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Directors Report

The directors have pleasure in submitting their report and the audited financial statements for the year ended 30
November 2012

Principal activities

The principal activities of the company are
+ to provide specialised PCB matenals, equipment and finished goods
« to provide LED and energy efficient products and solutions

Business review and key performance indicators
The PCB industry in the UK 1s onented towards the aerospace and defence industnes which require a broad
range of products

On 1* December 2011, Holders Technology acquired the whole business of Holders Components Limited (HC),
a fellow subsidiary of Holders Technology plc, for a consideration of £10,000 This business now operates as a
division of Holders Technology UK Limited, providing LED solutions to the general hghting market and to selected
industnal and commercial market segments

The directors believe that the following key performance indicators are of most significance to the assessment of
the company’s performance and financial posthon

% Tumover

Total lurnover increased from £5 2m to £7 Om

Sales results were mixed PCB sales were reduced compared to 2011 and LED sales showed an
improvement overall Within the LED sales, Holders Components sales showed mprovement while Opteon
UK (ighting products) and NRGstar (energy efficient solutions) had combined sales broadly unchanged from
2011

Operating margin

Profitability 1s largely a function of the gross margins achieved and management's success In containing
administrative expenses n refation to tumover These give nse to the operatng margin, measured as
operating profit divided by turnover In 2012 the operaling margin decreased 1o 5 2% compared with 6 2% n
201

Principal nsks and uncertainties
The directors believe that the following are the pnncipal nsks and uncertainties faced by the company

B Economic environment
Demand in the aerospace and defence industries 1s sensitive to the level of government spending

" Competition
Supply to the PCB industry is highly competitive and the company faces competiton from a wide range of
companies

B Customers
The company closely monitors any customers with iquidity problems The company insures its debtors,
where possible, and maintains appropnate credit imits where insurance 13 not avalable

|

Suppliers
The company has a number of key supplers  As in any distnbutor business, there 1s a dependency on
maintaining supply

Results and dividends

The company made a profit on ordinary activities after taxation of £350,000 (2011 £74,000) The company pad
nil dwidend duning the year (2011 £70,000) The directors have not proposed the payment of a final dividend for
the current year (2011 nil)

Directors

The directors currently holding office are listed on page 1 All the directors served throughout the year  The
directors had no interest in the share capital of the company at the year end or at the previous year end Where
the directors of the company are directors of the holding company any interests in the share capital of the holding
company are disclosed in the accounts of that company




Statement of directors’ responsibilities for the financial statements
The directors are responsible for prepanng the Annual Report and the financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the

drectors have elected to prepare the financial statements in accordance with United Kingdom Generally

Accepted Accounting Practice (United Kingdom Accounting Standards and applicable laws) Under company law

the directors must not approve the financial statements unless they are satisfied that they give a true and fair

view of the state of affars and profit or loss of the company for that penod In prepanng these financial

statements, the directors are required to

. select sutable accounting policies and then apply them consistently,

. make judgments and accounting estimates that are reasonable and prudent,

. UK Accounting Standards have been followed, subject to any material departures disclosed and explained
in the financial statements,

. prepare the financial statements on the going concern basis unless it 1s inappropnate to presume that the
company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the

company's transactions and disclose with reasonable accuracy at any time the financial position of the company

and enable them to ensure that the financial statements comply with the Comparies Act 2006 They are also

responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention

and detection of fraud and other irregulanties

The directors confirm that

. 50 far as each director 15 aware, there 1s no relevant audit information of which the company's auditor i1s
unaware, and

. the directors have taken all the steps that they ought 10 have taken as directors in order to make
themselves aware of any relevant audit information and to establish that the auditors are aware of that
information

The directors are responsible for the mamtenance and integrity of the corporate and financial informatien
included on the company's website Legislaton in the United Kingdom governing the preparation and
dissemination of financial statements may differ from legislaton i other junsdichons

Directors’ indemnity arrangements

The company has purchased and mamntained throughout the year directors’ and officers’ liability insurance in
respect of ds directors The directors also have the benefit of the indemnity provision contained in the company's
Articles of Association These provisions, which are qualifying third party indemnity provisions as defined by the
Companies Act, were In force since 30 Apnl 2007, when the Aricles of Association were approved by the
shareholders, and are currently in force

Auditor
The auditors Grant Thornton UK LLP are wiling to continue in office and a resolution to reappoint them as
auditors of the company will be proposed at the forthcoming Annual General Meeting

By corder of the board

f bero—y

P K| Geraghty
Secretary




Report of the Independent Auditor to the Members of Holders Technology UK
Limited

We have audited the financial statements of Holders Technology UK Limited for the year ended 30 November
2012 which compnse the profit and loss account, the balance sheet and the related notes The financial
reporting framework that has been applied in their preparation i1s applicable law and United Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor's report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

As explamed more fully in the Directors’ Responsibilities Statement set out on page 2-3, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view Qur responsibility 1s to audit and express an copimion on the financial statements in accordance with
apphcable law and International Standards on Auditing (UK and Ireland) Those standards require us to comply
with the Auditing Practices Board's (APB’s) Ethical Standards for Auditors

Scope of the audit of the financial statements
A descnption of the scope of an audt of financial statemenis 1s provided on the APB's website at
www frc org uk/apb/scope/private cfm

Opinion on financial statements

In our opinion the financial statements

. give a true and farr view of the state of the company's affairs as at 30 November 2012 and of its profit for
the year then ended,

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice,
and

. have been prepared in accordance with the requirements of the Companies Act 2006

Opinton on other matter prescribed by the Companies Act 2006
In our opinion the information given In the Directors’ Repoit for the financial year for which the financial
statements are prepared i1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report

to you If, n our opinicn

» adequate accounting records have not been kept, or returns adequate for our audit have not been receved
from branches not visited by us, or

» the financial statements are not in agreement with the accounting records and retums, or

» certain disclosures of directors’ remuneration specified by law are not made, or

+ we have not received all the information and explanations we require for our audit

éﬁ( ’DK Wk

Paui Naylor

Senior Statutory Auditor

for and on behalf of Grant Thornton UK LLP
Statutory Auditor, Chartered Accountants
Cambridge
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Profit and Loss Account

For the year ended 30 November 2012

Note 2012 2011

£'000 £'000

Turnover - continuing operations 2 7,050 5,207
Cost of sales (5,193) (3,661)
Gross profit 1,857 1,546
Distribution costs {160} (85}
Admirustrative expenses (1,292) (985)
Other operating expenses (14) (151)
Operating profit - continuing operations 5 391 325
interest receivable (5) -
Profit on ordinary activities before taxation 386 325
Tax on profit on ordinary activihes 6 (36) (251}
Profit for the year 350 74

There were no other recogmsed gains or losses other than those reported above

There are no matenal differences hetween the profit on ordinary activities before taxation and the retained profit
for the year stated above and their historical cost equivalents

The accompanying accounting policies and notes form part of these financial statements




Balance Sheet

At 30 November 2012

Non-current assets
Tangible fixed assets

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors amounts falling due within one year
Net current assets

Total assets less current habilities
Non-current habilities

Amounts due to parent company
Provisions for habilities

Net assets

Capital and reserves
Called up share capital
Profit and loss account

Total attnbutable shareholders’ funds

Note

11

12
13

14
15

16

The financial statements were approved by the Beard on 5§ August 2013

and signed on its behaif by

V. BlowktAl

V M Blaisdell
Director

Company number 03633101

2012
£'000

126

967
2,245
113

3,325

{1,013)

2,312

2438

94
(20)

(114)

2,324

100
2,224

2,324

The accompanying accounting polictes and notes form part of these financial statements

2011
£000

130

683
1,926

2,617

(757

1,860

1,990

(94)
(16)

1,990

1,974

100
1,874

1,974




Holders Technology UK Limited

Notes to the Financial Statements

30 November 2012

1.

Accounting Policies

Basis of accounting
The financial statements are prepared in accordance with applicable accounting standards under the
histoncal cost convention

The directors have every expectation that the company has adequate resources to continue In
operational existence for the foreseeable future and contnue to adopt the going cencern basis of
accounting in prepanng the annual financial statements

Turnover

Turnover compnses the value of sale of goods and services suppled in the pernod, net of value added
tax Turnover on the sale of goods I1s recognised when substantially all of the nsks and rewards in the
product have passed to the customer, which 1s usually upon delivery to the customer Services are
recorded as they are delivered Turnover 1s recognised to the extent that it 1s probable that the
economic benefits associated with the transaction will flow into the company

Depreciation

Depreciation 1s calculated to write off assets by equal instalments over ther expected useful lives
Where there 1s ewidence of impaiment, fixed assets are written down to the recoverable amount
Depreciation 15 calculated at the following rates

Leasehold land & builldings - over the period of the lease
Motor vehicles - 20% on either cost or written down value
Plant and machinery - 20% - 33% on wntten down value
Office equipment - 25% on cost
Stocks

Stocks are valued at the lower of cost and estimated net realisable value Cost s determined on a first-
in first-out basis Net realisable value 1s based on the estimated sales pnce after allowing for all further
costs of completton and disposal

Taxation

Current tax, including UK corporation tax and foreign tax, 1s provided at amounts expected to be paid (or
recovered) using the tax rates that have been enacted or substantively enacted by the balance sheet
date

Deferred tax 1s provided using the balance sheet hability method, providing for timing differences
between the carrying amounts of assets and liabiities for financial reporting purposes and the amounts
used for taxation purposes Deferred tax 1s measured using the tax rates that have been enacted or
substantively enacted by the balance sheet date and are expected to apply when the asset 1s realised or
the lhability settled Full provision for deferred taxation 1s made without discounting, on all timing
differences that have ansen, but not reversed by the balance sheet date, unless such provision 15 not
permitted by FRS 19

A deferred tax asset 1s recognised only when it 1s probable that suitable taxable profits will be avallable
in the foreseeable future from which the reversal of the temporary differences can be deducted

Leased assets
Rentals payable under operating leases are charged to the profit and loss account on a straight line
basis over the pericds of the leases

Foreign currencies

Assets and habiities denominated in foreign currency are translated at the rate of exchange ruling at
each penod-end All other currency differences are taken to the profit and loss account Profits and
losses on forward exchange contracts are recognised when the contracts mature

Goodwill and amortisation

Capitalised goodwill ansing on acquisitions, represents the excess of consideration paid as compared to
net assets acquired Negative goodwill represents the excess of assets acquired over the consideration
paid Goodwill is amortised over its usefut economic life




Holders Technology UK Limited

Notes to the Financial Statements

30 November 2012

1 Accounting Policies (continued)

Research expenditure
Expenditure on pure and appled research 1s written off in the year it 1s incurred

Cash flow statement

The company I1s exempt from publishing a cash flow statement as it 1s a wholly owned subsidiary of
Holders Technology plc, which publishes a consolidated cash flow statement

2. Turnover

An analysis of turnover by geographical market is as follows

2012 2011
£'000 £'000
United Kingdom 4922 4,320
Rest of Europe 847 887
Far East 1,281 -
7.050 5,207
3. Employees

2012 2011

£'000 £'000

Wages and salaries 407 313
Social secunty costs 42 39
Other pension costs 4 3
453 355

Other pension costs represent company contributions to certain employees’ stakeholder pension plans

Average monthly number of employees, including directors

2012 2011

No No

Administration and sales 18 13
Service and fabncation 7 7
25 20

Par-time 2 1
27 21




Holders Technology UK Limited

Notes to the Financial Statements

30 November 2012

4, Directors

2012 2011
£'000 £000
Directors emoluments 42 42
Company contnbutions to directors’ pension schemes 1 1
1 director {2011 1) made contributions to a pension scheme
5. Operating Profit
Operating profit 15 stated after charging/(crediting)
2012 2011
£'000 £'000
Depreciation of tangible fixed assets 35 29
Loss/(profit) on disposal of tangible fixed asset (5) (14}
Cperating leases - land buldings 50 50
Exchange (gains)flosses 29 4
Fees payable to the company's auditor for the audit of the
financial statements 11 10
Fees payable to the company's auditor for non-audit services
taxation services 6 3
Research and development expense - -
6. Taxation
2012 2011
£'000 £'000
United Kingdom corporation tax
Current tax on profit for the year 11 235
Adjustment in respect of pror years (11) 2
Current taxation - 237
Deferred taxation
Ongination and reversal of timing differences 36 14

Taxahion charge for the year 36 251




Holders Technology UK Limited

Notes to the Financial Statements

30 November 2012

6. Taxation (continued)

Current taxation reconciliation

2012

£000

Profit on ordinary activibes before taxation 366
Theoretical tax at UK corporation tax rate of 24 67% (2011 26 67%) 90

Effects of
Accelerated capital allowances )
Expenses not deductible for taxation purposes -
Adjustments i respect of prior years -
Group rehef (49)
Non-taxable income -
Taxation losses -
Other timing differences {1)
36
7. Dividends
2012
£'000

Paid
Ordinary dividend of £nil per share {2011

£070) -

2011
£000

325

sfo

(42)
156

4

251

2011
£'000

70

10



Holders Technology UK Limited

Notes to the Financial Statements

30 November 2012

8.

Tangible Fixed Assets

Cost

At 1 December 2011
Additions

In respect of acquisitions
Disposals

At 30 November 2012

Depreciation

At 1 December 2011
Prowvided in year

In respect of acquisiions
Disposals

At 30 November 2012

Net book value
At 30 November 2012

At 30 November 2011

Stocks

Goods for resale

Fixtures,
Leasehold fithngs and
land and Motor Plant and office
builldings vehicles machinery  equipment Total
£'000 £:000 £000 £'000 £000
94 16 585 125 820
- - 26 - 26
- - - 48 48
- - (25) - (25)
94 16 586 173 869
04 5 486 105 690
- 8 20 11 39
32 32
- - (18) - (18)
94 13 488 148 743
- 3 98 27 126
- 11 99 20 130
2012 2011
£000 £'000
967 683

The replacement cost of the above stocks would not be significantly different from the values stated

1




Holders Technology UK Limited

Notes to the Financial Statements

30 November 2012

10.

11.

12.

Debtors

Trade debtors

Amounts due from group undertakings
Prepayments

Corporation tax recoverable

Other debtors

Creditors: Amounts Falling Due Within One Year

Bank overdraft

Trade creditors

Amounts due to group undertakings
Corporation tax

Cther taxation and social secunty
Accruals

Other creditors

Creditors: Amounts Falling Due After One Year

Amounts due to parent company

The amounts due to parent company have no fixed repayment date and bears mterest at 4 0%

2012
£'000

1,140

2012
£'000

706
149
108

13

1,013

2012
£'000

94

2011
£'000

1,000
872

24

1,926

201
£'000

2011
£'000

12




Holders Technology UK Limited

Notes to the Financial Statements

30 November 2012

13.

14.

15.

Deferred Taxation

At 1 December
Ansing on acquisition
Transfer to profit and loss account

At 30 November

Deferred taxation compnses the following

Amounts provided

2012

£000

Accelerated capial allowances 19
Doubtful debt provision 1
20

2011
£000

16

16

2012 2011
£000 £000
16 2
(32) -
36 14
20 16

Amounts not provided
2012 2011
£000 £000

The provided capital allowance deferred tax amounts will be released when the accelerated capital
allowances and depreciation are equal The doubtful debt provision will be released when the debt I1s

erther recovered or wntten off

Share Capital

Allotted and fully paid
100,000 ordinary shares of £1 each

Reserves

At 1 December 2011
Profit for the financial year
Dwidends

At 30 November 2012

2012 2011
£'0060 £'000
100 100

Profit and loss
account
£'000

1,874
330

2,204

13




Holders Technology UK Limited

Notes to the Financial Statements

30 November 2012

16.

17.

18.

19.

Reconciliation of Movements in Shareholders’ Funds

2012 2011

£'000 £000

Profit for the financial year 350 74
Dividends - (70)
Increase in shareholders' funds 350 4
Opening shareholders’ funds 1974 1,970

Closing shareholders’ funds 2,324 1,974

Financial Commitments

Operating lease commitments

The total future mimimum lease payments under non-cancellable operating leases were as follows

2012 2011
£000 £'000

Land and buldings, leases expinng
No later than one year 79 55
Later than one year and no later than five years 185 190

Motor vehicles, leases expinng

No later than one year 3 4
Later than one year and no later than five years 15 -

Related Party Transactions

The company has taken advantage of the disclosure exemption in relation to transactions with group
companies 100% owned by the parent company

Parent Company

The ultimate parent and controlling company 1s Holders Technology plc, 2 company incorporated in
England and Wales It s situated at the address shown on page 1 and its financial statements may be
obtained from Companies House in Cardiff

14




