange contracts

The group uses forward exchange contracts to hedge its foreign currency nsk against sterfling The forward exchange contracts have matunties of less
than one year after balance sheet date As a matter of policy, the group does not enter info denvative contracts for speculatve purposes The details of
such contracts at year-end by curmency were

Forgign curmency MNotional value Fasr vatue

2011 2010 2011 2010 2011 2010
Outstanding contracts $000 $000 £000 £000 £000 £000
Less than 3 months 23,500 26,950 14,702 16,723 7 1,358
3 to & months 18,300 24 000 11,450 15,068 (8) 1,065
6 to 12 months 5,400 7 500 3,324 4 936 9 118
Total 47,200 58 450 29,476 36 727 (14) 2529

The average exchange rate on these contracts was 31 80 (2010 $1 59) per £1

These amounts are based on market values of equivalent instruments at the batance sheet date Changes in the far value of curency denvatives
amounting to £2 543,000 have been charged (2010 £4 486 000 credited) fo administration expenses in the year

Interest rate risk management
Interest rate nsk i1s managed centrally Al interest beanng assets and habilies of the group are at vanable rates of interest and are structured to achieve a
competitive market retated cost of funding

The senstivity analysis below has been determined based on the exposure 1o interest rates at the reporting date and a stipulated change taking place at
the beginning of the financal penod and held constant throughout the reporting penod

If interest rates had been 50 basis points lower and aft other vanables were held constant, the group s net profit would reduce by £258 000 (2010 increase
by £62,000} Wwmnterest rates had been 50 basis paints higher and all cther vanables were held constant the group's net proft would mcrease by £258,000
{2010 reduce by £62 000) Thes 18 mainly attnbutable to the group’s exposure to interest rates on its vanable rate borrowngs

Credit risk management

Potential concentration of credit nsk consist pnncipally of short-term cash and cash equivalent investments trade and other recewvables The group
deposits shon-term cash surpluses with the same bank granting it overdraft faciites Trade receivables compnse a large and widespread customer base
and the group performs ongomng credit evaluations on the financal condion of customers The abity of group undertakings to repay amounis due 1s
assessed At 30 June 2011, the group did not consider there to be any other significant concentration of credit nsk which had not been adequately
prowded for The amounts presented in the balance sheet are net of allowances for doubtful recevables, estmated by management based on pnor
expenence and the current economic envirenment

Liquidity risk managemsnt
Liguidity nsk is the nsk that an entity will encounter difficulty in meeting oblkgations associated with financial habdtes Liquidity nsk anses because of the
possibilty that the entity could be required to pays its iabities earlier than expected

Liquiddy nsk 1s managed at vanous levels, staring at the ultmate holding company and cascading down to the Stemhoff UK group of compames The
Steinhoff UK group manages bquidity nsk by monttonng forecast cash flows which are provided each week by operating subsidianes and ensunng that
adequate borrowing faciliies or funds are avaidable The Steinhoff UK group generates nts own cash to meet oblgations and additonal cash s obtained
from exstng nes of credit and from Stemhoff International group faciiies based on forecast requirements
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28 Financial iInstruments (continued)
The following table details the group s remaining contractual matunty for its non-denvative and denvative financial labilies and has been drawn up based
on the undiscounted contractual matunhes of the financial kabiles

0-3 3 months

months to 1 year 1-5 years Total
£000 £000 £000 £000
2011
Financial habilites at amortised cost
Non-denvative
Bank loans - 13680 - 1,360
Trade payables 54,556 1,342 90 55988
Amounts owed {o related companies 1,478 - - 1478
Other payables 6 585 - - 6,585
652,619 2,702 90 65,411
Denvalive
Denvative: finanaial instruments 17 {3} - 14
2010
Financial tiabiiues at amorbsed cost
Non-denvative
Bank overdrafts 26 468 - - 26,469
Bank loans - 1340 1360 2700
Trade payables 58 545 823 46 59414
Amounis owed to related companies 106,676 3471 - 110,147
Other payables 5653 - - 5653
197,343 5634 1,406 204,383
Fair values

The farr values of the group s trade and other recewvables cash and cash equivalents trade payables and loans and overdrafts with a matunty of less
than one year are assumed to approxmate to ther book value The group s other non-current financial habilties are all subject to floating interest rates
and so ther fair value also approximates to book value

29 Disposal of investment in subsidiary
On 1 July 2010 Norma Boxmeer B V was sold to a fellow subsidary of Steinhoff International Holdings Limrted The net assets sold are set out below

Carrying value
pre-disposal Disposal value
Note £000 £000
Intangible assets - software and patents 10b 11 1
Property plant & equipment 11 3959 3959
Inventones 892 B892
Trade and other receivables 866 866
Cash and cash equivalents 618 616
Trade and other payables (825) (825)
Tax habilties {325) {325)
Net amount owed from related companies 1661 1661
Net deferred tax iabilies 19 {4486} {448)
Net assets sold 6,409 6,409
Gain on disposal -
The consideration was satisfied by
Cash 6 409
Net cash flow ansing on disposal
Cash consideration 6409
Cash disposed (8186)
Net cash inflow 5,793

30 Events after the balance sheet date

After the year end the company reduced its share premium account by £200 mihon The reserve ansing from the reduction was credited to retained
eamings n accordance with section 642 of the Companies Act 2006

After the year end, the terms cf the group's banking faciiies were changed such that the Steinhoff UK Group were no longer guarantors for £15 miflion of
the facility as recorded in note 16 The maximum potential lability under the guarantee as disclosed in note 23 therefore became £36 360,000
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