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Pharm-Olam International (UK) Limited

Strategic report
for the yaar ended 81 Decomber 2017

The directors present the strategic repost, the report of the directors and finanslal statements for the year ended
31 December 2017.

Principat activity
mwmdpal activity of the company continued to be that of management and &onsufting of dinsal research

Roviow of the business and key performanco Indlcators

Key performanoce (ndicators of the company include turnover, gross profit margin, cash position and net current
asset position.

The directors are satisfied with the level of tumover of the company and are satisfied that the company will maintaln
or improve this leve! of performance for the foreseeable future.

During the year, tumover increased by 16.4% to £26.2 milion (2016 - £22.6 million) due to an Increased value of
projects belng undertaken durtng the year and associated increased activity. Tumover represents revenus derived
from sales of services, excluding value added tax, and Is a key performance Indicator, as t measures the output of
; o%buam(mw m)wmpany achieved a gross profit margin of 15.19% (2018 — 22.5%) and a net profit margin of

The company’s cash position at the year end was healthy, with cash at bank and in hanrd of £2.6 mifion (2016 -
£2 8 miilon). The company had net cumrent assets of £3.0 mitlon {2016 - £2.9 milfon) and net assets of £3.7 million
(2016 - £3.5 milion) at tha year end.

w;ob%lavomeeompanrsmmmlnmemanmplacemnm!mmM,aMwaMfmmtowmwgm
in X

Principal rigks and uncertalntles

CRO industry

The company operates in @ very compstitive industry, competing with both small providers offering niche
services, and targe global CROs, (n addition to this compatition, some of the company’s customars have the
ability to carry out many of the CRO’s activities, and thus do not requlre all of a CRO's services.

Pharmaceutical industry

The companyis reflamt upon companiss within the pharmaceutical Industry contihuing to outsource research
and development expanditurp. Any factors that affect or defay the love! of outsourcing (such as merger and
acquisition activity, lack of pipeline within the phamaceutical Industry, etc.) wiil tmpact the company’s abiity to
generato revenues.

Approvat

Tiis stratoglo report was approved on behalt ot the Boardon /57 O<T (¢ §

D L Grange
Director



Pharm-Olam international (UK) Limited

Report of the directors
for the year ended 31 December 2017

The directors present thelr report together with the strategic repont and the audited financial statements for the year
ended 31 December 2017,

Resuits and dividends

The profit for the yaar, after taxation, amounted to £253,548 (2016 - £543,938).
The directors do not recommend payment of an ordinary dividend (2016 - £NIi).
Future developments

The directors anticipate that the company will maintain or improve its level of performance for the foresesable
future.

Financlal Instruments and risk management

Treasury activities take place under procedures and policies monitored by the directors. They are designed to
minimise the financial risks faced by the company which primarily arise from interest rate, credit and liquidity risks.
It is not the policy of the company to enter into spaculative transactions.

The company’s principal financial instruments comprise bank batances, trade creditors, trade dehtars and balances
with group companles. The purpose of these Instruments is to raise funds for and finance the company's operations.

In respact of bank balances, liquidity risk has been managed through continual review of the funding status of the
company and its exposure to liquidity risk. The company makes use of money market facilitias where funds are
available.

In respect of loans, these comprise loans from related companies, which are interest frae and payable on demand.
The directors are aware of the company’s required finance and have determined that these wlll only be repald when
finance is avallable.

Trade debtors are managed in respect of credit and cash flow risk by policles conceming the credit offered to
customers and the regular monitoring of amounts outstanding for both time and credit limits. Trade creditors Hquidity
risk is managed by ensuring sufficlent funds are available to mest the amounts due.

The company has no financlal instruments to hedge foreign exchange exposure and does not enter into derivative
transactions.

Directors
The directors ot the company during the year were:

J D Banry (appolnted 20 November 2017)
N KGassen  (appolnted 20 November 2017)
D LGrange (appointed 20 November 2017)
Y Khan (appointed 20 November 2017)
S Munk (resigned 20 November 2017)
DrZMMunk (resigned 20 November 2017)

Qualitying third party indemnity provisions

The Company has put in place qualifying third party indemnity pravisions for all of the directors of Pharm-Olam
International (UK) Limited.



Pharm-Olam international (UK) Limited

R Report of the directors
tor the year onded 81 Decomber 2017 (continued)

Directors' responsibllities

The directors are responstble (or preparing the strategic repart, the report of the directors and the financiat
stetements In accordance with applicable lew and regulations,

Company law requires the directors (o prepare financial statements for each financlal ysar. Under that law the
directors have elected to prepare the finanoial statements In acoordanoe with United Kingdam Qenerally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law). Undarcompany taw the directors
must not approve the financlal etatements unless they are satisfiad that they give a true and falr view of the state
of affalrs of the company and of the profit or foss of the company for that period.

In preparing these financial statements, the directors are required to:
e gglect sultable acoounting polictes and then apply them consiatently;
«  make judgements and accounting estimates that are reasonable and prudent;

« prepare the financial statements on the going conoem basis unless it is inappropriate to presume that the
ocompany will continue tn husiness.

The directors are responsible tor keeping adequate accounting records that are sutficient to show and explain the
company's transactions and dlsclose with reasonabla accuracy at any time the financial position of the company
and enable them to ensure that the financia! statements comply with the Companies Act 2008. They are also
responsidle for safeguarding the asseis of the company and henoe for taking reasonable steps tor the prevention
and detsotion of fraud and other lregularities.

Auditors

All of the current direstors have taken all the steps that they ought to have taken to make thomseives aware of any
information nesded by the company's auditers for the purposes of thelr audit and to establish that the awditors are
aware of that tnformation. The directors are not aware of any relevant audit Information of which the auditors are
unaware. .

B0O LLP have expressed thejr willingness to continua in office and a resolution to re-appolint them as audtiors will
e proposed at the next annug) general mesting.

On behalf of the Board

De AL Enappr

D L Grange
Director

o (/0T [17



Pharm-Olam International (UK) Limited

Independent auditor’s report

INDEPENDENT AUDITOR’S REPORT TO MEMBERS OF PHARM-OLAM INTERNATIONAL (UK) LIMITED
Opinion

We have audited the financial statements of Pharm-Olam Intemational (UK) Limited (“the Company”) for the year
ended 31 December 2017 which comprise the statement of comprehensive income, the balance sheet, the
statement of changes in equity and notes to the financial statements, including a summary of significant accounting
policies. The financial reporting framewaork that has been applied in their preparation is applicable faw and United
Kingdom Accounting Standards, including Financial Reporting Standard 102 The Financial Reporting Standard
applicable in the UK and Republic of Ireland (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

e give a true and fair view of the state of the Company’s affairs as at 31 December 2017 and of its profit for the
year then ended,

« have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

» have been prepared in accordance with the requirements of the Companies Act 2006.
Basis for opinion

We conducted our audit in accordance with Intemational Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit
of the financial statements section of our report. We are independent of the Company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nathing to report in respect of the following matters in relation to which the ISAs (UK) require us to report
to you where:

* the directors' use of the going concern basis of accounting in the preparation of the financial statements is not
appropriate; or

» the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the Company’s ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.

Other Information

The directors are responsible for the other information. The other information comprises the information included
in the strategic report and the report of the directors, other than the financial statements and our auditor's report
thereon. Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in our repart, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information Is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. if we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the work
we have performed, we conclude that there is a material migstatement of this other information, we are required to
report that fact.

We have nothing to report in this regard.



Pharm-Olam international (UK) Limited

independont auditor's report (continued)

Opinlon on other matters prescribed by the Companies Act 2008
In our opinion, based on the work undertaken in the course of the audit:

« the Information given in the strategio report and the report of the directors for the tinancial year for which the
financlal statements are prepared Is consistent with the financlal statements; and

« the strategic report and the report of the directors have bsen prepared in accordancé with applicable tsgal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Company and its environment obtained in the course of
the audit, we have not identified material misstatements in the strategic report ar the report of the directors.

We have nothing to report in respect of the following matters where the Companles Act 2006 requires us to report
to you if, in our opinion: .

* adequate accounting racords have not been kept, or retums adequate for our audit have not been received
from branches not visited by us; or

* the financial statements are not in agreement with the accounting records and retums; or
e cenaln disclosures of directors’ remuneration specified by law are not made; or

» we have not received all the information and explanations we require for cur audit.
Responsibllities of Directors

As explained more fully in the directors’ responsibliities statement , the directors are responsible for the
preparation of the financial statements and for being satistied that they give a true and fair view, and for such
intemal control as the directors determine Is necessary to enable the preparation of financiat statements that are
free from material misstatement, whether duse to fraud or error.

In preparing the financlal statements, the directors are responsible for assessing the Company's ability to
continue as a golng concern, disclosing, as applicable, matters related to going concem and using the going
concemn basis of accounting unless the directors either Intend to liquidate the Company or to cease operations, or
have no realistic alternative but to do so.

Auditor's responsibliitles for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whather the financial statements as a whale are free
from material misstatement, whether due to fraud or ervor, and to issue an auditor’s report that includes our
opinion. Reasonable assurance Is a high level of assurance, but is not a guarantee that an audit conducted In
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are consldered material i, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibliities for the audit of the financlal statements Is located at the Financial
Reg‘:rﬂng Councli’'s website at: https /Wwww.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditor's report.



Pharm-Olam International (UK) Limlted
Independent auditor's report (continued)

Use of our report

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undsriaken so that we might state to the Company's members
those matters we are required to state to them in an audior’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept 6f assume respuisiisility to anyone othsr than the Company and the Company's
members as a body, for our audit work, for this report, or for the opinions we have formed.

2DO L P
Dan Wesolowski (Senlor Statutory Auditor)
For and on behalf of BDO LLP, statutory auditor

Reading
United Kingdom

Date /9 Ochober 2@18

BOO LLP Is a imited liability partnership registered in England and Wales (with reglstered numbsr OC305127).



Pharm-Olam International (UK) Limited

Statement of comprehensive income
for the year ended 31 December 2017

Note
Turnover 4
Cost of sales
Gross profit
Administrative expenses
Operating profit 5
Other interest recelvable and similar income 7
Interest payable and similar charges 8
Profit on ordinary activities before taxation
Taxation on profit from ordinary activities 9

Profit for the financlal year

Total comprehensive income for the year

All amounts relate to continuing activitles.

The notes on pages 10 to 21 form parnt of thesge financlal statements.

7

2017 2016

£ £
Restated

-Note 2

26,156,317 22,477,337
(22,205,520) (17,414,904)
3,950,797 5,062,433
(3,653,849) (4,382,412)
286,948 680,021
16,576 2,490
(433) (373)
313,091 682,138
(69,543) (138,200)
258,548 543,938
253,548 543,838




Pharm-Olam International (UK) Limited

Batance gheet
&1 31 Deoember 2017
Company number 03125708 Note - 201; 201: 201: zm:
Restated
-Note 2
Flixed agsets
Tangible assets 10 272,501 62353
investments 1 493468 483468
765,688 845821
Curremt assets
Debtors 12 8,035,208 65864316
Cash al bank and in hand 2,846,234 2826,724
10,881,442 9,680,099
Creditors: amounts falling dus
within ono year 18 (7,718,833) (5,760,830)
Not current assels 2,862,609 2,929,108
Tota) assets loss cument
labiities 3,728470 SATA,930
R
capltal and reserves
up share capital 15 60,000 60,000
mmmemmum 16 3,678478 9,424,830
Sharsholders’ funds 3,728478 9,474,830

O———

T financlat statements wete approved by the Board of Direotors and authorised for ssue an /57 ooy 7 1 &

Mz_

D LGlanga

The notes on pages 10 o 21 form part of these financlal siatemonts.



Pharm-Olam International (UK) Limited

Statement of changes In equity
tor the year ended 31 December 2017

Profit

Share and loss Yotal

caplital account equity

€ € €

1 Janua}y 2016 ) 50,000 2,880,892 2,930,892
Comprehensive income for the year

Profit on ordinary activities after taxation - 543,938 543,938

31 December 2016 60,000 3,424,930 3,474,930
Comprehensive income for the year

Profit on ordinary activities after taxatlon - 253,548 253,548

31 December 2017 §0,000 3,678,478 3,728,478

The notes on pages 10 to 21 form part of these financlal statements.

9



Pharm-Olam International (UK) Limited

Notes forming part of the financial statements
for the year ended 31 December 2017

1

Accounting policies

Pharm-Olam International (UK) Limited is a company incorporated, registered and domiciled in England &
Wales under the Companies Act 2006. The address of the registered office is given on the contents page and
the nature of the Company’s operations and its principal activities are set out in the strategic report. The
financial statements have been prepared in accordance with FRS 102, the Financial Reporting Standard
applicable in the United Kingdom and the Republic of Ireland.

The preparation of financial statements in compliance with FRS 102 requires the use of certain critical
accounting estimates. It also requires management to exercise judgement in applying the Company's
accounting policies, see note 3.

Group accounts

The financial statements present information about the Company as an individual undertaking and not about
its group. The Company has not prepared group accounts as it is exempt from the requirement to do so
by section 400 of the Companies Act 2006 as it is a subsidiary undertaking of Pharm-Olam Group Limited,
a company incorporated in England and Wales, and is inciluded in the consolidated accounts of that
company.

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention and in accordance with
Financial Reporting Standard 102, the Financial Reporting Standard -applicable in the United Kingdom and
the Republic of Ireland and the Companies Act 2006.

Going concem

The financial statements have been prepared on a going concern basis, which the directors believe to be
appropriate. Further, Pharm-Olam International Ltd., the ultimate parent company, has confirmed its intention
to support the company, as required, to ensure that the company can meet its obligations for a pericd of at
least one year from the date of issuance of these financial statements.

FRS 102 - reduced disclosure exemptions

The company has taken advantage of the following disclosure exemptions in preparing these financial
statements, as permitted by FRS 102 for qualifying entities:

e Section 3 Financial Statement Presentation paragraph 3.17(d) and Section 7 Statement of Cash Flows
not to prepare a cash flow statement;

» Section 4 Statement of Financial Position paragraph 4.12(a)(iv) not to prepare a reconciliation of the.
number of shares outstanding at the beginning and end of the year,;

o Section 33 Related Party Disclosures paragraph 33.7 not to disclose key management personnel
compensation in total, and

o Certain requirements of Section 11 and 12 relating to financial instrument disclosures.

This information is included in the consolidated financial statements of Pharm-Olam Group Limited as at
31 December 2017 and these financial statements may be obtained from Pharm-Otam Group Limited, One
Station Square 1st Floor, Station Square, Bracknell, Berkshire, RG12 1QB.

The following principal accounting policies have been applied:

10



Pharm-Olam International (UK) Limited

Notes forming part of the financial statements
for the year ended 31 December 2017

1

Accounting policies (continued)
Turnover

Turnover represents amounts receivable for services which fall within the company’s ordinary activities, net
of VAT and trade discounts. Revenue is recognised to the extent that it is probable that the economic benefits
will flow to the company and the revenue can be reliably measured. Revenue is measured at the fair value of
consideration received or receivable net of any sales tax or discounts.

Revenue recognition

Fee income represents revenue earned under a wide variety of contracts to provide professional
services. Revenue is recognised as earned when, and to the extent that, the company obtains the right to
consideration in exchange for its performance under these contracts. It is measured at the fair value of the
right to consideration, which represents amounts chargeable to clients, including expenses and
disbursements but excluding value added tax.

Revenue is generally recognised as contract activity progresses so that for incomplete contracts it reflects
the partial performance of the contractual obligations. For such contracts the amount of revenue reflects
the accrual of the right to consideration by reference to the value of work performed. Revenue not billed to
clients is included in debtors in accrued income and amounts recognised in revenue. Amounts billed in excess
of the relevant amount of revenue recognised are included in creditors in payments on account.

Fee income that is contingent on events outside the control of the company is recognised when the
contingent event occurs.

Tangible fixed assets and depreciation

Tangible fixed assets are stated at cost less accumulated depreciation. Depreciation is provided at rates
calculated to write off the cost less estimated residual value of each asset over its expected useful life, as
follows:

Fixtures, fittings and computer equipment - 3 - 4 years straight line

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted prospectwely
if appropriate, if there is an indication of a significant change since the last reporting date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are
recognised within ‘other operating income or losses' in the statement of comprehensive income.

Investments

Investments in subsidiaries are measured at cost less accumulated impairment.

11



Pharm-Olam International (UK) Limited

Notes forming part of the financlal statements
for the year ended 31 December 2017

1

Accounting policles (continued)
Current and dsferred taxation

The tax expense for the period comprises curmrent and deferred tax. Tax is recognised in profit or loss, except
that a charge attributable to an item of income or expense recognised as other comprehensive income ar to
an item recognised directly in equity is also recognised in ather comprehensive income or directly in equity
respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or
subs;’antlvely enacted by the reporting date in the countries where the Company operates and generates
taxable incoms.

Deferred balances are recegnised in respect of all timing differences that have originated but not reversed by
the balance sheet date, except:

* The recognition of deferred tax assets Is limited to the extent that it is probable that they will be recovered
against the reversal of deferred tax liabilities or other future taxable profits; i

¢ Anydeferred tax balances are reversed if and when all conditions for retaining assoclated tax aflowances
have been met; and

* Where timing differences refate to Interests (n subsidiaries and the company can control their reversal and
such reversal is not considered probabte in the foreseeable future.

Deterred income tax is determined using tax rates and laws that have been enacted or subslantlvelj enacted
by the reporting date.

Leasing

All leases are operating leases. Their annual rentals are charged to profit or loss on a stralght-line basis over
the term of the lease. Revarse premiums and similar incentives received to enter into operating lease
agreements are released to profit or loss over the term of the lease.

Where the Company has a legal obligation, a dilapidations provision Is created on inception of a lease. These
provisions are a bast estimate of the cost requlred to retum leased properiies to thelr original condition upon
termination of the lease. Where the obligation arises from ‘wear and tear’, the provision is accrued as the ‘wear

and tear’ occurs.

12



Pharm-Olam International (UK) Limited

Notes forming part of the financial statements
for the year ended 31 December 2017

L]

Accounting policies (continued)
Fareign currency transiation
(a) Functional and presentation currency

ltems included in the financial statements are measured using the currency of the primary economic
environment in which the entity operates ('the functional currency’). The financial statements are presented
in ‘sterling’ or 'GBP', which is the company's presentation currency and functional currency.

(b) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing
at the dates of the transactions. Foreign exchange gains and losses resulting from the settiement of such
transactions and from the translation at year-end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in profit or loss.

Foreign exchange gains and losses are presented in profit or loss within ‘administrative expenses’..

Financial assets

Financial assets are initially measured at transaction price (including transaction costs) and subsequently held
at cost, [ess any impairment.

Financisl liabilities and equity

Financial liabilities and equity are classified according to the substance of the financial instruments
contractual obligations, rather than the financial instrument's legal form. Financial liabilities are initially
measured at transaction price (including transaction costs) and subsequently held at amortised cost.

Pensions

Contributions to the Company's defined contribution pension scheme are charged to profit or loss in the year
in which they become payable.

Holiday pay accrual

A liability is recognised to the extent of any unused holiday pay entitlement which has accrued at the balance
sheet date and carried forward to future periods. This is measured at the undiscounted salary cost of the
future holiday entitlement so accrued at the balance sheet date.

Prior year rastatements

During the year, the directors have re-assessed the classification of cost of sale and administrative expenses
within the statement of comprehensive income. As a result of this, certain costs previously classified as
administrative expenses have bsen reclassified to cost of sales. In order to present comparable information,
the classification of similar costs included in the prior year financial statements have also been reclassified.
This has resulted in a £1,504,820 increase in cost of sales and a corresponding decrease in administrative
expenses in the year ended 31 December 2016. This has no impact on previously recognised profit or upon
net assets at 31 December 2016.

13



Pharm-Olam International (UK) Limited

Notes forming part of the financial statements
for the year ended 31 Decembar 2017

2

Prior year restatements (continued)

The directors have also considered the presentation of intercompany receivables and payables within the
balance sheet. The directors have identified balances for which the company had the right to settle on a net
basis, but which were presented on a gross basis. The directors have now corrected the presentation so that
the balances are shown on a net basis. This has resulted in a £1,254,769 decrease in amounts owed by
parent and fellow subsidiary undertakings and a corresponding decrease in amounts owed to parent and
fellow subsidiary undertakings as at 31 December 2016. This has no impact on previously recognised profit
or upon net assets at 31 December 2016.

Judgements in applying accounting policles and key sources of estimation uncertainty

in preparing these financial statements, the directors have made the following judgements:

* Determine whether leases entered into by the Company as a lessee are operating or finance leases. These
decisions depend on an assessment of whether the risks and rewards of ownership have been transferred
from the lessor to the lessee on a lease by lease basis.

Other key sources of estimation uncertainty

* Trade debtors impairment loss (see note 12)

Trade debtors are reviewed for impairment loss on an annual basis and provision made for any balances

where there is uncertainty against the recoverability of the balance. This methodology is applied on a
customer by customer basis.

s Foreign currencies

Foreign exchange rates are obtained using the HMRC monthly, average and spot rates. These are used
as they are believed to be an accurate estimation of the exchange rates for any given month.

* Projsct completion and recognition

The Company's policy is to recognise revenue for projects as contract activity is undertaken by the
company on those projects. For projects with multiple stages with separable identifiable revenue allocated
to each stage, then revenue for each stage is recognised during the completion of that stage on a
percentage complete basis, which is an estimate. Revenue that is contingent on any event outside the
control of the Company is recognised when the contingent event occurs.

Turnover

Analysis of turnover by country of destination 2017 2018
£ £

United Kingdom 2,176,635 3,035,055

Rest of Europe 17,232,213 13,895,515

Rest of the World 6,747,469 5,546,767

26,156,317 22,477,337

Analysis by class of business

The Company'’s entire turnover is attributable to the management and consuiting of clinical research trials.

14



Pharm-Olam International (UK) Limited

Notes forming part of the financlal statements
tor the year ended 31 December 2017 (continued)

7

Operating profit

This has been arrived at after charging:

Depreclation of tangible assets

Operating lease rentals

Audltors' remuneration for the audit of the company’s annual accounts
Loss on forelgn exchange transactions

Employees

Staff costs consist of:

Wages and salaries
Social security costs
Other pansion costs

The average number of employees (including directors) during the year
was:

Clinica$

Business development
Administration

Quality

2017 2016

€ £

57,568 45212
217,140 180,789
43,750 40,953
36,338 246,923
2017 2016

£ £
3,611,776 5,227 319
407,291 550,914
163,704 199,456
4,182,771 5,977,689
2017 2018
Number Number
85 73

4 3

" 10

2 2

82 88

No remuneration was pald to the directors relating to services to the oombany during the year (2016 - £Nil),

Other interest recelvable and similar income

Bank interest

Interest payable and simlilar charges

Bank loans and overdrafts

15

2017 2016
£ £
16,576 2,490
2017 2016
£ €

433 373




Pharm-Olam International (UK) Limited

Notes forming part of the financial statements
for the year ended 31 December 2017 (continued)

Taxation on profit from ordinary activities

2017 2016
£ £
Current tax
UK corporation tax on profit for the year 30,365 147,805
Adjustments for previous periods (331) (22,224)
Relief for overseas tax (3,510) (4,213)
26,524 121,368
Foreign corporation tax 3,510 4,213
Total current tax charge 30,034 125,581
Deferred tax
Origination and reversal of timing differences (note 14) 28,509 12,619
Tax charge on profit on ordinary activities 59,643 138,200
The tax assessed for the year is different to the standard rate of corporation tax in the UK. The differences
are explained below:
2017 2016
£ £
Profit on ordinary activities before tax 313,091 682,138
Profit on ordinary activities at the standard rate
of corporation tax in the UK of 19.25% (2016 - 20%) 60,270 136,428
Effects of:
Non deductible expenses 6,475 927
Adjustments for previous periods {331) (22,224)
Deferred tax adjustments (3,808) (485)
Other tax adjustments {2,866) 23,554
Total tax charge for the year 69,643 138,200

Factors that may affect future tax charges

The effect of changes to the corporation tax rates substantively enacted as part of the Finance Bill 2015 (on
26 October 2015) and Finance Bill 2016 {on 7 September 2016) includes reductions to the main rate from
19% at 31 December 2017 to 17% from 1 April 2020. There were no other factors that may affect future tax

charges.

For the purposes of deferred tax, the rate change from 19% to 17% had been substantively enacted before
the balance sheet date. This will reduce the company's future current tax charge and reduce the company's

deferred tax asset accordingly.
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Pharm-Olam International (UK) Limited

Notes forming part of the financial statements
for the year ended 31 Dacember 2017 (continued)

10 Tangible assets

Cost
At 1 January 2017
Additions

At 31 December 2017

Depraciation
At 1 January 2017
Charge for the year

At 31 December 2017

Net book value
At 3t December 2017

At 31 Dacember 2016

17

Fixtures,

fitings and

computer
equipment Total
£ £
1,581,229 1,581,220
277,716 273,051
1,858,845 1,854,280
1,528,876 1,528,876
57,568 57,568
1,586,444 1,686,443
272,501 267,837
62,353 62,353




Pharm-Olam International (UK) Limited

Notes forming part of the financial statements
for the year ended 31 Daecomber 2017 (continued)

11 Fixed asset Investments

Unlisted
investments
£
Cost and net baok value
At 1 January 2017 and at 31 December 2017 493,468
Shares held
Company Registered office address Class %
Subslidlary undertakings
Pharm-Olam International (India) Pvt Limited India Ordinary 100%
Phamm-Olam (Bulgaria) EOOD Bulgaria Ordinary 100%
Pharm-Olam International doo Croatia Ordinary 100%
Pham-Olam Intemational (Spain) S.L. Spain Ordinary 100%
Pharm-Olam Intemational (Polska) Sp. Poland Ordinary 100%
Pharm-Qlam International Deutschiand
GmbH Germany Ordinary 100%
Pharm-Olam International (Belgium) Pvt Limited Belglum Ordinary 99%
Pharm-Olam (Hungary) Medical Research LLC Hungary Ordinary 100%
Phamm-Olam International (Italy) S.R.L. ltaly - Ordinary 100%
Pharm-Olam (Turkey) Turkey Ordinary 100%
Pharm-Olam Intemational s.1.0. Czech Republic Ordinary 100%
Pharm-Olam Intemnational doo Serbla Ordinary 100%
Pharm-Olam Intemational (France) SAS ’ France Ordinary 100%
Pharm-Olam Intemational (Israel) Limited Israel Ordinary 100%

All of the subsidiary companles carry out the management and consulting of clinical research trials except
Pharmm-Olam (Bulgarla) EOOD which Is dormant.

The company, together with its subsidiaries as detalled above, are Included in the group financial statements

of Pharm-Olam Group Uimited. Pharm-Olam Intemational (israel) Limited and Pharm-Olam (Bulgaria) EOOD
are not inciuded in the consolidated group resulls as these entities are immaterial for group purposes.
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Pharm-Olam International (UK) Limited

Notes forming part of the financial statements
for the year ended 31 Decomber 2017 (continued)

1

12

Investment In subsldlaries (continued)

The registered office of each of the company's subsidiaries Is as follows:

Pharm-Olam International
(India) Pvt Limited
Pharm-Olam (Bulgaria)
ECOD

Pharm-Qlam Intemational
d.o.o

Pharm-Olam international
(Spain) S.L.

Pharm-Olam [nternational
{Polska) Sp.z.0.0
Pharm-Olam International
Deutschland GmbH
Pharm-Olam International
(Belglum) Pvt Limited
Pharm-Olam (Hungary)
Medical Research LLC
Pharm-Olam International
(Raty) SRL

Pharm-Qlam (Turkey)

Pharm-Olam International
s.r.o.

Pharm-Olam International
doo

Pharm-Olam International
(France) SAS
Pharm-Olam (ntemational
{israel) Limited

Debtors

Trade debtors

Amounts owed by parent and fellow subsidiary undertakings

Other debtors

Prepayments and accrued income

Deferred taxation (note 14)

No. 15, KMJ Arcadia, | Floor, Industrial Main Road, Keramangala, 5th Block,
Bangalore — 560 085, India

65 Parchevich Str. 1000 Sofia, Bulgaria

Adnicka cesta39, 10000 Zagreb, Croatia

Calle Antracita, 7, Floor 1 — Unit 6 , Madrid, 28045, Spain

Al. Jerozolimskie 181, 02-222 Warszawa, Polska

Ingolstédter Str. 20, 80807 Manchen, Germany

Dorp 14 a, Testelt, 3272, Belgium

H-1031 Budapest, Kaldszl Gt 11, Hungary

Plazza Buonarroti 32, 20145 Mitano, italy

Buyukdere Cad. All Kaya Sok. Polat Plaza B Blok No:4 K:13, Levent Istanbul
Turkey 34394

Doudlebské 1699/5, 140 00 Prague 4, Czech Republic

Djordja , Stanojevica 14, 11000 Belgrade, Serbia

20 rue Lafitte , 75009, Paris, France

122 Moria Eoulavard. Zlp Code 3461813 Haifa Israel, P.0.Box 7511, Zip
Code 3107401

2017 2016

£ £
Restated

-Note 2

1,771,279 2,955,469
1,308,824 342,398
41,120 30,846
4,918,985 2,627,386
- 8,215
8,035,208 5,864,315

Prepaymants and accrued income shown above includes accrued income of £4,800,246 (2016 - £2,446,128).
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Pharm-Olam International (UK) Limited

Notes forming part of the financlal statements
for the year ended 31 December 2017 (cont/nued)

13 Creditors: amounts falling due within one year

2017 2016

£ £

Restated

- Note 2

Trade creditors 976,727 214,293
Amounts owed to parent and fellow subsidiary undertakings 291,972 560,100
Corporation tax 5,490 48,149
Other taxes and social security costs 102,379 52,636
Other creditors 24,807 51,652
Payments received on account 4,456,867 3,395,145
Accruals and deferred income 1,839,397 1,438,955
Deferred taxation (note 14) 24,294 -
7,718,933 5,760,930

Accruals and deferred income shown above includes deferred income of £1,055,638 (2016 - £569,364).

14 Deferred taxation £
At 1 January 2017 - asset 8,215
Dabit to the profit and loss account (29,509)
As at 31 December 2017 - liability (21,284)

2017 2017

£ £

Accelerated capital aliowances (25,890) 1,246
Other short term timing differences 4,596 6,969
(21,294) 8,215

15 Share capital
Allotted, called up and fully paid

2017 2016 2017 2016
Number Number £ £
Ordinary shares of £1 each 60,000 50,000 50,000 50,000

The Company has one class of ordinary shares which carries no right to fixed income.

16 Resorves
Profit and loss account

The profit and loss account represents cumulative profits, losses and total other recognised gains or losses
made by the Company, including distributions.
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Pharm-Olam International (UK) Limited

Notes forming part of the financial statements
for the year ended 31 December 2017 (continued)

17 Commitments under operating leases

18

19

As at 31 December 2017, the Company had minimum lease payinents under non cancellable operating
leases as set out below:

Land and Land and
buildings Qther buildings Other
2017 2017 2016 2016
£ £ £ £
Within one year 174,092 8,457 42810 8,227
In two to five years 353,720 9,688 - 18,240
Over five years : - - - -
§27,812 18,145 42,810 26,467

Related party transactions

Ouring the year the Company was charged for monitoring and research services carried out by its
subsidiary undertakings and entered into financing arrangements with its subsidiaries. The resulting
amounts owed to the Company by its parent and fellow subsidiaries was £1,303,825 (2016 - £342,399)
and is included within amounts owed by parent and fellow subsidiary undertakings in note 12. The resulting
amounts owed by the Company to its subsidiaries was £281,972 (2016 - £560,100) and is included within
amounts owed to subsidiary undertakings in note 13.

Further disclosures of transactions entered into between the Company and other wholly owned members of
the group are not provided in line with FRS 102 section 33.1A.

Uitimate controlling party

Pharm-Olam Internationatl (UK) Limited is a wholly owned subsidiary of Pharm-Olam Group Limited, a
company registered in England and Wales and the smaflest group in which the results of the company are
consolidated. The consolidated accounts of this company are available to the public and may be obtained from
Pharm-Olam Group Limited, One Station Square 1® Floor, Station Square, Bracknell, Berkshire, RG12 1Q8.

Pharm-Olam Group Limited is wholly owned by Pharm-Olam Intemational Limited, a company based in
Texas, United States of America and the fargest group in which the results of the company are consclidated.
The company's ultimate controlling party up until 1 February 2017 was Dr Z M Munk, a director of this
company. On 1 February 2017 Quad-C Management Inc. ("Quad-C") acquired a controlling stake in Pharm-
Olam International Ltd.

21



