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Samsung Electronics (UK) Limited

Directors’ Report
for the year ended 31 December 2012

The directors present their annual report and audited financial statements of Samsung Electronics (UK) Limited,
for the year ended 31 December 2012

Principal activities

During the year the company's (the ‘company’, being Samsung Electronics (UK) Limted), principal activities
were as follows

Importers and distributors of electronic and electrical goods

European head office

Purchase and sale of components and capital equipment

Provision of research & development services to the ultimate parent company (as defined in note 24)
Importers and distributors of telecommunication systems

®» & & & »

All of the above operations are UK based with the exception of a small research and development facility 1n Israel
and a sales office m Ireland

Review of the business and future developments

Definition and method of calculation

Growth in tumover (%) Year on year total turnover growth expressed as a 49 8% 8 5%
percentage (1)

Operating margin (%) The ratio of total operating profit to total turnover 19% 1 5%
expressed as a percentage (2)

Net profit margin (%) Net profit afier tax expressed as a percentage of turnover 1 3% 13%
3)

Liquidity Total current assets less stock expressed as a ratio of total 18 23

current hiabihties (4)

Supporting analysis

{1) Seereview of the business below

(2) The operating margin 15 comparable with the prior year, operating costs have been keenly managed to prevent
any erositon mn 2012

(3) Net profit margin 1s also comparable to the prior year Higher finance charges, driven by a strategy to
maintain a consistent cash flow whilst growing turnover, have been offset by a decrease n the effective tax
rate and consequent Jower tax charge for the year

(4) Despite a fall in the ratio, the company's hquidity remains strong with an effective net receivable in excess of
£100 nullion as part of a group zero balance cash pooling arrangement as at 31 December 2012




Samsung Electronics (UK) Limited

Directors’ Report
for the year ended 31 December 2012

Review of the business and future developments (continued)

The directors consider that the financial position of the company remamns satsfactory In the hight of the UK's
continued economic recovery and consequent low consumer confidence, the company faced generally tough
trading conditions during the year Despite this challenging environment 1t increased 1ts market share and turnover
1n some target products, and traded profitably The directors are confident that the company will continue to trade
effectively in 2013 and expect turnover as a whole to increase

Turnover for the year was £3,208,259,000 an increase of 49 8 % (2011 8 5%) on that generated n 2011 (2011
£2,142,251,000)

The principal driver for the growth in turnover has been the performance of the company's Mobile Phone division

It's broadened and improved Galaxy smartphone range of products has been well received by the market and
consumers alike, with the company enjoying over 75% of the overall UK Android market by the end of the year

The company 1s looking to build on this dommant position 1n the coming trading period with 1ts next generation of
devices

In the TV product group the company mamtamed its leading position in the UK although this market as a whole
shrank 1n 2012 The company focused on premium products, a strategy which will continue 1n 2013

A stagnant housing market 1 the UK had an adverse knock on effect on the performance of the company's Home
Applances division However 1t has maintained 1ts market share and 1s also focused on premium products in the
coming year

In the Note PC sector the company has increased 1ts market share by value from 12 6% to 14 3%, placing them 3rd
in the overall market Agam the strategy has been to focus on higher end products mn this sector, and this will
continue 1n 2013 Results in other areas of 1ts 1T product portfolio, Display and Faxes & Printers, have also been
positive, driven largely by the company's strengthened B2B proposition

The mcrease 1n the net asset position at the year end 1s reflective of the continued profits generated by the
company

The corporate strategy 1s to form close business relationships with supphers and customers In the case of
purchases, most supphes by value are from fellow subsidiaries of the ultimate parent company The ultimate

parent operates a structure which mtegrates and co-ordmates the manufacture of products and their shipment to
overseas subsidiaries which include the company

Risks
Review of principal risks and uncertamties facing the group

The directors believe that the company’s principal risks and uncertainties are

« Rusk of product obsolescence - The mam risk facing the trade of the company s the continued need for its

products to be desirable to consumers In the company’s markets the product range must continue to 1mprove
over time 1n performance and functionality otherwise consumers will prefer the products of competitors who
continue to innovate their own products

« Risk of technological change - The directors beheve that the company has exposure to the risk of not being

able to adapt to changes n technology requirements of 1t's customers and to stock obsolescence To mitigate
this risk, the ultimate parent company has a policy of being a market leader m technology through investment
in research and development
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Directors’ Report
for the year ended 31 December 2012

Dividends

No dividends were paid in the year and none are proposed (2011 £nil)

Financial risk management

The company’s operations expose 1t to a variety of financial nisks that include the effects of changes In prices,
credit nisk, hquidity nisk and mterest rate risk  The company has in place a programme that seeks to hmit the
adverse effects on financial performance by monitorng levels of debt finance and the related financial costs

The policies set by the board of directors are implemented by the company’s finance department The department
has a pohcy and procedures manual that sets out specific guidelines to manage interest rate risk, credit risk and
circumstances where 1t would be appropriate to use financial instruments to manage these

Credit risk

The company has implemented policies that require approprate credit checks on potential customers before sales
are made Where debt finance 1s utilised, this 1s subject to pre-approval by the board of directors The amount of
exposure to any individual counterparty 15 subject to a lumit, which 1s reassessed annually Furthermore the
company mitigates this risk by taking out credit msurance agaimst customer mnsolvency The company also
recognises 1t 15 exposed to the risk of financial mstitutions becomimng mnsolvent  To reduce this nisk deposits are
only made with financial institutions which have been credit scored and whose global rating 15 appropnate

Liquidity risk

The company actively mamtains short term debt finance that 1s designed to ensure 1t has sufficient available funds
for operations and planned expansions

Forergn currency risk

The company transacts in a number of different foreign currencies  To mutigate its exposure to the nsk of foreign
currency exchange rate fluctuation, the company periodically enters into forward contracts to buy or sell foreign
currency

Interest rate cash flow risk

The company has both short term interest bearmg assets and interest bearing habilities Interest bearing assets
include only cash balances, which earn nterest at fixed and vaniable rates As such assets and lLiabilities are only
held short term, the directors consider that interest rate cash flow risk 1s mimmal at the current time The directors
will revisit the appropriateness of this policy should the company’s operations change in size or nature

Directors

The directors of the company who were mn office during the year and up to the date of signing the financial
statements were

SPKim

A R Gniffiths (appointed 3 February 2012)
JY Kim (appointed 3 February 2012)

G C Song (appoimnted 3 February 2012)

I G Hong {resigned 14 December 2012)

J H Hong (appomnted 28 January 2013)
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Directors’ Report
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Creditor payment policy

The company’s policy 1s to use 1ts purchasing power fairly and to pay suppliers promptly and under the agreed
terms A variety of payment terms exist with supphers Terms for payment under major contracts, both 1n the
United Kingdom and overseas, are specified within the contracts negotiated with individual suppliers Payments
for other purchases are made 30 days from the mvoice date (full approval of purchased services and/or goods
permitting) Terms of payment are communicated on the company’s standard purchase order or, where
appropriate, on the individual contracts agreed with supphers In respect of some or all of its suppliers, 1t 15 the
company’s policy to settle the terms of payment with those supphers when agreeing the terms of each transaction
and to ensure that these suppliers are made aware of the terms of the payment and to abide by the terms of
payment

The company’s average creditor payment period at 31 December 2012 was 28 days (2011 32 days)

Charitable donations

The company's social contribution activities focus en supporting good health and education of children and youth
Commutted to being a good corporate citizen, the company has mvested 1n youth, education, art and culture, and
sport programmes

The contribution made by the company to UK chanties during the year for charitable purposes was £25,082 (2011
£29,400) Included within this amount were the following individual donations

» £13,000 — Korean Resident Society n United Kingdom Their purpose 1s to promote friendship between
members, promote prosperity of society, and improve goodwill between the UK and Korea

o £6,466 — Keeping Kids Company Their purpose 1s enhance the emotional health of young people through
counselling, support and theraputic use of arts

e  £2,000 — Korea Sports Council in UK Their purpose 1s the promotion of community participation in health
recreation for the benefit of the inhabitants of Surrey and the surrounding area by the provision of factlities for
playmng football, tenms and badminton

Employees
The company's policy 1s to consult and discuss with employees at meetings, matters hikely to affect their interests

Information on the company's performance factors 1s made available to its employees through the normal channels
where appropriate

The company's policy on recruitment 1s based on the abihity of a candidate to perform the job Full and farr
constderation 1s given to applications for employment from disabled people where they have the appropriate skills
and abilities to perform the job

All necessary traimng and assistance 15 given to enable disabled employees to perform their duties If employees
become disabled durmng the course of their employment, consideration will be given to retraming and
redeployment It 1s the policy of the company that the tramning, career development and promotion of a disabled
person should, just as far as possible, be 1dentical to that of a person who does not suffer from a disability

Consultation with employees or their representatives has continued at all levels, with the aim of ensuring that their
views are taken mto account when decisions are made that are likely to affect their interests and that all employees
are aware of the financial and economic performance of thewr busmess umts and of the company as a whole
Communication with all employees continues through 1n house newsletters and access to the annual report
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Directors’ Report
for the year ended 31 December 2012

Environmental policy

The company's ultimate holding company, Samsung Electronics Co , Limited has been making continued efforts
to promote sustainable management under the business philosophy of “devoting our human resources and
technology to creating superior products and services, thereby contributing to a better global society ”

Samsung Electromes (UK) Limited contributes to the holding company’s commitment to proactively communicate
performance on sustainability by measuring, managing and reporting agaimnst a number of key environmental
performance mdicators (¢ g GHG emissions, waste, etc }

As a major producer of electrical goods the company 1s obhgated to finance the collection, treatment and recycling
of waste electrical, packaging and battery waste The company works closely with registered compliance schemes
to ensure that 1t recovers and recycles this waste responsibly, and 1s also a member of the UK government
sponsored Distributor Take Back Scheme (DTS) The company has made a financial contribution to the DTS,
which 15 used to assist in the development of WEEE collection facilities throughout the UK

Each year Samsung Electronics Co, Limuted publishes a sustamability report detailing 1ts social economic and
environmental performance The publically available report 1s compiled accordng to the Global Reporting
Initiatives G3 1 Sustainabiity Reporting Guidelines and receives a statement of assurance from an independent
verification organisation

Research and development

Research and development activities during the year have been focused around development of mobile handset
software and next generation mobile telecommunications, as well as digital television software development The
charge to the profit and loss account i respect of research and development costs amounted to £40,697,000 (2011
£43,463,000), and all relates to current year expenditure  The costs are incurred by the company and recharged to
the ultimate holding company (see note 24)

Disclosure of information to auditors
As far as the directors are aware, there 1s no relevant audit information of which the company’s auditors are

unaware The directors have taken all of the steps that ought to have been taken in order to make themselves
aware of any relevant audit information and to establish that the company’s auditors are aware of that information
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Directors’ Report
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Statement of directors’ responsibilities

The directors are responsible for prepanng the Directors’ Report and the financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law, the
directors have prepared the financial statements in accordance with Umted Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company law, the
directors must not approve the financial statements unless they are satisfied that they give a true and fair view of
the state of affairs of the company and of the profit or loss of the company for that period  In prepanng these
financial statements, the directors are required to

» Select suitable accounting policies and then apply them consistently,
= Make judgements and accounting estimates that are reasonable and prudent,

« State whether apphicable UK accounting standards have been followed, subject to any material departures
disclosed and explained n the financial statements,

» Prepare the financial statements on the gong concern basis, unless 1t 1s mappropriate to presume that the
company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006 They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other rregulanities

On behalf of the hoard

/wvuv

J H Hong
Director
22 August 2013




Samsung Electronics (UK) Limited

Independent auditors’ report to the members of Samsung
Electronics (UK) Limited for the year ended 31 December
2012

We have audited the financial statements of Samsung Electronics (UK) Limited for the year ended 31 December
2012 which comprise the Profit and Loss Account, the Statement of Total Recogmised Gains and Losses, the
Balance Sheet and the related notes The financial reporting framework that has been applied in their preparation
15 applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting
Practice)

Respective responsibilities of directors and auditors

As explained more fully in the Statement of directors’ responsibilities (set out on page 6) the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view Our responsibility 1s to audit and express an opinion on the financial statements in accordance with
applicable law and International Standards on Auditing (UK and Ireland) Those standards require us to comply
with the Auditing Practices Board’s Ethicat Standards for Auditors

This report, including the opimons, has been prepared for and only for the company’s members as a body n
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose We do not, in
giving these opinions, accept or assume responsibility for any other purpose or to any other person to whom this
report 15 shown or into whose hands 1t may come save where expressly agreed by our prior consent in writing

Scope of the audit of the financial statements

An audit nvolves obtaining evidence about the amounts and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are free from matenal misstatement, whether caused by
fraud or error This includes an assessment of whether the accounting pohicies are appropriate to the company’s
circumstances and have been consistently applied and adequately disclosed, the reasonableness of significant
accounting estimates made by the directors, and the overall presentation of the financial statements In addition,
we read all the financial and non-financial information wn the Directors’ Report to identify matenal
inconsistencies with the audited financial statements If we become aware of any apparent material
misstatements or inconsistencies we consider the implications for our report

Opinion on financial statements
In our opinion the financial statements

e give a true and fair view of the state of the company’s affairs as at 31 December 2012 and of 1ts profit
and cash flows for the year then ended,

e have been properly prepared in accordance with Umted Kmgdom Generally Accepted Accounting
Practice, and

e have been prepared in accordance with the requirements of the Companies Act 2006




Samsung Electronics (UK) Limited

Independent auditors’ report to the members of Samsung
Electronics (UK) Limited for the year ended 31 December
2012

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Compames Act 2006 requires us to
report to you 1f, 1n our opinion

e adequate accounting records have not been kept, or returns adequate for our audit have not been
recerved from branches not visited by us, or

e the financial statements are not 1n agreement with the accounting records and returns, or
o certain disclosures of directors’ remuneration specified by law are not made, or

we have not received all the information and explanations we require for our audit







Samsung Electronics (UK) Limited

Profit and Loss Account

for the year ended 31 December 2012

Turnover

Cost of sales

Gross profit
Dhustribution costs
Marketing & administrative expenses

Other operating income

Operating profit

Other finance costs

Interest receivable and similar income

Interest payable and similar charges

Profit on ordinary activities before taxation

Tax on profit on ordnary activities

Profit for the financial year

All amounts relate to continuing actvities

Notes

2012 2011
£7000 £2000
3,208,259 2,142,251
(2,710,169) (1,799,582)
498,090 342,669
(23,974) (24,801)
(416,904) (279,085)
3,004 1,336
60,216 40,119
(253) (522)

788 646
(3,815) (303)
56,936 39,940
(15,218) (12,191)
41,718 27,749

There are no material differences between the profit on ordinary activities before taxation and the profit for the

financial years stated above, and their histoncal cost equivalents

10




Samsung Electronics (UK) Limited

Statement of Total Recognised Gains and
Losses for the year ended 31 December 2012

Notes 2012 2011

£000 £7000

Profit for the financial year 41,718 27,749
Actuarial net (loss)/ gamn on pension schemes 20 (8,180) 593
Movement on deferred tax relating to net pension hiability 20 1,683 (154)
Total recognised gains relating to the year 35,221 28,188
11




Samsung Electronics (UK) Limited
Registered number 3086621

Balance Sheet
as at 31 December 2012

Fixed assets

Tangible assets
Intangible assets
Investments

Current assets

Stocks
Debtors
Cash at bank and 1n hand

Creditors amounts falling due within one year

Net current assets

Total assets less current habilities

Provisions for habilities and charges

Net assets excluding pension (hability)/asset
Pension scheme with a net surplus
Pension scheme with a net deficit

Net assets including pension (hability)/asset

Capital and reserves

Called up share capital
Profit and loss account

Total shareholders' funds

Notes

11

13

14

16

21
2l

18
i%

20

2012
£000

6,408
141
18,000

24,549

103,648
585,189
31,242

720,079
(348,225)

371,854

396,403
(46,038)

350,365

1,067
(12,457)

338,975

109,546

229,429

338,975

2011
£000

5,001
515
18,000

23,516

81,826
391,523
35,491

508,840
(186,104)

322,736

346,252
(37,605)

308,647

3,232

(8,125)

303,754

109,546
194,208

303,754

The financial statements on pages 10 to 42 were approved by the board of directors on 22 August 2013 and were

signed on 1ts behalf by

J H Hong
Director

12




Samsung Electronics (UK) Limited

Notes to the financial statements
for the year ended 31 December 2012

1  Principal accounting policies

These financial statements are prepared on a going concern basis under the historical cost convention, and
accordance with the Compantes Act 2006 and applicable accounting standards m the United Kingdom

The principal accounting policies are set out below and have been applied consistently throughout the year, and
from year to year

Basis of accounting

The preparation of financial statements requires management to make estimations and assumptions that affect
the reported amounts of assets and liabihties at the date of the financial statements and the reperted amount of
income and expenditure during the reporting period  Actual results could differ from these estimates Estimates
are used principally n the provision for bad debts, obsolete, slow moving and defective stocks, and warranty
claims

Consohdation exemption

The financial statements contain iformation about Samsung Electronics (UK) Limited as an individual
company and do not contain consolidated financial information as the parent of a group The company 18
exempt under section 401 of the Companies Act 2006 from the requirement to prepare consohdated financal
statements as 1t and 1ts subsidiary undertakings are included by full consolidation m the consolidated financial
statements of its parent, Samsung Electronics Co , Limited

Cash flow statement and related party disclosures

In accordance with FRS 1 the company has not prepared a statement of cash flows for the current year as it is a
wholly owned subsidiary of Samsung Electronics Co, Limited, a company incorporated im Korea whose
financial statements are publicly available and 1s included in the consolidated financial statements The
company 1s also exempt under the terms of FRS 8 from disclosing related party transactions with wholly owned
entities that are part of the Samsung Electromics Co, Limited group For details of other related party
transactions see note 22

Stocks

Stocks are stated at the lower of cost and net realisable value Cost 1s determined on an average cost basis and
includes transport and handhng costs Net realisable value 15 the price at which stocks can be sold i the normal
course of busmess after allowing for the costs of realisation

Provision 1s made where necessary for obsolete, slow moving and defective stocks Goods n transit are valued
at actual cost

After sales warranty

The company estimates its warranty costs based on historical warranty claim experience The warranty
provision includes costs for limted warranties and extended warranty coverage Future costs for warranties
applicable to revenue recognised in the current period are charged to administrative expenses which comprise
admmustrative costs and the cost of service or replacement parts to the extent not recoverable from supplers
The warranty provision 1s reviewed quarterly to verify that it properly reflects the remaiming obligation based on
the anuicipated expenditures over the balance of the obligation period Adjustments are made when actual
warranty claim expenience differs from estimates

13




Samsung Electronics (UK) Limited

Notes to the financial statements
for the year ended 31 December 2012

1 Principal accounting policies (continued)

Deferred income

The company provides end customers of some of its electrical and electronic products with the option of
purchasing an extended warranty 1o provide service cover beyond the standard manufacturer’s warranty period

This revenue 1s recogmsed on a straight line basis starting at the expiration of the manufacturer’s warranty until
the end of the extended warranty period

Cash management

The company participates in an agreement with an affihated company, Samsung Electronics Europe Holdings
BV Substantially ali of the company's cash balances are transferred to this entity on a daily basis Cash
balances are effectively reclassified into loans receivable from affihated companies As part of the agreement
funds may also be borrowed from this entity

Revenue recognition

Revenue represents the mvoiced value of goods and services supplied, mcluding trade discounts, expected
returns and rebates, and excludes value added tax Revenue is recogrused when the products have been
delivered to the customer based on agreed contractual terms and the nisks and rewards of ownership have passed
to the customer

For certain activities the company 1s deemed to be acting as an agent rather than as a principal in accordance
with critena set out in UK GAAP These activities include the company’s role in procuring matenials to order
on behalf of other Samsung companies, for which the agent commission 1s recognised within turnover The
total value of materials purchased and resold 1n the year was £992,709,000 (2011 £581,436,000) The total
value of materials sold has not been recognised as turnover n the profit and loss account

Accrued income

The company undertakes a number of projects and European based operations on behalf of the ultimate parent
company, Samsung Electronics Co, Limited, and fellow affiliates Charges incurred n thewr regard are
recharged to the beneficiary entities on a cost plus mark-up basis, either monthly or quarterly 1n arrears
Between bemg recognised and recharged these amounts are recorded as accrued mcome

Other operating ncome

Other operating income principally comprises this mark-up on the recharges described above under “Accrued
income”

Deferred taxation

Deferred tax 15 recogmsed m respect of all ming differences that have origmated but not reversed at the
balance sheet date where transactions or events that result in an oblhigation to pay more tax in the future or a
right to pay less tax in the future have occurred at the balance sheet date

A net deferred tax asset 15 regarded as recoverable and therefore recognised only when, on the basis of all
avatlable evidence, 1t can be regarded as more likely than not that there will be sufficient taxable profits from
which the future reversal of the underlying timing differences can be deducted

Deferred tax 1s measured at the average tax rates that are expected to apply mn the periods i which the timing

differences are expected to reverse based on tax rates and laws that have been enacted or substantively enacted
by the balance sheet date Deferred tax 1s measured on a non-discounted basis

14




Samsung Electronics (UK) Limited

Notes to the financial statements
for the year ended 31 December 2012

1 Principal accounting policies (continued)

Provisions

Provisions are recognised when the company has a present obligation as a result of a past event, 1t 15 probable
that a transfer of economic benefits will be required to settle the obligation and a reliable estimate can be made
of the amount of the obligation

Investments

Investments n subsidiary undertakings are recorded at cost plus ncidental expenses less any provision for
impairment Impairment reviews are performed by the directors when there has been an mndication of potential
impairment

Tangible fixed assets and depreciation

Tangble fixed assets are stated at hustonc purchase cost less accumulated depreciation The cost of tangible
fixed assets is their purchase cost, together with any mcidental costs of acquisition

Depreciation 1s calculated so as to write off the cost of tangible fixed assets on a straight lime basis over the
expected useful economic lives of the assets concerned The principal annual rates used for this purpose are

Freehold land & buildings 0-2%
Leasehold improvements 20%
Fixtures and fittings 15% - 33%
Motor vehicles 25%

Plant & machinery 14-50%

Intangible fixed assets and amortisation
Intangible fixed assets are stated at historic purchase cost less accumulated amortisation  Cost includes the
onigmnal purchase price of the asset and the costs attributable to bringing the asset to its working condition for its

ntenided use

Intangible assets are amortised on a straight line based over the expected economic useful ives Amortisation
rates for categories of intangible assets are

Distnibutor rights 20%
Externally purchased software 25%

Foreign currencies
Transactions during the year have been converted at the daily rate of exchange Monetary assets and liabilities

together with goods 1n transit are converted at the closing rate of exchange Dhfferences on exchange are taken
directly to the profit and loss account

15




Samsung Electronics (UK) Limited

Notes to the financial statements
for the year ended 31 December 2012

1 Prmcipal accounting poheies (continued)

Operating leases
Operating lease payments are charged to the profit and loss account on a straight line basis over the lease term

Operating lease income 1s accounted for on a straight lime basis with any rental mcreases recognised during the
peniod to which they relate

Research and development costs

Research and development costs are charged to the profit and loss account m the year n which they are
incurred

Pensions
Defined benefit

Pension costs are assessed in accordance with the advice of qualified independent actuaries using the projected
umit method, with actuarial valuations being carried out at each balance sheet date Current service cost 1s
recogmsed In operating costs in the pertod m which the defined benefit obligation increases as a result of
employee services Actuanal gans and losses are recognised 1n full in the period in which they occur n the
statement of total recognised gains and losses The retirement benefit obligations recognised in the balance sheet
represent the present value of the defined benefit obligations, as reduced by the fair value of scheme assets The
expected return on scheme assets and the unwinding of the discount on defined benefit obligations are
recognised within other finance costs

The company 1s the principal employer of the schemes and has the overwhelming majority of scheme members

As a result the company discloses the entire scheme assets and liabilities mformation as 1t 1s most likely to
benefit or suffer any surplus or deficit in the scheme as a whole There 15 msufficient evidence to split the
scheme among participating employers

The company also participates 1n defined contribution schemes The employer contributions under these
schemes are charged to the profit and loss account as they are incurred

Financial instruments
The company periodically entered mto forward rate agreements to reduce 1ts exposure in currencies other than
its functional currency (sterlng) The forward foreign exchange contracts are used n a fair value hedge to

translate the foreign currency monetary liability at the spot (closing rate) at the balance sheet date, with
exchange differences taken to the profit and loss account

16




Samsung Electronics (UK) Limited

Notes to the financial statements
for the year ended 31 December 2012

2 Segmental information

All turnover, profits and net assets of the company originate in the United Kingdom and Ireland and result from
the principal activities hsted n the directors’ report

The geographical analysis of company turnover by destination 1s

2012 2011

£7000 £'000

UK & Ireland 3,162,246 2,093,001
Continental Europe 4,634 8,566
Rest of world 41,379 40,684
3,208,259 2,142,251

No additional segmental nformation has been provided as, in the opinion of the directors, this would be
seriously prejudicial to the interests of the company

The company has branches outside the United Kingdom 1n Ireland and Israel

3 Operating Profit

Operating profit 1s stated after charging/ (crediting)

2012 2011
£000 £000

Staff costs:
Wages and salaries 09,689 63,038
Social security costs 6,407 5,459
Other pension costs 3,785 3,302
79,881 71,799
17




Samsung Electronics (UK) Limited

Notes to the financial statements
for the year ended 31 December 2012

3  Operating Profit (continued)

Loss on disposal of fixed assets

Loss on foreign exchange

Depreciation charge for the year

- Tangible owned fixed assets

Amortisation charge for the year

- Intangible owned fixed assets

Operating lease charges
- Vehicles, plant and machiery

- Land and buildings

Mark-up on recharges to the parent company and fellow affihates

Research and development expenditure contracted for

Services provided by the company’s auditors

2012
£000

67
476

1,006

432

1,346
3,473

(3,110)
40,697

2011
£000

34
1,409

1,148

436

1,085
3,604

(2,612)
43 463

During the year the company obtawned the following services from the company’s auditor at costs as detailed
¥ pany B pany

below

Fees payable to the company's auditor for the audit of the financial

statements

Fees payable to the company’s auditor for other services

- Other audit services
- Taxation complhance services

- Other taxation advisory services

- Qther services

18

2012 2011
£000 £000
192 183
1 71

- 5

58 212

73 36
394 507
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4 Interest recervable and simifar income

On loans provided to affiliated companies

On bank and other deposits

2012 2011
£000 £000
732 377
56 269
788 646

The company participates in an agreement with an affiliated company, Samsung Electronics Europe Holdings |
BV, where substantially all of the company's cash balances are transferred to this entity on a daily basis Cash |
balances are effectively reclassified nto loans receivable from affiliated companies, these loans are interest
bearing As part of this agreement funds may also be borrowed from this entity, interest payable on such

borrowings have been netted agaimnst this interest receivable

5  Interest payable and similar charges

On bank and other borrowings:
Interest on bank loans and overdrafts

Interest, fees and charges on asset backed securitisation facihity and trade
debtor factoring

Other interest

2012 2011

£900 £000

176 147

3,537 69
102 87 !
3,815 303 !
|
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6  Directors’ emoluments

Particulars of directors' emoluments are as follows
Directors’ remuneration

Aggregate emoluments

Highest paid director

Aggregate emoluments

2012 2011
£000 £'000
2,427 3,263
1,122 1,003

None of the directors are accruing retirement benefits from the company (2011 none) The company does not
provide or fund long term mcentive schemes in operation and none of the directors own any shares or share

options 1n 1t

7  Employee information

The monthly average number of persons (including executive directors) employed during the year was

Administration
Sales and distribution

Research, development & quality assurance

20

2012 2011
Number Number
281 245

522 481

202 191
1,005 917
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Notes to the financial statements
for the year ended 31 December 2012

8  Tax on profit on ordinary activities

a) Analysis of charge n year

Current tax

UK Corporation tax in respect of the current year
Adjustments 1n respect of previous periods

Foreign tax — adjustments 1n respect of the year

Foreign tax — adjustments 1n respect of previous penods

Tax on profit before deferred tax charge (Note 8(b))

Deferred tax

Deferred tax charge

Ongination and reversal of timing differences
Adjustments 1n respect of previous periods
Impact of change 1n tax rate

Tax on profit on ordinary activities

b) Factors affecting the tax charge for the year

2012 2011
£000 £000
15,305 11,595
(725) -
201 -
81 72
14,862 11,667
356 .

- (73)

. 442

- 155
15,218 12,191

The tax assessed for the year 1s higher (2011 higher) than the standard rate of corporation m the UK of 24 5%

(2011 26 5%)

Profit on ordinary activities before tax

Profit on ordinary activities multiplied by the standard rate of UK
corporation tax of 24 5% (2011 26 5%)

Effects of

Expenses not deductible for tax purposes
Depreciation in excess of capital allowances
Other timing differences

Other differences

Adjustments 1n respect of previous periods

Current tax charge for the year

2012 2011
£'000 £000
56,936 39,940
13,949 10,584
1,450 1,320
83 305

11 (58)

14 (42)
(645) (442)
14,862 11,667
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8  Tax on profit on ordinary activities (continued)

¢) Factors that may affect future tax charges

In addition to the changes in rates of corporation tax disclosed above a number of further changes to the UK
Corporation tax system were announced 1n the March 2013 UK Budget Statement  The main rate of corporation
tax 1s to be reduced to 23% from | April 2013, as stated in The Finance Act 2012 This change has been
substantively enacted as at the balance sheet date and therefore has been included n these financial statements

Further reductions to the main rate to 21% with effect from 1 April 2014 and to 20% with effect from 1 April

2015 have effect under the Finance Act 2013 These changes had not been substantively enacted at the balance
sheet date and therefore have not been included m these financial statements
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9 Tangible assets

Freehold Leasehold Fixtures Motor Plant & Total
land & improvements & fittings vehicles  machinery
buildings
£'000 £°000 £000 £°000 £'000 £000
Cost
At | January 2012 4,060 1,379 5,671 99 7,989 19,198
Additions - 2 1,327 - 1,208 2,537
Disposals - @271) (508) (49) (618) (1,446)
At 31 December 2012 4,060 1,110 6,490 50 8,579 20,289
Accumulated depreciation
At | January 2012 973 920 5,203 54 7,047 14,197
Charge for year 69 197 333 18 389 1,006
Disposals - (245) (487) (35) (555) (1,322)
At 31 December 2012 1,042 872 5,049 37 6,881 13,881
Net Book Value
At 31 December 2012 3,018 238 1,441 13 1,698 6,408
Net Book Value
At 31 December 2011 3,087 459 468 45 942 5,001

The cost of freehold land included within land and buildings 1s £585,000 (2011 £585,000)
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10 Intangible assets

Cost
At | January 2012
Additions

At 31 December 2012

Accumulated amortisation
At 1 January 2012

Charge for year

At 31 December 2012

Net Book Value
At 31 December 2012

Net Book Value
At 31 December 2011

24

Distributor Externally Total
rights purchased
software
£'000 £'000 £'000
2,000 1,824 3,824
- 58 58
2,000 1,882 3,882
1,533 1,776 3,309
400 32 432
1,933 1,808 3,741
67 74 141
467 48 515
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11 Investments

Investment mm subsidiaries:

Proportion of nominal value of

1ssued ordmary shares and voting
rights directly held at 31 December

2012 and 2011

Name of undertaking Country of Incorporation
Samsung Semiconductor Europe England & Wales
Limited

Samsung Telecoms (UK) Limited* England & Wales

* non-trading since 31 March 2005

The principal business activity of Samsung Semiconductor Europe Limted 1s the import and distribution of

semicenductor and TFT products

2012 2011

£000 £'000

Cost and net book value at 1 January & 31 December 18,000 18,000
The directors believe that the carrying value of the investments 1s supported by their underlying net assets

12 Stocks

2012 2011

£000 £'000

Fimished goods 70,730 45,656

Goods n transit 32,918 36,170

103,648 81,826

The directors do not consider that there 1s a matenal difference between the value of the stock included 1n the

financial statements and the value of stock at replacement cost

Included within the inventory balance 1s a provision for stock obsolescence for the company of £825,816 (2011

£940,968)
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13 Debtors
2012 2011
£000 £'000
Amounts falling due within one year:
Trade debtors 340,788 231,598
Amounts owed by ultimate parent and feliow affiliates 97,900 61,513
Amounts owed by subsidiary undertakings 3 4
Amounts owed by related parties 822 463
Loans receivable from affiliated compantes 120,772 72,353
Other debtors 1,453 8,468
Corporation tax recoverable 289 250
Indirect taxes 4,113 1,065
Prepayments and accrued income 17,553 13,957
583,693 389,671
Amaounts falling due after more than one year:
Deferred taxation recoverable (see note 17) 1,496 1,852
585,189 391,523

Amounts owed by the ultimate parent, fellow affiliates, subsidiary undertakings and related parties are

unsecured and interest free

On 1 Apnl 2011 the company entered into a new cash management agreement with an affiliated company,
Samsung Electronics Europe Holdings BV Under this arrangement substantially all of the company's cash
balance 1s transferred to this entity on a daily basis Consequently the company's cash balances are effectively
reclassified into loans receivable from affiliated companies, which are interest bearing A presentational change

has been made to the comparatives to reflect this classification

26




Samsung Electronics (UK) Limited

Notes to the financial statements
for the year ended 31 December 2012

14 Creditors: amounts fallmg due within one year

2012 2011

£°000 £'000

Bank loans and overdrafts 32 179
Trade creditors 79418 61,034
Amounts owed to ultimate parent and fellow affiliates 156,633 35,312
Amounts owed to related parties 4,483 1,400
Loans owed to fellow affihates 4,582 -
Other creditors 6,847 14,351
Corporation tax payable 8,318 5,872
Other taxes and social security 22,999 13,741
Accruals and deferred income 64,913 54,215
348,225 186,104

All bank loans and overdrafts are repayable 1n one year or less, or on demand A summary of the interest rates
applicable to bank loans and overdrafts held 15 given below

2012 2011

£000 £000

Amounts borrowed at 4 7300% - 2
Amounts borrowed at 0 4700% 29 -
Amounts borrowed at 0 4600% - 77
Amounts borrowed at 0 1700% 3 -
Amounts borrowed at 0 1500% - 100
32 179

Amounts owed to the ulimate parent, fellow affiliates and related parties are unsecured and interest free

On 1 Apnil 2011 the company entered into a new cash management agreement with an affihated company,
Samsung Electronics Europe Holdings BV Under this arrangement substantially all of the company's cash
balance s transferred to this entity on a daily basis  As part of the agreement funds (in various currencies), may
be borrowed from this entity  Interest at a rate of 0 1680% 15 payable on loans owed to fellow affiliates at 31
December 2012 (2011 £mil)
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15 Financial commitments

At 31 December 2012, the company had annual commitments under non-cancellable operating leases expiring
as follows

2012 2011
£'000 £000
Land and builldings
Within | year 49 111
Within 2 to 5 years 728 2,116
After 5 years 3,315 1173
4,092 3,400
Vehicles, plant and machinery
Within | year 6 21
Within 2 to 5 years 1,303 1,106
1,309 1,127
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16 Provisions for liabihities

Sales warranty

Provision for costs relating to the closure
of the ECC operation

Provision for the cost of electronic
equipment disposal under the European
Commussion’s WEEE* directive

Total

* “Waste Electncal and Electronic Equipment”

Sales warranty provision

At1l Charged/ Utihised At 31
January  (released)to During the December
2012  the profit and year 2012

loss account

£'000 £000 £000 £000
33,065 44,448 (34,205) 43,308
291 (291) - -
4,249 10,521 (12,040) 2,730
37,605 54,678 (46,245) 46,038

The sales warranty provision relates to the estimated cost of repairing products sold by the company that require
reparr due to a manufacturing fault within the warranty period

Provision for costs relating to the ctosure of the ECC operation

The European Customer Care (“ECC”) operation formerly based at Telford, closed in 2006 All obligations

relating to this closure have now crystallised

Provision for the cost of electronic equipment disposal under the European Commussion’s WEEE

directive

The European Commussion 1ssued the WEEE directive in February 2003 and this came into force i the UK on
1 July 2007 This requires electronics producers to be responsible for organising a scheme for collection,
treatment, recovery and safe disposal of waste products
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17 Deferred taxation

Provision for deferred tax has been included in the financial statements in accordance with FRS 19 The

aggregate timing differences result in a net deferred tax asset which has been recognised by the company

Deferred tax asset

Accelerated capital allowances
Short term tuming differences
Deferred tax excluding that relating to pension

(surpluses)/deficits
Deferred tax relating to penston (surpluses)/deficits

Net deferred tax asset
Analysed as

Total deferred tax asset

Total deferred tax habihity

Movement 1n deferred tax assets

Deferred tax asset at | January

Deferred tax hability at 1 January

Prior year movement
Rate change
Current year movement

Movement 1n deferred tax relating to pension scheme
(surpluses)/ deficits

Deferred tax asset at 31 December

Classified as

Debtors due after more than one year

Provisions for habihities

30

2012 2011
£000 £'000
1,157 1,752
339 100
1,496 1,852
3,402 1,719
4,898 3,571
5217 4,707
(319 (1,136)
4,707
(1,136)
261
(214)
(403)
1,683
1,327
4,898
5217
(319)




Samsung Electronics (UK) Limited

Notes to the financial statements
for the year ended 31 December 2012

17 Deferred taxation (contimued)

Of the deferred tax asset (excluding that relating to pension (surpluses)/deficit) recogmised at 31 December
2012, £1,496,000 (2011 £1,852,000) 1s expected to be recovered after one year Based on forecasted
performance, the directors expect that there will be sufficient taxable profit in the future against which the
deferred asset can be recovered

Movement 1 deferred tax relating to pension scheme (surpluses)/ deficits

The deferred tax relating to pension scheme (surpluses) deficits 1s shown as part of reserves Movements are as
follows

2012
£'000
At | January 1,719
Deferred tax credited/(charged) to the statement of total recogmised gains and
losses
- on actuarial loss 1,881
- change In tax rate (198)
At 31 December 3,402
Classified as
Debtors due afier more than one year 3,721
Provisions for habilities (319)
The deferred tax asset has been deducted 1n armiving at the net pension deficit on the balance sheet
The deferred tax liability has been deducted in arriving at the net pension surplus on the balance sheet
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18 Called up share capital

Authorised
150,000,000 Ordinary shares at £1 each

Allotted, 1ssued and fully paid
109,546,000 Ordinary shares of £1 each

19 Profit and loss account

At 1 January as previously reported
Retaned profit for the financial year
Net actuarial (loss)/ gain on pensien schemes

Movement in deferred tax relating to pension schemes

At 31 December

20 Reconciliation of movements in shareholders’ funds

Retained profit for the financial year

Actuanal (loss)/ gain on pension schemes

Movement on deferred tax relating to pension schemes

Net addition to shareholders’ funds

Opening shareholders’ funds

Closing shareholders’ funds

32

2012 2011
£000 £000
150,000 150,000
109,546 109,546
2012 2011
£'000 £000
194,208 166,020
41,718 27,749
(8,180) 593
1,683 (154)
229,429 194,208
2012 2011
£:000 £2000
41,718 27,749
(8,180) 593
1,683 (154)
35,221 28,188
303,754 275,566
338,975 303,754
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21 Pension commitments

Samsung Pension Scheme

Prior to 1 Apnl 2006 the company’s employees were entitled to jom Samsung pension schemes which provide
pension benefits based on final pensionable pay (defined benefit scheme), to employees within the Samsung
group of companies From | April 2006 employees may join defined contribution schemes The assets of each
scheme are held in separate trustee administered funds The ‘defined benefit schemes’ funds are valued every
three years by a professionally quahfied independent actuary, the rates of contribution bemng determined by
agreement between the Trustees and Employer In the intervening years the actuary provides an actuarial report
outhning any material developments m the scheme’s funding position

Participatig members of the Samsung Pension Scheme, a defined benefit scheme, are Samsung Electronics
(UK) Limited, Samsung Semiconductor Europe Limited, and Samsung SDS Europe Limited The scheme 1s
valued every three years, in the intervening years, the actuary provides an actuarial report outlining any material
developments in the scheme’s funding position This scheme’s habilities were last valued on 1st March 2012 m
accordance with FRS17 The principal assumptions adopted in the valuation of the scheme were investment
returns of 5 9% per annum, salary increases averaging 4 0% per annum, RPI inflation of 3 1% per annum and
CPI inflation of 2 4%, annurties for retiring members will be purchased at a yield of 4 5% per annum and
present and future pensions once n payment increase at 2 9% where they are linked to mflation

At the date of the last actuarial valuation the market value of the assets of the scheme was £46,864,000 and the
actuanal value of the assets were sufficient to cover 92 5% of the benefits that had accrued to members after
allowing for expected increases 1n earmings

A deficit repayment plan has been agreed by the scheme's Board of Trustees with the participatmg members of
the scheme A one off payment of £1,104,000 was paid to the fund 1n June 2013, and a monthly sum of £92,000
1s also bemng contributed the over the agreed deficit repayment period

Based on advice within the latest actuanal valuation report, the participating members have also increased therr
employer monthly contribution rate to 24 3% with effect from May 2013 and this will remain until the next
actuarial valuation when all deficit repayment plans will be reviewed

Under the projected unit method, the current service cost will increase as members of the scheme approach
retirement

SEMUK Pension and Life Assurance Scheme

With effect from 30 November 2004, Samsung Electromics Manufacturmg (UK) Limited ceased to be the
principal employer of 1ts own defined benefit pension scheme when a deed of substitution of principal employer
was executed with the new principal employer being Samsung Electromics (UK) Limited The future
commutments and operating costs of the scheme will be met by the principal employer

The latest independent actuarial valuation of the scheme was carried out as at 5™ April 2012 by JLT Benefit
Solutions Limited (formerly Aegon Trustee Solutions) The principal assumptions adopted n the valuation of
the scheme were 1nvestment return of 3 8% per annum, revaluation of pension 1n deferment of 3 2% per annum
and pension increases in payment of 2 8% or 3 2% per annum (where applicable)

At the date of the above actuanal valuations, the market value of the assets of the scheme was £18,333,000
which was sufficient to cover 91 2% of the scheme lLiabilities

Under the projected umit method, the current service cost will increase as members of the scheme approach
retirement The agreed contnbutien rate to the scheme for each active member by the company for future years
15 £500 and for deferred members will be £294,000 1n total per annum from 2013 onwards based on the
Recovery Plan agreed on 10™ June 2013
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21 Pension commitments SEMUK SEMUK SEMUK
(continued) Pension Pension Pension
Samsung Samsung Samsung and Life and Life and Life
Pension Pension Pension Assurance Assurance Assurance
Scheme Scheme Scheme Scheme Scheme Scheme
2012 2011 2010 2012 2011 2010
£000 £7000 £000 £°000 £000 £7000
Major actuarial assumptions at 31 December
Discount rate 4.10% 4 80% 5 60% 4.10% 4 80% 5 60%
Rate of increase 1n salares 4,10% 4 20% 4 70% n/a n/a n/a
Rate of increases for pensions n
payment and deferred pension 3.10% 320% 330% 3.10% 3 20% 330%
Rate of mcrease of inflation 3.10% 320% 370% 3.10% 320% 3 70%
Expected rate of return on assets at 31 December
Equities 60.80% 8 00% §20% - - -
Property 4.80% 5 50% 6 20% - - -
Fixed mterest bonds 2.80% 2 90% 4 40% 2.80% 290% -
AAA rated corporate bonds 4.10% 4 80% 560% 4.10% 4 80% 5 60%
Cash / Other 0.50% 0 50% 0 50% 0.50% 0 50% 0 50%
Assets 1n the scheme
Equities 20,825 18,519 19,270 - - -
Property 596 632 172 - - -
Fixed mterest bonds 2,589 533 798 14,555 14,411 -
Corporate bonds 22,939 20,436 16,354 3916 3,604 2,833
PALMS fund - - - - - 11,210
Cash / Other 2,275 1,654 3,064 87 240 102
Insured pensioners 1,816 1,585 1,565 - - -
Total market value of assets 51,040 43,359 41,163 18,558 18,255 14,145
Present value of plan habilities {67,218) (54,339) (48,234) (17,172) (13,887) (13,656)
(Deficit)/Surplus (16,178) (10,980) (7,071) 1,386 4,368 489
Related deferred tax asset/
(liability) 3,721 2,855 1,980 @19 (1,136) (137)
Net pension {liability)/ asset (12,457) (8,125) (5,091) 1,067 3,232 352
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21 Pension commitments (continued)

The mortality assumptions used were as follows

SEMUK SEMUK
Samsung Samsung Pension and Pension and
Pension Pension Life Assurance  Life Assurance
Scheme Scheme Scheme Scheme
2012 2011 2012 2011
Years Years Years Years
Longevity at age 65 for current
pensioners
- Male 222 221 21.0 208
- Female 24.4 243 227 226
Longevity at age 65 for future
pensioners currently aged 45
- Male 235 234 22.7 226
- Female 25,9 259 238 238
Reconcihation of present value of defined benefit obligation
SEMUK SEMUK
Pension and Life  Pension and Lafe
Samsung Samsung Assurance Assurance
Pension Scheme  Pension Scheme Scheme Scheme
2012 2011 2012 2011
£°000 £000 £°000 £000
At 1 January (54,339) (48,234) (13,887) (13,656)
Current service cost (2,385) (2,316) (70) -
Past service cost - - - -
Interest cost (2,705) (2,787 (664) (789)
Loss on change n assumptions (8,615) (2,211) (2,463) (635)
Expenence (loss)/gain 161 587 (263) 1,193
Benefits paid 583 534 105 -
Charges paid 82 88 70 -
At 31 December (67,218) (54,339) (17,172) (13,887)
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21 Pension commitments (continued)

Changes n the value of scheme assets

SEMUK SEMUK

Samsung Samsung Pension and Pension and

Pension Pension Life Assurance Life Assurance

Scheme Scheme Scheme Scheme

2012 2011 2012 2011

£'000 £000 £2000 £000

At 1 January 43,359 41,163 18,255 14,145
Expected return on assets 2,556 2,548 559 590
Actuarial gains 3,625 (2,045) (359) 3,242
Member contributions 503 622 - -
Employer contrbutions 1,662 1,693 278 278
Benefits paid (583) (534) (105) -
Charges paid (82) (88) {(70) -
At 31 December 51,040 43,359 18,558 18,255

Scheme assets do not include any assets in the company or any property occupied by any group company

The expected return on scheme assets 1s determined by considering the expected returns available on the assets
underlying the current investment pohcy Expected yelds on fixed mterest mvestments are based on gross
redemption yields as at the balance sheet date Expected retums on equity mvestments reflect long-term real
rates of return experienced In the respective markets

The actual return on scheme assets for the Samsung Pension Scheme n 2012 was £6,181,000 (2011 £503,000)
For the SEMUK scheme the actual return on assets was £200,000 (2011 £3,832,000)
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21 Pension commitments SEMUK SEMUK SEMUK
(continued) Penston and Pension  Pension and
Samsung Samsung Samsung Life and Life Life

Pension Pension Pension Assurance  Assurance Assurance

Scheme Scheme Scheme Scheme Scheme Scheme

2012 2011 2010 2012 2011 2010

£'000 £000 £000 £'000 £'000 £000

Analysis of the amount that would be charged to
operating profit:

Current service cost (1,882) (1,694) (1,760 (70) - -

Past service cost - - - - - (66)
Analysis of the amount that would be credited to other finance

icome:

Expected return on pension

scheme assets 2,556 2,548 2,181 559 590 564
Interest on pension scheme

habilities (2,705) (2,787) (2,663) (664) (78%) (724)
Net finance (costs) income (149) (239) (482) (105) (199%) {160)
Analysis of amount that would be recogmised in the statement of total recogmsed

gains and losses (STRGL):

Actual return less expected return

on pension scheme assets 3,625 (2,045) 1,229 (359) 3,242 1,197
Experience gains and losses

ansing on the scheme habilities 161 587 - (263) 1,193 -
Changes in assumptions underlying the

present value of scheme hiabilities (8,615) (2,211) 850 (2,463) (635) (394)
Actuarial gain/{loss) recognised

in the STRGL (4,829) (3,669) 2,079 (3,085) 3,800 803
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21 Pension commitments {(continued)

Samsung Samsung Samsung Samsung Samsung
Pension Pension Pension Pension Pension
Scheme Scheme Scheme Scheme Scheme
2012 2011 2010 2009 2008
£000 £000 £000 £000 £000

Amounts for current and previous four years

Defined benefit obligation (67,218) (54,339) (48,234) (44,680} (29,609)

Plan assets 51,040 43,309 41,163 6,007 28,154

Deficit {16,178) (10,980) (7,071) (8,873) (1,455)

Experience adjustment on plan assets

- Amount 3,625 (2,045) 1,229 2,932 (7,325)

Experience adjustment on plan habilities

- Amount 7,724 (1,624) 850 (10,583) 5,746

Total amount recognised in the STRGL (4,829) (3,669) 2,079 (7,651) (1,579)
SEMUK SEMUK SEMUK SEMUK SEMUK
Pension and Pensionand Pensionand  Pensionand  Pension and
Life Life Life Life Life
Assurance Assurance Assurance Assurance Assurance
Scheme Scheme Scheme Scheme Scheme
2012 2011 2010 2009 2008

Amounts for current and previous years

Defined benefit obligation (17,172) (13,887) (13,656) (12,703) (8,302)

Plan assets 18,558 18,255 14,145 12,326 13,547

Surplus/ (deficit) 1,386 4,368 489 {(377) 5,245

Expenience adjustment on plan assets

- Amount (359) 3,242 1,197 (1,674) 1,609

Expenence adjustment on plan habihties

- Amount (4,112) 558 (394) (4,019) 1,501

Total amount recognised 1n the STRGL (3,085) 3.800 803 (5,693) 3,110

The aggregate cumulative amount of actuarial losses recognised in the statement of recogmsed gains and losses

1s £10,980,000
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22 Related party transactions

In accordance with FRS 8 the company 1s exempt from disclosing transactions with entities that are part of the
group, or investees of the group qualifying as related parties, as it 15 a wholly owned subsidiary of a parent
publishing consolidated financial statements

During the year the company had transactions with

Che1l Communications America Inc

Chei1l Communications Germany GmbH

Cheil Europe Limited

Samsung SDS Co , Limited

Samsung SDS Europe Limited

Samsung UK Limited

Samsung Electro-Mechanics Gmbh

Samsung Fire & Marnmne Insurance Co , Limited
Samsung Techwin Europe Limited

Samsung Thales Co , Limited

Samsung Venture Investment Co , Limited
Shilla Hotel Co , Lunited

Tianyin Samsung LED Co , Limited

Tianyin Samsung Opto-Electronics Co , Limited

These companies are deemed a related party due to common mfluence, but not included within the Samsung
Etectronics Co , Limited consolidation

The directors have reviewed the requirements of FRS 8 (para 20) Having considered materiality i terms of
both the influence on the nterpretation of these financial statements and the nature of the relationship between
the company and the other entity, only details of transactions and outstanding balances with the foltowing
related parties 1s considered appropriate

2012 2011
£000 £000

Cheil Europe Limited (“Chel”):
Year end debtor balance 28 40
Year end creditor balance (3,923) (683)
Purchases of marketing services from Cheil 93,244 44,809
Product sales to Chel (259) (4)
Recharges made for support services to Cheil (317} (423)
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22 Related party transactions {(continued)

Samsung SDS Europe Limited (“SDSE”):
Year end debtor balance

Year end creditor balance

Purchases of IT services from SDSE
Product sales to SDSE

Recharges made for support services to SDSE

Samsung Thales Co., Limited (“Thales™)

Year end debtor balance

Matenal sales to Thales

Tianyin Samsung Opto-Electronics Co., Limited (" Tianjin")

Year end debtor balance

Matenal sales to Tian)in

Recharges made for support services to Tianjin

40

2012
£'000

47
(560)

7,930
(121)
(43)

138

(1,825)

555

(6,449)
(6)

2011
£'000

(635)

7,336
(165)
(43)

(1,328)

24
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Notes to the financial statements
for the year ended 31 December 2012

23 Contingent habihties

The company has given guarantees in respect of various Samsung affiliates’ bank facilities as follows

2012 2011

£°000 £'000

Total guarantee - 298,508
Total drawn down - 114,369

In the prior year the company participated in a poohng arrangement with other Samsung affiliates whereby each
company was jointly and severally hable for overdrafts of fellow affiliates This arrangement ceased on 30
November 2011

On 4 May 2009, Tom Tom International BV, Tom Tom Software Limited and Teleatlas B V, 1ssued
proceedings out of the Chancery Diviston of High Court of Justice in London against 4 named defendants who
are all part of the Samsung Electronics group These included the company The claimants are seeking
damages for losses of profit mcurred as a result of anti-competiive practices within the European LCD and
digital mapping market The value of the claims are unspecified This case 1s ongoing with no significant
changes to date

On 8 September 2011, the company (and 1ts parent company), 1ssued proceedings against Apple Inc (“Apple™),
for a declaration of non-infringement in respect of a European design right held by Apple The company was
seeking a declaration and costs (not damages) Apple counterclaimed for design nght infringement and sought
an mjunction and damages After the first hearing, the company’s parent company was removed from the
claim An expedited hearing date was granted, and the claims went to trial mid June 2012 The company won
at High Court Apple appealed but SEUK were also successful on appeal to the UK Court of Appeal No further
proceedings are likely

On 12 September 2011, Apple commenced proceedings for patent infringement against the company Apple
sought an junction and damages The proceedings have been stayed and are effectively dormant, nothing will
happen unless erther Apple or Samsung applies to the court to recommence the proceedings

The company has not recorded any provision for these lawsuits as the outcome of them 1s uncertain and the
ultimate financial impact cannot be estimated as of the date of this report The directors of the company do not
believe that the outcome of the lawsuits will have a matenally adverse effect on 1t’s financial position, however,
as 1s mherent m legal proceedings, there 1s a risk of an unfavourable outcome to the company
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24 Ultimate holding company

The immediate parent undertaking 1s Samsung Electrontcs Co , Limuted

The uluimate parent undertaking and controlling party 1s Samsung Electronics Co, Limited, 2 company
mcerporated in Republic of Korea

Samsung Electronics Co, Limited, 15 the parent undertaking of the smallest group of undertakings to
consolidate these financial statements at 31 December 2012, and 1s the only undertaking to consolidate the
financial statements of the company The consolidated financial statements of Samsung Electronics Co,
Limited, are available from Samsung Electromics, 1320-10 Seocho-2Dong, Seocho-Gu, Seoul, Republic of
Korea, 137-857
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