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Directors Report

The directors have pleasure in submitting their report and the audited financial statements for the year ended 30
November 2011

Principal activities
The principal activity of the company s to provide specialised matenals, equipment finished goods and services
for the electronics and lighting sectors

Business review and key performance indicators
The PCB industry in the UK 15 onented towards the aerospace and defence industries which require a broad
range of products The UK market was broadly flat in 2011 with revenue was wvirtually unchanged at £5 2m

The company will continue to nvest in the PCB-related business and has been developing the LED lighting
preducts business, which was started in 2010

The directors believe that the following key performance indicators are of most significance to the assessment of
the company's performance and financial position

®  Tumover
In a relatively mature industry, the level of turmover gives an important view of the strength of the group's
product range and coverage [n 2011, the company's turnover increased by 0 5% to £5,201,000

]

Operating margin

Profitability 1s largely a function of the gross margins achieved and management’s success in containing
administrative expenses n relaton to tumover These give nse to the operating margin, measured as
operating profit divided by turnover In 2011 the cperating margin decreased to 6 2% compared with 9 8% in
2010

Principal risks and uncertainties
The directors believe that the following are the pnncipal nsks and uncertainties faced by the company

" Economic environment
Demand in the aerospace and defence industries 1s sensitive to the level of government spending

®  Competiton
Supply to the PCB industry 1s highly competitive and the company faces competition from a wide range of
companies

®  Customers
The company closely monitors any customers with iquidity problems The company insures its debtors,
where possible, and maintains appropriate credit imits where insurance 1s not available

[

Suppliers
The company has a number of key suppliers As in any distnbutor business, there 1s a dependency on
maintaining supply

Results and dividends

The company made a profit on ordinary activities after taxation of £74,000 (2010 £336,000) The company paid
an intenm dividend of £70,000 dunng the year (2010 £160,000) The directors have not proposed the payment
of a final dividend for the current year (2010 nil}

Directors

The directors currently holding office are listed on page 1 Paul Geraghty was appointed on 21 October 2011 1n
place of Jim Shawyer who resigned on the same date The cther directors served throughout the year The
directors had no interest in the share capital of the company at the year end or at the previous year end Where
the directors of the company are directors of the holding company any interests in the share capital of the holding
company are disclosed in the accounts of that company

Post-balance sheet event

On 1% December 2011, the company acquired the business of Holders Components Limited, a fellow subsidiary
of Holders Technology pic, for a consideration of £10,000 Holders Components’ principal activity 1S the sale of
components and lighting solutions to the ighting industry  In the year to 30 November 2011, the Holders
Components business had revenue of £1,769,000 and made a profit before tax of £186,000




Statement of directors’ responsibilities for the financial statements

Company law 1n the United Kingdom requires the directors to prepare financial statements for each financial
penod which give a true and farr view of the state of affairs of the company and of the profit or loss of the
company for that penod In prepanng these financial statements, the drectors are required to

- select suitable accounting policies and apply them consistentiy,
make judgements and estimates that are reasonable and prudent,

. state whether applicable United Kingdom accounting standards have been followed subject to any
material departures disclosed and explained in the financial statements, and

. prepare the financial statements con the going concern basis unless it 1s inappropnate to presume that

the company will continue m business

The directors are responsible for keeping adequate accounting records which disclose with reasonable accuracy
at any time the financial position of the company and enable them to ensure that the financial statements comply
with the Companies Act 2006 They are also responsible for safeguarding the assets of the company and hence
for taking reasonable steps for the prevention and detection of fraud and other rregulanties

Disclosure of information to auditors
At the date of making this report each of the company’s directors, as set out on page 1, confirm the following

® so far as each director 1s aware, there 1s no relevant informabon needed by the company's auditors in
connection with prepanng their report of which the company's auditors are unaware, and

e each director has taken all the steps that he ought to have taken as a director in order to make himself
aware of any relevant information needed by the company's auditors in connection with preparing their
report and to establish that the company's auditors are aware of that information

Directors’ indemnity arrangements

The company has purchased and maintamned throughout the year directors’ and officers’ liability insuranca in
respect of its directors The directors also have the benefit of the indemnity prowvision contatned in the company's
Articles of Association These provisions, which are gualfying third party indemmity provisions as defined by the
Companies Act, were n force since 30 Apnl 2007, when the Articles of Associaton were approved by the
shareholders, and are currently in force

Auditor
The auditors Grant Thornton UK LLP are willing to continue in office and a resolution to reappoint them as
auditors of the company will be proposed at the forthcoming Annual General Meeting

By order of the board

f bomey

P K | Geraghty
Secretary




Report of the Independent Auditor to the Members of Holders Technology UK
Limited

We have audited the financiat statements of Holders Technology UK Limited for the year ended 30 November
2011 which comprnise the profit and loss account, the balance sheet and the related notes The financial
reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards (United Kingdormn Generally Accepted Accounting Practice)

This report 1s made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company’'s members
those matters we are required to state to them in an auditor's report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this report, or for the opimiens we have formed

Respective responsibilities of directors and auditors

As explained more fully in the Directors’ Responsibiites Statement set out on page 3, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and farr
view QOur responsibility 1s to audit and express an opinion on the financial statements in accordance with
applicable law and International Standards on Auditing (UK and ireland} Those standards require us to comply
with the Auditing Practices Board's (APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements
A descnption of the scope of an audt of financial statements 1s provided on the APB's website at
www frc org uk/apb/scope/pnvate cfm

Opinion on financial statements

In our opinion the financial statements

. give a true and fair view of the state of the company's affairs as at 30 November 2011 and of its profit for
the year then ended,

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Prachce,
and

. have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opimen the information gwen in the Directors' Report for the financial year for which the financial
statements are prepared is consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report

to you if, in our opinion

+ adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us, or

* the financial statements are not in agreement with the accounting records and returns, or

+ certain disclosures of directors’ remuneration specified by law are not made, or

+ we have not received all the information and explanations we reguire for our audit

&( F/?( 74 ZLP

Paul Naylor

Sentor Statutory Auditor

for and on behalf of Grant Thomton UK LLP
Statutory Auditor, Chartered Accountants
Cambndge

1% Auaur” 2012,




Profit and Loss Account

For the year ended 30 November 2011

Note

Turnover - continuing operations 2

Cost of sales

Gross profit

Distribution costs
Administrative expenses
Other operating expenses

Operating profit - continuing operations S5

Interest receivable

Profit on ordinary activities before taxation

Tax on profit on ordinary activihes 6

Profit for the year

There were no other recognised gains or losses other than those reported above

2041
£'000

5,207
(3.661)
1,546

(85)

(985)
{(151)

325

325

(251)

74

2010
£000

5,179
(3.632)
1,547

(74

(955)
(12)

506

506

(170

336

There are no matenal differences between the profit on ordinary activities before taxation and the retained profit

for the year stated above and therr histoncal cost equivalents

The accompanying accounting policies and notes form part of these financial statements




Balance Sheet

At 30 November 2011

Non-current assets
Tangible fixed assets

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors amounts falling due within one year

Net current assets

Total assets less current liabilities

Non-current kabilities
Prowvisions for iabiities

Net assets

Capital and reserves
Called up share capital
Profit and loss account

Total attributable shareholders’ funds

Note

11

12

13

15

The financial statements were approved by the Board on 30 July 2012

and signed on its behalf by

V- Rlawsd

V M Blaisdell
DOrrector

Company number 03633101

2011
£000

130

683
1,926

2,617

(757)

2,617

1,860

(16)

1,974

100

1,874

1,974

The accompanying accounting policies and notes form part of these financial statements

2010
£°000

130

707
1,510
215

2,432
{590}

1,842

1,972

3]

1,970

100

1,870

1,970




Hoiders Technology UK Limited

Notes to the Financial Statements

30 November 2011

1.

Accounting Policies

Basis of accounting
The financial statements are prepared in accordance with applicable accounting standards under the
histoncal cost convention

The directors have every expectaton that the company has adequate resources to continue In
operationa) existence for the foreseeable future and continue to adopt the going concern basis of
accounting in prepanng the annual financial statements

Turnover
Turnover compnses the value of sale of goods and services supplied in the penod, net of value added
tax

Turnover on the sale of goods 1s recognised when substantially all of the nsks and rewards in the
product have passed to the customer, which 1s usually upon delivery to the customer Services are
recorded as they are delivered

Turnover is recognised to the extent that it s probable that the economic benefits associated with the
transaction will flow into the company

Depreciation

Depreciation 1 calculated to wnte off assets by equal instalments over thewr expected useful lives
Where there 15 evidence of mpairment, fixed assets are wniten down to the recoverable amount
Depreciation 1s calcutated at the following rates

Leasehold land & buildings - over the penod of the lease
Motor vehicles - 20% on either cost or wntten down value
Plant and machinery - 20% - 33% on wntten down value
Office equipment - 25% on cost
Stocks

Stocks are valued at the lower of cost and esttmated net realisable value Cost 1s determined on a first-
in first-out basis Net realisable value 1s based on the estmated sales pnce after allowing for ali further
costs of completton and disposal

Taxation

Current tax, including UK corporation tax and foreign tax, is provided at amounts expected to be pad {or
recovered)} using the tax rates that have been enacted or substantively enacted by the balance sheet
date

Deferred tax i1s provided using the balance sheet lhabilty method, providing for timing differences
between the carrying amounts of assets and liablites for financial reporting purposes and the amounts
used for taxaton purposes Deferred tax s measured using the tax rates that have been enacted or
substantwely enacted by the balance sheet date and are expected to apply when the asset 1s realised or
the hability settled

Full provision for deferred taxation 1s made without discounting, on all tring differences that have
ansen, but not reversed by the balance sheet date, unless such provision is not permitted by FRS 19

A deferred tax asset 1s recogmsed only when 1t 1s probable that suitable taxable profits will be available
in the foreseeable future from which the reversal of the temporary differences can be deducted

Leased assets
Rentals payable under operating leases are charged to the profit and loss account on a straight line
basis over the penods of the leases

Foreign currencies

Assets and liabilites denominated in foreign currency are translated at the rate of exchange ruling at
each penod-end All other currency differences are taken to the profit and loss account. Profits and
losses on forward exchange contracts are recognised when the contracts mature




Holders Technology UK Lirited

Notes to the Financial Statements

30 November 2011

1

Accounting Policies (continued)

Research expendrture
Expenditure on pure and applied research i1s wntten off in the year it 1s incurred

Cash flow statement

The company 1s exempt from publishing a cash flow statement as it 1s 2 whelly owned subsidiary of
Hotders Technology plc, which publishes a consolidated cash flow statement

Turnover

An analysts of turmover by geographical market s as follows

2011 2010
£000 £000
United Kingdom 4,320 4176
Rest of Europe 887 1,003
5,207 5179
Employees
2011 2010
£000 £000
Wages and salanes 313 390
Social secunty costs 39 34
Other pension costs 3 3
355 427

Other pension costs represent company contnbutions to certain employees’ stakeholder pension plans

Average monthly number of employees, includ:ng directors

2011 2010

No No

Administration and sales 13 12
Service and fabncation 7 6
20 18

Part-ttime 1 1
21 19




Holders Technology UK Lirmted

Notes to the Financial Statements

30 November 2011
4. Directors
Directors emoluments

Company contributions to directors’ pension schemes

1 director (2010 nil} made contnbutions to a pension scheme

Operating Profit

Operating profit 1s stated after charging/(crediting)

Depreciation of tangible fixed assets

Loss/(profit) on disposal of tangible fixed asset

Operating leases - land buildings

Exchange (gains)flosses

Fees payable to the company’s auditor for the audit of the
financial statements

Fees payable to the company's auditor for non-audit services
taxation services

Research and development expense

Taxation

United Kingdom corporation tax
Current tax on profit for the year
Adjustment in respect of prior years

Current taxation
Deferred taxation
Ongnation and reversal of himing differences

Taxation charge for the year

2011
£'000

42

2011
£000

29
(14)
50

10

2011
£000

235

237

14

251

2010
£'000

35

2010
£'000

2010
£000

203
27

176

®

170




Holders Technology UK Limited

Notes to the Financial Statements

30 November 2011

Current taxation reconcihation

Profit on ordinary activities before taxation

Theorebcal tax at UK corporation tax rate of 26 67% (2010 28%)

Effects of
Accelerated capital allowances
Expenses not deductible for taxabon purposes
Adjustments in respect of prior years
Group relief
Non-taxable income
Other timing differences

7. Dividends

Paid
Ordinary dwidend of £0 70 per share (2010 £1 60)

2011
£'000

325

87

2011
£000

70

2010
£'000

142

2
27)
(56)

(2)

170

2010
£000

160

10




Holdars Technology UK Limited

Notes to the Financial Statements
30 November 2011

8. Tangible Fixed Assets

Leasehold
land and Motor Plant and Office
bulldings vehicles machinery equipment Total
£'000 £'000 £'000 £'000 £'000
Cost
At 1 December 2010 90 16 589 120 815
Addons - - 30 S 35
Disposals - - (30) - (30)
At 30 November 2011 90 16 589 125 820
Depreciation
At 1 December 2010 a0 3 492 100 685
Provided in year - 2 22 5 29
Disposals - - (24) - {24)
At 30 November 2011 90 5 490 105 690
Net book value
At 30 November 2011 - 11 Q9 20 130
At 30 November 2010 - 13 a7 20 130
9. Stocks
2011 2010

£000 £000
Goods for resa'e 683 707
The replacement cost of the above stocks would not be significantly different from the values stated

10. Debtors

2011 2010

£000 £000
Trade debtors 1,000 936
Amounts due from group undertakings 872 516
Prepayments 30 26
Corporation tax recoverable 24 -
Cther debtors - 32

1,926 1.510

11



-

+

Holders Technology UK Limited

Notes to the Financial Statements

30 November 2011

11.  Creditors: Amounts Falling Due Within One Year

Bank overdraft

Trade creditors

Amounts due to group undertakings
Corporation tax

Other taxation and social secunty
Accruals

Other creditors

12. Deferred Taxation

At 1 December
Transfer to profit and loss account

At 30 November

Deferred taxation compnses the following

Amounts provided

2011 2010
£000 £'000
Accelerated caprtal allowances 16 2

2011

239
279
13

155

12

518

2014

14

16

2010
£'coo

38eNNE,

590

2010
£000

6)

Amounts not provided

2011
£'000

2010
£000

The provided deferred tax amounts will be released when the accelerated capital alowances and

depreciation are equat

13.  Share Capital

Authorised
100,000 ordinary shares of £1 each

Alfotted and fully paid
100,000 ordinary shares of £1 each

2011 2010
£'000 £000
100 100
100 100

12
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Holders Technology UK Limited

Notes to the Financial Statements

30 November 2011
14. Reserves
Profit and loss
account
£'000
At 1 December 2010 1,870
Profit for the financial year 74
Didends (70)
At 30 November 2011 1,874
15.  Reconciliation of Movements in Shareholders’ Funds
2011 2010
£°000 £000
Profit for the financial year 74 336
Diwidends (70) (160)
Increase in shareholders' funds 4 176
Opening shareholders’ funds 1,970 1,794
Closing shareholders’ funds 1,974 1,970

16.

17.

Financial Commitments

Operating lease commitments

The total future minmum lease payments under non-cancellable operating leases were as follows

2011 2010
£000 £000

Land and buildings, leases expinng
No later than one year 55 55
Later than one year and no later than five years 190 55

Motor vehicles, leases expinng

No later than cne year 4 -
Later than cne year and no later than five years - 9

Related Party Transactions

The company has taken advantage of the disclosure exemption in relation to transactions with group
companies 100% owned by the parent company

13




Holders Technology UK Limited

Notes to the Financial Statements

30 November 2011

18.  Parent Company

The ultmate parent and controling company 1s Holders Technology plc, a company incorporated in
England and Wales It s situated at the address shown on page 1 and its financial statements may be
obtained from Companies House in Cardiff

19. Post-balance sheet event

On 1st December 2011, the company acquired the business of Holders Components Limited, a fellow
subsidiary of Holders Technology pic, for a consideraton of £10,000 Holders Components’ principal
actwvity 15 the sale of components and tghting solutions to the lighting wndustry In the year to 30
November 2011, the Holders Components business had revenue of £1,769,000 and made a profit
before tax of £186,000

14




