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PETROFER U.K. PLC

Directors’ report
for the year ended 31 December 2007

The directors present therr report and the financial statements for the year ended 31 December 2007

Principal activity and review of the business
The principal activity of the company s the distribution of industrial o1ls and chemicals

2007 has been an excellent vear for Petrofer UK as sales have increased by approximately 5% and the
overall profitability has improved by about 40% compared with 2006 The profit on sales (before tax)
15 Just over 9% which 15 considered to be at the top end of our industry's expectations

The company's improvement i 2007 15 mainly due to increased market share as we continue 10 win
new business from our competitors There 15 very little growth in the UK manufacturing sector (some
areas are without doubt shrinking) and the general outlook for the UK's manufacturing sector 1s not
particlarly good In addition the Sterhing/Euro exchange rate has declined dramatically 1n the latter
period of 2007 and 1f 1t does not improve from the current level it will have a significant effect on our
profitability in 2008

Results and dividends
The profit for the year, after taxation, amounted to £201,272 Particulars of dividends paid and
proposed are detailed 1n the notes to the financial statements

The directors do not recommend payment of a final dividend .

Financial Instruments

Details of the company's financial nsk management objectives and policies are included 1n the notes
to the accounts

Payments of creditors

It 1s the company's policy to pay trade creditors within the trade terms stipulated by the creditor
Payments for group balances are made on a variable basis

Directors
The directors who served during the year are as stated below

K Abbott
C HM Fischer
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PETROFER U.K. PLC

Directors' report
for the year ended 31 December 2007

contnued

Directors' responsibilities
The directors are responsible for preparing the financial statements 1n accordance with applicable law
and regulations

Company law requires the directors to prepare financial statements for each financial year Under that
law the directors have elected to prepare the financial statements 1in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable
law) The financial statements are required by law to give a true and fair view of the state of the
affairs of the company and of the profit or loss of the company for that year In prepanng these
financial statements the directors are required to

- select suitable accounting policies and apply them consistently,

- make judgements and estimates that are reasonable and prudent,

- state whether applicable UK Accounting Standards have been followed, subject to any matenal
departures disclosed and explained m the financial statements,

- prepare the financial statements on the going concern basis unless 1t is inappropriate (0 presume
that the company will continue 1n business

The directors are responsible for keeping proper accounting records which disclose with reasonable
accuracy at any ume the financial position of the company and to enable them to ensure that the
financial statements comply with the Compantes Act 1985 They are also responsible for safeguarding
the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other wrregularities

In so far as the directors are aware

- there 1s no relevant audit information (informatton needed by the company's auditors 1n connection
with preparing therr report) of which the company's auditors are unaware, and

- the directors have taken all the steps that they ought to have taken to make themselves aware of any
relevant audit information and 1o establish that the company's auditors are aware of that
information

Auditors
In accordance with Section 385 of the Companies Act 1985, a resolution proposing that Tranter Lowe
be reappointed as auditors of the company will be put to the Annual General Meeting

Thus report was approved by the Boardon 1) /£ and signed on its behalf by
¥ g

.M. bbby

Mrs T.M Abbott
Secretary
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PETROFER UK. PLC

Independent auditors’ report to the shareholders of
PETROFER U.K. PLC

We have audited the financial statements of PETROFER U K PLC for the year ended 31 December 2007
which compnise the profit and loss account, the balance sheet, the cash flow statement and the related notes
These financial statements have been prepared under the accounting pelicies set out therein

This report is made solely to the company's shareholders, as a body, in accordance with Section 235 of the
Companies Act 1985 Our audit work has been undertaken so that we might state to the company's
shareholders those matters we are required to state to them n an auditors’ report and for no other purpose To
the fullest extent permitied by law, we do not accept or assume responsibility to anyone other than the
company and the company's shareholders as a body, for our audit work, for this report, or for the opinions we
have formed

Respective responsibilities of directors and the auditors

The directors' responsibihities for prepanng the financial statements in accordance with applicable law and
Umted Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice) are set
out n the statement of directors’ responsibilifies

Our responsibility 1s to audit the financial statements in accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and fair view and are properly
prepared n accordance with the Companies Act 1985 We also report to you whether 1n our opwnion the
mformation given in the directors' report 1s consistent with the financial statements

In addition we report to you if, in our opinion, the company has not kept proper accounting records, 1f we have
not recerved all the information and explanations we require for our audut, or 1f information specified by law
regarding directors’ remuneration and other transactions 1s not disclosed

We read the directors' report and consider the implications for our report iIf we become aware of any apparent
misstatements within it

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) 1ssued by
the Auditing Practices Board An audit mcludes examination, on a test basis, of evidence relevant to the
amounts and disclosures n the financial statements It also mcludes an assessment of the significant eshimates
and judgements made by the directors in the preparation of the financial statements, and of whether the
accounting policies are appropriate to the company's circumstances, consistently applied and adequately
disclosed
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PETROFER U.K. PLC
Independent auditors’ report to the shareholders of PETROFER U.K. PLC continued

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the financial
statements are free from material misstatement, whether caused by fraud or other wregulanty or error In

forming our opinion we also evaluated the overall adequacy of the presentation of information 1n the financial
statements

Opinion
In our opinion

- the financial statements give a true and fair view, in accordance with United Kingdom Generally

Accepted Accounting Practice, of the state of the company's affairs as at 31 December 2007 and of
its profit for the year then ended,

- the financial statements have been properly prepared in accordance with the Companies Act 1985,
and

- the information given n the Directors' Report 1s consistent with the financial statements

T

o -
Tranter Lowe Bank House
Chartered Accountants and 66 High Street
Registered Auditor Dawley

. Telford
Date: lq ‘f‘/-]w.l ‘:l.-g v
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Turnover

Cost of sales

Gross profit

Distribution costs
Administrative expenses
Other operating income

Operating profit

Other nterest receivable and
similar mcome

Profit on ordinary
activities before taxation

Tax on profit on ordinary activities

Profit for the year

Retaimned profit brought forward

Retained profit carried forward

PETROFER U.K. PLC

Profit and loss account
for the year ended 31 December 2007

Continuing

2007
Notes £
2 3,025,307

(1,843,858)

1,181,449

(422,677)
(521,267)
38,210

3 275,715

5 11,599

287,314

8 (86,042)

16 201,272

944,121

[—

,145,393

2006
£
2,870,578

(1,782,029)

1,088,549

(407,270)
(500,759)
16,906

197,426

3,834

201,260

(61,027)

140,233

803,888

944,121

There are no recogmised gamns or losses other than the profit or loss for the above two financial years

The notes on pages 8 to 17 form an integral part of these financial statements.
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PETROFER U.K. PLC

Balance sheet
as at 31 December 2007

2007 2006
Notes £ £ £ £

Fixed assets
Tangible assets 9 49,237 44,388
Current assets
Stocks 10 310,431 325,768
Debtors i1 630,966 661,693
Cash at bank and 1n hand 436,969 254,682

1,378,366 1,242,143
Creditors: amounts falling
due within one year 12 (230,210) (289,410)
Net current assets 1,148,156 952,733
Total assets less current
liabilities 1,197,393 997,121
Provisions for liabilitics 13 (2,000) {3,000)
Net assets 1,195,393 994,121
Capital and reserves
Called up share capital 15 50,000 50,000
Profit and loss account 16 1,145,393 944,121
Shareholders’ funds 17 1,195,393 994,121
The financial statements were approved by the don | 0/ L/ / g and signed on

its behalf by

\ BN
K. Abbott /

Director

.M. Fischer
irector

The notes on pages 8 to 17 form an integral part of these financial statements.
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PETROFER U.K. PLC

Cash flow statement
for the year ended 31 December 2007

Notes

Reconciliation of operating profit to net
cash inflow from operating activities
Operating profit

Depreciation

Decrease in stocks

Decrease 1n debtors

(Decrease) n creditors

Net cash inflow from operating activities

Cash flow statement

Net cash inflow from operating activities

Returns on mvestments and servicing of finance 21
Taxation 21
Capital expenditure 21

Increase in cash in the year
Reconcihation of net cash flow to movement 1n net funds (Note 22)

Increase in cash in the year
Net funds at 1 January 2007

Net funds at 31 December 2007
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2007

275,715
16,153
15,337
30,727

(45,346)

292,586

11,599
(100,893)
(21,002)

182,290

182,290
254,682

436,972

20006

197,426
13,966
(48,430)
(10,578)
84,202

236,586

218,925
35,757

254,682




1.1

1.2

1.3.

1.4.

1.5.

1.6.

1.7.

PETROFER U.K. PLC

Notes to the financial statements
for the year ended 31 December 2007

Accounting policies

Accounting convention

The financial statements are prepared under the historical cost convention modified to include the
revaluation of certain fixed assets and financial mstruments, and in accordance with applicable
accounting standards

The company has consistently applied all relevant accounting standards

Turnover
Turnover represents the total invoice value, excluding value added tax, of sales made duning the year

Tangible fixed assets and depreciation

Depreciation 1s provided at rates calculated to write off the cost less residual value of each asset over 1ts
expected useful life, as follows

Computer equipment - 25% Straight Line
Laboratory equipment - 15% Reducing Balance
Office equipment - 15% Reducing Balance
Motor vehicles - 25% Reducing Balance
Leasing

Rentals payable under operating leases are charged against income on a straight line basis over the lease
term

Stock
Stock 1s valued at the lower of cost and net realisable value

Pensions
The company does not operate a pension scheme but makes payments to individual schemes held by the
employees The pension cost represents the payments made to these schemes

Deferred taxation

Deferred tax 1s recognised n respect of all iming differences that have onginated but not reversed at
the balance sheet date where transactions or events have occurred at that date that will result in an
obligation to pay more, or a night to pay less or to recerve more, tax

Deferred tax assets are recognised only to the extent that the directors consider that it 1s more likely than
not that there will be suitable taxable profits from which the future reversal of the underlying timing
differences can be deducted

Deferred tax 1s measured on an unchscounted basis at the tax rates that are expected to apply n the

periods in which timing differences reverse, based on tax rates and laws enacted or substantively
enacted at the balance sheet date
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1.8.

1.9.

PETROFER U.K. PLC

Notes to the financial statements
for the year ended 31 December 2007

continued

Foreign currencies

Transactions in foreign currencies are translated at the exchange rate ruling at the date of the
transaction Monetary assets and labilities denominated in foreign currencies are retranslated at the
rate of exchange ruling at the balance sheet date Non-monetary items carried at fair value that are
denominated n foreign currencies are re-translated at the rates prevailing on the date when the fair
value was determined Non-monetary items that are measured at historical cost 1n a foreign currency are
not re-translated

Financial instruments
Trade and other debtors

Trade and other debtors are recognised and carried at invoiced amounts less provisions for any doubtful
debts Bad debts are written off when 1dentified

Cash and cash equivalents

Cash and cash equivalents are included in the balance sheet at cost Cash and cash equivalents comprise
cash at bank and n hand and short term deposits with an oniginal maturity of three months or less

Turnover
2007 2006
£ £
Class of business
United Kingdom 3,017,206 2,856,619
Other EC Countries 8,101 13,959

3,025,307 2,870,578

Geographical market
United Kingdom 3,017,206 2,856,619
Europe 8,101 13,959

3,025,307 2,870,578

Page 9




PETROFER U.K. PLC

Notes to the financial statements
for the year ended 31 December 2007

continued
Operating profit 2007 2006
£ £
Operating profit 1s stated after charging
Depreciation and other amounts written off tangible assets 17,950 13,966
Operating lease rentals
- Land and buildings 70,213 68,576
Auditors’ remuneration (Note 4) 4,540 4,063
and after crediting
Profit on disposal of tangible fixed assets 1,797 -
Net foreign exchange gain 10,726 1,746
Auditors' remuneration
2007 2006
£ £
Auditors' remuneration - audit of the financial statements 4,540 4,063
Interest receivable and similar income 2007 2006
£ £
Bank interest 11,599 3,355
Other interest - 479
11,599 3,834
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6.1,

PETROFER UK. PLC

Notes to the financial statements
for the year ended 31 December 2007

continued
Employees
Number of employees
The average monthly numbers of employees

(including the directors) during the year were

Production Staff
Office and Management
Administration Staff

Employment costs

Wages and salarnies
Social security costs
Pension costs-other operating charge

Directors' emoluments

Remuneration and other emoluments
Pension contributions

Number of directors to whom retirement benefits
are accrumg under a money purchase scheme

Pension costs

2007 2006
7 7
2 2
4 3
13 12
2007 2006
£ £
468,921 452,110
49,724 47,204
115,962 63,543
634,607 562,857
2007 2006
£ £
89,000 89,000
86,602 44,416
175,602 133,416
Number Number

The company makes payments to individual schemes held by employees The pension charge

represents contributions due from the company and amounted to £115,962 (2006 - £63,543)
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PETROFER U.K. PLC

Notes to the financial statements
for the year ended 31 December 2007

continued

Tax on profit on ordinary activities
Analysis of charge in period
Current tax

UK corporation tax
Adjustments 1n respect of previous periods

Total current tax charge

Deferred tax
Timing differences, origination and reversal

Total deferred tax

Tax on profit on ordinary activities

Factors affecting tax charge for period

2007 2006
£ £
87,042 61,185
- (158)
87,042 61,027
87,042 61,027
(1,000) ;
(1,000) -
86,042 61,027

The tax assessed for the penod 1s lower than the standard rate of corporation tax in the UK (30 per

cent) The differences are explamed below

Profit on ordinary activities before taxation

Profit on ordinary activities multiplted by standard rate of corporation
tax 1n the UK of 30% (31 December 2006 30%)

Effects of:

Expenses not deductible for tax purposes

Capital allowances for period 1n excess of depreciation

Adjustments to tax charge 1n respect of previous periods

Current tax charge for peniod
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2007 2006
£ £
287,314 201,260
86,194 60,378
335 293
513 514
- (158)

87,042 61,027




10.

11,

contmued

Tangible fixed assets

Cost

At 1 January 2007
Additions
Disposals

At 31 December 2007

Depreciation
At 1 January 2007
On disposals
Charge for the year

At 31 December 2007

Net book values
At 31 December 2007

At 31 December 2006

Stocks

Finished goods and goods for resale

Debtors

Trade debtors
Other debtors

Prepayments and accrued income

PETROFER U.K. PLC

Notes to the financial statements
for the year ended 31 December 2007

Computer Laboratory Office Motor
equipment equipment equipment Vehicles Total
£ £ £ £ £
74,848 70,057 39,450 7,740 192,095
4,514 3,222 - 15,063 22,799
- - - (7,740) (7,740)
79,362 73,279 39,450 15,063 207,154 |
60,586 50,285 29,096 7,740 147,707
- - - (7,740) (7,740)
9,182 3,449 1,553 3,766 17,950
69,768 53,734 30,649 3,766 157,917
9,594 19,545 8,801 11,297 49,237
14,262 19,772 10,354 - 44,388
2007 2006
£ £
310,431 325,768
2007 2006
£ £
588,750 605,505
5,108 3,312
37,108 52,876
630,966 661,693
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PETROFER U.K. PLC

Notes to the financial statements
for the year ended 31 December 2007

continued
Creditors: amounts falling due 2007 2006
within one year £ £
Trade creditors 17,574 37,054
Amounts owed to group undertaking 26 21,276
Corporation tax 27,041 40,895
Other taxes and social security costs 123,254 125,871
Other creditors 50,702 35,516
Accruals and deferred income 11,613 28,798
230,210 289,410
Lloyds TSB hold an Unlimited Debenture dated 23 3 1598
Provisions for liabilities
Deferred
taxation
(Note 14) Total
£ £
At 1 January 2007 3,000 3,000
Movements m the year (1,000) (1,000)
At 31 December 2007 2,000 2,000
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PETROFER U.K. PLC

Notes to the financial statements
for the year ended 31 December 2007

14.

15.

16.

continued

Provision for deferred taxation 2007 2006

£ £
Accelerated capital allowances 2,000 3,000
Provision for deferred tax 2,000 3,000
Provision at 1 January 2007 3,000
Deferred tax credit in profit and loss account (1,000)
Provision at 31 December 2007 2,000
Share capital 2007 2006

£ £
Authorised equity
500,000 Ordinary shares of £1 each 500,000 500,000
Allotted, called up and fully paid equity
50,000 Ordinary shares of £1 each 50,000 50,000
Equity Shares
50,000 Ordinary shares of £1 each 50,000 50,000

Profit
Equity Reserves and loss
account Total
£ £

At 1 January 2007 944,121 944,121
Profit for the year 201,272 201,272
At 31 December 2007 1,145,393 1,145,393
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17.

18.

19.

240,

PETROFER U.K. PLC

Notes to the financial statements
for the year ended 31 December 2007

contmued
Reconciliation of movements in shareholders' funds 2007 2006
£ £
Profit for the year 201,272 140,233
Opening shareholders’ funds 994,121 853,888
Closing shareholders' funds 1,195,393 994,121

Financial commitments

At 31 December 2007 the company had annual commitments under non-cancellable operating leases as

follows

Land and buildings Other

2007 2006 2007 2006

£ £ £ £
Expiry date:
Within one year - - 19,951 19,368
Between one and five years - - 1,239 1,239
In over five years 70,000 67,180 - -
70,000 67,180 21,190 20,607

Related party transactions

The value of transactions undertaken with group companies in the normal course of business was as

follows

Sales to Petrofer Chemie £42,757 (2006 - £36,325) Purchases from Petrofer Chemie £1,652,049 (2006
- £1,759,437) Balances outstanding 1n relation to these transactions are seperately disclosed 1n the

accounts

Ultimate parent undertaking

The parent undertaking 1s Petrofer GmbH, a company registered in Germany Petrofer GmbH 1s

ultimately controlled by C Fischer
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21.

22,

PETROFER U.K. PLC

Notes to the financial statements
for the year ended 31 December 2007

continued

Gross cash flows

Returns on investments and servicing of finance
Interest received

Taxation
Corporation tax paid

Capital expenditure
Payments to acquire tangible assets
Receipts from sales of tangible assets

Analysis of changes in net funds

Opening
balance
£
Cash at bank and in hand 254,682
Net funds 254,682
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2007 2006
£ £
11,599 3,834
(100,853) (20,132)
(22,799) (1,363)
1,797 -
(21,002) {1,363)
Cash Closing
flows balance
£ £
182,287 436,969
182,287 436,969




