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Pharm-Olam International (UK) Limited

Strategic report
for the year ended 31 December 2016

The directors present the strategic report, the directors’ repart and financial statements for the year ended
31 December 2016.

Principal activity

The principal activity of the company continued to be that of management and consulling of clinical
research trials.

Review of the business and key performance indicators

Key parformance Indicators of the company include tumover, gross profit margin, cash positlon and net current
asset position.

The directors are satisfied with the level of tumover of the company and are satisfied that the company will
maintaln or improve this level of performance for the foresgeable future.

During the year, tumover increased by 14.2% to £22.5 million (2015 - £19.7 miilion) due to an increased value of
projects being undertaken during the year and assoctated increased activity. Tumover represents revenue
derived from salas of services, excluding value added tax, and is a key pstformance indicator, as it measures the
output of the business. The company achieved a grass profit margin of 29.2% (2015 ~ 29.3%) and a net profit
margin of 2.4% (2015 - 2.2%). Margins have remained relativaely stable as revenue and expenses have increased
at a simllar rate.

The company's cash position at the year end was heaithy, with cash at bank and in hand of £ 2.8 miition (2015 -
£3.5 milllon). The company had net current assets of £2.8 million (2015 - £2.5 million) and net assets of
£3.5 million (2015 - £2.9 milllon) at the year end.

We believe the company's position in the market place remains strong, and we ook forward to continued growth
in 2017.

Principal risks and uncertainties

CRO industry

The company operates In a very compstitive indusiry, compeling with both small providers offering niche
services, and large global CROs. In addition to this competition, some of the company’s customers have the
abllity to carry out many of the CRO’s activitles, and thus do not require all of a CRO's services.

Pharmaceutical industry

The company is rellant upon companies within the pharmaceutical industry continulng to outsource research
and development expenditure. Any factors that affect or delay the level of autsourcing (such as merger and

acquisition activity, lack of pipeline within the phammaceutical industry, etc.) will impact the company's abiiity to
generate revenues.

Approval
This suategicg: s approved on behalfof the Boardon 24 () Lot ¢ 2013
DrZe



Pharm-Olam International (UK) Limited

Report of the directors
for the year ended 31 Dacomher 2016

The directors present their report together with the strategic report and the audited financlal statements for the
year ended 31 December 2016.

Results and dividends

The profit for the year, after taxation, amounted to £543,038 (2015 - £436,009).
The directors do not recommend payment of an ordinary dividend (2015 - £Nil).
Future developments

The directors anticipate that the company will malntain or improve s level of performance for the
foreseeable future.

Financlia! instruments and risk management

Treasury activitles take place under procedures and policles monitored by the directors. They are designed to
minimise the financlal risks faced by the company which primarily arise from Interest rate, credit and fiquidity
risks. it is not the policy of the company to enter into speculative transactions.

The company's principal financial instruments comprise bank balances, trade creditors, trade debtors and
balances with group companies. The purpose of these instruments is to raise funds for and finance the
company’s operations.

In respect of bank balances, liquidity risk has been managed through continual review of the funding status of the
company and its exposurs to liquidity risk. The company makes use of money market facllities whare funds are
available.

In respect of loans, these comprise loans from related companies, which are interest free and payable on
demand. The directors are aware of the company's required finance and have determined that these will only be
repald when finance is available.

Trade debtors are managed in respect of credit and cash flow risk by policies concemlng the credit offered to
customers and the regular monitoring of amounts outstanding for beth ime and credit limits. Trade creditors
fiquidity risk is managed by ensuring sufficient funds are avallable to meet the amounts due.

The company has no financial instruments to hedge foreign exchange exposure and does not enter into
derivative transactions.

Directors
The directors of the company during the year and to the date of signing the financial statements were:

Dr Zev Munk
S Mynk
Qualifying third party Indemnity provislons

The company has put In place qualifying third party Indemnity provisions for all of the directors of Pharm-Olam
Intemational (UK) Limited.



Pharm-Olam International (UK) Limited

Report of the directors
for the year ended 31 Dacember 2016 (continued)

Directors’ responsibllities

The directors are responsible for preparing the strategic report, the directors® report and the financial statements
In accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law
the directors must not approve the financlial statements untass they are satisfied that they give a true and falr
view of the state of affairs of the company and of the profit or loss of the company for that pericd.

in preparing these financlal statements, the directors are required to:
e select suitable accounting policles and then apply them consistently;
* make judgements and accounting estimates that are reasonable and prudent;

e prepare the financial statements on the going concem basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficlent to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companlaes Act 2006. They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other iegularities. .

Auditors
All of the cument directors have taken all the steps that they ought to have taken to make themseives aware of
any information needed by the company’s auditors for the purposes of their audit and to establish that the

audilors are aware of that information. The directors are not aware of any relevant audit information of which the
auditors are unaware.

BOO LLP have expressed their willingness to continue in office and a resolution to re-appoint them as auditors
will be proposed at the next annual general meeting.

On behalf of the Board

DrZe¢Wunk ___ _ _——

Director

Date &d‘&‘/, 017



Pharm-Olam International (UK) Limited

Independent auditor’s report

TO THE MEMBERS OF PHARM-OLAM INTERNATIONAL (UK) LIMITED

We have audited the financlal statements of Pharm-Olam Intemational (UK) Limited for the year ended 31
December 2016 which comprise the statement of comprehensive Income, the balance sheet, the statement of
changes in equity and the related notes. The financlai reporting framework that has been applied in thelr
preparation is applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted
Accounting Practice).

This report is mads solely to the company’s members, as a body, In accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor's report and for no other purpose. To the futlest

oxtent permitted by law, we do not accept or assume responsibliity to anyone other than the company and the
company’s membaers as a body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibitities of directors and auditors

As explained more fully in the statement of directors’ responsibilities, the directors are responsible for the
preparation of the financial statements and for being salisfied that they give a true and fair view. Our
responsibility is to audit and express an opinion on the financie! statemsents in accordance with applicable law
and Intemational Standards on Auditing (UK and lreland). Those standards require us to comply with the
Financiat Reporting Council's (FRC's) Ethical Standards for Auditors.

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements is provided on the FRC's wabsite at
www.frc.org.uk/auditscopeukprivate.

Opinion on financial stataments
in our opinion the financial statements:

e give a true and fair view of the state of the company’s affairs as at 31 December 2016 and of its profit for the
year then ended;

» have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

» have been prepared in accordance with the requirements of the Companies Act 2006.
Opinion on other matters prescribad by the Companies Act 2008
in our opinion, based on the work undertaken In the course of the audit:

« lhe information given in the strategic report and directors’ report for the financlal year for which the
financiat statoments are prepared is consistent with the financial statements; and

¢ the strategic report and directors' report have been prepared in accordance with applicable legal
requirements.



Pharm-Olam International (UK) Limited

Independent auditor's report (continued)

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified material misstatements in the strategic report or the directors’ report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report
to you if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

¢ the financial statements are not in agreement with the accounting records and returns; or
e certain disclosures of directors' remuneration specified by law are not made; or

¢ we have not received all the information and explanations we require for our audit.

Boo Lef

Christopher Pooles (senior statutory auditor)
For and on behalf of BDO LLP, statutory auditor
Reading

United Kingdom

Date 2 Oratier. (Re\y
BDO LLP is a limited liability partnership registered in England and Wales (with registered number OC305127).



Pharm-Olam International (UK) Limited

Statement of comprehensgive Income
for the year ended 31 December 2016

Tumover

Cost of salss

Gross profit

Administrative expenses

Operating profit

Other interest receivable and similar income

Interest payable and similar charges

Profit on ordinary activities before taxation

Taxation on profit from ordinary activities

Profit for the financlal year

Total comprehensive Income for the year

All amounts relate to continuing activities.

The notes on pages 9 to 22 form part of these financlal statements.

6

Note

2016 2015
£ £
22,477,337 19,678,539
(15,910,084)  (13,912,442)
6,567,253 5,766,007
(5887,232)  (5,240,481)
680,021 525,616
2,490 2,797
373) (1.448).
682,138 526,885
(138,200) (90,956)
543,038 436,000
543,938 436,000




Pharm-Olam International (UK) Limited

Balance shaet
at 31 December 2016
Company number 03125708 Note 2018 2016 2015 2015
£ £ [ 4 £
Fixed assets
Tangible assets 9 52,353 61,802
Investments 10 493,468 354,192
545,821 415,804
Current assets
Debtors 12 7,119,084 4,682,813
Cash at bank and in hand 2,825,724 3,472,273
9,944,808 8,165,086
Creditors: amounts falling due
within one yaar 13 7,015,689 5,640,088
Net current agsets 2,029,109 2,514,888
Total assets less current
liabllitles 3,474,930 2,930,892
Capitat and reserves
Called up share capital 16 50,000 50,000
Profit and loss account 17 3,424,930 2,880,892
Shareholders’ funds 3,474,930 2,930,992

The ﬁn?/sjwwmved by the Board of Directors and authorised for issue on Y Odober ?0/ P

Or ZW
Dire

The notes on pages 9 to 22 form part of these financlal statements.

7



Pharm-Olam International (UK) Limited

Statement of changes In equity
for the year ended 31 Dacember 2016

1 January 2015
Comprehensive Income for the year

Profit on ordinary activities after taxation

31 December 2015
Comprehensive income for the year

Profit on ordinary activities after taxation

31 Decembar 2016

The notes on pages 9 to 22 form part of these financlal statements.

8

Profit

Share and loss Total
capitat account equity
£ £ £
50,000 2,444,983 2,494,983
- 436,009 436,009
50,000 2,880,992 2,930,892
- 543,938 543,038
50,000 3,424,030 3,474,930




Pharm-Olam International (UK) Limited

Notes forming part of the financial statements
for the year ended 31 December 2016

Accounting policies

Pharm-Olam International (UK) Limited is a company incorporated, registered and domiclled in England &
Wales under the Companies Act 2006. The address of the registered office is given on the contents page
and the nature of the company’s operations and its principal activitias are set out in the strategic report, The
financial statements have been prepared In accordance with FRS 102, the Financial Reporiing Standard
applicable In the United Kingdom and the Republic of Ireland.

The preparation of financia! statements in compllance with FRS 102 requires the use of certain critical
accounting estimates. I also requires management to exercise Judgement in applying the company's
accounting policies, see note 2.

Group accounts

The financial statements present information about the company as an individual undertaking and not
about its group. The company has not prepared group accounts as [t is exempt from the requirement to
do 8o by section 400 of the Campanles Act 2006 as it is a subsidiary undertaking of Pharm-Olam Group
Limited, a company incorporated in England and Wales, and Is included in the consolidated accounts of

that company.

Basls of preparation of financial statements

The financlal statements have been prepared under the historical cost convention and In accordance with
Financlal Reporting Standard 102, the Financial Reporting Standard applicable in the United Kingdom and
the Repubtic of Ireland and the Companies Act 2006.

FRS 102 - reduced disclosure exemptions

The company has taken advantage of the following disclosure exemptions in preparing these financial
statements, as permitted by FRS 102 for qualifying entities:

¢ Section 3 Financial Statement Presentation paragraph 3.17(d) and Section 7 Statement of Cash Flows
not to prepare a cash flow statement;

s Section 4 Statement of Financial Position paragraph 4.12(a){iv) not to prepare a reconcifiation of the
number of shares outstanding at the beginning and end of the year; and

¢ Section 33 Related Party Disclosures paragraph 33.7 not to disciose key management personnel
compensation in total.

This Information Is included In the consolidated financial statements of Pharm-Olam Group Limited as at
31 December 2016 and these financial statements may be obtalned from Pharm-Otam Group Limited, Ons
Station Square 1st Fioor, Statlon Square, Bracknell, Berkshire, RG12 1Q8B.

The following principal accounting policles have been applied:

Turnover

Tumover represents amounts recelvable for services which fall within the company’s ordinary activities, net
of VAT and trade discounts. Revenue is recognised to the extent that it is probable that the economic

benefits will flow to the company and the revenue can be rellably measured. Revenue is measured at the
fair value of consideration received or recaivabile net of any sales tax or discounts.



Pharm-Olam International (UK) Limited

Notaes forming part of the financlal statements
for the year ended 31 December 2016

Accounting policles (continusd)
Revenue recognition

Fee income represents revenue eamed under a wide varlety of contracts to provide professional
services. Revanus [s recognised as eamed when, and to the extent that, the company obtains the right to
consideration in exchange for its parformance under these contracts. It is measured at the falr value of the
right to consideration, which represents amounts chargeable to clients, Including expenses and
disbursements but excluding value added tax.

Revenue is generally recognised as contract aclivity progresses so that for incomplete contracts it
reflects the partial perfoomance of the contractual obligations. For such contracts the amount of
revenue reflects the accrual of the right to consideration by reference to the value of work perfonmed.
Revenue not billed to clients is Included in debtors in accrued Income and amounts recognised. Amounts
recognised in excess of the relavant amount of revenue are included in creditors in payments on account.

Fee income that is contingent on events outside the control of the company is recognised when the
contingant event cccurs.

Tanglble fixed assets and depreciation

Tangible fixed assets are stated at cost less accumulated depreciation. Depreciation Is provided at rates
calculated to write off the cost less estimated residual value of each asset over its expected useful life, as
follows: .

Fixtures, fittings and computer equipment - 3 -4 ysars straight lins

The assets’ residual values, useful lives and depreciation methods are reviewed, and adjusted prospactively
if appropriate, if there is an Indication of a significant change since the last reporting date.

Gains and losses on disposals are determined by comparing the procesds with the carrying amount and are
recognised within ‘other operating incoms or losses' in the statement of comprehensive income.

Investments

Investments in subslidiaries are measured at cost less accumulated Impalrment.

10



Pharm-Olam International (UK) Limited

Notes forming part of the financial statements
for the yaar ended 31 Decamber 2016

Accounting poficles {continued)
Cumrent and deferred taxation

The tax expanse for the period comprises current and deferred tax. Tax Is recognised in profit or loss,
except that a charge attributable to an item of income or expense recognised as other comprehensive
income or to an item recognised directly in equity is also recognised In other comprehensive income or
directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the reporting date in the countries where the company operates and generates
taxable income.

Deferred balances are recognised In respect of all timing differences that have originated but not reversed
by the batance sheet date, except:

* The recognition of deferred tax assets is limited to the extent that it is probable that they wiil be
recovered agalnst the revarsal of deferred tax liabliities or other future taxable profits;

e Any deferred tax balances are reversed if and when all conditions for retlalning associated tax
allowancas have been met; and

* Where tliming differences relate to Interests in subsidiarles and the company can control thelr reversal
and such reversal is not considered probable in the foreseeable future.

Deferred income tax is determined using tax rates and laws that have been enacted or substantively
enacted by the reporting date.

Leasing

All leases are operating leases. Thelr annual rentals are charged to profit or loss on a straight-line basis
over the term of the lease.

The company has taken advantage of the optional exemption available on iransition to FRS 102 which
allows lease Incentives on leases entered Into before the date of transition to the standard (1 January 2015)
to continue to be charged over the shorter period to the first market rent review rather than the term of
lease.

For leases entered into on or after 1 January 2015, reverse premlums and similar incantives received to
enter into operating lease agreements are released to profit or loss over the term of the lease.

Where the company has a legal obligation, a dilapidations provision Is created on inception of a leass.
These provislons are a best estimate of the cost required to return leased praperties to thelr original
condition upon tarmination of the lease. Where the obligation arises from ‘wear and tear’, the provision is
accrued as the ‘wear and tear” occurs.

1"



Pharm-Olam International (UK) Limited

Notes forming part of the financial statements
for the year ended 31 December 2018

Accounting policles (continued)
Foreign currency translation
(a) Functional and presentation currency

items included In the financlal statements are measured using the currency of the primary economic
environment in which the entity operates (‘the functional currency’). The financlal statements are presented
in ‘stering' or ‘GBP', which is the company’s presentation currency.

(b) Transactions and balances

Fareign currency transactions are transtated into the functional currency using the exchange rates prevalling
at the dates of the transactions. Foreign exchange gains and losses resuliing from the setilement of such
transactions and from the transfation at year-end exchange rates of monstary assets and liabllittes
denominated in forelgn currencies are recognised in profit or loss.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are presented
in profit or loss within ‘finance income or costs’. All other foreign exchange gains and losses are presented
in profit or loss within ‘other operating income or expense.’

Financlatl assets

Financial assels are Initially measured at transaction price {including transactlon costs) and subsequently
hetd at cost, less any impairment.

Financial liabilities and equlty

Financial liabllities and equily are classified according to the substance of the financial instrument's
contractual obligations, rather than the financial instrument's legal form. Financlal liabllitles are iniiatly
measured at transaction price (including transaction costs) and subsequently held at amortised cost.
Pensions

Contributions to the company’s defined contribution pansion scheme are charged to profit or loss in the year
in which they become payable.

Holiday pay accrual
A liabllity is recognised to the extent of any unused hotiday pay entittement which has accrued at the

balance sheet date and carried forward lo future pericds. This is measured at the undiscounted salary cost
of the future holiday entitlement so accrued at the balance sheet date.

12



Pharm-Olam International (UK) Limited

Notes forming part of the financlal statements
for the year ended 31 December 2016

Judgements in applylng accounting pollicies and key saurces of estimation uncertainty

In preparing these financlal statements, the directors have made the following judgements:

Determine whether leases entered into by the company as a lessee are operaling or finance leases.
These decisions depend on an assessment of whether the risks and rewards of ownership have bgen
transferred from the lessor to the lesses on a lease by lease basis.

Other key sources of estimation uncertainty

Trade debtors impairment loss (see note 12)

Trade debtors are reviewed for impalrment foss on an annual basis and provision made for any balances
where there is uncertainty against the recoverability of the balance. This methodology is applled on a
customer by customer basis.

Foreign currencies

Foreign exchange rates are obtained using the HMRC monthly, average and spot rates. These are used
as they are belleved to be an accurate estimation of the exchange rates for any given month.

Profect completion and recognition

The company’s policy is to recognise revenue for projects as contract activity is undertaken by the
company on those projects. For projects with multiple stages with separable Identifiable revenue
allocated to each stage, then revenue for each stage is recognissd at the completion of that stage on a
percentage complete basis. Revenue that is contingent on any event cutside the contro! of the company
is recognised when the contingent event occurs.

Tumover
Analysis of tumover by country of destination 2016 2018
£ £
United Kingdom 3,035,055 4,289,605
Rest of the Europe 13,895,515 7,662,013
Rest of World §,546,767 7,716,921
22,471,337 19,678,539
Analysis by class of business

The company’s entire tumover s attributable to the management and consulting of clinical research trials.

13



Pharm-Olam International (UK) Limited

Notes forming part of the financial statements
for the year ended 31 December 2016 (continued)

Operating profit
2016 2015
£ £
This has been amived at after charging:
Depreciation of tangible assels 45,212 67,378
Operating lease rentals 180,788 254,568
Auditors’ remuneration for the audit of the company’s annual accounts 40,953 45,000
Loss on forelgn exchange transactions 246,923 6,794
Employees
2016 2015
£ £
Staff costs consist of:
Wages and salarles 5,227,319 5,015,226
Socla! security costs 550,814 500,859
Other penslon costs 199,456 197,378
5,977,689 5.713,463
The average number of employees (including directors) during the year
was:
2016 2015
Number Number
Clinical 73 87
Business development 3 3
Administration 10 14
Quality 2 4
88 108

No remunaration was paid to the directors relating to services to the company during the year (2015 - £NII).

14



Pharm-Olam International (UK) Limited

Notes forming part of the financial statements
for the year ended 31 December 2018 (continued)

Other interast raceivable and similar income

2016 2015
£ £
Bank interest 2,490 2,797
Interest payable and similar charges .
2016 2015
£ £
" Bank toans and overdrafts 373 1,448
Taxation on profit from ordinary activities
2016 2015
£ £
Current tax :
UK corporation tax on profit for the year 147,808 112,238
Adjustments for previous periods (22,224) (446)
Rellef for overseas tax {4,213) (2.897)
121,368 108,893
Forelgn corporation tax 4,213 2,897
Total current tax charge 425,581 111,780
Deferred tax
Origination and reversal of timing differences (note 15) 12,619 (20,834)
Tax charge on profit on ordinary activities 138,200 90,956

15



Pharm-Olam International (UK) Limited

Notes forming part of the financial statements -
for the year ended 31 December 2018 (continued)

8 Taxation on profit from ordinary activities {continued)

The tax assessed for the year is higher (2015 ~ lower) than the standard rate of corporation tax in the UK.

The differences are explained balow:

2016 2015
3 £

Profit on ordinary activities before tax 682,138 526,865
Profit on ordinary activities at the standard rate
of corporation tax In the UK of 20% (2015 - 20.25%) 138,428 108,710
Effects of:
Non deductible expenses 927 1,399
Adjustments for previous periods (22,224) (446)
Deferred tax adjustments (485) (20,834)
Other tax adjustments 23,554 4,127
Current tax charge for the year 138,200 80,956

Faclors that may affect future tax charges

The effect of changes to the corporation tax rates substantively enacted as part of the Finance Bill 2015 (on 26
October 2015) and Finance Bill 2016 (on 7 September 2016) Includes reductions to the maln rate to reduce the
rate to 19% from 1 April 2017 and to 17% from 1 April 2020. There were no other factors that may affect future

tax charges.

For the purposes of deferred tax, the rate changes from 19% to 17% had been substantively enacted before the
balance sheet date. This will reduce the company’s future cument tax charge and reduce the company’s deferred

tax asset accordingly. .

16



Pharm-Olam International (UK) Limited

Notes forming part of the financlal statements
for the year ended 31 Dacember 2018 (continued)

Tangible agsets
Fixtures,
fittings and
computer
equipment Tota!
£ £
Cost
At 1 January 2016 1,545,466 1,545,466
Additions 35,763 35,763
At 31 December 2016 1,581,229 1,581,220
Deprecialion
At 1 January 2018 : 1,483,664 1,483,664
Charge for the year 45,212 45,212
At 31 December 2016 1,528,876 1,528,876
Net book value
At 31 December 2016 §2,353 52,353
At 31 Decamber 2015 61,802 61,802

17



Pharm-Olam International (UK) Limited

Notes forming part of the financlal statements
for the year ended 31 December 2016 (continued)

10 Fixed asset Investments

Cost
At 1 January 2016
Additions

At 31 December 2016

Net book value
At 31 December 2016

At 31 December 2015

Company

Subsidlary undertakings

Pharm-Olam Intemational (India) Pvt Limited
Pharm-Olam (Bulgaria) EOCOD
Pharm-Olam Intemational doo
Pharm-Olam Intemational (Spain) S.L.
Pharm-Olam Intemationat (Polska) Sp.
Pharm-Olam Intemational Deutschiand
GmbH

Pharm-Otam Intemnational (Belgium) Pvt
Limited

Pharm-Olam (Hungary) Medical Research
LLC

Pharm-Olam Intemational (ltaly)

SR.L.

Pharm-Otam (Turkey)

Pharm-Olam iInternational s.r.o.
Pharm-Olam Intematlional déo
Pharm-Olam Intemational (France) SAS
Pham-Olam International (Israel) Limited

Registered office address

India
Bulgaria
Croatia
Spain
Poland

Germany
Belgium
Hungary

italy

Turkaey

Czech Republic
Serbla

France

Israel

Unilisted

investments

£

354,192

139,276

493,468

493,468

354,192

Shares held
Class %
Ordinary  100%
Ordinary  100%
Ordinary  1060%
Ordinary  100%
Ondinary  100%
Ordinary  100%
Ordinary 89%
Ordinary  100%
Ordinary  100%
Ordinary  100%
Ordinary  100%
Ordinary  100%
Ordinary  100%
Ordinary  100%

=+ All of the subsidiary companies carry out the management and consulting of clinical research trials except
Pham-Olam (Bulgaria) EOOD which Is dormant. ’

The company, together with its subsidiaries as detalled above, are Included in the group financlal
statements of Pharm-Olam Group Limited. Pharm-Olam Intemational (Israel) Limited and Pharm-Olam
(Bulgaria) EOOD are not included in the consolldated group resuits as these entities are immaterial for

group purposes.

18



Pharm-Olam International (UK) Limited

Notes forming part of the financial statements
for the year ended 31 December 2016 (continued)

11 [nvestment in subsidiaries (continued)
The registered office of each of the company’s subsidiaries is as follows:
Pharm-Olam Intemationatl No. 15, KMJ Arcadia, | Floor, Industrial Main Road, Koramangala, §th Block,

(India) Pvt Limited Bangalore ~ §60 095, Indla

Phagn-Olam (Bulgaria) §5 Parchevich Str. 1000 Sofia, Bulgaria

EOOD

Pharm-Olam Intemational Heinzelova 62/a, 10000 Zagred, Croatia

d.o.o

Pharm-Olam Intemational Calle Antracita, 7 , Floor 1 -~ Unlt 8 , Madrid, 28045, Spain
(Spain) S.L. .
Pharm-Olam Intermnational Al. Jerozolimskie 181, 02-222 Warszawa, Polska
{Poliska) Sp.2.0.0

Pharm-Olam Intemational Ingoistiddter Str. 20, 80807 Minchen, Germany
Deutschland GmbH

Pharm-Olam International Dorp 14 a, Testelt, 3272, Belgium

(Beiglum) Pvt Limited

Pharm-Olam {Hungary) H-1031 Budapest, Kalész it 11, Hungary

Medical Research LLC
Pharm-Olam Intemational Piazza Buonarroti 32, 20145 Milano, Raly

(itaty) SRL

Pharm-Olam (Turkey) Buyukdere Cad. Ali Kaya Sck. Polat Plaza B Blok No:4 K:13, Levent Istanbul
Turkey 34394

Pharm-Olam International Doudlebska 1699/5, 140 §0 Prague 4, Czech Republic

S.r.0. :

Pharm-Olam International Djordja , Stanojevica 14, 11000 Belgrade, Serbla

doo

Pharm-Olam Intemationatl 4 place de 'Opera , 75002, Paris, France

(France) SAS

Pharm-Olam Internationat 122 Moria Boulevard, Zip Code 3461813 Haifa Israel, P.O.Box 7511, Zip
(Israef) Limited Code 3107401

12 Debtors
2016 2015
£ £
Trade debtors 2,955,469 1,615,154
Amounts owed by parent and fellow subsidiary undertakings 1,597,168 1,428,707
Other debtors 30,848 95,193
Prepayments and accrued income 2,527,388 1,524,925
. Defervred taxation (note 15) . 8,215 20,834

7,119,084 4,682,813

Prepayments and accrued income shown above includes accrued Income of £2,446,128 (2015 -
£1,476,380).
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13

14

Creditors: amounts falling due within one year

2016 2015

£ £

Trade creditors - 214,203 181,832
Amounts owed to subsidiary undertakings 1,814,869 1,376,716
Corporation tax 48,149 52,124
Other taxes and soclal security costs 52,638 146,592
Other craditors 81,852 190,783
Payments received on account 3,395,145 1,776,626
Accruals and defervred income 1,438,855 1,915,415

7,015,699 5,640,088

Accruals and daferred Income shown above includes deferred income of £569,364 (2015 - £770,685).

Financilal instrumants

2016 2015
£ £

Financlal assets
Financlal assets that are equity instruments measured at cost less
Impaiment 493,468 354,191
Financial assets that are debt instruments measured at amortised cost 7,020,611 4,424,987
Financlal assets that are cash and cash equivalents 2,825,724 3,472,273
Financial liabllitles
Financial Habilities measured at amortised cost 2,950,405 2,894,061

Financial assets that are equity instruments measured at cost less impalment comprise fixed asset
investments in unlisted company shares.

Financial assels measured at amortised cost comprise trade debtors, amounts owed by parent and feltow
substdiary undertakings, other debtors and accrued income.

Financial liabilities measured at amortised cost comprise trade creditors, amounts owed to subslidiary
undertakings, other creditors and accruals.

The company’s exposure to and management of financiat risk is as follows:

Treasury activities take place under procedures and policles monitored by the directors. They are designed
to minimise the financial risks faced by the company which primarily arise from interest rate, credit and
liquidity risks. It is not the policy of the company to enter into speculative transactions.

The company’s principal financial instruments comprise bank balances, frade creditors, trade debtors and

balances with group companles. The purpose of these [nstruments Is to raise funds for and finance the
qompany‘s operations.
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14

15

16

17

Financial instruments (continued)

In respect of bank batances, liquidity risk has been managed through continual review of the funding status
of the company and its exposure to liqulidity risk. The company makes use of money market facilities where
funds are available.

In respect of loans, these comprise loans from refated companies, which are interest free and payable on
demand. The directors are aware of the company's required finance and have determined that these will

only be repald when finance is available.

Trade debtors are managed in respect of credit and cash flow risk by policies conceming the credit offered
to customers and the regular monitoring of amounts outstanding for both time and credit limits. Trade
creditors liquidity risk is managed by ensuring sufficient funds are avaitable to meet the amounts due.

The company has no financial instruments to hedge foreign exchange exposure and does not enter into
derivative transactions.

Deferred taxation £
At 1 January 2016 20,834
Deblt to the profit and toss account (12,619)
As at 31 December 2016 8,215
2017 2016
£ £
Accelerated capital allowances 1,246 1977
Other short term timing differences 6,969 18,857
8,215 20,834
Share capital
Allotted, called up and fully pald
2016 2015 2016 2015
Number Number £ £
Ordinary shares of £1 each : 50,000 50,000 50,000 50,000
The company has one class of ordinary shares which carries no right to fixed income.
Reserves
Profit and logs account

The profit and loss account represents cumulative profits, losses and total other recognised gains or losses
made by the company, including distributions.
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19

20

Commitments under operating leases

As at 31 December 2016, the company had minimum lease payments under non-cancellable operating
leases as set out below:

Land and Land and
bulldings Other bulldings Other
2016 2016 2015 2015
£ £ £ £
Within one year 42,810 8,227 52,025 8,457
In two to five years - 18,240 - 26,834
Over five years - - - 4,043
42,810 28,467 52,025 39,334

Related party transactions

During the year the company was charged for monitoring and research services camied out by ils
subsldiary undertakings and entered into financing arrangements with its subsidiaries. The resulting
amounts owed to the company by its parent and fellow subsidiardes was £1,597,168 (2015 -
£1,426,707) and is included within amounts owed by parent and fellow subsidiary undertakings in note 12.
The raesulting amounts owed by the company to its subsidianes was £1,814,869 (2015 - £1,376,716)
and Is included within amounts owed to subsidiary undertakings In note 13.

Further disclosures of transactions entered into between the company and other wholly owned members of
the group are not provided in line with FRS 102 section 33.1A.

Ultimate controlling parnty

Pharm-Olam International (UK) Limited is a wholly owned subsidiary of Pharm-Olam Group Limited, a
company registered in England and Waies and the smatlest group in which the resulls of the company are
consolidated. The consolidated accounts of this company are avallable to the public and may be cobtained
from Pharm-Olam Group Limited, One Station Square 1* Floar, Station Square, Bracknell, Berkshire, RG12
1Q8.

Pharm-Olam Group Limited is wholly owned by Pharm-Olam International Limited, a company based In
Texas, United States of America and the largest group in which the results of the company are
consolidated. The company’s uitimate controlling party up until 9 February 2017 was Dr 2 M Munk, a
director of this company. On 9 February 2017 Quad-C Management Inc. (“Quad-C") acquired a stake in
Pharm-Olam Intemational Ltd.
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