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HATLEY INVESTMENTS RETAIL LIMITED

DIRECTORS' REPORT

The directors present their annual report with the financial statements of the company for the year ended 30 June
2000.

PRINCIPAIL ACTIVITIES
The principal activity of the company in the year under review was the renting of propertics to retail outlets.

DIRECTORS AND THEIR INTERESTS
The directors in office in the year and their beneficial interests in the company at the balance sheet date and the
beginning of the year (or on appointment if later) were as follows:

Number of Shares

2000 1999
P. L. Hatley Ordinary shares 30 30
D. A. Hatley Ordinary shares 30 30
L. P. Hatley Ordinary shares 30 30

Directors retired during the vear:
P. L. Hatley 20th April 2000

DIRECTORS' RESPONSIBILITIES

Company law requires the directors to prepare financial statements for each financial year which give a true and
fair view of the state of affairs of the company as at the end of the financial year and of the profit or loss of the
company for that period. In preparing those financial statements, the directors are required to:

- select suitable accounting policies and then apply them consistently,

- make judgements and estimates that are reasonable and prudent;

- comply with applicable Accounting Standards, subject to any material departures disclosed and
explained in the financial statements;

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for maintaining proper accounting records which disclose with reasonable accuracy
at any time the financial position of the company and to enable them to ensure that the financial statements
comply with the Companies Act 1985. They are also responsible for safeguarding the assets of the company and
hence for taking reasonable steps for the prevention and detection of frand and other irregularities.

The above report has been prepared in accordance with the special provisions of Part VIE of the Companies Act
1985 relating to small companies.

By order of the board:
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HATLEY INVESTMENTS RETAIL LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 30 JUNE 2000

TURNOVER
Cost of sales

GROSS PROFIT
Administrative expenses

Non repayable option paid on Eastbourne property

OPERATING PROFIT
Investment income and interest receivable
Interest payable and similar charges

LOSS ON ORDINARY ACTIVITIES BEFORE TAXATION

Tax on loss on ordinary activities

LOSS FOR THE FINANCIAL YEAR

Dividends

ACCUMULATED LOSS FOR THE FINANCIAL YEAR

Notes

2000 1999
£ £
62,484 114,028
648 30,000
61,836 84,028
(36,604) (28,775)
25,232 55,253
5,000 -
30,232 55,253
258 178
(47,391) (49,719)
(16,901) 5,712
- (726)
(16,901) 4,986
- (98,500)
(16,901) (93,514)

The notes on pages 6 to 10 form part of these financial statements.
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HATLEY INVESTMENTS RETAIL LIMITED

STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES

FOR THE YEAR ENDED 30 JUNE 2000

Loss for the financial year after taxation
Unrealised movement on revaluation of properties

TOTAL RECOGNISED GAINS RELATING TO THE YEAR

2000 1999

£ £
(16,901) (4,985)
190,000 -
173,099 4,985

The notes on pages 6 to 10 form part of these financial statements.
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HATLEY INVESTMENTS RETAIL LIMITED

BALANCE SHEET
AT 30 JUNE 2000

Notes

FIXED ASSETS
Tangible assets

CURRENT ASSETS
Stocks

Debtors

Cash at bank and in hand

CREDITORS: amounts falling due
within one year

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

CREDITORS: amounts falling due
after more than one year

NET ASSETS

CAPITAL AND RESERVES
Called up share capital
Revaluation reserve

Profit and loss account

TOTAL SHAREHOLDERS' FUNDS

11
12
13

2000

775,000

88,076
7,165
17,181

112,422

(32,911)

79,511

854,511

(596,236)

258,275

90
428,070

(169,885)
258,275

1999

575,000

88,456
43,920
16,346

148,722

{(38,544)

110,178

685,178

(600,000)
85,178

90
238,070
(152,982)

85,178

The directors have taken advantage of the exemption conferred by section 249A(1} not to have these financial

statements audited and confirm that no notice has been deposited under section 249B(2) of the Companies Act

1985. The directors acknowledge their responsibilities for ensuring that:

i) The company keeps accounting records which comply with section 221 of the Companies Act 1985;

if) The financial statements give a true and fair view of the state of affairs of the company as at 30 June 2000
and of its profit or loss for the year then ended in accordance with the requirements of section 226, and
which otherwise comply with the requirements of the Companies Act 1985 relating to financial statements,
so far as applicable to the company.

The financial statements have been prepared in accordance with the special provisions of Part VII of the
Companies Act 1985 relating to small companies andAvith the Financial Reporting Standard for Smaller Entities
(effective March 199 ).

A ef directors on ...... / /Z’ (2. and signed on its behalf by:

....................

D.’A. Hatley
Director

The notes on pages 6 to 10 form part of these financial statements.
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HATLEY INVESTMENTS RETAIL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2000

1. STATEMENT OF ACCOUNTING POLICIES

The financial statements have been prepared under the historical cost convention modified to include
the revaluation of freehold land and buildings.

Turnover
Turnover represents the total rents receivable, insurance and maintenance recharged during the year, net
of value added tax.

Stocks and work in progress

Stocks and work in progress are valued at the lower of cost and net realisable value, after making due
allowance for obsolete and slow moving items. Cost includes all direct expenditure. Net realisable value
is based on estimated selling price less further costs to completion and disposal.

Investment Properties

In accordance with Statement of Standard Accounting Practice 19 'Accounting for Investment
Properties' (SSAP 19) investment properties are revalued annually and any aggregate surplus or deficit
arising which is deemed temporary is transfered to the revauation reserve. Permanent deficits are
charged against the profit and loss account. No depreciation is provided in respect of the investment
properties.

The Companies Act 1935 requires alf properties to be depreciated. However, this requirement conflicts
with the generally accepted accounting principle set out in SSAP 19. The directors consider that,
because these properties are not held for consumption but for their investment potential, in order to give
a true and fair view, they should not be depreciated. If this departure from the Act had not been made,
the profit for the financial period would have been reduced by depreciation and the net assets of the
company would have reduced accordingly. However, the amount of depreciation is only one of many
factors reflected in the anmual revaluation and the amount which might otherwise have been shown
cannot be seperately identified or quantified.

Deferred taxation

Deferred taxation is provided using the liability method on all timing differences to the extent that they
are expected to reverse in the future without being replaced, calculated at the rate at which it is
anticipated the timing differences will reverse.

2. INTEREST PAYABLE AND SIMILAR CHARGES
2000 1999
£ £
On bank loans and overdrafts 11 255
On other loans repayable after five years 47,380 49.410
Other interest - 54
47391 49,719
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HATLEY INVESTMENTS RETAIL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 3¢ JUNE 2000

3. TAX ON LOSS ON ORDINARY ACTIVITIES
2000 1999
£ £
The taxation charge comprises:
Corporation tax at 20% (1999 - 20%) - 726

There are Corporation Tax losses available of £59,699 to offset against profits arising in future years.

4, DIVIDENDS PAID OR PROPOSED
2000 1999
£ £
On ordinary shares:
Dividend - 98,500
- 98,500
5. TANGIBLE FIXED ASSETS
Land and
buildings
£
Cost:
At 1 July 1999 575,000
Additions 10,000
Revaluations 150,000
At 30 June 2000 775,000
Net book value:
At 30 June 2000 775,000
At 30 June 1999 575,000
2000 1999
£ £
Analysis of net book value of land and buildings:

Freehold 775,000 575,000
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HATLEY INVESTMENTS RETAIL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2000

5. TANGIBLE FIXED ASSETS - (continued)

During the previous period the property at South Street, Eastbourne was valued by Messrs. Stiles
Harold Williams, Chartered Surveyors, on the basis of open market value, subject to the ground floor
being let to Multiyork Furniture Ltd and vacant possession of the flats above. The historical cost of
the frechold premises included in the above valuation of £600,000 was £361,930. The Directors
consider that the valuation of the above property has increased to £775,000 at 30 June 2000.

6. DEBTORS
2000 1999
£ X
Trade debtors 50 2,454
Other debtors (note 15) 7,115 41,466
7,165 43,920
7. CREDITORS: amounts falling due within one year
2000 1999
£ £
Bank loans and overdrafts 226 -
Trade creditors 2,325 5,864
Taxation and social security 2,383 4,767
Other creditors (note 15) 27,977 27,912
32911 38,543
8. CREDITORS: amounts falling due after more than one year
2000 1999
£ £
Loans (secured) 596,236 600,000
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HATLEY INVESTMENTS RETAIL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2000

9. BORROWINGS

2000 1999
£ £
The company's borrowings are repayable as follows
Up to one year and on demand 10,837 -
Between two and five years 56,757 42,000
After five years 328,869 558,000
596,463 600,000
Wholly repayable within five years 56,983 42,000
Included in current liabilities 226 -
10. PROVISIONS FOR LIABILITIES AND CHARGES
Not provided Provided
2000 1999 2000 1959
£ £ £ £
Deferred tax is calculated at
20% (1999 - 21%) analysed
over the following timing
differences:
On losses for taxation purposes
carried forward (11,940) (8,868) - -
On other timing differences 114,948 69,629 - -
103,008 60,761 - -
11. SHARE CAPITAL
2000 1999
£ £
Authorised:
Equity interests:
100,000 Ordinary shares of £1 each class 1 100,000 100,000
Allotted, called up and fully paid:
Equity interests:
90 Ordinary shares of £1 each 90 90
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HATLEY INVESTMENTS RETATL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2060

12. REVALUATION RESERVE
2000 1999
£ £
Balance at 1 July 1999 238,070 238,070
Revaluation during the year 190,000 -
Balance at 30 June 2000 428.070 238,070
13, PROFIT AND LOSS ACCOUNT
2000 1999
£ £
Accumulated loss as at 1 July 1999 (152,982) (59,468)
Loss for the year {16,903) (93,514)
Accumulated loss as at 30 June 2000 (169,885) (152,982)
14, CONTINGENT LIABILITIES

Hatley Investment Medical Centres Limited, a company of which the directors are also directors and
shareholders, has provided security by way of charges over its properties in order to secure the loan to
the company.

15, RELATED PARTY DISCLOSURES

Included in other debtors (note 6} there was an amount of £18 (1999: £6,989) due from Hatley
Investments Limited and £5,000 (1999: £5,000) due from Hatley Investments Medical Centres Limited.
These amounts are interest free and fully recoverable,

Included in other creditors {(note 7) there was an amount of £5,000 (1999: £5,000) due to Hatley
Investments (Holdings) Limited. This amount is interest free and repayable on demand.
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