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Patsystems (UK) Limited
DIRECTORS’ REPORT
FOR THE YEAR ENDED 31 DECEMBER 2011

The directors present their report for Patsystems (UK) Limited and audited financiai statements for the
year ended 31 December 2011

Principal activity

The principal activity of the Company 1s the development, distribution and support of software enabling
electronic trading of financial products on global trading exchanges

In 2008 a branch of Patsystems (UK) Limited was established in Hong Kong The results of the Hong
Kong branch have been included in these financial statements until 31 March 2010 when Patsystems
Hong Kong Limited was incorporated

Results and dividends

The loss of the Company after taxation for the year ended 31 December 2011 was (£3,606,051)
compared to a profit of £1,987,226 for the year ended 31 December 2010. The loss before taxation for
the year ended 31 December 2011 was (£4,455,445) compared to a profit before taxation of £3,080,425
for the year ended 31 December 2010 The directors do not recommend the payment of a dividend for the
year (2010 Nu)

Review of business

In the final quarter of the year, the Company expenenced a downturn in revenues as one of its largest
customers went into administration, resulting in a significant bad debt expense and loss of revenue

As a result of the above, the Company's performance did not meet expectations

Subsequent to the year ended 31 December 2011, the entire 1ssued share capital of the ultimate holding
Company, Patsystems Plc, was acquired by Pattington Limited, a subsidiary of ION Investment Group
bimited, which develops and licences software for automated trading activities

Principal risks and uncertainties

From the perspective of the Company, the principal nsks and uncertainties are integrated with the
prncipal nsks of the Group and are not managed separately Accordingly, the pnncipal nisks and
uncertanties of the Patsystems Group, which include those of the Company, are discussed n the
Director's Report of the Group's annual report which does not form part of this report

Directors

The directors who held office dunng the year and since the year end up to the date of approval of the
financial statements were

Martin Thorneycroft

Helen Banton (appointed 16 February 2011)
Kieran O’ Toole {resigned 31 January 2011)
David Webber (resigned 31 May 2012)

Silvio Oliviero (appointed 30 July 2012)

There were no directors’ interests requinng disclosure under the Companies Act 2006

Research and development

All expenditure, whether incurred through intemal staff costs or through third party suppliers, relating to
research and development i1s wntten off to the profit and loss account in the penod incurred
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Patsystems (UK) Limited
DIRECTORS’ REPORT (Continued)
FOR THE YEAR ENDED 31 DECEMBER 2011

Charitable and political donations

The Company made chantable contnbutions of £4,850 duning the year (2010. £3,950) The donations in
the current year were made to Juvenile Diabetes Research Foundation, Futures for Kids, McMillan
Cancer Support and Harlow Boxing Club No political donations were made in 2011 or 2010

Statement of Directors’ Responsibilities

The directors are responsible for preparing the Directors’ Report and the financial statements in
accordance with applicable laws and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law
the directors have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable

taw) Under company law the directors must not approve the financial statements unless they are
satisfied that they give a true and fair view of the state of affarrs of the company and of the profit or loss of
the company for that penod

In prepanng those financial statements, the directors are required to

select suitable accounting policies and then apply them consistently,
make judgements and estimates that are reasonable and prudent,
e state whether applicable UK Accounting Standards have been followed, subject to any matenal
departures disclosed and explained in the financial statements, and
« prepare the financial statements on the going concern basis unless it 1s inappropnate to presume
that the company will continue In business, in which case there should be supporting \
assumphons or qualifications as necessary :

The directors confirm that they have complied with the above requirements in prepanng the financial
statements

The directors are responsible for keeping proper accounting records that are sufficient to show and
explain the company’s transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006 They are also responsible for safeguarding the assets of the company and hence
for taking reasonable steps for the prevention and detection of fraud and other irregulanties

Disclosure of information to auditors
For each of the persons who were directors at the time this report was prepared, the following applies

. So far as the directors are aware, there 1s no relevant information of which the Company’s auditors
are unaware, and

- The directors have taken all the steps that they ought to have taken as directors in order to make
themselves aware of any relevant audit information and to establish that the Company's auditors are
aware of that information




Patsystems (UK) Limited
DIRECTORS’ REPORT (Continued)
FOR THE YEAR ENDED 31 DECEMBER 2011

Events since balance sheet date

There were no significant events since the balance sheet date, except as disclosed in note 21 to the
financial statements

Auditors

PncewaterhouseCoopers LLP resigned as auditors dunng the year Ernst & Young, Chartered
Accountants were appointed as auditors in their stead and have indicated their willingness to continue
office

The directors dispansed with the requirement to hold an Annual General Meating and to appoint auditors
annually as the Company is a wholly owned subsidiary

Going concern

The financial statements have been prepared on a going concern concept because a fellow group
undertaking has agreed not to call on amounts due from the Company until such fime as it has adequate
funds to make its liabiities for at least twelve months from the date of approval of the financial
statements

On behalf of the Board
Director »

Date

G/IL (v
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INDEPENDENT AUDITORS' REPORT
TO THE SHAREHOLDERS OF PATSYSTEMS (UK) LIMITED

We have audited the financial statements of Patsystems (UK) Limited for the year ended 31 December
2011 which comprise the Profit and Loss Account, the Balance Sheet, and the related notes 1 to 21. The
financial reporting framework that has been applied in their preparation 1s applicabie law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accaunting Practice).

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them in an auditor's report and for no other purpose.
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members as a body, for our audit work, for this report, or for the opinions we
have formed.

Respective respongibilities of directors and auditors

As explained more fully in the Directors’ Responsibilities Statement set out on page 2, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and
fair view. Our responsibiiity Is to audrt and express an opinion on the financial statements in accordance
with applicabie law and International Standards on Auditing (UK and ireland). Those standards require us
to comply with the Auditing Practices Board's Ethical Standards for Auditors.

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements
sufficient to give reasonable assurance that the financial statements are free from materal misstatement,
whether caused by fraud or error. This includes an assessment of: whether the accounting policies are
appropriate to the company’s circumstances and have been consistently applied and adequately
disclosed; the reasonableness of significant accounting estimates made by the directors; and the overall
presentation of the financial statements. In addition, we read ail the financial and non-financial information
n the Directors’ Report to identify material inconsistencies with the audited financial statements. if we
become aware of any apparent material misstatements or inconsistencies we constdar the implications for
our report.

Opinion on financial statements
In our opinion the financial statements:
+ give a frue and fair view of the state of the company’s affairs as at 31 December 2011 and of s
loss for the year then ended;

+ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

¢ have been prepared in accordance with the requirements of the Companies Act 20086.
Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the Diractors’ Report for the financial year for which the financial
statements are prepared is consistant with the financial statements.
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INDEPENDENT AUDITORS’ REPORT
TO THE SHAREHOLDERS OF PATSYSTEMS (UK) LIMITED (Continued)

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us
to report to you d, in cur opinion:

adequate accounting records have not been kept; or

the financial statements are not in agreement with the accounting records; or
certain disclosures of directors’ remuneration spectiied by law are not made; or
we have not received all the information and explanations we require for our audit.

&wﬁ—ﬁm

Pat O’Neill {Senior Statuto

For and on behalf of Ernst & Young
Chartered Accountants, Statutory Auditor,
Dublin

owe: (> \ e en®ee ZCAT




Patsystems (UK) Limited
PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2011

2011 2011 2010 2010
Notes £ £ £ £
Turnover
Continuing operations 2 5,832,051 7,519,400
Discontinued operations 2 - 178,054
3 5,832,051 7,697,454
Cost of sales {344,960) {(173,738)
Gross profit m 7,523,716
Administrative expenses (13,468,110) (10,914,909)
Other iIncome 3,450,490 6,358,103
Operating (loss) / profit
Continuing operations 2 {(4,530,529) 2,869,253
Discontinued operations 2 - 97,657
6 (4530529) 2966910
Interest rocervblo anc ’
(Lo.ss_).l profit on ordinary (4,455,445) 3,080,425
activities befora taxation
Taxon o) roft on e 045,304 (1092199
{Loss) / profit for the 18 m 1,087,226

financial year

A ——————

There were no recognised gains or losses in either year other than the profit atinbutable to shareholders
of the company




Patsystems (UK) Limited
BALANCE SHEET
AT 31 DECEMBER 2011

2011 2010
Notes £ £
Assets employed
Fixed assets
Intangible assets 9 116,040 131,936
Tangible assets 10 497,021 359,759
613,061 491,695
Current assets
Debtors 1 5,607,185 9,305,703
Deferred tax asset 12 5,385,673 4,526,307
Cash at bank 1,625,579 7,728,985
12,618,437 21,560,895
Creditors: amounts falling due within one year 13 (1,779,263) (1,865,283)
Net current assets 10,839,174 19,695,712
Total assets less current liabilities 11,452,235 20,187,407
grr‘zd;:c;rrs: amounts falling due after more than 14 (29,016,907) (34,836,828)
Provisions 15 (56,000) (32,000)
Provision for foss on contract 6(b) (666,800) -
Net liabilities (18,287,472) {14,681,421)
Financed by
Capital and reserves
Called up share capital 16 1,874 1,874
Share prermum account 17 3,961,366 3,961,366
Profit and loss account 17 {22,250,712) (18,644,661)
Total shareholders’ deficit 18 (18,287,472) (14,681,421}

The financial statements on pages 6 to 19 were approved by board of directors on 6 December 2012
and were signed on its behalf by m
Martin Thormeycroft — Director ‘./ ed

V\J

Company Registration No 3086310 (England and Wales)
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Patsystems (UK) Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2011

1. Accounting Policies

The financial statements have been prepared in accordance with applicable accounting standards in the
United Kingdom and the Companies Act 2006, under the histoncal cost convention

The following accounting policies have been applied conststently throughout the year in relation to the
Company’s financial statements

1.1. Going concern

The financial statements have been prepared on a going concern concept because a fellow group
undertaking has agreed not to call on amounts due from the Company untit such time as it has adequate
funds to make its liabilibes for at least twelve months from the date of approval of the financial
statements

1.2. Turnover and revenue recognition

Revenue compnses the far value of the sale of goods and services, net of value added tax

Revenue I1s recognised as follows

Non-refundable mstallation income, consultancy and software development projects revenue is taken
to the profit and loss account in hne with the performance of the work

Monthly end user or lot charges, monthly maintenance and income on any rentals — these are credited
to the profit and loss account in the penod in which the service is provided

Income from perpetual licences — this 1s recognised in the profit and loss account when the Company
has fuifilled all of its obligations In accordance with the terms for acceptance set out in the customer
contracts and the Company has reasonable assurance over the collectability of the debt

Revenue relating to development projects i1s recognised using the percentage of completion method,
based pnmanly on contract costs Incurred to date, compared to estimated overall contract costs

1.3. Cost of sales

Cost of sales represents cost of goods resold directly to customers

1.4. Software licences
The software licences purchased are being amortised over therr estimated useful lives (three years)

1.5. Tangible fixed assets and depreciation

Tangible fixed assets are stated at cost less depreciation Depreciation 1s provided at rates calculated to
write off the cost less estimated residual value of each asset over its expected useful Iife, as follows

Leasehold improvements - over perod of lease
Computer equipment - aver 3 years on a straightine basis
Fixtures and fitings - over 4 years on a straight-line basis

1.6 Research and development

All research and development expenditure s written off as incurred

1.7. Operating leases

Costs In respect of operating leases are charged to the profit and loss account on a straight-ine basis
over the lease term




Patsystems (UK) Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2011

1. Accounting Policies (Continued)

1.8. Taxation

Current corporation tax 1s provided at amounts expected to be paid {or recovered) using the tax rates and
laws that have been enacted for the financial year

Deferred tax is recognised in respect of all timing differences that have oniginated but not reversed at the
balance sheet date, where the transactions or events that result in an obligation to pay more tax In the
future or a nght to pay less tax in the future have occurred at the balance sheet date

A net deferred tax asset i1s regarded as recoverable and therefore recognised only when, on the hasis of
all available evidence, it can be regarded as more likely than not that there will be sufficient taxable profits
to utiise carned forward tax iosses and against which the reversal of underlying timing differences can be
deducted

Deferred tax i1s measured at the tax rates that are expected to apply In the periods in which the timing
differences are expected to reverse based on tax rates and laws that have been enacted or substantively
enacted by the balance sheet date Deferred tax 1s measured on a non-discounted basis

1.9. Foreign currencies
The financial statements are expressed in Pounds Sterling (£), the functional currency of the company

Monetary assets and habilities denominated in foreign currencies are translated mto stering at rates of
exchange ruling at the balance sheet date Transactions In foreign currencies are translated into steriing
at the rate of exchange ruling at the date of the transaction, except, where the transaction is settled at a
contracted rate, the contracted rate 1s used. All differences are taken to the profit and loss account

1.10. Related party transactions

Financial Reporting Standard (FRS) 8, “Related Party Transactions”, requires the disciosure of the details
of matenal transactions between the reporting entity and related parbes. The Company has taken
advantage of exemptions under FRS 8 not to disclose fransactions between group companies

1.11. Pension costs

The Company operates a defined contnbution scheme which is open to all Company employees and was
set up n 2001 The assets of the scheme are heid separately from those of the Company In an
independently administered fund The amount charged aganst profits represents the contnbutions
payable in respect of the financial year

1 12. Cash flow statement

The Company 1s a wholly owned subsidiary of Patsystems Holdings Limited and i1s included in the
consolidated financial statements of Patsystems Limited (formerly Patsystems Plc), which are publicly
avalable Consequently, the Company has taken advantage of the exemption from preparing a cash flow
statement under the terms of Financial Reporting Standard 1 (revised 1996)




Patsystems (UK) Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2011

1 Accounting Policies {Continued)

1.13. Intangible fixed assets and amortisation

Intangible fixed assets purchased are capitalised at cost and amortised through the profit and loss
account over the estimated useful Iife of the assets at a rate determined in accordance with the nature of
the asset purchased The carrying value of intangible assets 15 reviewed for impairment at the end of
each penod If events or changes In circumstances indicate that the camying value may not be
recoverable Indicators, such as persistent operating losses, negative cash flows, significant fall in an
asset’s market value and physica! damage to, or obsolescence of, an asset are monitored and provision
1s made for any impairment

Amortisation 1s calculated so as to write off the cost of an asset, less Its estmated residual value, over the
useful economuc Iife of that asset as follows

License - 33% straight line
2. Profit and loss account

There were no acquired or discontinued operations during 2011 Below 1s an analysis of acquired and
discontinued operations for 2010

2010 2010 2010 2010 2010
£ £ £ £ £
Continuing Acquired Total Discontinued Total
operations operations operations
Tumover 6,669,362 850,038 7,519,400 178,054 7,697,454
Cost of sales (168,679) (5,059) (173,738) . (173,738)
Gross Profit 6,500,683 844 979 7,345,662 178,054 7,523,716
Administrative (10,668,231) (166,281)  (10,834,512) (80,397)  (10,914,909)
expenses
Other income 6,358,103 - 6,358,103 - 6,358,103
Operating profit 2,190,555 678,698 2,869,253 97,657 2,966,910
Interest receivable and 109,092 4,423 113,515 - 113,515
similar mcome
Profit on ordinary 2,299,647 683,121 2,382,768 97,657 3,080,425

activities before taxation

In 2008 a branch of Patsystems (UK) Limited was established in Hong Kong The resuits of the Hong
Kong branch have been included as discontinued operations untl 31 March 2010 when Patsystems Hong
Kong Limited was incorporated

10



Patsystems (UK) Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2011

2.  Profit and loss account (Continued)

On 29 October 2010 Patsystems Plc transferred all of the assets and habiities of Tamesis Limited to
Patsystems (UK) Limited in the comparative figures the results of Tamesis Limited from 29 October 2010
were disclosed as acquired operations In the current year these are now classed as continuing

operations

3. Segmental analysis

2011 2010
£ £
Analysis of turnover
By origin
United Kingdom 5,832,051 7,697 454
By destination
United Kingdom 5,333,054 7,037,456
Asia Pacific 498,997 659,998
5,832,051 7,697,454
4. Staff Costs
Staff costs (including direciors’ emoluments) dunng the year amounted o
2011 2010
£ £
Wages and salanes 6,298,244 5,872,708
Social secunty costs 785,447 782,759
Pension costs 600,864 571,327
7,684,555 7,226,794
The average monthly number of amployees (including directors) dunng the year was
2011 2010
Sales and Account Management 5 6
Customer Operations, Testing and Technical 41 46
Development 40 36
Finance, Adminustration and Board 12 14
98 102

11




Patsystems (UK) Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2011

5. Directors’ emoluments

2011 2010

£ £

Aggregate emoluments 856,628 665,610
Pension contnbutions 81,391 49,565

Retirement benefits are accruing to four (2010 three) directors under defined contnbution schemes

Highest paid director

Total emoluments for the highest paid Director for the year ended 31 December 2011 are £326,599
(2010 £390,608) and pension contnbutions for the year are £45,303 (2010 £26,479)

6. Operating (loss} / profit

2011 2010
£ £

Operating (loss) / profit is stated after charging/(crediting)
Amortisation of intangible assets 65,871 106,855
Depreciation of tangible assets 182,750 244,742
Operating lease rentals — plant and machinery 29,378 30,870
- other 264,903 268,367
Research and development costs 510,205 617,556
Auditors’ remuneration — see below a) 35,000 39,000
Remuneration of predecessor auditors for non-audit work — see 32,530 61,110

below a}

Foreign exchange loss / {gain) 8,457 (22,784)
Other income — royalties 3,450,440 6,358,103
Loss on contract — see below b) 1,293,000 -
Exceptional items — internal restructunng costs, see below c) 416,614 -

12




Patsystems (UK} Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2011

6.

a)

b)

Operating (loss) / profit (continued)

Fees payable in 2011 relate to amounts payable to the newly appointed auditors Ernst & Young,
Chartered Accountants and previous auditors PncewaterhouseCoopers LLP (2010 amounts
payable to previous auditors PncewaterhouseCoopers LLP) The fees paid to predecessor
auditors for non-audit purposes in 2011 were primanly for tax compliance advice and human
resource services (2010 tax compliance advice, human resource services and advice on the
transfer of Tamesis Limited)

Costs expected to complete a development project for a customer are now expected to exceed
initial expectations As a result of this revision 1n costs a loss 1s now expected to be made on the
project A prowvision for loss on contract was created for £1,293,000 and accrued income
recognised i previous years of £626,200 has been offset against this leaving a provision at 31
December 2011 of £666,800

Revenue recognised on the project has been measured on a percentage complete basis,
comparnng the costs incurred at 31 December 2011 to the total expected project costs Total
costs incurred to date amount to £1,552,000 and the profit recognised on the project in pnor years
amounts to £6,000 No revenue has been recognised on the project in 2011

There are no debtor balances due from the customer at 31 December 2011

¢) Exceptional tems are largely made up of redundancy ¢osts mcurred dunng 2011

Operating expenses are all of an admimstrative nature

7. Interest receivable and similar income

2011 2010
£ £
Bank interest 56,332 109,092
Interest recervable on the far value of long term debtors 18,752 4,423
75,084 113,515

8. Taxation
2011 2010
£ £

Corporation tax
Current tax 9,972 9,324
Deferred tax (note 12) (859,366) 1,083,875
Taxation {credit) / charge (849,394) 1,093,199

13




Patsystems (UK) Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2011

8 Taxation {continued)

The tax for the year 1s different from that which would result from applying the standard rate of
Corporation Tax in the UK (26 5%) The differences are explained below

2011 2010
£ £
{Loss) / profit on ordinary activities before tax (4,455,445) 3,080,425
(Loss) / profit on ordinary activites multiphed by standard rate {1,180,693) 862,519
of Corporation Tax in the UK of 26 5% (2010 28%)
Effects of
Expenses not deduchble for tax purposes 54,785 80,804
Relhef for parent company share options exercised {2,440) (36,718)
Losses sumrendered by group companies - (30,678)
Withhoiding tax 9,972 9,324
Relief claimed on withholding tax (2,643) {2.611)
Tax losses brought forward / (utiised) 1,130,991 {873,316)
Current tax charge 9,972 9,324

A number of changes to the UK corporation tax system were announced in the June 2010 Budget
Statement and in the Budget of 23 March 2011 A reduction in the UK tax rate from 28% to 26% was
substantively enacted in March 2011 and s effective from 1 Apnil 2011 A further reduction from 26% to
25% was substantively enacted in July 2011 and will be effective from 1 Apnl 2012 Accordingly, these
rates have been applied in the measurement of the company’s deferred tax assets and habilities as at 31
December 2011

In addition, the Government annocunced its intention to further reduce the UK corporation tax rate to 24%
from 1 Apnl 2013 and to 23% from 1 Apnl 2014

14



Patsystems (UK) Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2011

9. Intanglble fixed assets

Cost

At 1 January 2011
Additions

At 31 December 2011
Amortisation

At 1 January 2011
Charge for year

At 31 December 2011
Net book value

At 31 December 2011
At 31 December 2010

10. Tangible fixed assets

Cost
At 1 January 2011

Additions

At 31 December 2011
Depreciation

At 1 January 2011
Charge for the year
At 31 December 2011
Net book value

At 31 December 2011

At 31 December 2010

Software Licences

£

262,254

49,975

312,229

130,318

65,871

196,189

116,040

131,936
Leasehold Computer Fixtures & Total

improvements equipment fittings

£ £ E £
105,614 589,660 118,798 814,072
- 318,339 1,673 320,012
105,614 907,999 120,471 1,134,084
27,629 341,439 85,245 454,313
21,216 143,505 18,029 182,750
48,845 484,944 103,274 637,063
56,769 423,055 17,197 497,021
77,985 248,221 33,553 359,759

15




Patsystems (UK) Limited

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2011

11. Debtors

Trade debtors

Amounts owed by group undertakings

QOther debtors

Prepayments and accrued income

12. Deferred tax asset

At 1 January 2011

Pror year credit recorded In current
year

Current year losses available for
carry forward

impact of change in corporahon tax
rate

Other credits / (charges) ansing In
the year

Deferred tax (charge) / credit for the
year

At 31 December 2011

2011 2010
£ £
619,431 1,482,753
3,404,106 5,674,915
240,197 249,937
1,343,451 4,998,098
5,607,185 9,305,703
Trading Capital Other timing Total
losses allowances differences
and share
options
£ £ £ £
3,581,650 876,943 67,714 4,526,307
96,532 - - 96,532
3,678,182 876,943 67,714 4,622,839
1,130,991 - - 1,130,991
(335,593} (70.411) {2,556) (408,560)
- 73,606 {33,203) 40,403
891,930 3,195 {35,759} 859,366
4,473,580 880,138 31,955 5,385,673

As outlined in Note 8, the Government announced its intention to further reduce the UK corporation tax
rate to 24% from 1 Apnl 2013 and to 23% from 1 Apni 2014 The aggregate impact of the proposed

reductions from 25% to 23% would reduce the deferred tax assets by approximately £430,856

16



Patsystems (UK) Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2011

13. Creditors: amounts falling due within one year

2011 2010
£ £
Trade creditors 448,910 564,238
Other creditors - 1,987
Other taxes and social security costs 231,776 438,649
Accruais and deferred income 1,098,577 860,408
1,779,263 1,865,283
14. Creditors: amounts falling due after more than one year
2011 2010
£ £
Amounts due to group undertakings 29,016,907 34,836,828
Amounts due to group undertakings are unsecured and interest free
15. Provisions
At 1 January Utihised in Movement n At 31
2011 year year December
2011
Later than one year and not later
than five years
Dilapidations provision 32,000 - 24,000 56,000
32,000 - 24,000 56,000

The dilapidations provision 1s in respect of work to be camed out at the end of the lease on property at

Riverside House This is due to expire in 2014

17




Patsystems (UK) Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2011

16. Share capital

Authorised
10,000,000 Ordinary shares of 1p each

Allotied, called up and fully paid
187,432 (2010 187,432) Ordinary shares of 1p each

17. Statement of movements onh reserves

Balance at 1 January 2011
Loss for the year

Balance at 31 December 2014

18 Reconciliation of movements in shareholders’ deficit

{Loss) / profit for the financial year
Opening shareholders’ deficit

Closing shareholders’ deficit

18

2011 2010
£ £
100,000 100,000
1,874 1,874
Share Profit and
premium loss account
account
£ £
3,961,366 (18,644,661}
- {3,606,051)
3,961,366 (22,250,712)
2011 2010
£ £
(3,606,051) 1,987,226
(14,681,421) (16,668,647}

(18,287,472)

(14,681,421)




Patsystems (UK) Limited
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2011

419. Financial commitments

At 31 December 2011 the company had annual commitments under non-cancellable operating leases
which will expire between 2-5 years Annual lease rentals are as follows

2011 2010

£ £

Land and Butidings 374,465 261,219
Equipment 29,302 28,539
Total 403,767 289,758

20. Related party transactions

Tumnover includes £388,000 (2010 £393,000) in respect of Banca Caboto Spa (London Branch), a
member of a group of companies which include CAl (Suisse), a shareholder of the ultimate parent
company At 31 December 2011 the amount owing by Banca Caboto Spa (London Branch) was £Nil
(2010 E£NI)

The company has availed of the exemption provided in Financial Reporting Standards no 8, "Related
Party Transactions® for wholly owned subsidiary undertakings from the requirements io give details of
transactions which entities that are part of the group or investee's of the group, qualifying as related
partes

21. Ultimate parent undertaking

The immediate parent undertaking party and controlling party of the company 15 Patsystems Holdings
Limited Subsequent to the year ended 31 December 2011 the entire share capital of Patsystems Plc, the
ultimate parent undertaking and controlling party at the balance sheet date, was acquired by Pattington
Limited, a subsidiary of 1ON investment Group Limited ION Investment Group Limited 1s subsequently
the ultimate parent undertaling and controling party

The parent undertaking of the smallest and largest group undertakings for which consolidated financial
statements are prepared and of which the company 18 a member 1s Patsystems Limited (formerly
Patsystems Plc) and ION Investment Group Limited respectively, companies incorporated in England and
Wales and the Republic of Ireland respectively Copies of these consolidated financial statements are
available from Riverside House, 2A Southwark Bridge Road, London, SE1 SHA and Parnell Square,
Dublin 1, Ireland respectively

The company's ulbmate parent undertaking and controling party Is ITT Sarl (formerly ITT SA), a
company ncorporated In Luxembourg At the year end, Mr A Pignataro owned indirectly 96 42% of ITT
S.arl
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