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NARANG WHOLESALERS LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2023

The directors present the strategic report, the directors' repert and financial statements for the year ended 31 December
2023.

Fair review of the business
The principal activity of the company continued to be the wholesale of textiles, electrical and plumbing, and beers, wines,
spirits and other beverages.

Directors are pleased to report an increase in turnover and maintenance of gross margin during what has been a difficult
trading year, particularly for the hospitality sector. A strong market presence has enabled the business to not only maintain
market share but also to take advantage of new opportunities arising.

Despite pressures from rising overheads and increasing interest rates during the 2023 year, the improvement in sales and
cost reduction programmes that have been introduced have enabled an increase in the resained profit although at a slightly
reduced net profit margin.

There has been some capital investment during the 2023 year and this combined with the profits generated have resulted in a
further strengthening of the balance sheet.

Directors continue to work towards achievement of carben neutrality with work on both buildings and delivery fleet during the
trading year.

Concentration during the year has been ensure a strong base on which to build following the disruptive COVID years and
directors predict that this strategy will enable the business to further increase profitahility in the coming year.

Key performance indicators
The directers monitor progress on the overall company strategy by reference to certain KPI's.

Performance during the year, against that for a comparative period is set out below:

2023 2022 2021
Gross profit margin 12.47% 12.0% 11.7%
Net profit margin 1.6% 1.9% 1.9%

The directors are pleased with the continued performance of these metrics.

©On behalf of the board

Mr J Narang
Director

19 September 2024




NARANG WHOLESALERS LIMITED

DIRECTORS® REPORT
FOR THE YEAR ENDED 31 DECEMBER 2023

The directors present their annual report and financial statements for the year ended 31 December 2023.

Principal activities
The principal activity of the company continued to be wholesalers of textiles, electrical and plumbing goods and beers, wines,
spirits and other beverages.

Results and dividends
The results for the year are set out on page 7.

Ordinary dividends were paid amounting to £76,000. The directors do not recommend payment of a further dividend.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

Mr J Kalsi
Mr J Narang
Ms S Mainwaring

Auditor
The auditor, Hentons, is deemed 1o be reappointad under section 487(2) of the Companies Act 2C06.

Statement of directors' responsibilities
The directors are respeonsible for preparing the Directors' Report and the financial statements in accordance with applicable
law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the direclors have
clected ta prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Acccunting Standards and applicable law). Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the company and of the profit
or loss of the company for that period. In preparing these financial statements, the directors are required to:

- select suitable accounting policies and then apply them consistently;

- make judgements and accounting estimates that are reasonable and prudent; and

- state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed and
explained in the financial statements;

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company will
continue in business.

The directers are respansible for keeping adequate accounting records that are sufficient to show and explain the company's
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to
ensure that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the
assets of the company and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.

Disclosure in the Strategic Report
The directors review of the business and their consideration of the rsks and uncertainties surrounding the business maybe
found in the Strategic Report.




NARANG WHOLESALERS LIMITED

DIRECTORS® REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2023

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit informaticn
of which the company’s auditor is unaware. Additionally, the directors individually have taken all the necessary steps that they
ought to have taken as directors in order to make themselves aware of all relevant audit information and 1o establish that the
company’s auditor is aware of that information.

On behalf of the board

Mr J Narang
Director

19 September 2024




NARANG WHOLESALERS LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF NARANG WHOLESALERS LIMITED

Opinion

We have audited the financial statements of Narang Wholesalers Limited (the 'company’) for the year ended 31 December
2023 which comprise the statement of comprehensive income, the balance shest, the statement of changes in equity and
notes to the financial statements, including significant accounting policies. The financial reporting framework that has been
applied in their preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting
Standard 102 The Financial Reporting Standard applicable in the UK and Republic of lreland {United Kingdom Generally
Accepted Accounting Practice).

In our opinion the financial statements:
* give a true and fair view of the state of the company's affairs as at 31 December 2023 and of its profit for the year then
ended;
® have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
* have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We cenducted our audit in accordance with International Standards on Auditing (UK) (1SAs {UK)) and applicable law. Gur
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements secticn of our report. We are independent of the company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the caompany's ability to continue as a going cencern for a period of
at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concemn are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual repart other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information contained within the annual report. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated
in our report, we do not express any form of assurance conclusion therson. Our respensibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge abfainad in the course of the audil, or atherwise appears o he materially misstated. If we identify such material
inconsistencies or apparent materlal misstatements, we are required to determine whather this gives rise to a material
misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinicns on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
® the information given in the strategic report and the directors' report for the financial year far which the financial
statements are prepared is cansistent with the financial statements; and
® the strategic report and the directors’ report have been prepared in accerdance with applicable legal requirements.




NARANG WHOLESALERS LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS GF NARANG WHOLESALERS LIMITED (CONTINUED)

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtainad in the course of the audit, we
have not identified material misstaterments in the strategic report or the directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to
report to you if, in our opinion:
® adequate accounting records have not been kept, or retumns adequate for our audit have not been received from
branches not visited by us; or
* the financial stazements are not in agreement with the accounting records and returns; or
® certain disclosures of remuneration specified by law are not made; or
* we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error. In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters relaled to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operaticns, or have no realistic alternative
but to do so.

Auditor's responsibilities for the audit of the financial statements

Our ohjectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes cur opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in accordance with 1SAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the econcmic decisicns of users taken on the basis of
these financial statements.

The exlent W which our procedures are capable of delecting irregularilies, including Traud, is detailed below:

* Reviewed the nature of the industry and sector, the contral environment and business performance for the year.

* |dentified the laws and regulations the company operates within and enguired with management if they are aware of
any non-compliance issues.

* Discussed how and where fraud may occur with all members of the audit engagement team.

®* In line with all audits under ISAs (UK} we were required to perform tests to respend to the risk of management
override. We tested the appropriateness of journal entries, evaluated the judgements made for accounting estimates
to assess for any bias, and assessed the rationale behind any significant or unusual transactions.

A further description of our responsibilities is available on the Financial Reporting Council's website at:
hitps:/iwww fre.org.uk/auditorsresponsibilities. This description forms part of cur auditar's report.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 20086. Our audit work has been undertaken so that we might state 1o the company's members those matters we are
required to state to them in an auditor's report and for no other purpose. Te the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the cempany and the company's members as a body, for our audit
work, for this report, or for the opinions we have formed.




NARANG WHOLESALERS LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS GF NARANG WHOLESALERS LIMITED (CONTINUED)

Nadeem Ahmed
Senior Statutory Auditor
For and on behalf of Hentons 19 September 2024

Chartered Accountants

Statutory Auditor Nerthgate
118 North Street
Leeds
West Yorkshire
LS2 7PN




NARANG WHOLESALERS LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2023

2023

Notes £

Turnover 3 16,897 377
Cost of sales (14,791,001}
Gross profit 2,106,376
Administrative expenses (1,963,882)
Other operating income 364,218
Operating profit 4 506,712
Interest payable and similar expenses 8 (233,852)
Amounts written off investments 9 -
Profit before taxation 272,860
Tax an profit 10 (55,530}

Profit for the financial year 217,330

The profit and loss account has been prepared on the basis that all operations are continuing operations.

The nctes on pages 10 to 21 form part of these financial statements.

2022

15,599,009

(13,725,103)

1,673,906

(1,874,665)
371,563

370,804

(159,520)
86,367

297,651
(42,925)

254,726




NARANG WHOLESALERS LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 2023

Fixed assets
Goodwill

Tangible assets
Invesiment property

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets
Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Provisions for liabilities
Deferred tax liability

Net assets

Capital and reserves
Called up share capital
Revaluation reserve
Profit and loss reserves

Total equity

Notes

12
13
14

15

16

17

18

21

23

2023

90,000
344,118

2,445,432

6,798,318
3,364,184
341,272

10,503,774

(4,926,791)

78,403

2,879,550

5,576,983

8,456,533

{1,346 866)

(78,403)

7,031,264

2
494,374

6,536,888

The notes on pages 10 to 21 form part of these financial statements.

7,031,264

2022
£ £
108,000
373,681
2,170,151
2,651,832
6,305,447
3,547,536
1.102.050
10,955,033
(4,987,860)
5,967,173
8,619,005
(1,666,759)
62,312
(62,312)
6,889,934
2
494,374
6,395,558
6,889,934

The financial statements were appraved by the board of directors and authaorised for issue on 19 September 2024 and are

signed on its behalf by:

Mr J Narang
Director

Company registration number 93083607 (England and Wales)




NARANG WHOLESALERS LIMITED

STATEMENT CF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2023

Share capital Revaluatio®rofit and loss Total
reserve reserves
Notes £ £ £ £
Balance at 1 January 2022 2 424 417 5,286,789 6,711,208
Year ended 31 December 2022:
Profit and total comprehensive income - - 254,726 254,726
Dividends 11 - - (76,000) (76,000)
Transfers - - (69,957) (69,957)
Other movements - 69,957 - 69,957
Balance at 31 December 2022 2 494,374 5,395,558 6,889,934
Year ended 31 December 2023:
Prafit and total comprehensive income - - 217,330 217,330
Dividends 1 - - (76,000) (76,000)

Balance at 31 December 2023 2 494,374 5,536,888 7,031,264

1he notes on pages 10 to 21 form part of these financial statements.




NARANG WHOLESALERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

1.1

1.2

13

1.4

Accounting policies

Company information
Narang Wholesalers Limited is a private company limited by shares incorporated in England and Wales. The
registered office is Narang House, 121 Cily Road, Bradford, BD8 8JR.

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (*FRS3 102"} and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts
in thesea financial statemeants are roundad to the nearest £.

The financial statements have been prepared under the historical cost convention, modified 10 include the revaluation
of freehold properties and to include investment properties and certain financial instruments at fair value. The principal
accounting palicies adopted are set cul below.

The company has applied the disclosure exemptions available within FRS 102 as a result of it being a subsidiary of
Narang Group Limited, a company which has prepared consclidated accounts to 31 December 2022. As a result,
these financial statements do nat include a statement of cash flows ar certain disclosures relating to classification of
financial instruments.

Going concern

At the time of appraving the financial statements, the directors have a reasonable expectation that the company has
adequate resources to continue in operational existence for the foreseeable future. Thus the directors continue to
adopt the going concern basis of accounting in preparing the financial statements.

Increased performance in higher margin areas of the business mitigate profit lcss by reduced turnover in those of
lower margin. Centinued good relationships with customers and suppliers ensure both confidence in customers to
purchase from the business and continuation of support from suppliers and brand owners.

Therefore, the directors have a reasonable expectation that the company has adequate resources to centinue in
operational existence for the foreseeable future. Thus the directors continue to adopt the going concern basis of
accounting in preparing the financial statements.

Turnover

Turnover is recognised at the fair value of the consideration received or raceivable for goods and services provided in
the normal course of business, and is shown net of VAT and other sales related taxes. The fair value of consideration
takes into account rade discounts, setlement discounts and volume rebates.

Revenue from the sale of gocds is recognised when the significant risks and rewards of ownership of the gocds have
passed to the buyer (usually on dispatch of the goods), the amount of revenue can be measured reliably, it is probable
that the economic benefits associated with the transaction will flow to the entity and the costs incurred or to be incurred
in respect of the transaction can be measured reliably.

Intangible fixed assets - goodwill

Acquired goodwill is written off in equal annual instalments over its estimated useful economic life, which has been
assessed as 20 years.

-10 -




NARANG WHOLESALERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2023

1

1.5

1.6

1.7

1.8

Accounting policies (Continued)

Intangible fixed assets other than goodwill
Intangible assets are recognised at cost and are subsequently measured at cost less accumulated amortisation and
accumulated impairment losses.

Amortisation is recognised so as to wrile off the cost or valuation of assets less their residual values over their useful
lives an the following bases:

Design rights 5 years
Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of

depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their useful
lives an the following bases:

Freehold land and buildings 2% straight line

Leasehold land and buildings 2% straight line

Plant and machinery 20% reducing balance

Fixtures, fittings & equipment 15% and 20% reducing balance
Motor vehicles 20% reducing balance

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and the
carrying value of the asset, and is credited or charged to profit or loss.

Investment propertles

Investment property, which Is property held to earn rentals and/or for capital appreciation, is measured using the fair
value model and stated at its fair value as the reporting end date. The surplus or deficit on revaluation is recognised in
the profit and loss account.

Where fair value cannot be ascertained without undue cest or effort, investment property is accounted for as tangikle
fixed assets.

Impairment of fixed assets

At each reperting end date, the company reviews the carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if

any).

If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying amount of the asset
is reduced 1o its recoverable amount.

Recognised impairment lesses are reversed if, and cnly if, the reasons for the impairment [oss have ceased to apply.

11 -




NARANG WHOLESALERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2023

1

1.9

Accounting policies (Continued)

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost comprises direct
materials and, where applicable, direct labour costs and those overheads that have been incurred in bringing the
stocks to their present location and condition.

At each reperting date, an assessment is made for impairment. Any excess of the carrying amount of stocks aver its
estimated selling price less costs to complete and sell is recognised as an impairment loss in profit or loss. Reversals
of impairment losses are also recognised in profit or loss.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks, other
short-term liquid investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are
shown within borrowings in current liabilities.

Financial instruments
The company has elected 1o apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 'Cther
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's statement of financial position when the company becomes
party to the contractual provisions of the instrument. Financial assets and liabilities are offset, with the net amounts
presented in the financial stalements, when there is a legally enforceable right to set off the recognised amounts and
there is an intenticn to seflle on a net basis or 1o realise the asset and setile the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction price
including transaction costs and are subsequently carried at amortised cost using the effective interest method unless
the arrangement constitutes a financing transaction, where the fransaction is measured at the present value of the
future receipts discounted at a market rate of interest. Financial assets classified as receivable within one year are not
amortised.

Other financial assets
Other financial assets are initially measured at fair value, which is normally the transaction price. Such assets are
subsequently carried at fair value and the changes in fair value are recognised in profit or loss.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of impairment
at each reporting end date.

Derecognition of financial assets

Financial assets are derecognised only when the contractual rights 1o the cash flows from the asset expire or are
seltled, or when the company transfers the financial asset and substantially all the risks and rewards of ownership to
another entity, or if some significant risks and rewards of ownership are retained but control of the asset has
transferred to ancther party that is able to sell the asset in its entirety ta an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the company after
deducling all of its liabilities.

12 -




NARANG WHOLESALERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2023

1

Accounting policies (Continued)

Basic financial liabilities, including trade and other payables, bank loans and loans frem fellow group companies, are
initially recognised at fransaction price unless the arrangement constitutes a financing transaction, where the debt
instrument is measured at the present value of the future receipts discounted at a market rate of interest.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate methed.

Other financial liabilities

Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently
re-measured at their fair value. Changes in the fair value of derivatives are recognised in profit or loss in finance costs
or finance income as appropriate.

Derecognition of financial liabilities
Financial liabilities are derecegnised when the company’s contractual obligations expire or are discharged or
cancelled.

Equity instruments
Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs. Dividends
payable an equity instruments are recognised as liabilities once they are no longer at the discretion of the company.

Changes in the fair value of derivatives that are designated and qualify as fair value hedges are recognised in profit or
loss immediately, together with any changes in the fair value of the haedged asset or liability that are attributable to the
hedged risk.

Taxation
The lax expense represents the sum ol the lax currenlly payable and deferred lax,

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reparted in the
profit and loss account beczuse it excludes items of income or expense that are taxable or deductible in other years
and it further excludes items that are never taxable or deductible. The company’s liability for current tax is calculated
using tax rates that have been enacied or substantively enacted by the reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recagnised ta the
extent that it is prchable that they will be recovered against the reversal of deferred tax liabilities or other future taxahle
profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill or from the initial
recegnition of other assets and liabilities in a transaction that affects neither the tax profit nar the accounting profit.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of stock or fixed assets.

Retirement benefits
Paymenis to defined contribution retirement benefit schemes are charged as an expense as thay fall due.

-13 -




NARANG WHOLESALERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2023

Accounting policies (Continued)

Leases
Leases are classified as finance leases whenaver the terms of the lease transfer substantially all the risks and rewards
of ownership to the [essees. All other leases are classified as operating lsases.

Assets held under finance leases are recognised as assets at the lower of the assets' fair value at the date of inception
and the present value of the minimum lease payments. The related liability is included in the balance sheet as a
finance lease obligation. Lease payments are treated as consisting of capital and interest elements. The interest is
charged to the profit and loss account so as to produce a constant periodic rate of interest on the remaining balance of
the liability.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates of
the transactions. At each reporting end date, monetary assets and liabiliies that are denominated in foreign currencies
are retranslated at the rates prevailing on the reperting end date. Gains and losses arising on translation in the period
are included in profit or loss.

Judgements and key sources of estimation uncertainty

In the application of the company's accounting policies, the directors are required to make judgements, estimates and
assumptions about the carrying amount of assets and liabilities that are not readily apparent frem other sources. The
estimates and associated assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are

recognised in the period in which the estimate is revised where the revision affects only that peried, or in the period of
the revision and future periods where the revision affects both current and future periods.

Key areas of judgement and estimation relate to provisions against stocks and doubtful debt, but the directors are
satisfied that there is no significant risk of material misstatement arising.

Turnover and other revenue

An analysis of the company's furnaver is as follows:

2023 2022
£ £

Turnover analysed by class of business
Wholesale of wines, spirits and other beverages 15,326,742 13,823,851
Wholesale of electrical and plumbing supplies 1,326,358 1,519,016
Wholesale of textiles 244 277 256,142

16,897,377 15,589,009

2023 2022
£ £

Turnover analysed by geographical market
United Kingdom 16,897,377 15,599,009

14 -




NARANG WHOLESALERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2023

3 Turnever and other revenue

Other revenue
Management fees received
Rent received

Cther income

4 Operating profit
Operating profit for the year is stated after charging/{crediting}:
Exchange losses
Depreciation of owned tangible fixed assets
Depreciation of tangible fixed assets held under finance leases
Profit on disposal of tangible fixed assets
Amorlisation of intangible assets
5 Auditor's remuneration
Fees payable te the company's auditor and associates:
For audit services

Audit of the financial statements of the company

6 Employees

(Continued)

The average monthly number of persans {including directors) employed by the company during the vear was:

Total

Their aggregate remuneration comprised:

Wages and salaries
Social security costs
Pension costs

2023 2022
£ £
- 115,500
135,682 254,113
228,536 1,950
2023 2022
E E
69 4,264
36,866 34,927
1,545 8,953

- (92,341)
18,000 18,000
2023 2022
£ £
19,204 30,280
2023 2022
Number Number
63 65
2023 2022
£ £
1,074,146 1,140,121
68,619 64,582
21,055 17,485
1,163,820 1,222,168

-15 -




NARANG WHOLESALERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2023

7

10

Directors’ remunetation

Remuneration for qualifying services

Company pension contributions to defined contributicn schemes

Interest payable and similar expenses

Interest on bank overdrafts and loans

Interest on finance leases and hire purchase contracts

Change in fair value of financial assets

Changes in the fair value of investment properties

Taxation

Current tax

UK corporation tax on profits for the current period
Adjustments in respect of prior periods

Total current tax

Deferred tax

Origination and reversal of timing differences

Total tax charge

2023

52,800

52,800

2023

£
233,437
415

233,852

2023

2023
£

54,725

(15,286)

39,439

16,091

55,530

2022

47,400
886

48,286

2022

£
157,439
2,081

159,520

2022

86,367

2022

49,004

49,004

(6,079)

42,925
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NARANG WHOLESALERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2023

10  Taxation (Continued)

The actual charge for the year can be reconciled to the expected charge for the year based on the profit or loss and the
standard rate of tax as follows:

2023 2022
£ £
Profit before taxation 272,860 297,651
Expected tax charge based on the standard rate of corporation tax in the UK of
25.00% (2022: 19.00%) 68,215 56,554
Tax effect of expenses that are not deductible in datermining taxable profit 4,500 -
Tax effect of income not taxable in determining taxable profit - (16,410)
Tax effect of utilisation of tax losses not previously recognised (19,509) -
Effect of change in corporation tax rate (3.442) -
Permanent capital allowances in excess of depreciation 4,961 4,884
Depreciation on assets not qualifying for tax allowances - 1,045
Amortisation on assets not qualifying for tax allowances - 3,420
Under/{over)} provided in prior years (15,286) -
Supertax deduction - (489)
Deferred tax movemeant 16,091 (6,079)
Taxation charge for the year 55530 42,925
" Dividends
2023 2022
£ £
Final paid 76,000 76,000
12  Intangible fixed assets
Goodwill Design rights Total

£ £ £
Cost
At 1 January 2023 and 31 December 2023 360,000 10,000 370,000
Amortisation and impairment
At 1 January 2023 252,000 10,000 262,000
Amorlisation charged for the year 18,000 - 18,000
At 31 December 2023 270,000 10,000 280,000
Carrying amount
At 31 December 2023 90,000 - 90,000
At 31 December 2022 108,000 - 108,000
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NARANG WHOLESALERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2023

13 Tangible fixed assets

Freehold land Leasehold land Plant andFixtures, fittings Motor vehicles Total
and buildings  and buildings machinery & equipment
£ £ £ £ £ £

Cost
At 1 January 2023 200,000 75,000 34,486 362,622 234,142 906,250
Additions - - 1,500 7,253 95 8,848
At 31 December 2023 200,000 75,000 35,986 369,875 234,237 915,098
Depreciation and impairment
At 1 January 2023 49,000 31,500 29,874 294,275 136,920 532,569
Depreciation charged in the
year 4,000 1,500 1,047 12,418 19,446 38,411
At 31 December 2023 44,000 33,000 30,921 306,693 156,366 570,980
Carrying amount
At 31 December 2023 156,000 42,000 5,065 63,182 77,871 344,118
At 31 December 2022 160,000 43,500 4,612 68,347 97,222 373,681

The net carrying value of tangible fixed assets includes the following in respect of assets held under finance leases or

hire purchase contracts.

Motor vehicles

14 Investment property

Fair value
At 1 January 2023
Additions through external acquisition

At 31 December 2023

2023
£

6177

2022
£

35,804

2023

2,170,151
275,281

2,445,432

Investment property comprises proparties held by the company for rental income purposes. Tha fair value of the
investment property has been arrived at on the basis of a valuaticn carried out by the directors. The valuation was
made on an open market value basis by reference to market evidence of transaction prices for similar properties.
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NARANG WHOLESALERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2023

15  Stocks
2023 2022
£ £
Finished goods and goods for resale 6,798,318 6,305,447
16 Debtors
2023 2022
Amounts falling due within one year: £ £
Trade debtors 945,456 1,112,907
Amounts owed by group undertakings 110,835 321,835
Other debtors 2,289,460 2,106,065
Prepayments and accrued income 18,433 6,729
3,364,184 3,547,536
17  Creditors: amounts falling due within one year
2023 2022
Notes £ £
Bank loans and overdrafts 19 2,042,067 2,573,549
Obligations under finance leases 20 3,168 13,328
Trade creditors 1,970,013 1,876,513
Corporation tax 54,725 52,511
Other taxation and social security 118,685 216,614
Other creditors 437,953 122,546
Accruals and deferred income 300,180 32,799
4,926,791 4,987,860
18  Creditors: amounts falling due after more than one year
2023 2022
Motes £ £
Bank loans and overdrafts 19 1,280,594 1,597,304
Obligations under finance leases 20 - 3,183
Other creditors 66,272 66,272
1,346,866 1,666,759
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NARANG WHOLESALERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2023

19  Loans and overdrafts

Bank loans
Bank overdrafts

Payable within one year
Payable after one year

2023 2022

£ £
1,873,818 2,207,967
1,448,843 1,962,886
3,322,661 4,170,853
2,042,067 2,573,549

1,280,594

1,597,304

The long-term loans are secured by fixed and floating charges over the undertaking and all property and assets of the

company.

Finance lease assels are secured on the underlying assets.
20  Finance lease obligations

Future minimum lease payments due under finance leases:

Within one year
In two to five years

2023 2022
£ £
3,168 13,328
- 3,183
3,168 16,511

Finance lease payments represent renials payable by the company for certain items of plant and machinery. Leases
include purchase options at the end of the lease period, and no restrictions are placed on the use of the assets. All
leases are on a fixed repaymant basis and no arrangements have been entered into for contingent rental payments.

21 Deferred taxation

Deferred tax assets and liabilities are offset where the company has a legally enforceable right to do so. The following

is the analysis of the deferred tax balances {(after offset) for financial reporting purposes:

Balances:

Accelerated capital allowances
Investment property

Liabilities Liabilities
2023 2022

£ £

5,148 6,638
73,255 55,674
78,403 62,312
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NARANG WHOLESALERS LIMITED

NOTES TO THE FINANCIAL STATEMENTS {CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2023

21 Deferred taxation (Continued)
2023

Movements in the year: £
Liability at 1 January 2023 62,312
Charge to profit or loss 16,091
Liability at 31 December 2023 78,403

22  Retirement benefit schemes

2023 2022
Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 21,055 17,485

The company cperates a defined contribution pension scheme for all qualifying employees. The assets of the scheme
are held separately from thase of the company in an independently administered fund.

23 Share capital

2023 2022 2023 2022
Ordinary share capital Number Number £ £
Issued and fully paid
Ordinary shares of £1 each 2 2 2 2
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