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TOUCH LOCAL LIMITED
STRATEGIC REPORT

The directors present their strategic report for the year ended 31 December 2014.
Business Review and Principal Activities

The group’s principal activity 1s the provision of online marketing and web directory services

REVIEW OF THE BUSINESS AND FUTURE DEVELOPMENTS

On the 31% July 2014 100% of the sharc capital of the holding company was sold to Web com Group, Inc
of Jacksonwille, Florida, USA During the year the business has continued to develop its online business
directory network, 1ncluding touchlocal com and scoot co uk The business continues to promote 1ts online
directory network via customers with a wide audience reach and a comprehensive suite of online marketing
products

OPERATIONAL RISK

The principal risks facing the company are as follows, we rely heavily on internally developed systems and
processes, difficulties in maintaining these may result in service interruptions, we have a risk of system and
mternet fanlures, providing web services 1o smalt businesses 1s a fragmented and changimg market, we are
reltant on monthly subscriptions which our customers may choose to unsubscribe from reducing our
revenues and failure to integrate with Web com may adversely affect the anticipated outcome

KEY PERFORMANCE INDICATORS

In the period ending 31% December 2014 Touch Local has made a loss of £70,000 (2013 profit £510,000)

Revenues grew by 3% to £5,193,000 and following the tnvestment in additional hcadeount, revenue per
employee fell by 10% to £50,910 The integration with Web com commenced and there was mereased
actrvity and investment to support the sales of online marketing products The active monthly customers of
these products grew to 829 by the ond of the final quarter of 2014, compared 10 46 by the end of 2013

FUTURE DEVELOPMENTS

The busmness will continue to develop and offer new products and promote sales in new terntories The
expansion of the products and services available from Touch Local Ltd will continue to increase




TOUCH LOCAL LIMITED
STRATEGIC REPORT (Continued)

FINANCIAL RISK MANAGEMENT

The company 15 exposed to financial risk through 1ts financial assets and habiliies The key financial nisk
15 that the proceeds from financial assets arc not sufficient to tund the obligations ansing from habilities as
they fall due The most important components of financial risk are interest rate sk, currency nsk, credut
nisk, liquidity risk, cash flow risk and price nisk

The only financial sk the directors consider relevant to this group 1s credit nsk This sk 15 mitigated by
the nature of balances owed, and by the use of a debt provision formula reflecting mstorical performance of
delinquent debtors

A

Kevin M Carney
Director

Touch Local Lumted

16" Floor, 89 Albert Embankment
London

SE17TP

25™ September 2015




TOUCH LOCAL LIMITED

DIRECTORS' REPORT

The directors present their report and the audited financial statements for the year ended 31 December 2014

RESULTS AND DIVIDENDS

Consohdated financial statements have been prepared compnsing the results of the company and its whally
owned subsidiaries Touch (NW) Lirmited, Enable Media Limited and Central Index Limuted The
subsicharies of Touch Local Limited, which are all incorporated in Great Britain and registered 1n England
and Wales, are exempt trom the audit of their individual accounts due to the extstence of a parental guarantee
given by this parent undertaking of this group which prepares these consolidated accounts The consclidated
loss for the year ended 31 December 2014 after taxation amounted to £70,000 (2043 Profit £510,000) The
profit attributable to the company for the year ended 31% December 2014 after taxation, amounted to
£695,000 (2013 Profit £577.000)

The directors do not recommend any dividend on the ordinary shares 1n respect of the year ended 31
December 2014 (2013 £nil)

COMPANY DIRECTORS
The directors of the company who served during the year are hsted below

Gary Dannatt [Resigned 31/7/2014]

Mark Livingstone [Resigned 31/7/2014]
Barry Maloncy [Resigned 31/7/2014)

David L. Brown [Appointed 31/7/2014)
Kevin M Carney [Appointed 31/7/2014]
Matthew P McClure [Appomted 31/7/2014]

DISCLOSURE OF INFORMATION TO AUDITOR

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are
each aware, there 1s no relevant audit information of which the company’s auditor 18 unaware, and each
director has taken all the steps that he ought to have taken as a director to make inself aware of any relevant
audit mformation and to establish that the company’s auditor 1s aware of that information

AUDITOR

In accordance with Section 487 of the Companies Act 2006, a resolution for the re-appointment of KPMG
LLP as auditors of the company 1s to be proposed at the forthcoming Annual General Meeting

Approved by order of the Board of Directors and signed on behalf of the Board by

Kevin M Camey
Director

A

Touch Local Limited

16" Floor, 89 Albert Embankment
London

SE1 7TP

25" September 2015




TOUCH LOCAL LIMITED

STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE STRATEGIC
REPORT, DIRECTORS’ REPORT AND THE FINANCIAL STATEMENTS

The directors are responsible for prepanng the Strategic Report, Dircctors' report and the Financial
Statements 1n accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law
they have elected to prepare the group and parent company financial statements 1 accordance with UK
Accounting Standards and applicable law (UK Generally Accepted Accounting Practice)

Under company law the directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affairs of the group and parent company and of their profit or
loss for that period

In preparing each of the group and parent company financial statements, the directors are required to
s select suitable accounting policies and then apply them consistently,
s make judgments and estimates that are reasonable and prudent,

s state whether apphicable UK Accounting Standards have been followed, subject to any matenal
departuies disclosed and explaned in the financial statements,

¢ prepare the financial statcments on the going concern basis unjess 1t 15 indpproprate to presume
that the group and the parent company will continue tn business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the parent company's transactions and disclose with reasonable accuracy at any time the financial position
of the parent company and enable them to ensur¢ that its financial statements comply with the Companies
Act 2006 They have general responsitality tor taking such steps as are reasonably open to them to safeguard
the assets of the group and to prevent and detect fraud and other uregularities




IGRAMLG,
KPMG LLP
15 Canada Square
London
Et4 5GL
United Kingdom

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF TOUCH LOCAL LIMITED

We have audited the financial statements of Touch Local Limited for the year ended 31 December 2014
set out on pages 9 to 31 The financial reporting framework that has been applied i their preparation 13
applicable law and UK Accounting Standards (UK Generally Accepted Accounting Practice).

Thus report 1s made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16
of the Compantes Act 2006 Our audit work has been undertaken so that we maght state to the company's
members those matters we are required to state to them in an auditors’ report and for no other purpose To
the fullest extent permutted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members, as a body, for our audit work, for this report, or for the opuons we
have formed

Respective responsibilities of directors and auditors

As explaned more fully n the Dhrectors' Responsibibties Statement set out on page 6, the directors are
responsible for the preparation of the financtal statements and for bemng satisfied that they give a true and
far view Qur responstbility 1s to audit, and express an opinton on, the financial statements 1n accordance
with applicable taw and Internationat Standards on Auditing (UK and Ireland) Those standards requure us
to comply with the Auditing Practices Board's Ethicat Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audtt of financial statements 1s provided on the Financial Reporting
Council’s website at www fre org uk/auditscopeukpnvatg |

Opivion oo financial statements
In our opinion the financial statements

e grve a true and fair view of the state of the group’s and the parent company's affawrs as at 31
December 2014 and of the group's loss for the year then ended,

«  have been properly prepared tn accordance with UK Generally Accepted Accounting Practice,
and

e have been prepared m accordance with the requirements of the Compames Act 2806

Qpinion on ather matter prescribed by the Companies Act 2036

In our opinton the information given n the Strategic Report and Directors' Report for the financial year
for which the financial statements are prepared 1s consistent with the financial statements.




INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF TOUCH LOCAL LIMITED
(Conttnued)

Matters an which we are required to report by exception

We have nothung to report n respect of the following matters where the Comparnes Act 2006 requires us to
report to you if, 1n our opiruon

s adequate accounting records have not been kept by the parent company, or teturns adequate for
our audit have not been recerved from branches not visited by us, or

s the parent company’s financial statements are not in agreement with the accounting records and
returns, or

s certam disclosures of directors' remuneration specified by law are not made, or

s we have not recewved all the information and explanations we requuire for our audit

Andy Turner
Senior Statutory Auditor
for and on behalf of KPMG LLP, Statutory Auditor

Chartered Accountants
15 Canada Square
London

El4 5GL

290 September 2015




TOUCH LOCAL LIMITED

CONSOLIDATED PROFIT AND LOSS ACCOUNT
For the year ended 31 December 2014

TURNOVER

Cost of sales

GROSS PROFIT

Adminstrative expenses
OPERATING PROFIT

Interest payable and similar charges

(LOSSYPROFIT ON ORDINARY ACTIVITIES
BEFORE TAXATION
Tax on profit on ordwnary activities

(LOSS)PROFIT AFTER TAXATION FORTHE
FINANCIAL YEAR

Year ended Year ended

31 December 31 December

2014 2013

Notes £900 £000
1 5193 5,061
9 (888)

4,202 4,173

(3.888} (3.375)

314 798

3 (384) (288)
2 (71 510
6 - -
(70} 510

The accompany:ing notes on pages 14 to 31 are an integral part ot this consohdated profit and toss account

All results derrve from continuing operations

Therc are no other gains or losses other than the loss for the year of £70,000 (2013 piofit £510,000)

There 15 no matenal difference between the 1esults as reported and on an historical cost basis

Accordingly, no note of historical cost profit and losses has been prepared




TOUCH LOCAL LIMITED

CONSOLIDATED BALANCE SHEET
As at 31 December 2014

FIXED ASSETS
Intangible assets

Tangible assets

CURRENT ASSETS
Debtors

Cash at bank and 1n hand

CREDITORS amoums falling due within one year

NET CURRENT LIABILITIES

TOTAL ASSETS LESS CURRENT LIABILITIES
CREDITORS amounts falling due after more than one year
NET LIABILITIES

CAPITAL AND RESERVES
Called-up share capital

Share prermum account
Capital redemption reserve
Profit and loss account

Capital contribution

SHAREHOLDERS' DEFICIT

31 December 2014

31 December 2013

Notes £000 £000
7 100 62
8 20 41

120 103

10 613 623

55 242

668 865

11 2.4 (3.854)

(2.056) (2,989)

(1,936) (2.886)

12 - (2.180)

(1,936) (5,066}

13 1 1

14 23,695 23,695
14 12,200 12,200

14 (41.032) (40,962)

14 3,200 -
(1.936) (5.066)

The accompanying notes on pages 14 to 31 are an integral part of this consohidated balance sheet

Approved and authonsed for 1ssue by the board on 25" September 2015 and signed on its behalf by

) '
%—-{ N %
Kevin M Carney

Director

Company Number 02885607
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TOUCH LOCAL LIMITED

COMPANY BALANCE SHEET
As at 31 December 2014

FIXED ASSETS
Intangible assets
Tangible assets

Investments

CURRENT ASSETS
Debtors

Cash at bank and 1n hand

CREDITORS amounts talling due within one year

NET CURRENT LIABILITIES

TOTAL ASSETS LESS CURRENT LIABILITIES
CREDITORS amounts falling duc after more than one year
NET LIABILITIES

CAPITAL AND RESERVES
Called-up share capital

Share premivm account
Capital redemption reserve
Profit and loss account

Capital contribution

SHAREHOLDERS' DEFICIT

Notes

10

11

13
14
14
14

4

31 December

31 December

2014 2013
£000 £1000
100 62
2 12
102 74
414 436
36 106
450 542
(1,091 (4.432)
(641) (3,890)
(539 (3,816)
- (2,180}
(539) (5.996)
1 1
23,695 23,695
12,200 12,200
(39,635) (41,892)
3,200 -
{(539) (5,996)

The accompanying notes on pages 14 to 31 are an integral part of this balance sheet

Approved and authonsed for issue by the board on 25™ September 2015 and signed on its behalf by

Kevin M.Carney

Director
Company Number 02885607
11




TOUCH LOCAL LIMITED

CONSOLIDATED CASH FLOW STATEMENT
For the ycar ended 31 December 2014

Cash (outflow)/inflow from operaung acnvitics
Returns on investments and servicing of finance

Capital expenditure and financial investment

Cash (outflow)/mmflow before management of liquid resources and
financing

Financing

(Decrease)/Increase in cash i the period

RECONCILIATION OF NET CASH FLOW TO MOVEMENT IN
NET DEBT

(Decrease)/Increase in cash in the penod

Cash inflow from mcreasc i debt and lease financing

Cash outflow from repayments 1n debt financing

Change 1n net debt resulting from cash flows

Decrease in debt resulting from conversion of debt to equity

Movement 1n net debt in the period

Net debt at the start of the period

Net debt at the end ot the peniod

The accompanying notes on pages 14 to 31 are an integral part of this consolidated cash flow statement

12

Notes

18
19

19

2014 2013
£000 £000
(167 445
(384) (288)
(86) (68)
637 89
450 (66)
(187) 23
(187) 23

- (1,850)
2,750 1,916
2,563 89
2,563 89
(2,508) (2,597
55 {2.508)




TOUCH LOCAL LIMITED

STATEMENT OF MOVEMENT IN SHAREHOLDERS' DEFICIT

GROUP

(Loss)/Profit for the year
Caputal contribution
Net movement 1n sharcholders™ deficit

Opening shareholders’ deficit
Closing shareholders’ deficit

COMPANY

Profit for the year

Capital contribution

Reserve transfer

Net movement 1n shareholders® defieit

Opemng shareholders” deficit
Closing shareholders’ defient

13

31 December 2014

31 December 2013

£7000 £°000
70 510
3.200 -
3,130 510
(5,066) (5,576)
(1,936) (5,066}

31 December 2014

31 December 2013

£000 £'000
695 577
3,200 -
1,562 -
5457 577
(5.996) (6.573)
(539) (5.996)




TOUCH LOCAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
(Forming part of the financial statements)

1 STATEMENT OF ACCOUNTING POLICIES

Basis of accounting
Touch Local Limited 1s a company incorporated and resident 1n the UK The financial statements are
prepared 1 accordance with applicable United Kingdom accounting standards under the historical cost

conventton The principal accounting policies are summarised below They have all been applied
consistently

Basis of consolidanon

The financial statements consolidate the accounts of Touch Local Limited and its subsidiary undertakings
drawn up to 31 December each year Acquisitions are accounted for under the acquisinon method Under
this method, the results of subsidiary undertakings acqwred or disposed of in the year are included in the
coensohidated profit and loss account from the date of acquisition or up to the date of disposal

Under section 408 of the Companies Act 2006 the company 1s exempt from the requirtement to present 1ts
own profit and loss account

Going concern

The financial statements have been prepared on the gomng concemn basis, notwithstanding a loss for the year
of £70,000¢2013 profit £510,000), net current habilittes of £2,056,000 (2013 £2,989,000) and net habilities
of £1,936,000 (20/3 £5,066,000), which the directors beheve 1o be appropriate tor the following reasons
The directors have prepared a forecast, together with a worst case scenano on the company’s forecasts and
projections  The group also has contingency plans in place which would allow costs to be further reduced
if required As such this should enable the company to continue m operational existence for the foreseeable
future by meeting 1ts hiabihities as they fall due for payment

Following the purchase of the group by Web com Group. Inc on 31* July 2014 all the loans were repaid as
part of this transaction

1t 15 on this basis that the directors consider 1t appropriate to prepare the financial statements on a going
concern basis However 1f, undet certain scenarios, the company was unable to obtain funding, the directors
are of the view that the company rmight find 1tself under cash pressure which may jeopardise the preparation
of accounts on a going concern basis and that consequent adjustments would thereforc have to be made to
the carrying value of both assets and habilibes

Intangible assets = hcences

The fair value of acquired licences are amortised over their estimated useful hives or 20 years, whichever 15
the shorter  Provision 1s made for any impairment

Intangible assets — research and development
Research expenditure 15 written off as incurred Development 15 also written off, except where the directors
are satisfied as to the technical, commercial and financial viability of individual projects 1n such cases, the

identifiable expenditure is deferred and amortised over a period of 3 to 5 years  Provision 1s made for any
impairment

Intangible assets — goodw il

Purchased goodwill (representing the excess of the farr value of the constderation given over the far vatue
of the separable nct assets acquired) ansing on buwiness combinanons in respect of acquisitions since
incorporation 15 capitahised  Goodwill 1s assessed for impatrment annually and impairment losses

14




TOUCH LOCAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)
1 STATEMENT OF ACCOUNTING POLICIES (Continued)

recogmised in the period m which they are identified Goodwill 15 amortised to ml by equal annual
instalments over us estimated useful hfe of 20 years

Tangible fixed assets
Tangble fixed assets are stated at cost net of depreciation and any provision for impatrment

Depreciation 1s provided on all tangible fixed assets, at rates calculated to wnte off the cost less estimated
residual value of each asset evenly over its expected useful Iife, as follows

Leaschold improvements - lower of lease term or asset hife
Plant, vehicles and equipment - 3to4years
Investments

Fixed asset investments are shown at cost less provision for impaimrment

Taxation

Current tax, including UK corporation tax, 1s provided at amounts expected to be paid using the tax rates
and laws that have been enacted or substantially enacted by the balance sheet date

The charge for taxation 18 based on the result for the y ear and takes into account taxation deferred because
of iming dfferences between the treatment of certain items for taxation and accounting purposes

Deferred tax 1s recogmised 1n respect of all timing ditterences that have onginated but not reversed at the
balance shect date where transactions or events that result i an obligation to pay more tax 1n the future or
a right to pay less tax n the future have occurred at the balance sheet date Tumng differences ae
differences between the group s taxable profits and 1ts results as stated in the financial statements that anse

from the inclusion of gains and losses n tax assessments in periods different from those in which they are
recogmsed m the financial statements

A net deferred tax asset 1s regarded as recoverable and therefore recogmsed only when, on the basis of all
available evidence, 1t can be regarded as more likely than not that there will be suitable taxable profits from

which the future reversal of the underlying nming differences can be deducted Deferred tax 15 not
discounted

Leasing and hire purchase commumments
Assets held under finance leases and hire purchase contracts are capitalised at the fair value of the asset with
an equivalent hiability categorised as appropriate under creditors within or after one year The assets are
depreciated over the shorter of the lease term or their useful lives The interest element of rental obligations
1s apportioned over the term of the lease

Rentals paid under operating leases are charged to the profit and loss account on a straight-line basis over
the term of the lease

Provisions
A provision 1s recogmsed n the balance sheet when the company has a present legal or constructive
obligation as a result of 2 past event, and 1t’s probable that an cutflow of economic benefits will be required

to settle the obligation If the effect 15 matenal, provisions arc determined by discounting the expected, nsk
adjusted and future cash flows at a pre-tax nisk free rate

15




TOUCH LOCAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)
1 STATEMENT OF ACCOUNTING POLICIES (Continued)

Classificanon of financral instruments issued by the group
Following the adoption of FRS 25, financial instruments 1ssued by the group are treated as equuty (1e
forming part of shareholders’ funds) only to the extent that they meet the following twe conditions
a) they include no contractual obligations upon the company (or group as the case may be) to delver
cash or other financial assets or to exchange financial assets or financial hamhities with another
party under conditions that are potennally unfavourable to the company (or group), and
b) where the instrument will or may be settled in the company s own equity (nstruments, i1t 15 either a
non-derivative that includes no obligation to deliver a vanable number of the company’s own
equity instruments or 15 a denvative that will be settled by the company’s exchanging a fixed
amount of cash or other financial assets for a fixed number of 1ts own equity instruments

To the extent that this definitton 1s not met, the proceeds ot 1ssue are classified as a financial habihity Where
the wstrument 50 Jassified takes the legal form of the company s own shares, the amounts presented n
these financial statements for called up share capital and share premium account exclude amounts 1n relation
to those shares

Where a financial instrument that contains both equity and financial hability components exists these
components are separated and accounted for individually under the above policy The firance cost on the
financial hiability component 1s correspondingly higher over the hfe of the instrument

Finance payments assoctated with financial iabihnes are dealt with as part of interest payable and sinmilar
charges Finance payments associated with financial instruments that are classified as part of shareholders’
funds, are dealt with as appropriations in the reconciliation of movements 1n sharcholders’ funds

Warrants
The fair value of warrants 1s calculated using the Black-Scholes Model in accordance with FRS 20 Share
Based Payments The resulting cost is charged against income over the vesting period ot the warrants

Share based pavments

The share optron programme allows employees 1o acquite shares of the company  The fair value of options
granted 1s recognised as an employee expense with a corresponding increase i equity The far value 1s
measured at grant date and spread over the period during which the employees become unconditionally
cntitled to the options The fair valuc ot the options granted 1s measured using an opuion pricing model,
taking 1nto account the terms and conditions upon which the options were granted  The amount recogmsed
as an expense 1s adjusted to reflect the actual number of share options that vest except where vartations are
due only to share prices not aclueving the threshold for vesting

For cash-settled share based payment transactions, the farr value of the amount payable to the employee 1s
recognsed as an expense with a corresponding increase in habihities  The fair value 1s re-measured at grant
date and spread over the penod dunng which the employees become uncondmonally entitled to payment
The fair value 15 inihally measured at grant date and spread over the period during which the employces
become unconditionally entitled to payment The fair value 1s measured based on an option pricing model
taking i to account the terms and conditions upon which the wnstruments were granted The Lability ts re-
valued at each balance sheet date and settlement date with any changes to fair value being recognised i the
profit and loss account

16




TOUCH LOCAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)
1 STATEMENT OF ACCOUNTING POLICLIES (Confinued)

Turnover

Turnover represents the amounts denved from the provision of services which fall within the company’s
ordinary activities, stated net of value added tax

All revenue except 39 party directory products ts recogmsed 1n equal monthly wstalments over the length
of the contract

3™ party directory products revenue 1s recognised at point of sale

All turnover 1s generated by one class of busiess and tn one geographic area, the Umted Kingdom

Post rettrement pO[lC_y

The company makes contributions to the personne!l pension schemes of certain employees The amount
charged to the profit and loss account represents contributions paid to the schemes in respect of the
accounting period

2 PROFIT/(LOSS) ON ORDINARY ACTIVITIES BEFORE TAXATION

Year ended Year ended
31 December 2014 31 December 2013
£000 £000
The profit/{loss) on ordinary activities before
taxation 1s stated after charging
Amortisauon of intangible assets 36 7
Depreciation of tangible assets 33 54
Operating lease expense of rent 115 95
The analysis ot auditors’ remuneration 1s as follows
Year ended Year ended
31 December 2014 31 December 2013
£'000 £000
Fees payable to the company's auditors for the
audst of the company’s annual accounts 26 23
DIRECTORS' REMUNERATION
Year ended Year ended
31 Becember 2014 31 December 2013
£°000 £'000
Directors’ emoluments
Remuneration 208 406
Pension contributions 13 13
221 419

17




TOUCH LOCAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS {Continued)

3 DIRECTORS' REMUNERATION (Continued)

Total compensation of the highest paid director was £122,500 (2013 £246,000) and £7,350 (2013 £13,000)

pension contributions were made on his behalf

The following directors were not pad by any of the company 1n Touch Local Group

Barry Maloney [Resigned 31/7/2014]

David . Brown [Appointed 31/7/2014)
Kevin M Camey [Appointed 31/7/2014]
Matthew P McClure [Appointed 31/7/2014]

4 STAFF COSTS

Group

Staff costs during the period (including directors)

Wages and salares
Social secunty costs
Pension Contnbutions

Average number of persons employed (ncluding
directors)

Administrative

Operational

Total

5 INTEREST

Loan interest payable

i8

Year ended Year ended

31 December 2014 31 December 2013
£000 £000

3.036 2,632

287 275

25 13

3.348 2,920

Number Number

26 26

76 63

102 89

Year ended Year ended

31 December 2014 31 December 2013
£'000 £7000

384 288




TOUCH LOCAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Confinued)

6 TAX ON PROFIT ON ORDINARY ACTIVITIES

There is no current UK tax charge for the year (2013 £n1l) due to losses brought forward At the future tax
rate of 20% (2013 20%) the accumulated tax losses and the benefit of other timing differences give nse to
a potential deferred tax asset of £8,341,000 (2013 £8,327,000), which has not been recognised because of

the uncertainty of future profits with whuch to utihse the losses

The difference between the total current tax charge and the amount calculated by applying the standard rate

of corporation tax to the profit before tax 15 as follows

Year ended

31 December 2014

(Loss)/Profit on ordinary activities betore
tax

Tax on ordnary activities at the standard
rate of 21 5% (2013 23 25%)

Factors affecting the charge for the year
Permanent differences

Capital allowances in excess of
depreciation

Depreciation 1 excess of capital
allowances

Tax [osses utilised

Tax losses carried forward

Total current tax charge

Factors that may affect future tax charges

£9000

(70

(15)

(34)

(128)
170

Year ended
31 December 2013
£000

510

119

11

(162)
24

The standard rate of UK Corporation Tax reduced from 21% to 20% on 1 Apnit 2015 The Finance Act
2015, which recerved Royal Assent on 26 March 20135, states that this rate will not change for financial

year 2016 Deferred tax has been calculated accordingly 1n these financial statements

In hns budget of 8 July 2015, the Chancellor of the Exchequer announced tax rate changes, which, 1f
enacted 1n the proposed manner, witl have an ¢ffcet on the company’'s future tax position These additional
changes will reduce the standard rate of UK corporation tax from 20% to 19% from 1| April 2017 and 18%
from 1 April 2020 These proposed changes had not been substantively enacted at the balance sheet date
and consequently their effects are not included in these financial statements The effect of these

announced reductions 1s not likely to be material

The above changes to the rate of corporation tax will impact the amount of future cash tax payments to be

made by the company

19




TOUCH LOCAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)

7

INTANGIBLE FIXED ASSETS

GROUY

Cost
At | January 2014
Additons

At 31 December 2014

Amortisation
At 1 January 2014
Charge for the year

At 31 December 2014

Net book value
At 31 December 2014

At 31 December 2013

COMPANY

Cost

At 1 January 2014
Additions

At 31 December 2014

Amortisation
At 1 January 2014
Charge for the year

At 31 December 2014

Net book value
At 31 December 2014

A1 31 December 2013

Goodwill Licences Development ‘Total
costs
£'000 £'000 £'000 £7000
834 586 219 1,639
- - 74 74
834 586 293 1,713
834 586 157 1,577
- - 36 36
834 586 193 1613
- - 100 100
- - 62 62
Licences Development Total
casts
£000 £1000 £000
521 216 740
- 74 74
521 293 814
521 157 678
- 36 36
521 193 714
- 100 100
- 62 62
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TOUCH LOCAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)

8 TANGIBLE FIXED ASSETS

Leasehold Plant, vehicles

improvements and equipment Total

GROUP
£'000 £000 £000
Cost
At 1 January 2014 507 1.118 1,625
Disposal of an asset - (101) (1o1)
Additions - 12 12
At 31 December 2014 507 1,029 1,536
Depreciation
At 1 January 2014 495 1,089 1.584
Disposal of an asset - (101) (101
Charge for the year 10 23 33
At 31 December 2014 505 1,011 1,516
Net book value
At 31 December 2014 2 18 20
At 31 December 2013 12 29 41
Leasehold Plant, vehicles

improvements and equipment Total

COMPANY
£°000 £000 £2000

Cost
At 1 January 2014 293 621 914
Additions - . R
At 31 December 2014 293 621 914
Depreciation
At 1 January 2014 283 619 902
Charge for the year 9 1 10
At 31 December 2014 292 620 912
Net book value
At 31 December 2014 1 i 2
At 31 December 2013 10 2 12
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TOUCH LOCAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)

9 FIXED ASSET INVESTMENTS

The subsidianes of Touch Local limited, below, which are all incorporated in Great Britain and registered
s England and Wales, are exempt from the audit of their individual accounts (Sechon 479a of the companies

act 2006) due to the existence of a parental guaranice given by this parent undertaking ot this group which
prepares these consolidated accounts

Net book value as at 1 January 2014 and 31 December 2014 10

Name of company Proportion of  Nature of
voting rights Business
and ordinary
share capital

owned
Touch Local NW Limited -04144911 100% Non -trading
Touch Jobs Limited - 04140442 100% Non-trading
Enable Media Limted - 65178759 100% Marketing and
web services
Ask Ahix* - 03762890 100% Non-trading
Central Index Lumted - 06002202 100% White label

Online business
Directones

* Ask Ahx s attntbuted to the Company by virtue of being held by Enable Media

10 DEBTORS

Group Company

31 December 31 December 31 December 31 December

2014 2013 1014 2013

£'000 £000 £'000 £°000

Trade debtors 329 321 235 164

Other debtors 46 44 45 44

Prepayments and accrued 238 258 134 228
income

613 623 414 436
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TOUCH LOCAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)

11 CREDITORS amecunts falling due within onc ycar

Group Company
31 December 31 December 31 December 31 December
2014 2013 2014 2013
£000 £000 £:000 £000
Loans - 570 - 570
Trade creditors 300 335 237 272
Taxes and social security 352 118 (45) 49
Accruals and deterred 2,072 2,631 388 665
income
Amounts owed to group - - 511 2,876
undertakings
2.724 3.854 1,091 4,432
12 CREDITORS amounts talling due after inote than one year
Group Company

31 December 31 December

31 December

31 December

2014 2013 2014 2013
£'000 £000 £000 £000
Loans - 2,180 - 2,180
Analys:s of loan maturity-
Group Company

31 December 31 December

31 December

31 December

2014 2013 2014 2013

£'000 £000 £'000 £'000

Within one year - 570 - 570
Two — five years - 2,180 - 2,180
Over five years - - - -
. 2,750 - 2,750

Loans were secured by a fixed and floating charge over the group’s assets
Both, BMS Loan and Shareholder, loans were cleared in July 2014

23




TOUCH LOCAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)

13 CALLED-UP SHARE CAPITAL
31 December 2014

Authorised
Ordimary shares of 0 01p each

31 December 2013

Authorised
Ordinary shares of 0 01p each

A shares of 0 O1p each
B shares of 0 01p each
C shares of 0 01p each
D shares of 0 G1p each

E shares of 0 01p each

24

Number Amount
£
11,240,688 1,124
11,240,688 1,124
Number Amount
£
833,038 83
18,002,839,999 1 800,284
1,346,273 135
24 -
1,346,273 135
1,096,964 110
18007462 571 1,800,747




TOUCH LOCAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS (Continued)

13  CALLED-UP SHARE CAPITAL (Continued)

The A Shares, B Shares, C Shares, D Shares, £ Shares, Ordinary Shares and Deferred Shares shall be entitied
to the following nights

Voting 1n general meetings

The holders of the A Shares, E Shares and the Ordinary Shares shall be entitled to receive notice of and to
attend and vote at the general meeting of the Company B Shares, C Shares, D Sharcs and Deferred Shares
shall not confer any entitlement to vote at a general meeting of the Company

Dividends

All dividends declared by the company shall be payable to the holders of thc A Shares and the holders of
the Ordinary Shares par passu as tf the same were one class of the Shares, and shall be distributed pro rata
according to the number of Shares held by them respecuively The B Shares, C Shares, D Shares, E Shares
and Deferred Shares shall not confer any right to participate 1n any dividend declared by the company

Conversion

Immedsately on the request in wnting, at any ume, by an A Shareholder, the A Shares held by such A
Shareholder can be converted into Ordinary Shares at the rate of one Ordinary Share for every A Share

Immediately on the request in wriung, at any time, by a B Shareholder, the B Shares held by such B
Shareholder can be converted into Ordinary Shares at the rate of one Ordinary Share for every B Share

The Ordinary Shares ansing on such converston and re-designation shall rank pan passu with the Ordinary
Shares then in 15sue and fully paid up and shall entitle the holders of such Ordinary Shares to all dividends
and other distnbutions declared, made or paid on the Ordinary Sharcs by reference to any record date
occurring after the date of the Conversion Date

Capital nghts
On a return of assets on a hquidanon or 2 winding-up, reduction of capital or otherwise, the assets of the

company remaining after payment of such liabilities as 1t 15 necessary to discharge to effect the distribution
shall be distnbuted based on a complex formula laid out in the Articles of Association
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TOUCH LOCAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)

14 STATEMENTS OF MOVEMENTS IN RESERVES

GROUP
Issued Share Capital Profit Capital Shareholders’ Shareholders’
share premium redemption and contnibution Funds Funds
capital account reserve loss reserve Year ended Year ended
account 31 December 31 December
2014 2013
£000 £000 £'060 £000 £000 £000 £'000
At
beginning 1 23,695 12,200 140,962) - (5.066) (5,576}
of year
Capatal
contmibution - - - - 3,200 3,200 -
Profit  for - - - (70} - (70) 510
the year
At end of I 23,695 12,200 {41.032) 3.200 {1,936} (5 066}
year
COMPANY
Issued Share Capital Profit and Capital Shareholders’ Shareholders’
share premium redemption loss account contribution Funds Funds
capial account reserve reserve Year ended Year ended
31 December 31 December
2014 2013
£000 £000 £000 £'000 £000 £'000 £000
At
beginning 1 23,695 12 200 (41,892) - {5 996) (6,573)
of year
Caprtal
contribution - - - - 3.200 3,200
Reserve
transfer - - - 1,562 - 1,562 -
Profit for
the year - - - 695 - 695 571
At end of 1 23,695 12,200 {39,635) 3,200 (539) (5,996)
year
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TOUCH LOCAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)

15 OPERATING LEASE COMMITMENTS

Annual comrnmiments under non-cancetlable operating leases are as follows

Group
31 December 31 December
2014 2013
£000 £°000
Land and Land and
buildings Buldings

Leases which expire

Within one year - -
Withm two to five years 142 114
Over five years - -

142 114
Compan
pany 31 December 31 December
2014 2013
£000 £'000
Land and Land and
buildings Buildings

Leases which expire

Withun one year - -
Within two to five years 40 40
Over five years - -

40 40
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TOUCH LOCAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)

16 EMPLOYEE SHARE OPTION SCHEMES

Share based payments ~ Group

On the 14th December 2007 the Group established an Unapproved Share Option Plan  The purpose of the
Plan 1s to make share option grants to certain employees The options vest 1 equal amounts annually 1n
arrears over a three or four year vesting period Vested options may be exercised on a sale or flotation of
the company or when an employce leaves the company Transactions are recorded 1n the books of Touch
Local Ltd, there are no other employee share option schemes i Touch Local group

The terms and conditions of grants are as follows

Grant date/ Employees entitled/ Method of Number of Vesting conditions Contractual
nature of scheme settlement  instruments life of options
accounting

2007 Unapproved share option giants  Equuty 64,600 Evenly over 4 2018
years, annually
arrears

2007 Unapproved share option grants  Equity 132,000 Evenly over 2 2018
years, annually 1n
arrears

The number and weighted average exercise prices of share options are as followsy

2014 2014

Waeighted Number of

average exercise Opl‘anS

price

Outstanding at the beginming of the year 78 06p 224,431
Lapsed 78 06p (224,431)
Outstanding at the end of the year - -
Exercisable at the end of the year il nl

No charge was made 1n the year 1n relation to the share option scheme as the amount 1s deemed to be

msigmficant The employee share scheme was closed upon the sale of Touch Local to Web com Group,
Inc on the 315 July 2014
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TOUCH LOCAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)

17 SHARE BASED PAYMENTS WARRANTS

In 2007, 156,153 Warrants in Touch Local Ltd were tssued aganst a loan These warrants expire 16
December 2017, and have an excrcise price of £2 46 No other warrants were 1ssued n group compantes
There was no charge within the profit and loss account for 2014 in relation to warrants

The terms and conditions of grants are as follows

Grant date / nature of scheme Method of  Number of Vesting conditions Contractual
settlement  instruments hife of options
accounting

Equity setiled warrant 1o Kreos Equity 78.076  Earher of a sale, listing or 16/12/2017

Capital granted by Touch Local on 16/12/2017

16/12/2007

Equity scttled warrant to SVB granted Equity 78,076  Earlier of a sale, histing or 16/12/2017

by Touch Local on 16/12/2007 16/12/2017

The fair values of services received mn return for warrants granted are measured by reference to the fawr
value of warrants granted The estimate of the fair value ot the services recerved 15 measured based on the
Black Scholes model Measurement inputs and assumptions are as tollows

2008 2008
Kreos Loan SVB Loan

Fair value at measurement date £70 596 £70.596
Weighted average share price £157 £1 57
Excretse price £2 46 £2 46
Expected volatihity (expressed as a percentage used in 50 75% 50 75%
the modelling under Black Scholes model)
Warrant life 10 Years 10 Ycars
Expected dimdends - -
Risk free interest rate (based on national government 453% 453%
bonds)

The eapected volatihity 1s based on the average historic volatlity of businesses it the same market as
Touch Local. adjusted for any expected changes to future volatility due to pubhicly available information.

The loans were repaid 1n July 2013 with the warrants remaiming 1n force On 315 July 2014 Touch
Local was purchased by Web com Group Inc The warrants expired on the completion of the sale
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TOUCH LOCAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)

18 RECONCILIATION OF OPERATING PROFIT TO OPERATING CASH FLOWS

Operating profit

Depreciation. amortisation and umpairment charges
Increase/(decrease) in debtors

Decrease i creditors

Net cash (outflow )inflow from operaung activities

19 ANALYSIS OF CASH FLOWS

Returns on investment and servicing of
finance
Interest paid

Capital expenditure and finanaial
Imvestment

Purchase of tangible fixed assets

Purchase of intangible fined assets

Fmancing
Debt due after more than one year
Cash inflow from capital contribution
Net cash outflow from loan repay ments
Debt due within one year

Increase 1n debt due within one vear

30

2014
£000
314
69
10
(560)
(167)
Notes 2014 2014
£000 £000
(384)
(384)
(12)
(74)
(86)
3200
(2.180)
(570)
450

2013

£000

798
54
(222)
(185)

445

2013 2013
£000 £000
(288)
(288)
(6)
(62)
(68)
1 850
(1 986)
70
(66)




TOUCH LOCAL LIMITED o

NOTES TO THE FINANCIAL STATEMENTS (Continued)

20 ANALYSIS OF NET DEBT

At Cash flow At end of

beginning year

of year
£000 £000 £000
Cash 1n hand. at bank 242 (187) 55
Debt due after one ycar (2,180) 2,180 0
Debt due within one year (570) 570 0
Net Debt (2.508) 2.563 55

21 RELATED PARTY TRANSACTIONS

The group has taken advantage of the exemption 1n Financial Reporting Standard Number 8 trom disclosure
1n respect of intergroup related party transactions

22 POST BALANCE SHEET EVENTS
There are no post balance sheet events
23 ULTIMATE PARENT COMPANY AND CONTROLLING PARTY

Web com Group, Inc 1s the ulumate parent and controlling company of Touch Local Limited Web com
Group, Inc 15 located 1in Flonda United States of America

Web com Group, Inc financial statements are available from Wcb com, 12808 Gran Bay Parkway, West
Jacksonwille, FL 32258
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