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3DD ENTERTAINMENT LIMITED
REPORT OF THE DIRECTOR

The director presents the report together wath the unaudited financial statements for the year
ended 31 March 2012

Principal activity
The pnncipal activity of the company conunued to be that of distributors of television
programmes and senes, for sale worldwide on traditional and new media channels.

Business review
There was a profit for the year after taxation amounting to £263,881 (2011: £112,815). The
director does not recommend the payment of a dividend.

Director

The director’s mterests i the shares of the Company’s ulumate parent company, 3DD Holdings
Ltd, are disclosed in the director’s report of that company.

Financial risk management objectives and policies

The company uses vanous financial instruments which include cash, trade debtors, trade
creditors and amounts due to group undenakings that anse directly from its operations The main
purpose of these financial mstruments 1s to rase finance for the company’s operauons. The
existence of these financial instruments exposes the company to a number of financial nsks,
which are descnbed 1n more detail below

The man risks ansing from the company’s financial mstruments are currency nsk, nterest rate
nsk, credit risk and hquidity risk. The directors review and agree policies for managing each of
these risks and they are summansed below. These policies have remained unchanged from
previous years.

Currency risk
The company 1s exposed to translation and transaction foreign exchange risk.

Approximately a third of the company's purchases are from mainland USA and are transacted in
US dollars. The company does not adopt a prescnibed policy to eliminate currency exposures but
does purchase US dollars to hold for the purpose of setthng these labilities from time to time
when rates are favourable.

The company’s financial habilities in currencies other than sterhng amount to £ 13,250  (US$
21,200) (2011:£56,095 (2011: US$88,957)) and £ 60,517 (€ 75,040 ) (2011: £1,992 (2011:
€2,374)). Foreign exchange differences on retranslation of these liabilities are taken to the profit
and loss account of the company.
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3DD ENTERTAINMENT LIMITED
REPCRT OF THE DIRECTOR

Liquidity risk
The company seeks to manage financal risk by ensuring sufficient hquidity 1s available to meet
foreseeable needs and to mvest cash assets safely and profitably.

The company's policy throughout the year has been to achieve thus objective through
management's day to day mvolvement in business decisions rather than through setting
maximum or minimum liquidity ratios.

Interest rate risk
The company finances 1ts operations through bank loans and cash overdrafts, as well as utilising
reabsed profits.

The mnterest rate exposure of the financial assets and Liabilities of the company as at
31 March 2012 is shown in the balance sheet The balance sheet includes trade debtors and
creditors as these do not attract interest and are therefore subject to fair value interest rate nsk

Credit risk

The company's pnncipal financial assets are cash at bank and trade debtors. The credn nsk
associated with cash 1s hmited as the counterparties have high cred ratings assigned by
international credit-rating agenctes. The pnincipal credit nsk anises, therefore, from trade debtors.

In order to manage credit nsk management set hrmits for customers based on a combinauon of
payment history and third party credit references. Credit imits are reviewed by the financial
controller on a regular basss in conjunction with debt ageing and collection history.

Statement of director’s responsibilities

The director 1s responsible for preparing the financial statements mn accordance with applicable
law and regulauions.

Company law requres the director to prepare financial statements for each financial year. Under
that law the director has elected to prepare financial statements 1n accordance with United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Pracuce).
The financial statements are required by law to give a true and fair view of the state of affairs of
the company and of the profit or loss of the company for that peniod. In preparing these financial
statements, the director is required to:

»  select suttable accounung policies and then apply them consistently
e make judgements and esumates that are reasonable and prudent

e state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements

¢ prepare the financial statements on the going concern basis unless 1t is mappropnate to presume that the

company will continue n business
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3DD ENTERTAINMENT LIMITED
REPORT OF THE DIRECTOR

Statement of director's responsibilities (continued)

The director is responsible for keeping adequate accounting records that disclose with reasonable
accuracy at any ume the financal position of the company and enable them to ensure that the
financial statements comply with the Comparnies Act 2006. He 15 also responsible for

safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other wregulanties.

The director is responsible for the maintenance and integnty of the corporate and financial
information included on the company’s website. Legislatton in the United Kingdom governing
the preparation and dissemnation of financial statements may differ from legislation in other
junsdictions.

BY ORDER OF THE BOARD

e g

Jennifer Bentley
Secretary

o e 2012
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o Grant Thornton

Chartered Accountants' Report to the Director on the Unaudited
Financial Statements of 3DD Entertainment Limited

In accordance with the engagement letter and 1n order to assist you to fulfil your duties under the Companies
Act 2006, we have prepared for your approval the financial statements of 3DD Emertainment Limited for
the year ended 31 March 2012 whuch comprse the Profrt and Loss Account, the Balance Sheet, and the
related notes from the company’s accounting records and from informarion and explananions you have given
1o us.

As a practising member fum of the Instrtute of Chartered Accountants in England and Wales, we are subject
to s ethical and other professional requirements whuch are detailed at www.icaew com.

This report 1s made to the Director of 3DD Entertainment Limited, n accordance with the terms of our
engagement letter Our work has been undertaken solely to prepare for your approval the accounts of 3DD
Entertainment Limited and state those matters that we have agreed to state to the Director, in thus report n
accordance with the requurements of the Insunute of Chartered Accountants in England and Wales, as
detalled at www icaew.com. To the fullest extent permstied by law, we do not accept or assume responsibility
to anyone other than 3DD Entertainment Limtted and zts Director for our work or for this report.

It 1s your dury to ensure that 3DD Entertainment Limuted has kept adequate accounting records and to
prepare statutory accounts that give a true and far view of the assets, Lhabilities, fmancial posmon and result
of 3DD Entertainment Limrted. You consider that 3DD Entertainment Limred 15 exempt from the statutory
audit requirement for the year ended 31 March 2012

We have not been instructed to carry out an audit or a review of the accounts of 3DD Enterramment
Limuted. For thus reason, we have not verified the accuracy or completeness of the accountung records or
information and explanations you have given to us and we do not, therefore, express any opinion on the
statutory accounts.

Qgc\t,“t Arertp~ U LW

GRANT THORNTON UK LLP
CHARTERED ACCOUNTANTS
LONDON

LHY Becdhy 2012
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3DD ENTERTAINMENT LIMITED
PRINCIPAL ACCOUNTING POLICIES

Basis of Preparation
The financial statements have been prepared under the histoncal cost convention and in
accordance with applicable accounung standards.

The principal accounting policies of the company have remained unchanged from the previous
year and are set out below.

Going concern

The Director has prepared the accounts under the assumption thar the company s a going concern on the
basis that the company has the support of Coutts bank 1n the form of an ongoing loan facility that provides
sufficient funding to meet the company’s projected cash requirements for a peniod of at least twelve months
from the date of approval of these financial statements.

Turnover
Turmover (which excludes VAT) represents revenue that the company has eamed 1n respect of
programme sales.

Revenue 1s recognised when all of the followmng crtena are met:

a) a licence agreement has been signed by both parties
b) the arrangement is fixed and determunable
¢) collection 1s reasonably assured

Tangible Fixed Assets and Depreciation

Depreciation 1s calculated to write down the cost less esumated restdual value of all tangible fixed
assets by equal annual instalments over their expected useful lves. The rates generally applicable
are:

Leasehold properties Straight line over the hfe of the lease
Fixtures and fittings 25% pa straight line basis
Computer software 25% pa straight hine basis
Leased assets

Assets held under finance leases and hire purchase contracts are capitalised 1n the balance sheet
and depreciated over their expected useful ives The interest element of leasing payments
represents a constant proportion of the capital balance outstanding and 1s charged to the profnt
and loss account over the penod of the lease.

All other leases are regarded as operating leases and the payments made under them are charged
to the profit and loss account on a straight line basis over the lease term.
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3DD ENTERTAINMENT LIMITED
PRINCIPAL ACCOUNTING POLICIES

Investments
Investments are included at cost less amounts written off. Profits or losses ansing from disposals
of fixed asset investments are treated as part of the result from ordinary acuviues.

Deferred taxation

Deferred tax is recognised on all uming differences where the transactions or events that give the
group an obligation to pay more tax in the future, or a right to pay less tax in the future, have
occurred by the balance sheet date. Deferred tax on defined benefit pension scheme surpluses or
deficts 15 adjusted against these surpluses. Deferred tax assets are recognised when 1t 1s more
likely than not that they will be recovered. Deferred tax is measured using rates of tax that have
been enacted or substanuvely enacted by the balance sheet date.

Foreign currency

Transactions 1n foreign currencies are translated at the exchange rate ruling at the date of the
transaction. Monetary assets and habilities in foreign currencies are translated at the rates of
exchange ruling at the balance sheet date. Any gain or loss arising from a change m exchange
rates subsequent to the date of the transaction 15 included as an exchange gan or loss in the
profit and loss account.

Contributions to pension schemes

Defined Contribution Scheme

The pension costs charged agawnst profits represent the amount of the contnbutions payable to
the scheme m respect of the accounting penod

Related party disclosures
The company has taken advantage of the exemption available in FRS 8 from disclosing transactions with
entities that are part of the 3DD Holdings Limited group of compares.
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3DD ENTERTAINMENT LIMITED
PROFIT AND LOSS ACCOUNT

For the year ended 31 MARCH 2012

Note 2012 2011

£ £

Turnover 1 3,803,677 3,489,790
Cost of sales (2,869,005)  (2,627,280)
Gross profn 1,024,672 862,510
Other operaung charges (612,472)  (638,891)
Operating profit/(loss) 412,200 223,619
Other charges 1 (26,962) (21,688}
Interest payable 2 (35,537) (31,336)
Profit on ordinary activities before taxation 1 349,701 170,595
Tax on profn on or actvities 4 (85,820) (57,780)
Profit on ordinary activities after taxation 13 263,881 112,815

All transactions anse from contunuing operations.

There were no recognised gains or losses other than the profit for the financial year

The accompanying accounung policies and notes form an integral part of these financial statements
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3DD ENTERTAINMENT LIMITED
BALANCE SHEET AT 31 MARCH 2012

Note 2012 2011
£ £
Fixed assets
Intangible assets - -
Tangible assets 30,995 45,259
30,995 45259
Current assets
Debtors 7 3,254,809 4,255,159
Cash at bank and 1in hand 60,197 30,892
3,315,006 4,286,051
Creditors: amounts fathing due within one year g _(1,750,253) (2,950,229
Net current assets 1,564,753 1,335,822
Total assets less current habilities 1,595,748 1,381,081
Creditors: amounts falling due after more than one year 9 (619,683) (668,897)
976,065 712,184
Capital and teserves
Called up share capital 12 1,000 1,000
Profrt and loss account 13 975,065 711,184
Shareholders’ funds 976,065 712,184
In prepanng these accounts:
a The durector is of the opinion that the company 1s entrtled to the exemption from audit

conferred by Secuion 477 of the Companies Act 2006; and
no notice has been deposited under Section 476 of the Comparues Act 2006, and

c the director acknowledges his responsibility for

(1) ensuring that the company keeps accounting records which comply with Section

386 of the Companies Act 2006, and

()  preparing financial statements which give a true and fair view of the state of
affairs of the company as at the end of the financial year and of 1ts profit or loss
for the financial year m accordance with the requirements of the Comparues Act
2006, and which otherwise comply with the requirements of this Act relating to

accounts, so far as applicable to the company.

The financial statemepts were approved by the sole Director on 2/ ﬂ"(— 2012,

Company no 02957521

..........

The accompanying accounung policies and notes form an integral part of these financial statements

.+ )} Domimc Saville Director
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3DD ENTERTAINMENT LIMITED
NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 MARCH 2012

Turnover and profit on ordinary activities before taxation

The turnover of the company has been denved from 1ts pnncipal acuvity and 15 split as follows:

2012 2011
£ £
United Kingdom 175,532 210,458
Overseas 3,718,145 3,279,332
3,893,677 3,489,790
The profit on ordinary activities before taxation is stated after:
2012 2011
£ £
(Gam)/Loss on foreign exchange 5,341 21,688
Depreciation on tangible fixed assets owned 14,264 14,267
Interest payable and similar charges
2012 2011
£ £
On bank loans and overdrafts 35,537 31,336
Directors and employees
Staff costs during the year were as follows:
2012 2011
£ £
Wages and salanes 462,245 449 256
Social securtty costs 54,229 48,825
Other pension costs 2,724 2,624
519,198 500,705
The average number of employees of the company duning the year was:
2012 2011
Number Number
Sales and marketing 10 11
Admumistration 4 2
14 13
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3DD ENTERTAINMENT LIMITED
NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 MARCH 2012

Remuneration 1n respect of directors was as follows:

2012 2011

£ £

Emoluments 113,802 123,348
Pension contributions to money purchase pension schemes 7,800 7,800

121,602 131,148

Dunng the year one director (2011: one) participated in money purchase pension schemes.
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3DD ENTERTAINMENT LIMITED
NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 MARCH 2012

Tax on profit on ordinary activities

The tax charge is based on the profit for the year and represents:

United Kingdom corporation tax
Adjustments n respect of prior years

Total current tax

Foreign tax
Adjustments 1n respect of prior years

Total current tax

Ongination & reversal of uming differences
Impact of change in deferred tax rate

Total deferred tax credn

Tax on profr on or actvities
Factors affecting the tax charge for penod:
Profit on ordinary acuvities before tax

Profr on ordinary acuivities before tax multiplied by the standard rate of
corporation tax 26% (2011 26%)

Effect of

Expenses not deductible for tax purposes

Caprtal allowances for the peniod in excess of depreciation
Adjustments n respect of prior year

Uulisation of tax losses

Marginal small profits relief

Difference 1n tax rate

Current tax charge for period

2012 2011
£ £
44,613 44,019
(17,603) 14,399
27,010 58,418
48,327 -
12,310
87,647 58,418
(1,776) (638)
(5 -
(1,827) (638)
85,820 57,780
349,701 170,595
90,922 44,095
2,264 3212
(5,293) 14,399
1,776 (585)
(2,021) (3,152)
{189)
87,647 57,780

Page 11




3DD ENTERTAINMENT LIMITED
NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 MARCH 2012

Intangible fixed assets

Accumulated
Itbrary rights
£
Cost
At 1 Aprl 2011 and 31 March 2012 494,685
Amortisation
At 1 April 2011 and 31 March 2012 494 685
Net book amount at 31 March 2011 and 31 March 2012 .
Tangible fixed assets
Office
equipment
Short figures
leasehold and Computer
property fittngs software Total
£ £ £ £
Cost
At 1 Apnl 2011 and at 31 March
2012 28,210 49,917 61,506 139,633
Depreciation
At 1 Apnl 2011 7,757 36,291 50,326 94,374
Charge for the year 2,820 834 10,610 14,264
At 31 March 2012 10,577 37,125 60,936 108,638
Net book amount at
31 March 2012 17,633 12,792 570 30,995
Net book amount
at 31 March 2011 20,453 13,626 11,180 45,259
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3DD ENTERTAINMENT LIMITED
NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 MARCH 2012

Debtors

Trade debtors
Amounts owed by other group undenakangs
Other debtors

Prepayments and accrued income

2012 2011

£ £
2,004,732 2,237,669
1,162,525 1,813,522
21,556 42,739
65,996 161,229
3,254,809 4,255,159

Within prepayments and accrued income are advances which represent payments made to thurd
parties to secure distribution rights and recoupable expenses incurred in exploiting those nghts
'The amount 1s not analysed between amounts recoupable within 1 year' and 'amounts recoupable
after more than one year' as these cannot be ascertamed with reasonable accuracy.

Creditors: amounts falling due within one year

Bank overdraft

Bank loan

Trade creditors

Corporation tax

Other taxation and social security

Accruals and deferred income
Other creditors

Creditors: amounts falling due after more than one year

Bank loans
Orher credrors

2012 2011
£ £
- 89,505
252,231 498,270
719,150 560,287
27,010 91,095
179,494 186,542
555,542 1265955
16,826 258,575
1,750,253 2,950,229
2012 2011
£ £
128,676 62,889
491,007 606,008
619,683 668,897

The bank overdraft and bank loans are secured by way of a fixed and floating charge created on
8 June 2004 1n favour of Coutts & Co over all present and future assets of the company The

bank loans are repayable by September 2012.
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‘3DD ENTERTAINMENT LIMITED
NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 MARCH 2012

Creditors: amounts falling due after more than one year (continued)

The £491,007 represents a creditor due to the BBC which was being repard at a rate of £2,500
per week untl December 2012 and at £5,000 per week thereafter, The total balance outstanding
at 31 March 2012 1s £686,007, of which £195,000 15 repayable m the next 12 months and

included within other creditors due m less than one year.

Deferred Tax

At beginning of year
Other movement

At end of year

Borrowings

Borrowings are repayable as follows.

Within one year - bank loans
Within one year - sales based loans
After one and within two years

Share capital

Authonised
1,250,000 ordinary shares of £0 001 each

Allotted, called up and fully pad
1,000,000 ordinary shares of £0001 each

2012 2011
£ £

2,441 3,080
(1,827) (639)

614 2,441
2012 2011
£ £
135,774 135,000
119,721 363,270
128,676 62,889
384,171 561,159
2012 2011
£ £
1,250 1,250
1,000 1,000
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3DD ENTERTAINMENT LIMITED
NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 MARCH 2012

Reserves

Ar 1 Apnl 2011
Prof1t for the year

At 31 March 2012

Reconciliation of movements in shareholder's funds

Profu for the financial year
Shareholders’ funds at 1 Apnl 2011

Profit
and loss
account

£

711,184
263,881
975,065

2012 2011
£ £

263,881 112,815
712,184 599,369

Shareholders’ funds at 31 March 2012

976,065 712,184

Capital commitments

The company had no capital commutments at 31 March 2012 or 31 March 2011.

Contingent liabilities

There were no conungent liabilities at 31 March 2012 or 31 March 2011.

Pensions

Money Purchase Scheme

The company operates a money purchase pension scheme for the benefit of the employees and
directors. The assets of the scheme are admmnistered by trustees 1n a fund independent from

those of the company.
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" 3pD ENTERTAINMENT LIMITED

NOTES TO THE FINANCIAL STATEMENTS

For the year ended 31 MARCH 2012

Leasing commitments
Operating lease payments commutments are £15,602 (2011£,34,532). The leases to which these
amounts relate expire as follows:
2012 201
£ £
Withun one year 15,602 25,605
Berween one and five years - 8,927
15,602 34,532
Transactions with directors /and other related parties
InD DVD Limited

Dunng the year, royalues recevable from InD DVD Limuted amounted to £17,096 (2011:
£4,676). In addition, 3DD Entertainment Limited paid £6,306 (2011 £6,188) of expenses on
behalf of InD DVD Limuted and charged management expenses amounting to £ 1,688 (2011:
£3,188) to InD DVD Limited. The amount owed by InD DVD Limited at the year end was
£164,573 (2011: £192,586).

As at 31 March 2012 the company owed Sebastian Saville, a close relative of Domunic Saville,
£32,551 (2011: £10,498.)

Controlling related party

The director considers that the ultimate parent undertaking of this company is 3DD Holdings
Limuted (registration number 05102800), incorporated in England and Wales. Copies of the
parent undertakings’ accounts are available from the company from the company’s registered
offices. The company 1s controlled by D T Saville by virtue of his majonty shareholding in the
ulumate parent company.
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3DD ENTERTAINMENT LIMITED

DETAILED Trading and PROFIT AND LOSS ACCOUNT

For the year ended 31 MARCH 2012

Sales
Tumover - UK
Sales - Rest of World

Cost of sales

Gross profit

Administrative expenses

Salanes and wages - gross

Employers nanional insurance contnbution
Directors remuneration - gross

Directors remuneration - national insurance
Directors remuneration - pension costs
Salaries and wages - pension costs

Staff traiming/ recruttment

Rent and rates

Insurance

Light, heat and power

Cleaning and laundry

Repairs and renewals

Prinuing, postage and stationery
Telephone

Website maintenance and computer costs
Hire of equipment

Travel costs

Entertaining

Legal and professional fees

Accountancy

Bank charges

Buldings maintenance and repaurs
Adverusing and Promotion
Research/other

Charttable donations

Subscnpuons

Depreciation on short leasehold

Depreciation on fixtures, firtings and equipment

Management fees recervable
Operatng profit/(loss)

(Loss)/ profit on foreign exchange

Interest payable
Taxation

Net profit for the year

2012 2011

£ £
175,532 350,458
3,718,145 3,139,332
3,893,677 3,489,790
(2,869,005)  (2,627,280)
1,024,672 862,510
484,360 465,907
54,229 48,327
100,000 110,000
13,801 13,349
7,800 7,800
2,740 2,143
125 7,942
104,596 106,623
9,027 9,886
6,667 4,586
5,322 5,034
25,165 18,732
31,139 31,117
19,289 31,558
47,625 55,268
9,794 2,970
11,005 28,461
569 6,668
19,657 11,376
26,546 12,150
26,962 19,741
3,732 4,105
150 198

7,111 158

900 .

916 1,025
2,820 2,822
11,444 11,444
1,033,491 1,019,390
388,716 380,449
379,897 223,619
5,341 (21,688)
(35,537)  (31,336)
(85,820)  (57,780)
263,881 112,815




