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ARUN PROPERTY INVESTMENTS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 SEPTEMBER 2011

The direclors present their report and the financial statements for the year ended 30 September 2011
Directors
The directors who served during the year were

P A Rooney
B T Matthews
C Rooney

Statement of directors’ responsibilities

The directors are responsible for preparing the Directors' Report and the financial statements in accordance
with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice {United Kingdom Accounting Standards and applicable law) Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and
far view of the state of affars of the company and of the profit or loss of the company for that period In
preparing these financial statements, the directors are required to

. select suitable accounting policies and then apply them consistently,
. make judgments and estimates that are reasonable and prudent,
. state whether applicable UK Accounting Standards have been followed, subject to any matenal

departures disclosed and explained in the financial statements,

. prepare the financial statements on the going concern basis unless it is inappropnate to presume that
the company will continue in business

The directors are responsible for keeping adequate accounting records that are suffictent to show and explain
the company's transactions and disclose with reascnable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006 They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other rregufanties

Results
The profit for the year, after taxation, amounted to £176,115 (2010 - £172,355)
Principal activities and review of business

The pnncipal activity of the company 1s the letting of properties to group companies

Fair review of the business

The company made a profit before taxation of £241,141 dunng the year compared to £239,027 in the year to
30 September 2010 This result 1s comparable to the previous year and in ine with the directors' expectations
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ARUN PROPERTY INVESTMENTS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 SEPTEMBER 2011

Development and performance of the business

The company has cantinued to perform to expectations duning the year

Future developments of the business

Since the year end the company has continued to trade profitably The directors are confident that the coming
financial year will produce a satisfactory performance

Position of the company at the year end

At the year end the company had net assets of £950,554 (2010 £774,437)

Description of principal risk and uncertainties
The principal risk to the business 15 the continued requirement of the properties to be utlised by group

companies The level of this requirement 1s dependant upon the trading conditions of these companies to
whom the principal nsk s the health of the UK residential property market

Fixed assets
The fixed assets are summansed in the notes to the financial statements

The directors do not consider the market value of freehold properties to be materially different to their net book
value

Provision of information te auditors

Each of the persons who are directors at the ime when this Directors' Report 1s approved has confirmed that

. so far as that director 15 aware, there 1s no relevant audit information of which the company's auditors
are unaware, and
. that director has taken all the steps that ought to have been taken as a director in order to be aware of

any information needed by the company's auditors in connection with preparing their report and to
establish that the company's auditors are aware of that information

Auditors

Under section 487(2) of the Companies Act 2006, Warrener Stewart will be deemed to have been reappanted
as auditors 28 days after these financial statements were sent to members or 28 days after the latest date
prescribed for filing the accounts with the registrar, whichever 1s earlier
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ARUN PROPERTY INVESTMENTS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 SEPTEMBER 2011

This report was appreved by the board and signed on its behalf

- =
C A Coxon
Company secretary

Date: 21 December 2011
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ARUN PROPERTY INVESTMENTS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF ARUN PROPERTY
INVESTMENTS LIMITED

We have audited the financial statements of Arun Property Investments Limited for the year ended 30
September 2011, set out on pages 610 12 The financial reporting framework that has been applied i ther
preparation 1s applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted
Accounting Practice)

This report 1s made solely to the company's members, as a bedy, in accordance with Chapter 3 of Part 16 of
the Companies Act 2008 Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them in an Auditors' Report and for no other purpose To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members as a body, for our audit work, for this report, or for the opinions we have
formed

Respective responsibilities of directors and auditors

As explained more fully in the Statement of Directors' Responsibilities, the directors are responsible for the
preparation of the financial statements and for being satsfied that they give a true and far view Our
responsibility i1s to audit and express an opimion on the financial statements in accordance with applicable law
and International Standards on Audiing (UK and Ireland) Those standards require us to comply with the
Auditing Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are free from matenal nisstatement, whether caused
by fraud or eror This includes an assessment of whether the accounting policies are appropnate to the
company's circumstances and have been consistently applied and adequately disclosed, the reasonableness
of significant accounting estmates made by the directors, and the overall presentaton of the financial
statements In addiion, we read all the financial and non-financial information in the Directors' Report to
identify matenal inconsistencies with the audited financial statements If we become aware of any apparent
material misstatements or inconsistencies we consider the imphcations for our report

Opmion on financial statements

In our opinion the financial statements

. give a true and fair view of the state of the company's affairs as at 30 September 2011 and of its profit for
the year then ended,

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, and
. have been prepared in accordance with the requirements of the Comparmes Act 2006

Opsnion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the Directors' Report for the financial year for which the financial
statements are prepared 1s consistent with the financia! statements
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ARUN PROPERTY INVESTMENTS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF ARUN PROPERTY
INVESTMENTS LIMITED

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you I1f, in our opinion

. adequate accounting records have not been kept, or returns adequate for our audit have not been
receved from branches not visited by us, or

] the financial statements are not in agreement with the accounting records and returns, or

Colin &

for and on beh
Warrener Stewart

Chartered accountants

Harwood House
43 Harwood Road
London

SW6 4QP

21 December 2011
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ARUN PROPERTY INVESTMENTS LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 30 SEPTEMBER 2011

Note

Turnover 1
Operating charges

Operating profit 3
interest payable 5
Profit on ordinary activities before taxation

Tax on profit on ordinary activities 6
Profit for the financial year 11

Al amounts relate to continuing operations

2011 2010
£ £
245,114 241,204
(3.972) (2,059)
241,142 239,145
. (118)
241,142 239,027
(65,027) (66,672)
176,115 172,355

There were no recognised gains and losses for 2011 or 2010 other than those included in the Profit and Loss

Account

The notes on pages 8 to 12 form part of these financial statements
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ARUN PROPERTY INVESTMENTS LIMITED

REGISTERED NUMBER: 3527607

BALANCE SHEET
AS AT 30 SEPTEMBER 2011

Fixed assets
Tangible assets

Current assets
Debtors
Cash at bank

Creditors: amounts falling due within one
year

Net current habilities

Total assets less current habihties

Capital and reserves
Called up share capital
Revaluation reserve

Profit and loss account

Shareholders' funds

Note £
7

8 61,319

61,319

9 {1,877,742)
10
11
11
12

2011

2,766,975

{1,816,423)

950,552

1
376,929
573,622

950,552

60,371
60,371

(2,052,909)

2010

2,766,975

(1.992,538)

774,437

1
376,929

397,507

774,437

The financial statements were approved and authonsed for i1ssue by the board and were signed on s
behalf by

Director

Date 21 December 2011
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ARUN PROPERTY INVESTMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2011

1 Accounting Policies

11

12

1.3

1.4

15

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention as modified by
the revaluation of freehoid property and in accordance with applicable accounting standards

Turnover

Turnover comprises rent recelivable, exclusive of Value Added Tax

Cash flow

The company, being a subsidiary undertaking where 90% or more of the voling nghts are controlled
within the group whose consolidated financial statements are publicly available, 1s exempt from the
requirement to draw up a cash flow statement in accordance with FRS 1

Deferred taxation

Full provisicn 1s made for deferred tax assets and habilities ansing from all bming differences
between the recognition of gains and losses in the financial statements and recognition in the tax

computation

Deferred tax 1s not provided on timing differences ansing from the revaluation of fixed assets in the
financial statements

A net deferred tax assel I1s recognised only If it can be regarded as more likely than not that there

will be suitable taxable prefits from which the future reversat of the underlying timing differences can
be deducted

Deferred tax assets and liabilities are calculated at the tax rates expected to be effective at the tme
the timing differences are expected to reverse

Deferred tax assets and habilities are not discounted
Tangible fixed assets and depreciation
Tangible fixed assets are stated at cost or valuation less depreciation Depreciation 1s provided at
rates calculated to write off the cost or valuation of fixed assets, fess ther estmated residual value,
over therr expected useful lives on the following bases

Freehold property - N
Given the useful lives of the company's freehold properties and the high standard that they are
maintamed, it1s the opinion of the directors that the residual values are sufficiently high to make

depreciation immatenal to adjust for

The useful economic iife of freehold properties 1s reviewed at the end of each financial reporting
period and revised If expectations are significantly different from previous estimates
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ARUN PROPERTY INVESTMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2011

2 Turnover

All turnover arose within the United Kingdom

3. Operating profit

The operating profit 1s stated after charging

Auditors' remuneration
Other operating charges

4 Staff costs

2011

1,640
2,332

2010

2,000
59

The company has no employees other than the directors, whe did not receive any remuneration during

the year (2010 - £ENIL)

5. Interest payable

On bank loans and overdrafis

6. Taxation

Analysis of tax charge n the year

UK corporation tax charge on profit for the year
Adjustments in respect of prior periods

Tax on profit on ordinary activities

2011 2010
£ £

- 118
2011 2010
£ £
65,100 67,000
(73) (328)
65,027 66,672
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ARUN PROPERTY INVESTMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2011

6. Taxation (continued)

Factors affecting tax charge for the year

The tax assessed for the year i1s lower than (2010 - lower than) the standard rate of corporation tax in the
UK of 27% (2010 - 28%) The differences are explained below

2011 2010
£ £
Profit on ordinary activities before tax 241,142 239,027
Profit on ordinary activities multiplied by standard rate of
corporation tax in the UK of 27% (2010 - 28%) 65,108 66,928
Effects of
Ad)ustments to tax charge in respect of prior periods (73) (328)
Overprovision in current year - 72
Marginal relief (8) -
Current tax charge for the year (see note above) 65,027 66,672
7 Tangible fixed assets
Freehold
property
£
Cost or valuation
At 1 October 2010 and 30 September 2011 2,766,975

The histonc cost of freehold properties at the year end was £2,919,633 (2010 £2,919,633) The
properties were revalued to open market value by independent professional advisers as at 30
September 2009

In the year ended 30 September 2009 a £766,603 of the reduction in value related to previously revalued
properties and was deducted from the revaluation reserve £529,617 relates to properties where the
market value was lower than cost, this deficit was lreated as a recogrnised loss in the year

8. Debtors
2011 2010
£ £
Trade debtors 61,319 -

Page 10




ARUN PROPERTY INVESTMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2011

10

11

12

Creditors:
Amounts falling due within one year

Amounts owed to group undertakings
Carporation tax

Social securnity and other taxes
Accruals and deferred income

Share capital

Allotted, called up and fully paid
1 Ordinary share of £1

Reserves

At 1 October 2010
Profit for the year

At 30 September 2011

Reconciliation of movement in shareholders’ funds

Opening shareholders' funds
Profit for the year

Closing shareholders' funds

2011 2010
£ £
1,749,967 1,923,261
65,100 67,000
2,010 1,759
60,665 60,889
1,877,742 2,052,909
2011 2010
£ £

1 1
Revaluation Profit and
reserve loss account
£ £

376,929 397,507
176,115

376,929 573,622
2011 2010
£ £
774,437 602,082
176,115 172,355
950,552 774,437
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ARUN PROPERTY INVESTMENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2011

13  Ultimate parent undertaking and controlling party

The ulimate parent undertaking 1s Arun Estate Agencles Limited, a company registered in England

The ultimate controlling party 1s P A Rooney, who owns 100% of the ordinary share capital of Arun
Estate Agencies Limited
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