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STEEL & ALLOY HOLDINGS LIMITED (REGISTERED NUMBER 3326521)

REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 31ST MARCH 2011

The directors present their report with the financial statements of the company and the group for the year ended
31st March 2011

PRINCIPAL ACTIVITY

The principal activity of the group mn the year under review was that of processing and distribution of steel strip mull
products for the supply mainly to the automotive industry 1n the United Kingdom and Turkey through its subsidiaries,
Steel & Alloy Processing Limited (100%) and Steel Alloy Celik Isleme San Ve Tic A S ("S&A Turkiye") (80%)

REVIEW OF BUSINESS
The results for the year and financial position of the Company and the Group are as shown n the annexed financial

statements

The intention of this review 15 to portray a balanced and comprehensive summary of the development and performance
of Steel & Alloy Holdings Limited, consistent with the size and relatively uncomplicated nature of the business against
the background of any risks and uncertainties that may exist In doing so, the Directors have taken nto account only
such facts and circumstances of which we are aware at the date of this repott

There has been no fundamental change 1n the principal activity of the Group and no sigmificant shifts in the customer
base and sources of supply of the Group

The Group operates out of five main sites, three in the West Midlands, one n the North East of England plus the facihity
in Turkey ~There 15 also a distribution centre that Steel & Alloy Processing operates on customer premises in the West
Midlands

The primary processing activities comprise shtting, mulu-strand blanking, press blanking and shearing The business
capability also lies in supply chain management, enabhing the delivery of product to customers on a just in time basis

PERFORMANCE

Turnover
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STEEL & ALLOY HOLDINGS LIMITED (REGISTERED NUMBER: 3326521)

REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 31ST MARCH 2011

It 15 the key objective of the Group to achieve growth in Turnover and Operating Profit through mutually successful
long term partnerships with both customers and supphers The Group 1s commutted to delivering the highest standards
of customer service and satisfaction and to continuous improvement tn all aspects of the bustness
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Capual Expenditure 1s targeted towards keeping the Group at the leading edge of processing capability, maintaining
effective capacity to meet demand and ensuring the safe operation of our facilities

The key financial performance indicators are Turnover, Operating Profit, Cash Flow and Return on Net Assets
(Operating Profit as a percentage of Net Assets as at the Balance Sheet date) The results for the year are the
consequence of a steady improvement 1n trading conditions following the worst recession in living memory Trading
levels have shown steady recovery of the automotive industry throughout the year from the depths of the financial
crisis This has created good year on year improvement which we seek to continue Decisive actions i 2009 which
were continued 1 201C¢ promoted by Management and carried through by the whole team have contributed to the
business being 1n a much better position to take advantage of recovery in the industry The Directors would like to
record their thanks to all our colleagues for their efforts, support and loyalty to the Group during this challenging period
and we look forward to their on-going future support of the business In Turkey as we develop the business with new
customers, volume continues to grow, but volatihty in exchange rate and the steel market price has meant that Turkey
made a small loss during the year

2011 2010 Net change
£ £
Turmnover 141,875,274 106,083,029 33 7%
Operating profit 3,086,398 30,683 9058 9%
Cash flow (5,795,336) {1,751,684) -230 8%
Return on net assets 11 79% 0 1% 11 69%

Turnover 1s the product of two main variables volume of goods supplied and price In the year under review, sales
increased by 33 7% an excellent result while average prices mcreased mainly as a consequence of nsing raw matenal
costs being passed through to customers

Operating Profit improved by 9958 9% as a result of increased volumes, cost reductions and internal efficiencies
although there 1s still pressure on margms caused by increasing material prices suffered during the year and volatile
market price conditions 1n Turkey

The Directors give the highest priority to the safety and welfare of our colleagues and the Group has achieved on-going
reduction 1n accidents and the severity of those incidents through the promotion of safe working practices and
awareness

Page 3




STEEL & ALLOY HOLDINGS LIMITED (REGISTERED NUMBER: 3326521)

REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 31ST MARCH 2011

The working capital requirement of the Group has grown 1n line with volume growth seen during the year, this created a
considerable net cash outflow The net cash position at the year end 1s adequate for the future requirements of the
Group, including projected working capital requirements and the financial strength of the Balance Sheet remains
fundamentally sound

The change mn the Return on Net Assets reflects both the profit performance of the Group and the improved efficiency
of Net Asset utilisation

RISK AND UNCERTAINTIES

The level of demand for motor vehicles and steel strip mall products to build them remains a concern for the immediate
future although the recovery in the UK has been mamtained so far in 2011 It 1s to be hoped that expenditure cuts in
the public sector and unfounded comments 1n the media do not bring about the "double-dip” recession in the automotive
industry Current and predicted levels of demand for steel and for the constituent raw materials 1n the global market
make 1t seem lLikely that prices will continue to nise 1n the short term Trading results in Turkey remain disappointing
but we continue to introduce new customers and grow volumes The strong Balance Sheet and lean operating base will
enable the Group to take advantage of market recovery and to seek further opportunities to grow the business tn both
territories

The success of the business 1s partly dependent on developments in the UK and European Automotive industry, the
global steel producing sector as well as the general economic situation The Directors and Senior Management aim to
keep informed of market conditions and trends, adapting business strategies to reflect changes in circumstances,

Swift and decisive actions were taken 1n the previous financial year to reduce the operating costs and structures as
appropriate while retaining fundamental capabilities and tight control of cost has been maintained since that time

Consolidation within the steel industry has changed the dynamics of the market place with the main producers able to
exert greater influence on supply and demand than was once the case Availability of matenal to meet the
requirements of our UK automotive customers will continue to be a further significant factor in the future performance
of the Group, given the competing demands from other sectors (e g building products) and regions (e g China and
India) This situation 15 also nfluenced by the pressure exerted by suppliers of the constituent raw materials and
services involved 1n steel making

The Group undertakes regular reviews of the principal rnisks facing the business and wherever possible processes are 1n
place to monitor and mitigate such nisks  Note 18 to the financial statements gives details of the risks and management
practices that apply to mitigate those risks As a consequence, the Directors believe that the Group 1s well placed to
manage 1ts business risks successfully given the current economic outlook

After making enquinies, the Directors have a reasonable expectation that the Group has adequate resources to conimue
successful operations for the foreseeable future Accordingly, as in previous years they have adopted the going concern
basis in preparing the annual report and accounts

CONCLUSION

Although there 1s some degree of uncertainty surrounding the strength of the economic recovery in general the UK
automnotive sector 1n particular has shown good recovery, the Directors remain optimistic about the prospects for the
future and are confident that the Group 15 1n good shape to take advantage of any opportunities as they arise The Group
has mamntained its industry approvals 1n respect of the UK operations, TS16949 and ISO 9001 Quality standards, ISO
14001 Environmental standard, Investors in People award, and certification to OHSAS 18001 for Health & Safety
TS816949 Quality standard has also been achieved by S&A Turkiye

In summary, the Directors believe that the Group 15 more than capable of coping with present market conditions, 1s well
placed 1n terms of its trading partnerships with both customers and supphers and has a sound financial and operational
structure to achieve future success

DIVIDENDS
An mtertm dividend of 1 19p per share was paid on the C Ordinary Shares 26p shares on 30th June 2010 No dividends
were paid on any other classes of shares

The total distribution of dividends for the year ended 31st March 2011 will be £5,000
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STEEL & ALLOY HOLDINGS LIMITED (REGISTERED NUMBER 3326521)

REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 31ST MARCH 2011

FIXED ASSETS
In the opmion of the directors there 1s no sigmficant difference between the present market vailue of the Group's
properties and the amounts at which they are stated in the accounts  Details are set out in note 10

FUTURE DEVELOPMENTS

Market conditions m the UK automotive components sector remain generally depressed although the worst impacts in
terms of demand for steel appear to have passed The Directors are reasonably optimistic about prospects for improved
sales volumes in the short and medium term

EVENTS SINCE THE END OF THE YEAR
Information relating to events since the end of the year 15 given m the notes to the financial statements

DIRECTORS
The directors shown below have held office during the whole of the period from Ist April 2010 to the date of this
report

M T Cooper

J A Ashwell

M D Ashwell
Dr S G Ashwell

Other changes in directors holding office are as follows

A Roberts - resigned 14th October 2010

P I Whitehouse - appointed 3 1st March 2011
Dr G K Ashwell - appointed 10th January 2011
M Green - appointed 10th January 2011

D R Johnson ceased to be a director after 31st March 2011 but prior to the date of this report

GROUP'S POLICY ON PAYMENT OF CREDITORS

The Group agrees payment terms with its suppliers at the ime 1t enters into binding purchasing contracts for the supply
of goods and services Its suppliers are, in that way, made aware of these terms The group seeks to abide by these
payment terms whenever 1t 1s satisfied that the supplier has provided the goods or services in accordance with the
agreed terms and conditions

STATEMENT OF DIRECTORS' RESPONSIBILITIES
The directors are responsible for preparing the Report of the Directors and the financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements n accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law} Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the company and the group and of the profit or loss of the group for that period In preparing these financial
statements, the directors are required to

- select smtable accounting policies and then apply them consistently,

- make judgements and accounting estimates that are reasonable and prudent,

- state whether applicable accounting standards have been followed, subject to any matenial departures disclosed and
explamed in the financia! statements,

- prepare the financial statements on the going concern basis unless 1t 1s inappropriate to presume that the company
will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's and the group's transactions and disclose with reasonable accuracy at any time the financial position of the
company and the group and enable them to ensure that the financial statements comply with the Companies Act 2006
They are also responsible for safeguarding the assets of the company and the group and hence for iaking reasonable
steps for the prevention and detection of fraud and other irregularities
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STEEL & ALLOY HOLDINGS LIMITED (REGISTERED NUMBER- 3326521)
REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 31ST MARCH 20t1

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

So far as the directors are aware, there 1s no relevant audit information (as defined by Section 418 of the Companies Act
2006) of which the group's auditors are unaware, and each director has taken all the steps that he or she ought to have
taken as a director in order to make himself or herself aware of any relevant audit information and to establish that the
group's auditors are aware of that information

AUDITORS
The auditors, Worton Rock Limited, will be proposed for re-appomtment at the forthcoming Annual General Meeting

ON BED,F OF THE BOARD:

P J Whitehouse - Director

18" January 2012
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
STEEL & ALLOY HOLDINGS LIMITED

We have audited the financial statements of Steel & Alloy Holdings Limited for the vear ended 31st March 2011 on
pages eight to thirty one The financial reporting framework that has been applied 1n thewr preparation 1s applicable law
and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company's members those
matters we are required to state to them in a Report of the Auditors and for no other purpose To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

As explained more fully in the Statement of Directors' Responsibilities set out on page five, the directors are responsible
for the preparation of the financial statements and for bewng satisfied that they give a true and farr view Our
responsibility 15 to audit and express an opmicn on the financial statements 1n accordance with applicable law and
International Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices
Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures i the financial statements sufficient to give
reasonable assurance that the financial statements are free from maternial misstatement, whether caused by fraud or
error This includes an assessment of whether the accounting policies are appropnate to the group's and the parent
company's circumstances and have been consistently apphed and adequately disclosed, the reasonableness of sigmficant
accounting estirnates made by the directors, and the overall presentation of the financial statements In addition, we read
all the financial and non-financial information 1n the financsal statements to 1dentify material inconsistencies with the
audited financial statements If we become aware of any apparent material misstatements or Inconsistencies we
consider the imphcations for our report

Opinion on financial statements

In our opimon the financial statements

- give a true and fair view of the state of the group's and of the parent company's affairs as at 3 1st March 2011 and of
the group's profit for the year then ended,

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, and

- have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opinion the information given 1n the Report of the Directors for the financial year for which the financial
statements are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report 1n respect of the following matters where the Companies Act 2006 requires us to report to

you if, i our opinion

- adequate accounting records have not been kept by the parent company, or returns adequate for our audit have not
been received from branches not visited by us, or

- the parent company financial statements are not in agreement with the accounting records and returns, or

- certamn disclosures of directors' remuneration specified by law are not made, or

- we have not received all the information and explanations we require for our audit

Wnton. fah hion N5

Peter Trinham (Senior Statutory Auditor)
for and on behalf of Worton Rock Limited
Chartered Accountants

Statutory Auditor

Churchfield House

36 Vicar Street

Dudley

West Midlands

DY2 8RG

18" January 2012
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STEEL & ALLOY HOLDINGS LIMITED (REGISTERED NUMBER: 3326521)

CONSOLIDATED PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31ST MARCH 2011

2011 2010
Notes £ £

TURNOVER 2 141,875,274 106,083,029
Cost of sales 132,787,704 99,945,918
GROSS PROFIT 9,087,570 6,137,111
Administrative expenses 6,163,896 6,332,510

2,923,674 (195,399)
Other operating income 162,724 226,082
OPERATING PROFIT 4 3,086,398 30,683
Interest receyvable and similar income 5 15,611 290,313

3,102,009 320,996
Interest payable and similar charges 6 626,630 245,999
PROFIT ON ORDINARY ACTIVITIES
BEFORE TAXATION 2,475,379 74,997
Tax on profit on ordmary activities 7 1,157,634 147,501
PROFIT/(LOSS) FOR THE FINANCIAL YEAR
AFTER TAXATION 1,317,745 (72,504)
Minority interest - equity (153,836) (113,979)
RETAINED PROFIT FOR THE FINANCIAL YEAR FOR
THE GROUP 1,471,581 41,475
CONTINUING OPERATIONS

None of the group's activities were acquired or discontinued during the current year or previous year

The notes form part of these financial statements
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STEEL & ALLOY HOLDINGS LIMITED (REGISTERED NUMBER: 3326521)

CONSOLIDATED STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES
FOR THE YEAR ENDED 31ST MARCH 2011

2011 2010
£ £
PROFIT FOR THE FINANCIAL YEAR 1,471,581 41,475
Currency translation differences 72,020 (14,752)
TOTAL RECOGNISED GAINS AND LOSSES
RELATING TO THE YEAR 1,543,601 26,723

NOTE OF HISTORICAL COST PROFITS AND LOSSES
The difference between the results as disclosed 1n the profit and loss account and the results on an unmodified historical

cost basis 1s not material

The notes form part of these financial statements
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STEEL & ALLOY HOLDINGS LIMITED (REGISTERED NUMBER:

CONSOLIDATED BALANCE SHEET

FIXED ASSETS
Tangible assets
Investments

CURRENT ASSETS
Stocks
Debtors

Investments
Cash at bank and n hand

CREDITORS
Amounts falling due within one year

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

CREDITORS
Amounts falling due after more than one
year

PROVISIONS FOR LIABILITIES
MINORITY INTERESTS

NET ASSETS

CAPITAL AND RESERVES
Called up share capital
Revaluation reserve

Other reserves

Profit and loss account

SHAREHOLDERS' FUNDS

Notes

10
11

12
13
14

15

16

19

20

21
22
22
22

27

3IST MARCH 2011

2011

£

13,588,295
32,052,858

2,439,344

48,080,497

29,352,134

£

8,126,973

8,126,973

18,228,363

26,355,336

(141,396)

(381,048)

334,994

26,167,386

194,971
760,916
48,674

_25,162,825

_26,167,386

2010

11,177,141
16,767,367
11,000

8,223,680

36,179,188

20,232,049

3326521)

£

8,961,966

8,961,966

15,947,139

24,909,105

(461,478)

181,158

24,628,785

194,971
760,916
(23,346)

23,696,244

24,628,785

The financial statements were approved by the Board of Directors on 18" January 2012 and were signed on its behalf

by

i L

M T Cooper - Director

The notes form part of these financial statements
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STEEL & ALLOY HOLDINGS LIMITED (REGISTERED NUMBER: 3326521)

COMPANY BALANCE SHEET

31ST MARCH 2011
2011 2010
Notes £ £ £ £
FIXED ASSETS
Tangible assets 10 959,138 1,017,264
Investments 11 210,000 210,000
1,169,138 1,227,264

CURRENT ASSETS
Debtors 13 - 5,963,025
Investments 14 - 11,000
Cash at bank 1,167,400 1,334,832

1,167,400 7,308,857
CREDITORS
Amounts falling due within one year 15 1,125,437 7,115,819
NET CURRENT ASSETS 41,963 193,038
TOTAL ASSETS LESS CURRENT
LIABILITIES 1,211,101 1,420,302
PROVISIONS FOR LIABILITIES 19 124 918
NET ASSETS 1,210,977 1,419,384
CAPITAL AND RESERVES
Called up share capital 21 194,971 194,971
Profit and loss account 22 1,016,006 1,224,413
SHAREHOLDERS' FUNDS 27 1,210,977 1,419,384

The financial statements were approved by the Board of Directors on 18 January 2012 and were signed on 1ts behalf
by

A A

M T Cooper - Director

The notes form part of these financial statements
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STEEL & ALLOY HOLDINGS LIMITED (REGISTERED NUMBER 3326521)

CONSOLIDATED CASH FLOW STATEMENT
FOR THE YEAR ENDED 315T MARCH 2011

2011 2010
Notes £ £ £ £

Net cash (outflow)/inflow
from operating activities 1 (4,929,765) 14,716,720
Returns on investments and
servicing of finance 2 (32,065) (271,802)
Taxation (380,319) 470,151)
Capital expenditure
and financial investment 2 (520,207) (711,699)
Acquisitions and disposals 2 72,020 (14,752)
Equity dividends paid (5,000) -

{5,795,336) 13,248,316
Management of hiquid resources 2 11,000 (11,000)
Financing 2 ~ (15,000,000
Decrease n cash in the penod (5,784,336) (1,762,684)
Reconcihation of net cash flow
to movement in net funds 3
Decrease
in cash n the period (5,784,336) (1,762,684)
Cash (inflow)/outflow
from (decrease)/increase in iquid resources (11,000) 11,000
Change m net funds resulting
from cash flows (5,795,336) (1,751,684)
Movement in net funds 1n the period (5,795,336) (1,751,684)
Net funds at 1st April 8,234,680 9,986,364
Net funds at 31st March 2,439 344 8,234,680

The notes form part of these financtal statements
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STEEL & ALLOY HOLDINGS LIMITED (REGISTERED NUMBER 3326521)

NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT
FOR THE YEAR ENDED 31ST MARCH 2011

RECONCILIATION OF OPERATING PROFIT TO NET CASH (OUTFLOWYINFLOW FROM

OPERATING ACTIVITIES

2011 2010
£ £
Operating profit 3,086,398 30,683
Depreciation charges 1,364,429 1,413,640
Profit on disposal of fixed assets (9,229) (3,919)
Exchange difference on consolidation (578,954) 316,116
(Increase)/Decrease in stocks (2,411,154) 3,186,482
Increase in debtors (15,352,999) (1,444,191)
Increase in creditors 8,971,744 11,217,909
Net cash (outflow)/inflow from operating activities (4,9259,765) 14,716,720

ANALYSIS OF CASH FLOWS FOR HEADINGS NETTED IN THE CASH FLOW STATEMENT

2011 2010
£ £

Returns on investments and servicing of finance
Interest received 15,611 45,448
Interest paid (89,983) (245,999)
Exchange gam on investments 42,307 (71,251)
Net cash outflow for returns on investments and servicing of finance (32,063) (271,802)
Capital expenditure and financial investment
Purchase of tangible fixed assets (626,305) (744,112)
Sale of tangible fixed assets 21,315 63,084
Exchange d:fferences on fixed assets 84,783 (30,671)
Net cash outflow for capital expenditure and financial investment (520,207) (711,699)
Acquisitions and disposals
Sale of fixed asset investments
Exchange difference re subsidiary 72,020 (14,752)
Net cash inflow/(cutflow) for acquisitions and disposals 72,020 (14,752}
Management of liquid resources
Current asset investment 11,000 (11,000)
Net cash inflow/(outflow) from management of hqud resources 11,000 (11,000)
Financing
Share buyback - (15,000,000}
Net cash outflow from financing - {15,000,000)

The notes form part of these financial statements
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STEEL & ALLOY HOLDINGS LIMITED (REGISTERED NUMBER: 3326521)

NOTES TO THE CONSOLIDATED CASH FLOW STATEMENT
FOR THE YEAR ENDED 31ST MARCH 2011

ANALYSIS OF CHANGES IN NET FUNDS

At
At 1/4/10 Cash flow 31/3/11
£ £ £
Net cash
Cash at bank and i hand 8,223,680 (5,784,336} 2,439,344

8,223,680 (5,784,336) 2,439,344

Liquid resources

Current asset investments 11,000 (11,000) -
11,000 (11,000) -
Total 8,234,680 (5,795,336) 2,439,344

The notes form part of these financial statements
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STEEL & ALLOY HOLDINGS LIMITED (REGISTERED NUMBER-* 3326521)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31ST MARCH 2011

ACCOUNTING POLICIES

Accounting convention
The financial statements have been prepared under the historical cost convention as modified by the revaluation
of certain assets and are in accordance with applicable accounting standards

Basis of consolidation

The group's financial statements consohdate the financial statements of the company and us subsidiary
undertakings drawn up to 3 1st March each year The results of the subsidiaries acquired or sold are consolhidated
for the periods from or to the date on which control passes Acquisitions are accounted for under the acquisition
method

The profit and loss account of the parent company 1s not separately shown in these financial statements in
accordance with the concession granted under section 230 of the Companies Act 1985

Turnover
Turnover represents net invoiced sales of goods, excluding value added tax

Tangible fixed assets
Depreciation of fixed assets 1s calculated to write off their cost or valuation less any residual value over therr
esthimated useful lives as follows

Freehold land No depreciation 1s provided
Freehold buildings 4% straight line basis

Leasehold land and buildings Over the term of the lease

Plant and machinery 10%,15% and 33% straight line
Motor vehicles 20% straight line

Fixtures and fittings 15%, 20% and 33% straight line

Plant and machinery includes tooling which has been depreciated at 33% straight line

The group's pelicy 1s to carry all assets at historical cost, except land and bulldings which have been included in
the balance sheet at a valuation existing on 3 1st March 2000 when the group implemented FRS 15 for the first
time

Stocks and work in progress
Stocks are valued at the lower of cost and net realisable value Cost 1s computed on a first 1n first out basis
Net realisable value 15 based on estimated selling price less the estimated cost of disposal

Deferred tax

Deferred tax anises as a result of including items of income and expenditure 1n taxation computations in periods
different from those in which they are mcluded in the group's accounts Deferred tax 1s provided n full on
timing differences which result in an obligation to pay more (or less) tax at a future date, at the average tax rates
that are expected to apply when the iming differences reverse, based on current tax rates and laws

Deferred tax 1s not provided on timing differences arising from the revaluation of fixed assets where there 1s no
commutment to sell the asset Deferred tax provisions relating to industrial butldings have been reversed in the
financial year end 31st March 2008, on the basis that following the phasing out of IBA’s, any allowances
claimed to date will be unrepayable
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STEEL & ALLOY HOLDINGS LIMITED (REGISTERED NUMBER- 3326521)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31ST MARCH 2011

ACCOUNTING POLICIES - continued

Foreign currenctes

Transactions 1n foreign currencies are recorded at the rate of exchange at the date of the transaction, or 1f
hedged, at the forward contract rate Monetary assets and labilities denominated i foreign currencies at the
balance sheet date are reported at the rates of exchange prevailing at that date or, if appropriate, at the forward
contract rate

The results of overseas operations are translated at the closing rates of exchange during the period and therr
balance sheets at the rates ruling at the balance sheet date Exchange differences arising on consolidation of
inter-company foreign currency loans are included m the profit and loss account The exchange difference
arising on the re-translation of opening net assets 1s taken directly to reserves

Hire purchase and leasing commitments

Rentals paid under operating leases are charged to the profit and loss account on a straight line basis over the
period of the lease

Pension costs and other post-retirement benefits

The group operates a defined contribution penston scheme  Contributions payable to the group's pension
scheme are charged to the profit and loss account 1n the period to which they relate

TURNOYER

The turnover and profit before taxation are attributable to the one principal activity of the group

An analysis of turnover by geographical market is given below

2011 2010
£ £
United Kingdom 127,992,385 93,054,256
EC 2,613,091 1,787,169
Turkey 11,269,798 11,241,604

141,875,274 106,083,029

STAFF COSTS
2011 2010
£ £
Wages and salaries 5,409,065 5,835,282
Social security costs 498,037 574,349
Other pension costs 135,430 106,268

6,042,532 6,515,899

The average monthly number of employees during the year was as follows

2011 2010

Production staff 113 101
Administration staff and directors 59 59
172 160

Page 16 continued



STEEL & ALLOY HOLDINGS LIMITED (REGISTERED NUMBER 3326521)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31ST MARCH 2011

OPERATING PROFIT

The operating profit 1s stated after charging/(crediting)

2011 2010
£ £
Hire of plant and machinery 89,787 53,853
Depreciation - owned assets 1,364,429 1,413,640
Profit on disposal of fixed assets (9,229) (3,919)
Auditors' remuneration 38,279 44,326
Other fees paid to auditors 8,899 5,000
Included in auditors remuneration - fees paid to auditors for taxation services 4,000 4,000
Included in auditors remuneration - fees payable to company auditor for audit
of parent company and group accounts 5,750 7,000
Included m auditors remuneration - fees payable to company auditor for the
audit of company subsidiaries 28,529 33,326
Consideration paid to third parties for making available the services of
non-executive director 95,125 44,220
Directors' remuneration 674,515 1,176,009
Directors’ pension contributions to money purchase schemes 20,790 18,540
The number of directors to whom retirement benefits were accruing was as follows
Money purchase schemes 2 2
Information regarding the highest pawd director 1s as follows
2011 2010
£ £
Emoluments etc 365,025 614,031
Pension contributions to money purchase schemes 9,270 9,270
INTEREST RECEIVABLE AND SIMILAR INCOME
2011 2010
£ £
Deposit account interest 13,433 40,050
Other interest received 2,178 5,398
Foreign exchange gains - 244,865
15,611 290,313
INTEREST PAYABLE AND SIMILAR CHARGES
2011 2010
£ £
Bank and other interest 89,983 142,163
Bank loan mterest - 103,836
Foreign exchange differences 536,647 -
626,630 245,999
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STEEL & ALLOY HOLDINGS LIMITED (REGISTERED NUMBER- 3326521)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31ST MARCH 2011

TAXATION

Analysis of the tax charge
The tax charge on the profit on ordinary activities for the year was as follows

2011 2010
£ £

Current tax

UK corporation tax 1,315,783 230,801
Under/over provision (77,719) (2)
Total current tax 1,238,064 230,799
Deferred tax {80,430) (83,298)
Tax on profit on erdinary activities 1,157,634 147,501

Factors affecting the tax charge
The tax assessed for the year 1s higher than the standard rate of corporation tax n the UK The difference 1s

explained below

2011 2010
£ £

Profit on ordinary activities before tax 2,475,379 74,997
Profit on ordinary activities
multiphied by the standard rate of corporation tax
in the UK of 27 875% (2010 - 28%) 690,012 20,999
Effects of
Timing difference in respect of bank nterest recetved (3) 2,662
Expenses not deductible for tax purposes 80,467 14,228
Depreciation of non mdustrial buildings 12,664 12,720
Capital allowances for period less than/(in excess of) depreciation 117,300 106,572
Timing difference n respect of remuneration 39,551 -
Capital loss on sale of land - 2,560
Exchange rate difference on conselidation 161,383 (88,512)
Losses 1n respect of overseas subsidiary 214,409 159,570
Overprovision tn respect of previous years (77,719) -
Current tax charge 1,238,064 230,799
LOSS OF PARENT COMPANY

As permtted by Section 408 of the Companies Act 2006, the profit and loss account of the parent company 15
not presented as part of these financial statements The parent company's loss for the financial year was
£(203,407) (2010 - £12,864,766 profit)

DIVIDENDS
2011 2010
£ £
C Ordinary Shares shares of 26p each
Interim 5,000 -
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STEEL & ALLOY HOLDINGS LIMITED (REGISTERED NUMBER 3326521)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued

TANGIBLE FIXED ASSETS

Group

COST OR VALUATION

At Lst April 2010
Additiens

Disposals

Exchange differences

At 31st March 2011

DEPRECIATION

At 1st April 2010
Charge for year
Eliminated on disposal
Exchange differences

At 31st March 2011

NET BOOK VALUE
At 31st March 2011

At 31st March 2010

FOR THE YEAR ENDED 315T MARCH 2011

Fixtures
Land and Plant and and Motor
buildings machinery fittings vehicles Totals
£ £ £ £ £
6,603,467 15,560,314 1,254,750 433,405 23,851,936
10,586 421,316 109,447 84,956 626,305
- (5,462) - (116,476) (121,938)
(4,808) (92,379 (6,050% - (103,237)
6,609,245 15,883,789 1,358,147 401,885 24,253,066
2,772,632 10,737,078 1,119,861 260,399 14,889,970
231,902 993,915 59,894 78,718 1,364,429
- (1,320) - (108,532) (109,852}
(796) (15,062) (2,596) - (18,454)
3,003,738 11,714,611 1,177,159 230,585 16,126,093
3,605,507 4,169,178 180,988 171,300 8,126,973
3,830,835 4,823,236 134,889 173,006 8,961,966

Included n cost or valuation of land and buildings 1s freehold land of £939,865 (2010 - £939,865) which 1s not

depreciated
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STEEL & ALLOY HOLDINGS LIMITED (REGISTERED NUMBER- 3326521)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31ST MARCH 2011

TANGIBLE FIXED ASSETS - continued

Group

COST OR VALUATION:
At st April 2010
Additions

Exchange differences

At 31st March 2011

DEPRECIATION:
At 1st April 2010
Charge for year
Exchange differences

At 31st March 2011

NET BOOK VALUE:
At 31st March 2011

At 31st March 2010

At 31st March 2011 the carrying amount of tangible fixed assets reflects previous revaluations The group 1s
following the transitional provisions of FRS15 and the valuation has therefore not been updated The date of

the last valuation was 31st March 1989

Freehold land
and buildings

£

6,410,622
10,586

6,421,208

2,658,838
218,823

2,877,661

3,543,547

3,751,784

Short
leasehold

property
£
192,845
(4,808)

188,037

113,794
13,079

(796)

126,077

61,960

79,051

Cost or valuation at 3 ist March 2011 1s represented by

Valuation in 1989
Cost

Total land and
buildings
£

6,603,467
10,586

(4,808)
6,609,245

2,772,632
231,902
(796)

3,003,738

3,605,507

3,830,835

Fixtures

Land and Plant and and Motor

buildings machinery fittings vehicles Totals
£ £ £ £ £

950,000 - - - 950,000
5,659,245 15,883,789 1,358,147 401,885 23,303,066
6,609,245 15,883,789 1,358,147 401,885 24,253,066
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STEEL & ALLOY HOLDINGS LIMITED (REGISTERED NUMBER: 3326521)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31ST MARCH 2011

TANGIBLE FIXED ASSETS - continued
Group

If land and buildings had not been revalued they would have been included at the following historical cost

2011 2010
£ £
Cost 5,848,329 5,842,551
Aggregate depreciation 3,159,461 2,943,772
Value of land 1n frechold land and buildings 939,865 939,865

Land and buildings were valued on an open market value basis on 31st March 1989 by Allsopp Cotton

Company
Fixtures
Land and Plant and and
buildings machinery fittings Totals
£ £ £ £

COST
At st April 2010
and 31st March 2011 1,436,168 81,149 9,812 1,527,129
DEPRECIATION
At 1st Apnl 2010 451,433 49,194 9,238 509,865
Charge for year 49,440 8,112 574 58,126
At 31st March 2011 500,873 57,306 9,812 567,991
NET BOOK VALUE
At 31st March 2011 935,295 23,843 - 959,138
At 31st March 2010 984,735 31,955 574 1,017,264

Included in cost of land and buildings 1s freehold land of £200,000 (2010 - £200,000) which 1s not depreciated
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STEEL & ALLOY HOLDINGS LIMITED (REGISTERED NUMBER: 3326521)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31ST MARCH 2011

FIXED ASSET INVESTMENTS

2011 2010
Company £ £
210,000 ordnary shares in Steel & Alloy Processing Limited, a wholly
owned subsidiary registered m England 210,000 210,000
320,000 ordinary shares 1n Steel Alloy Celik, a wholly owned subsidiary
registered in Turkey - -
210,000 210,000

On 17th August 2007 the parent company acquired 100% of the 1ssued share capital of Steel Alloy

Celik for a consideration of £21,882 This comprised the issue of 5,000 ordinary shares of 10YTL each in the
company On 16th June 2008 Steel & Alloy Holdings Ltd sold 20% of their investment for a cash
consideration of £4,376 On 21st July 2008 additional shares were 1ssued 1n Steel Alloy Celik, increasing
the total 1ssued share capital to 400,000 ordinary shares of 10Y TL each, and Steel & Alloy Heldings acquired
316,000 ordinary shares for £1,319,141 At the year end Steel & Alloy Holdings owned 80% of Steel Alloy
Celik A subsequent impatrment review has been carried out reducing the investment in Steel Alloy Celik as
the carrying amount 1s considered to be higher than the recoverable amount by £1,336,647

The group or the company’s tnvestments at the balance sheet date in the share capital of companies include
the following

Subsidiary

Steel & Alloy Processing Ltd

Nature of Business Process of strip metal products
Class of shares Ordmnary

Holding 100%

Ensco 784 Ltd

Nature of Business In hiquidation

Class of shares Ordinary

Holding 100%

Ensco 784 Ltd was owned by Steel & Alloy Processing Ltd, please refer to note 25 for further details
regarding this investment

Steel & Alloy Cehk

Nature of Business Process of strip metal products
Class of shares Ordinary

Holding 80%

STOCKS
Group
2011 2010
£ £
Raw matenals 8,809,937 7,250,365
Fimished goods 4778,358 3,926,776

13,588,295 11,177,141
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STEEL & ALLOY HOLDINGS LIMITED (REGISTERED NUMBER: 3326521)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31ST MARCH 2011

DEBTORS AMOUNTS FALLING DUE WITHIN ONE YEAR

Group Company
2011 2010 2011 2010
£ £ £ £
Trade debtors 31,255,408 15,803,827 - -
Amounts owed by group undertakings - - - 5,963,025
Other debtors 76,071 39,386 - -
Social security and other tax 657,819 697,491 - -
Taxation recoverable - 67,508 - -
Prepayments and accrued income 63,560 159,155 - -
32,052,858 16,767,367 - 5,963,025
CURRENT ASSET INVESTMENTS
Group Company
2011 2010 2011 2010
£ £ £ £
Unlisted investments - 11,000 - 11,000

The above investment 15 shown at cost and relates to a 1% holding 1n an unhsted company The other 99% 15

controlled by Mr J Ashwell and Mr M Ashwell who are directors and shareholders of the parent company

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Group Company
2011 2010 2011 2010
£ £ £ £
Trade creditors 24,998,383 16,249,490 7,002 11,426
Amounts owed to group undertakings - - 1,055,057 5,294,595
Tax 813,746 23,509 17,712 -
Social security and other taxes 1,856,798 1,883,168 3,576 820,449
QOther creditors 828,186 1,743,766 - 899,751
Accruals and deferred income 1,355,021 332,116 42,090 89,598
29,852,134 20,232,049 1,125,437 7,115,819
CREDITORS AMOUNTS FALLING DUE AFTER MORE THAN ONE
YEAR
Group
2011 2010
£ £
Social security and other taxes 55,186 -
Accruals and deferred income 86,710 -
141,896 -
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STEEL & ALLOY HOLDINGS LIMITED (REGISTERED NUMBER: 3326521)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED 31ST MARCH 2011
OPERATING LEASE COMMITMENTS

The followmg operating lease payments are commuitted to be paid withi one year

Group
Land and
buildings
2011 2010
£ £
Expiring
Between one and five years 90,000 90,000

Page 24
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STEEL & ALLOY HOLDINGS LIMITED (REGISTERED NUMBER: 3326521)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 3iST MARCH 2011

FINANCIAL INSTRUMENTS
Financial risk factors

The Group 1s exposed to a variety of financial nisks and undertakes regular reviews to 1dentify such risks and
wherever possible put processes in place to mitigate such risks

Capital risk management

The risk related with each of the capital class and group capital cost 1s considered by the senior management of
the Group

The primary objective of the Group's capital management objectives 15 to ensure that it maintains a healthy
captital structure in order to support 1ts business and maximise shareholder value The Group manages its capial
structure and makes adjustments to it 1n the light of changes in economic conditions

To maintain or adjust the capital structure, the Group may obtain new loans, repay existing loans, make cash and
non cash (bonus shares) dividend payments to shareholders, 1ssue new shares based on management's
evaluation

The Group manages the capital structure so as to ensure the Group's ability to continue as a going concern, and
maximise 1ts profitability by maintaining an adequate capital to overall financing structure ratio

Foreign currency nisk

The Group has limited exposure to foreign exchange rate fluctuations, mamnly in respect of 1ts trading i Euros
with a growing mnvolvement in US Dollars and in the overseas market Turkish Lira It 1s the policy of the Group
to use natural hedging wherever possible, matching receivables and payables and to fix exchange rates for any
imbalance by the use of Forward Contracts or sumilar instruments

Interest rate risk management

The Group 1s exposed to interest rate risk through the impact of rate changes on interest bearing assets and
liabilities These exposures are managed by using natural hedges that arise from offsetting interest rate sensifive
assets and habilities Certain parts of the interest rates related to borrowings are based on market interest rates,
therefore the Group 1s exposed to interest rate fluctuations on domestic and international markets The Group's
exposure to market risk for changes n interest rates relates primarily to the Group's debt obligations

Price risk

The Group may be exposed to price risk arising from movements in matenial pricing This 15 a combination of
currency, nterest and market risks which the Group manages through natural hedges that anse from offsetting
the same currency receivables and payables, interest bearing assets and habilittes Export sales invoices are
issued 1n USD and EURO and sales prices are fixed in foreign currencies Market nisk 1s closely momitored by
the management using the available market information and approprate valuation methods

Credit risk

The Group manages credit risk to customers by selecting and working with credit worthy customers and having
close control and follow up of payment terms The Group has a number of long-term trading relationships and
contracts in place with a number of key customers and suppliers

Adequate credit insurance arrangements are also entered into i respect of UK Trade Debtors and Turkey Trade
Debtors

Liquidity risk management
The Group manages hquidity risk by maintaiing sufficient funds i hand and orgamsing borrowing facilities
after matching the matunties of its financial assets and habilities

Cash 15 held on deposit wath Barclays Bank and Handelsbanken, both parties receiving exceptionally good credit
ratings from the leading financial analysts
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STEEL & ALLOY HOLDINGS LIMITED (REGISTERED NUMBER: 3326521)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31ST MARCH 2011

Other risks

The Group maintains appropriate insurance cover for its critical business resource, for Business Interruption and
associated events and as a robust Business Continuity Plan to deal with the circumstances of such contingencies

PROVISIONS FOR LIABILITIES

Group Company
2011 2010 2011 2010
£ £ £ £
Deferred tax
Capital allowances n excess of
depreciation 381,048 461,478 124 918
Group
Deferred
tax
£
Balance at Ist April 2010 461,478
Transfer to profit & loss (80,430)
Balance at 31st March 2011 381,048
Company
Deferred
tax
£
Balance at Ist Apnl 2010 918
Accelerated capital allowances (794)
Balance at 31st March 2011 124

MINORITY INTERESTS

The minority interest represents 20% of the share capital of Steel Alloy Cehk
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STEEL & ALLOY HOLDINGS LIMITED (REGISTERED NUMBER: 3326521)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31ST MARCH 2011

CALLED UP SHARE CAPITAL

Alloted and 1ssued

Number Class Nominal Value 2011 2010
130,900 Ordmary A shares 19p 24,871
24,871
210,000 Ordinary B shares 29p 60,900
60,900
420,000 Ordinary C shares 26p 109,200 109,200
194,971 194,971

On 17th April 2009 the Company cancelled the 210,000 Ordinary Share Capital and replaced 1ts Ordinary Share
Capital as follows

210,000 Ordinary A Shares at 19p
210,000 Ordnary B Shares at 29p
210,000 Ordinary C Shares at 26p
210,000 Ordinary C Shares at 26p

Repurchase of own shares

On the 27th Apnil 2009 the company re-purchased 79,100 ordinary 'A' shares At the time of purchase these
shares had a nominal value of £15,029 The consideration paid for these shares was £15,000,000, these shares
represented 9% of the 1ssued share capital The purpose of the repurchase was to adapt the Groups capital
structure

The shares had the following rights

Dividend rights

The A Ordinary Shares and the C Ordinary Shares shall be entitled to receive dividends The A Ordinary Shares
shall have the right to a fixed dividend and the C Ordinary Shares shall on aggregate have the right to a
preferential fixed cumulative dividend, accruing from 17th Apnil 2009

Each dividend shall be distributed to the appropriate Shareholders pro rata according to the number of Shares of
the relevant class held by them respectively

The C Dividend shall be paid in preference to either before or at the same time as the A Dhividend

To the extent that there are profits of the Company avaitable for distribution after the payment of the C Dividend
and the A Dividend they shall be paid to the holders of the B Ordinary Shares as declared by the Board frem
time to time

Capital

On return of assets on liquidation or otherwise the surplus assets of the Company remaining after the payment of
its habilities and available for distribution amongst the Shareholders shall belong to and be distributed 1n the
following manner and order of priority

firstly, in paying the A Ordinary Shareholders an amount equal to £189 63337 per A Ordinary Share,

secondly, in paying the C Ordinary Shareholders an amount equal to £0 26 per C Ordinary Share and

thirdly, 1n paying any remaining assets to the B shareholders pro rata to the number of B Ordinary Shares held
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STEEL & ALLOY HOLDINGS LIMITED (REGISTERED NUMBER: 3326521)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31ST MARCH 2011

Voting

On a resolution proposed at a general meeting of the Company on a show of hands and on a poll any holder of
the B Ordinary Shares who (being an individual) 1s present in person or by proxy or {1f a corporation) Is
present and duly authorised representative or by proxy shall have one hundred votes 1n respect of each fully
paid B Ordinary Share of which he 1s the holder

On a resolution proposed at a general meeting of the Company on a show of hands and on & poll every holder of
C Ordinary Shares who (being an individual) 1s present in person or by proxy of (if a corporation) 1s present by
duly authorised representative or by proxy shail have one vote in respect of each fully paid C Ordinary Share of
which he 1s the holder

The holders of the A Ordinary Shares shall not be entitled to receive notice of, attend or vote at a general
meeting of the Company or to vote for the purposes of a written resolution of the Shareholders or a class of the
Shareholders (other than as provided n Article 7)

Variation of Class Rights

The special nghts attaching to any class of Shares may only be varied or abrogated, either whilst the company 1s
a going concem, or during or in contemplation of a winding up, with the consent in writing of the holders of
75% of the holders of Shares of that class or with the sanction of a special resolution passed at a separate
meeting of the holders of that class, but not otherwise

RESERVES
Group
Profit
and loss Revaluation Other
account reserve reserves Totals
£ £ £ £
At Ist April 2010 23,696,244 760,916 (23,346) 24,433,814
Profit for the vear 1,471,581 1,471,581
Dividends {5,000) (5,000)
Translation reserve - - 72,020 72,020
At 31st March 2011 25,162,825 760,916 48,674 25,972.415
Company
Profit
and loss
account
£

At Ist April 2010 1,224,413
Deficit for the year {203,407}
Dividends (5,000)
At 31st March 2011 1,016,006
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STEEL & ALLOY HOLDINGS LIMITED (REGISTERED NUMBER: 3326521)

NOTES TQ THE CONSOLIDATED FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31ST MARCH 2011

CAPITAL COMMITMENTS
2011 2010
£ £
Contracted but not provided for in the
financial statements 178,986 51,080

RELATED PARTY DISCLOSURES

Steel & Alloy Holdings Limited own 80% of the subsidiary Steel & Alloy Celik Iseleme During the year the
company has received interest from the subsidiary company of £341,828 (2010 - £261,812) The parent
company has made capital advances net of repayments, prior to and including the year ended 31st March 2011
to the subsidiary company of £6,120,069 An amount of £7,000,000 onginally outstanding to the Parent
company has been transferred as repayable to Steel & Alloy Processing Limited, a subsidiary company At the
31st March 2011 Steel & Alloy Holdings Limited owe £12,024 to Steel Alloy Celik Iseleme (2010 - Debtor
£5,963,025) This 1s comprised of unpaid interest £867,907 (debtor) and net capital advances following the
transfer to the subsidiary company of £879,931 (creditor}

Steel & Alloy Processing Limited, a fellow subsidiary of company of Steel & Alloy Holdings Ltd, charged
management charges of £36,000 (2010 - £36,000) to Steel & Alloy Celik The company also paid credit card
bills and purchases on behalf of Steel & Alloy Celik At the 31st March 2011 Steel & Alloy Celik owe
£7,721,559 (2010 - £640,100 creditor) to Steel & Alloy Processing Limited This 1s comprised of credit card
bills not reimbursed £674 (2010 - £240), purchases of £684,885 (2010 - £163,968), management charges
£36,000 (2010 - £72,000) and capital advances of £7,000,000 (2010 - £876,308 creditor)

In the year to 31st March 2010 Steel & Alloy Processing Limited has sold plant and machinery to Steel & Alloy
Celik The plant and machinery proceeds were £6,000

During the year Steel & Alloy Holdings Limited have sold its investment in a company to the BD Ashwell
Discretionary Trust for £11,000 (2010 - £n11) The BD Ashwell Discretionary Trust 1s a shareholder of Steel &
Alloy Holdings Limited

During the year to 31st March 2010 Mr J Ashwell, a director and shareholder of the parent company, purchased
a vehicle from the group at market value of £7,430 Mr J Ashwell also purchased computer equipment from the
group at market value of £1,304

During the year to 31st March 2010 Mr } Ashwell and Mr M Ashwell, directors and shareholders of the parent
company together with other connected individuals purchased land from the group at market value of £12,000

Exemption has been claimed under Financial Reporting Standard number 8 requinng the disclosure of group
transactions where the subsidiary 1s wholly owned
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STEEL & ALLOY HOLDINGS LIMITED (REGISTERED NUMBER: 3326521)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued
FOR THE YEAR ENDED 31ST MARCH 2011

POST BALANCE SHEET EVENTS

On 7th October 2011 5,340,672 D ordinary £1 shares were subscribed for by way of a rights issue to the current
holders of B ordinary shares in the company

The shares had the following rights
1 A fixed divaidend of £0 015 per share per annum

2 In the event there are distributable profits following the payment of the fixed dividends on the C, A and D
shares, a discretionary dividend entitlement  The entitlement to this dividend will rank par1 passu with the B
shares, save that any such dividend will be paid at a ratio of 1 25 (for example, for every £26 of dividend paid,
£1 shall be paid to the D shares as a class and £25 to the B shares as a class)

3 On a resolution proposed at a general meeting of the Company on a show of hands and on a poll any holder of
the D ordinary shares who (being an individual) 1s present in person or by proxy or (1if a corporation) 1s present
by duly authorised representative or by proxy shall have four votes in respect of each fully paid D ordinary share
of which he 15 the holder

4 On a return of assets on hiquidation or otherwise (including, for the avoidance of doubt, on a sale) an
entitlement to an amount equal to £1 per share of the surplus assets of the company remaining after the payment
of its hiabilities and available for distribution amongst the shareholders i advance of any payments made to
other shareholders

5 On a return of assets on hiquidation or otherwise {including, for the avoidance of doubt, on a sale), following
the payment of the fixed entitlement due to the D, A, C and B shareholders, an entitlement to the remaining
assets of the company This capital entitlement will rank pari passu with the B shares, save that any such
capital entitlement will be paid at a ratio of 1 25 (for example, for every £26 of surplus assets distributed, £1
shall be paid to the D shares as a class and £25 to the B shares as a class)

On 7th October 2011 the company purchased 7,200,001 ordinary £1 shares in Ensco 784 Limited for £200,000
from 1ts subsidiary Steel and Alloy Processing Limuted The purpose of the transaction was for the movement of
reserves between the group companies The parent company subsequently liquidated Ensco 784 Limited and
reahsed therr mvestment with a net profit of £7,000,001 The transaction did not result in any profit or loss to the
Steel & Alloy Holdings Group

On 19th October 2011 the company re-purchased 36,021 ordinary A shares At the time of the purchase these
shares had a nominal value of £6,844 The consideration paid for these shares was £6,830,782

On the 25th October 2011 a dividend of £3 03506 was paid to the holders of the A ordinary shares
ULTIMATE CONTROLLING PARTY

The ultimate controlling parties are James Ashwell and Mark Ashwell by virtue of them controlling the voting
rights of the 1ssued share capital
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STEEL & ALLOY HOLDINGS LIMITED (REGISTERED NUMBER: 3326521)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS - continued

FOR THE YEAR ENDED 31ST MARCH 2011

RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS

Group
201! 2010
£ £

Profit for the financial year 1,471,581 41,475
Dividends (5,000) -

1,466,581 41,475
Other recognised gains and losses
relating to the year (net) 72,020 (14,752}
Purchase of own shares - (15,000,000)
Net addition/(reduction) to shareholders' funds 1,538,601 (14,973,277)
Opening shareholders' funds 24,628,785 39,602,062
Closing shareholders' funds 26,167,386 24,628,785
Company

2011 2010
£ £

(Loss)/Profit for the financial year (203,407) 12,864,766
Dividends (5,000} -

(208,407 12,864,766
Purchase of own shares - (15,000,000)
Net reduction of shareholders’ funds (208,407 (2,135,234)
Opening shareholders' funds 1,419,384 3,554,618
Closing shareholders' funds 1,210,977 1,419,384

FORWARD EXCHANGE RATE CONTRACTS

Steel & Alloy Processing Limited, a subsidiary company of Steel & Alloy Holdings Limited has entered mto
forward rate exchange contracts for the purchase of £1,500,000 Euros at a rate of 1 191382 and £1,000,600
Euros at a rate of | 177433 These contracts complete on the 28th June 2011 and 30th June 2011 respectivety

COMMITMENTS AND CONTINGENCIES
At the 31st March 2011, Steel & Alloy Celik, a subsidiary company of Steel & Alloy Holdings Limited, has

letters of guarantee given amounted to TL 494,000 and USD 105,000 which are mainly compnised of letters
given to suppliers
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