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Bobrick Washroom Equipment Ltd.

Strategic report
For the year ended 31 October 2021

The company is a private company limited by shares and is incorporated in the United Kingdom and registered in England
(registered number: 02848421). The address of its registered office is 1 Chamberlain Square CS, Birmingham, B3 3AX .

Principal activities
The core business of the Company was the distribution of commercial washroom products. However, the acquisition of
Thrislington Cubicles Limited has expanded the business to include the manufacturing, selling and installation of cubicles, _

vanity unifs and duct access panelling.

Review of business

The results for the year and the financial position at the year end were considered satisfactory by the directors and who
expect to maintain the company's position in the near future. Turmover in 2021 was £8,101,071 (2020: £7,925,556). Net
liabilities in 2021 were £18,552,520 (2020: £18,222,122).

The directors aim to present a balanced and comprehensive review of the development and performance of the business
during the year and its position at the year end. The directors’ review is consistent with the size and non-complex nature of
the business and is written in the context of the risks and uncertainties faced.

Management remains confident that continued growth will be achieved with the launch of further aspirational products, the
rebranded Commercial and Education brochures and increased brand promotion both in the domestic and overseas markets.
Internally, the business will continue to develop its operations.in order to improve efficiency and increase capacity.

Financial risk management

Credit risk

All customers are subject to credit verification procedures. Debtors are regularly reviewed and provision for any doubtful
debts is made as required.

Liquidity risk

Cash and borrowing requirements are regularly reviewed to ensure that sufficient liquidity is retained to meet the operating
requirements of the group. In addition, Bobrick Washroom Equipment Ltd. is supported by it US parent who is compliant
with it covenants with a US bank and is in good standing.

Foreign exchange risk
Foreign exchange risk is limited as the Euros’ are the only other currency that is transacted with any volume and the

Company has a natural hedge as it used those Euros to pay a large European vendor on behalf of the US parent.

Interest rate risk
The Group activities expose it to the financial risk of changes in interest rates. The Group has entered into an interest rate

swap contract to hedge these exposures.

Capital risk management
Expansion of the Thrislington brand and production is planned in the US and financing will be reflected on the parent’s

financial statements. No further projects warranting requiring capital are expected in the UK.

Principal risks

The management of the business and the execution of the company’s strategy are subject to a number of risks. The directors of
the Group manage the group’s risks at a Group level.

Key performance indicators
The company prepares monthly financial statements where turnover, gross profit, and profit before tax is reviewed by the

directors. The results of the KPIs are as follows: turnover in 2021 was £8,101,071 (2020: £7,925,556); gross profit in 2021
was £1,782,966 (2020: £1,771,830); and loss before tax in 2021 was £330,438 (2020: £2,070,799).

This report was approved by the board on 28 July 2022 and signed on its behalf.
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Bobrick Washroom Equipment Ltd.

Directors' report
For the year ended 31 October 2021

The Directors present their report and the audited consolidated financial statements for the year ended 31 October 2021.

Principal activities
The principal activity of the company during the year was the distribution of washroom products provided by Bobrick Washroom

Equipment, Inc., a company incorporated in the United States of America. On 31 January 2018, Bobrick Washroom Equipment Ltd.
purchased the outstanding shares of Thrislington Cubicles Limited. On 31 October 2018, Bobrick Washroom Equipment Ltd. purchased

" the net assets of Thrislington Cubicles Limited pursuant to the Asset Purchase Agreement. Thnshngton manufactures, sells and installs
cubicles, vanity units and duct access paneling.

Future Developments
The principal activities are not anticipated to change in the foreseeable future. The results for the year are in line with the directors’

expectations within their control. With the continuing COVID-19 outbreak and resulting measures taken by various government agencies
to contain the virus have negatively affected the company operationally and financially. The group has not been impacted by the war in
Ukraine.

Financial risk management
Financial risk management is described in the Strategic report on page 4.

Directors
The Directors who served during the year and up to the date of signing the financial statements were:

M Louchheim
A 1 Sweibel

M S Louchheim
R Samhakson

J Orme

Dividends
No dividends were declared or paid in the year.

Directors’ indemnities

As permitted by the Articles of Association, the Directors have the benefit of an indemnity which is a qualifying third party indemnity
provision as defined by Section 234 of the Companies Act 2006. The indemnity was in force throughout the last financial year and is
currently in force. The Company also purchased and maintained throughout the financial year Directors’ and Officers’ liability
insurance in respect of itself and its Directors.

Statement of directors’ responsibilities in respect of the financial statements

The directors are responsible for preparing the Annual Report and the financial statements in accordance with applicable law and
regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have prepared
the group and company financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable in the UK and Republic of
Ireland™, and applicable law). Under company law the directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affairs of the group and company and of the profit or loss of the group and company for
that period. In preparing the financial statements, the directors are required to:

select suitable accounting policies and then apply them consistently;

state whether applicable United Kingdom Accounting Standards, comprising FRS 102, have been followed, subject to any
material departures disclosed and explained in the financial statements;

make judgements and accounting estimates that are reasonable and prudent; and

prepare the financial statements on the going concern basis unless it is inappropriate to presume that the group and company
will continue in business.
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Bobrick Washroom Equipment Ltd.

Directors’ report (continued)
For the year ended 31 October 2021

Statement of directors’ responsibilities in respect of the financial statements (continued)
P

The directors are also responsible for safeguarding the assets of the group and company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

———-— —The directors are responsible for keeping adequate accounting records that are sufficiént to’show and éxplain the group and Company's
transactions and disclose with reasonable accuracy at any time the financial position of the group and company and enable them to
ensure that the financial statements comply with the Companies Act 2006.

Directors’ confirmations

In the case of each director in office at the date the Directors’ Report is approved:

. so far as the directors are aware, there is no relevant audit information of which the group and company’s auditors are
unaware; and
. they have taken all the steps that they ought to have taken as a director in order to make themselves aware of any

relevant audit information and to establish that the group and company’s auditors are aware of that information.

Going concern
As at 31 October 2021 the group had net liabilities of £18,552,520 (2020: £18,222,122). The company has received a letter of support

from its parent entity, which confirms that support will be made available in order for the company and group to meet their financial
obligations for at least twelve months and a day from date of approval of the financial statements. In view of this, the directors consider
it is appropriate to prepare the financial statements on a going concern basis. As part of going concern assessment, impact of COVID-19
was also considered. The Directors believe that the company is expected to continue having significant headroom relative to the funding
from the group available.

Post balance sheet events
Other than the on-going impact of the COVID-19 pandemic, there are no subsequent events. It is unclear how the duration of the pandemic

and the possibility of further outbreaks will affect the Group’s financial performance. The negative impact of COVID-19 has already had
on the company, combined with the uncertainty of the global economy, management will need to take measures to be resilient, assess and
manage the business for the long term and protect the interest of the stakeholders.

Independent Auditors

The auditors, Bennett Brooks & Co Ltd, have indicated their willingness to continue in office and shall be deemed to be reappointed for
the next financial year in accordance with section 487(2) of the Companies Act 2006 unless the company receives notice under section
488(1) of the Act.

This report was approved by the board on 28 July 2022 and signed on its behalf.

M Louehheim
Director
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Bobrick Washroom Equipment Ltd.
Independent auditors’ report to the members of Bobrick Washroom Equipment Ltd.

Opinion

We have audited the financial statements of Bobrick Washroom Equipment Ltd (the “company™) and its subsidiaries (the “group”)
for the year ended 31 October 2021 which comprise the Consolidated Income Statement, the Consolidated Balance Sheet, the
Company Balance Sheet, the Consolidated Statement of Changes in Equity, the Company Statement of Changes in Equity, the
Consolidated Statement of Cash Flows and the Notes to the Financial Statements, including a summary of significant accounting

policies.” The financial reporting frameweérk ‘that has been applied in’their preparation is applicable law aitd United Kingdom ~—

Accounting Standards, including FRS 102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland”
(United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:

e  give a true and fair view of the state of the group’s and company’s affairs as at 31 October 2021 and of the group’s loss
for the year then ended;
e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
e have been prepared in accordance with the requirements of the Companies Act 2006.
Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our
responsibilities under those standards are further described in the Auditors’ responsibilities for the audit of the financial statements
section of our report. We are independent of the group and company in accordance with the ethical requirements that are relevant
to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions related to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concem basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individuatly or collectively, may cast significant doubt on the group’s and company’s ability to continue as a going concern for a
period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant sections
of this report.

Other Information

The directors are responsible for the other information. The other information comprises the information included in the Strategic
Report and the Directors’ Report, but does not include the financial statements and our Independent Auditors’ Report thereon.

Our opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated
in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the
course of the audit, or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent
material misstatements, we are required to determine whether this gives rise to a material misstatement in the financial statements
themselves. If, based on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact.

We have nothing to report in this regard.
Opinions on other matters prescribed by the Companies Act 2006 -
In our opinion, based on the work undertaken in the course of the audit:

e the information given in the Strategic Report and the Directors’ Report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
e the Strategic Report and the Directors’ Report have been prepared in accordance with applicable legal requirements.
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Bobrick Washroom Equipment Ltd.

Independent auditors’ report to the members of Bobrick Washroom Equipment Ltd. (continued)

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the group and company and its environment obtained in the course of the audit,
we have not identified material misstatements in Directors’ Report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you if, in
our opinion:

e  adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches
not visited by us; or
the company financial statements are not in agreement with the accounting records and returns; or

e certain disclosures of directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Statement of directors’ responsibilities set out on pages five and six, the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view, and for such internal
control as the directors determine necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group’s and the company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting
unless the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an Independent auditors® report that includes our opinion. Reasonable
assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with our
responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to which
our procedures are capable of detecting irregularities, including fraud, is detailed below.

Based on our understanding of the group and company and industry, we identified that the principal risks of non-compliance with
laws and regulations related to UK tax legislation and regulations which govern the preparation of financial statements, and we
considered the extent to which non-compliance might have a material effect on the financial statements. We also considered those
laws and regulations that have a direct impact on the financial statements such as the Companies Act 2006. We evaluated
management’s incentives and opportunities for fraudulent manipulation of the financial statements (including the risk of override
of controls), and determined that the principal risks were related to posting inappropriate journal entries to increase profits, through
management bias in manipulation of accounting estimates or accounting for significant transactions outside the normal course of
business.
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Bobrick Washroom Equipment Ltd.

Independent auditors’ report to the members of Bobrick Washroom Equipment Ltd. (continued)

Audit procedures performed included:

¢ Enquiry of management around actual and potential litigation and claims and instances of non-compliance with laws
and regulations;

*  Auditing the risk of management override of controls, through testing journal entries and other adjustments for
appropriateness, testing accounting estimates (because of the risk of management bias), and evaluating the business

- - ... rationale of significant transactions outside the-normal course of business;~ - ~— = = wre w4 e

¢  Reviewing financial statement disclosures and agreeing to supporting documentation to assess compliance with
applicable laws and regulations; and

e Review of board meeting minutes (where held).
There are inherent limitations in the audit procedures described above. We are less likely to become aware of instances of non-
compliance with laws and regulations that are not closely related to events and transactions reflected in the financial statements.
Also, the risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one resulting from
error, as fraud may involve deliberate concealment by, for example, forgery or intentional misrepresentations, or through
collusion.

A further description of our responsibilities is available on the Financial Reporting Council’s website at:
https://www.frc.org.uk/auditorsresponsibilities. This description forms part of our Independent auditors’ report.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act
2006. Our audit work has been undertaken so that we might state to the company's members those matters we are required to state
to them in an Independent auditors’ report and for no other purpose. To the fullest extent permitted by law, we do not accept or
assume responsibility to anyone other than the company and the company's members as a body, for our audit work, for this report,
or for the opinions we have formed.

Kofeais

Jason Leach FCA (Senior Statutory Auditor)

For and on behalf of Bennett Brooks & Co Limited, Statutory Auditor
St George’s Court

Winnington Avenue

Northwich

Cheshire

CWS8 4EE

28 July 2022
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Bobrick Washroom Equipment Ltd.

Consolidated Income Statement
For the year ended 31 October 2021

Note 2021 2020
£ £
Turnover 7 8,101,071 7,925,556
Cost of sales (6,318,106) (6,153,726)
Gross profit 1,782,965 1,771,830
Administrative expenses (1,847,717) (2,203,286)
Selling expenses (1,240,866) (1,227,904)
Other operating income 1,009,924 128,607
Operating loss 8 (295,694) (1,530,753)
Interest rece.ivable and similar income - 358
Interest payable and similar expenses (34,744) (540,404)
Loss before taxation (330,438) (2,070,799)
Tax on loss 9 - -
Loss for the financial year (330,438) (2,070,799)

The notes on pages 16 to 31 form part of these financial statements.

All results derive from continuing operations.

The company has no other comprehensive income other than those included in the income statement above, and

therefore no separate statement has been presented.

The financial statements on pages 10 to 31 were approved by the Board of Directors on 28 July 2022.
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Bobrick Washroom Equipment Ltd.

Consolidated Balance Sheet

As at 31 October 2021
2021 2020
Note £ £
li’ixv(ed_asset's
Intangible assets 18 5,536,432 5,933,281
Tangible assets 16 311,577 444,048
5,848,009 6,377,329
Current assets
Inventories 13 1,722,436 1,871,093
Debtors 14 1,996,545 2,362,104
Cash at bank and in hand 687,064 399,427
Restricted cash 20,000 : 20,000
4,426,045 4,652,624
Creditors: amounts falling due
within one year 15 (24,578,278) (23,000,258)
Net current liabilities (20,152,233) (18,347,634)
Total assets less current
liabilities (14,304,224) (11,970,305)
Creditors: amounts falling
due after more than one year 15 (4,248,296) (6,251,817)
Net liabilities (18,552,520) (18,222,122)
Capital and reserves
Called-up share capital 20 100 100
Accumulated losses (18,552,620) (18,222,222)
Total equity (18,552,520) (18,222,122)

The notes on pages 16 to 31 form part of these financial statements.

The financial statements on pages 10 to 31 were approved by the Board of Directors on 28 July 2022 and signed on
its behalf by

Director
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Bobrick Washroom Equipment Ltd.
Registered number: 02848421

Company Balance Sheet
As at 31 October 2021

. Note
Fixed assets
Intangible assets 19
Tangible assets 17
Investments 12
Current assets
Inventories 13
Debtors 14
Cash at bank and in hand
Restricted cash
Creditors: amounts falling due
within one year 15
Net current liabilities
Total assets less current
liabilities
Creditors: amounts falling due ‘
after more than one year 15
Net liabilities
Capital and reserves
Called-up share capital 20

Accumulated losses

Profit/(loss) for the financial
year

Total equity

28,444
263,284
3,399,081

3,690,809

1,722,436
2,154,541
687,064
20,000

4,584,041

(27,972,919)

(23,388,878)

(19,698,069)

(4,292,934)

(23,991,003)

100
(24,057,550)

66,447

(23,991,003)

The notes on pages 16 to 31 form part of these financial statements.

2020

28,444
395,755
3,399,081

3,823,280

1,871,093
2,520,105
399,427

20,000 -

4,810,625

(26,394,900)

(21,584,275)

(17,760,995)

(6,296,455)

(24,057,450)

100
(22,383,600)

(1,673,950)

(24,057,450)

L

The financial statements on pages 10 to 31 were approved by the Board of Directors on 28 July 2022 and signed on
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Bobrick Washroom Equipment Ltd.

Consolidated Statement of Changes in Equity
For the year ended 31 October 2021

Total equity

Called up attributable to
: : : Share  Profit and loss owners of Total equity
e ot 5 s e e o e i e e e i s« et sre s e, CAPItBYm e = BCCOUNE s e COMPANYr. e m e o
£ £ £ £
At 1 November 2019 100 (16,151,423) (16,151,323) (16,151,323)
Loss for the financial year - (2,070,799) (2,070,799) (2,070,799)
Total comprehensive expense - (2,070,799) (2,070,799) (2,070,799)
At 31 October 2020 100 (18,222,222) (18,222,122) (18,222,122)
At 1 November 2020 100 (18,222,222) (18,222,122) (18,222,122)
Loss for the financial year - (330,438) (330,438) (330,438)
Total comprehensive expense - (330,438) (330,438) (330,438)
At 31 October 2021 100 (18,552,660) (18,552,560) (18,552,560)

The notes on pages 16 to 31 form part of these financial statements
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Bobrick Washroom Equipment Ltd.

Company Statement of Changes in Equity
For the year ended 31 October 2021

Called up .
Share Accum:llated Total equity
ital 0SSES
capi ; t ¢

At 1 November 2019 - 100 (22,383,600) (22,383,500)
Loss for the financial year . (1,673,950) (1,673,950)
Total comprehensive expense - (1,673,950) (1,673,950)
At 31 October 2020 100 (24,057,550) (24,057,450)

At 1 November 2020 100 (24,057,550) (24,057,450)
Profit for the financial year ) 66,447 66,447

Total comprehensive expense ‘ - 66,447 ' 66,447
At 31 October 2021 100 (23,991,103) (23,991,003)

The notes on pages 16 to 31 form part of these financial statements

14|Page



Bobrick Washroom Equipment Ltd.

Consolidated Statement of Cash Flows
For the year ended 31 October 2021

2021 2020
Note £ £
Cash flows from operating activities
Loss for the year (330,438) (2,070,799)
Adjustments to cash flows from non-cash items
Depreciation 16 181,258 205,343
Amortisation of intangibles 18 396,849 396,849
(Write off)/increase of allowance for doubtful account (7,100) 55,213
Loss on disposal of tangible assets 861 2,308
(Gain) on interest derivatives (203,519) -
368,349 659,713
Working capital adjustments
Decrease/(increase) in stocks 148,659 (110,703)
Decrease in debtors 372,659 516,386
Ancrease in creditors 1,580,661 8,133,880
2,101,979 8,539,563
Interest income ) (338)
Interest element of borrowing payments 34,744 540,404
Cash generated by operating activities 2,174,634 7,668,526
Investing activities
Proceeds from sales of tangible assets 27,315 22,676
Payments to acquire tangible fixed assets (76,963) (70,995)
Interest received - 358
Cash (used) in investing activities (49,648) (47,961)
Financing activities
Interest paid (37,349) (954,181)
Repayment of other borrowings (1,800,000) (6,953,492)
Cash (used) by financing activities (1,837,349) (7,907,673)
Net cash generated
Cash generated by operating activities 2,174,634 7,668,526
Cash (used) in investing activities (49,648) (47,961)
Cash (used) by financing activities (1,837,349) (7,907,673)
Effect of exchange rate - (12,372)
Net cash generated/(used) 287,637 (299,480)
Cash and cash equivalents at | November 399427 698.907
Cash and cash equivalents at 31 October — 687,064 — 399427

The notes on pages 16 to 31 form part of these financial statements.
The financial statements on pages 10 to 31 were approved by the Board of Directors on 28 July 2022.
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Bobrick Washroom Equipment Ltd.

Notes to the financial statements
For the year ended 31 October 2021

1. General Information
The principal activity of the company is distribution of washroom products provided by Bobrick

Washroom Equipment, Inc., a company incorporated in the United States of America and the
manufactures, sale and installation of cubicles, vanity units and duct access | paneling under the

Thrislington brand name.

The company is a private company limited by shares and is incorporated in the United Kingdom and

registered in England (registered number: 02848421). The address of its registered office is 1
Chamberlain Square CS, Birmingham, B3 3AX.

2. Statement of Compliance
The group and individual financial statements of Bobrick Washroom Equipment Ltd. have been

prepared in compliance with United Kingdom Accounting Standards, including Financial Reporting
Standard 102, "The Financial Reporting Standard applicable in the United Kingdom and the Republic
of Ireland” ("FRS 102") and the Companies Act 2006.

3. Summary of significant accounting policies
The principal accounting policies applied in the preparation of these financial statements are set out

below. These policies have been consistently applied to all the years presented, unless otherwise
stated.

3.1 Basis of preparation of financial statements
These consolidated financial statements have been prepared on a going concern basis, under the

historical cost convention.

The preparation of financial statements in conformity with FRS 102 requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of applying
the accounting policies. The areas involving a higher degree of judgement or complexity, or areas where
assumptions and estimates are significant to the financial statements are disclosed in Note 4.

Going concern

As at 31 October 2021 the group had net liabilities of £18,552,560 (2020: £18,222,122). The company
has received a letter of support from its parent entity, which confirms that support will be made available
in order for the company and group to meet their financial obligations for at least twelve months and a
day from date of approval of the financial statements. In view of this, the directors consider it is
appropriate to prepare the financial statements on a going concern basis. As part of going concern
assessment, impact of COVID-19 was also considered. The Directors believe that the company is
expected to continue having significant headroom relative to the funding from the group available.
Basis of consolidation

The results of divisions acquired or disposed are included in the Profit and Loss Account from the
effective date of acquisition or up to the effective date of disposal, as appropriate. Where necessary,
adjustments are made to the financial statements of divisions to bring their accounting policies into
line with those used by the Group.

Intra-group transactions and balances between the Company and its divisions are eliminated.
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Bobrick Washroom Equipment Ltd.

Notes to the financial statements (continued)
For the year ended 31 October 2021

The company is included in the consolidated financial statements of The Bobrick Corporation. The
Company has taken advantage of the exemption allowed under section 408 of the Companies Act
2006 and has not presented its own Statement of Comprehensive Income in these financial statements.
Consequently, as the company is a 100% owned subsidiary.

e m LmRE G E s e mma e T e : mwesmm e et it cwemew L. e mm s N e e s Tuemm et Gn mwmnocmie wer eemt s Dm . em. Toem cie s we aes el o 5w

3.2 Business combinations
Business combinations are accounted for using the purchase method. The consideration for each
acquisition is measured at the aggregate of the fair values at acquisition date of assets given,
liabilities incurred or assumed, and equity instruments issued by the Group in exchange for the
control of the acquired, plus any costs directly attributable to the business combination.

3.3 Investments
Investments in equity shares which are publicly traded where the fair value can be measured reliably
are initially measured at fair value, which changes in fair value recognized in profit or loss.
Investments in equity shares which are not publicly traded and where fair value cannot be measured
reliably are measured at cost less impairment.

3.4 Turnover and interest income
Turnover comprises revenue recognised by the Group in respect of goods supplied during the year,

exclusive of Value Added Tax and trade discounts. Turnover is recorded when title and risks and
rewards of ownership has transferred to customer which is when products are dispatched.

Tumover from the rendering of services is recognized by reference to the stage of completion of the
contract. The stage of completion of a contract is measured by comparing the costs incurred for work
performed to date to the total estimated contract costs.

Interest income is recognised using the effective interest rate method.

3.5 Inventories
Inventories are valued at the lower of cost and net realisable value after making due allowance for

obsolete and slow-moving inventories. Cost is determined on the first-in, first-out ("FIFO") basis. Cost
includes all direct costs and an appropriate proportion of fixed and variable overheads.

3.6 Foreign currencies
The company’s functional and presentation currency is the pound sterling.

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate.
Non-monetary items measured at historical cost are translated using the exchange rate at the date of the

transaction and non-monetary items measured at fair value are measured using the exchange rate when fair value
was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the translation at period
end exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised in the
income statement.

All foreign exchange gains and losses are presented in the income statement within ‘Other operating
income/expense’.
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Bobrick Washroom Equipment Ltd.

Notes to the financial statements (continued)
For the year ended 31 October 2021

3.7 Taxation

Tax is recognised in the income statement, except to the extent that it relates to items recognised in
other comprehensive income or directly in equity. In this case tax is also recognised in other
““compreliensive income or directly in €quity réspectively.

Current taxation assets and liabilities are not discounted.

i. Current tax
Current tax is the amount of income tax payable in respect of the taxable profit for the year or
prior years. Tax is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the period end.

Management periodically evaluates positions taken in tax returns with respect to situations in which applicable
tax regulation is subject to interpretation. It establishes provisions where appropriate on the basis of amounts
expected to be paid to the tax authorities.

There is no tax payable or receivable at 31 October 2021 or 31 October 2020.

ii . Deferred tax
Deferred tax arises from timing differences that are differences between taxable profits and total
comprehensive income as stated in the financial statements. These timing differences arise from the
inclusion of income and expenses in tax assessments in periods different from those in which they are
recognised in financial statements.

Deferred tax is recognised on all timing differences at the reporting date except for certain exceptions.
Unrelieved tax losses and other deferred tax assets are only recognised when it is probable that they will
be recovered against the reversal of deferred tax liabilities or other future taxable profits.

Deferred tax is measured using tax rates and laws that have been enacted or substantively enacted by the
period end and that are expected to apply to the reversal of the timing difference.

3.8 Fixed assets
Tangible fixed assets are measured at cost less accumulated depreciation and any accumulated impairment

losses.

Depreciation is provided on all tangible fixed assets at rates calculated to write off the cost, less estimated
residual value, of each asset evenly over its expected useful life, as follows:

Plant and machinery 10% - 50% straight line
Vehicles, fixtures, fittings, tools and equipment 10% - 33% straight line
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Bobrick Washroom Equipment Ltd.

Notes to the financial statements (continued)
For the year ended 31 October 2021

3.9 Intangible assets
Goodwill recognised represents the excess of the fair value and directly attributable costs of the purchase
consideration over the fair values to the group’s interest in the identifiable net assets, liabilities and contingent
liabilities acquired. On acquisition, goodwnll is allocated to cash-generating units (‘CGU’s’) that are expected to
—~benefit-from the.combination—— - - oo oz e el s T e s e
Goodwill is amortised over its expected useful hfe which is estimated to be 10 years. Goodwill is assessed for
impairment when there are indicators of impairment and any impairment is charged to the income statement. No

reversals of impairment are recognised.

Tradename relates to the “Thrislington™ tradename which has developed a reputation through high end products
and reliability. The tradename has allowed the company to keep its’ existing customers and gaining new contracts.
Tradenames are stated at cost less accumulated amortisation and accumulated impairment losses. Amortisation
is calculated, using the straight-line method, to allocate the depreciable amount of the assets to their residual
values over their estimated useful lives which is 20 years.

Amortisation is included in ‘administrative expenses’ in the profit and loss account.
p

3.10 Operating leased assets
Leases that do not transfer all the risks and rewards of ownership are classified as operating leases. Payments

under operating leases are charged to the income statement on a straight- line basis over the period of the lease.

3.11 Cash and cash equivalents
Cash and cash equivalents includes deposits held at call with banks, other short-term highly liquid
investments with original maturities of three months.

The Group has £20,000 in restricted cash as of 31 October 2021 (2020: £20,000) relating to outstanding
arrangements with the bank.

3.12 Pensions
Contributions to defined contribution plans are expensed in the period to which they relate.

3.13 Share capital
Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new ordinary

shares or options are shown in equity as a deduction, net of tax, from the proceeds.

3.14 Financial instruments
i. Financial assets

Basic financial assets, including trade receivables, are initially recognised at transaction price,
unless the arrangement constitutes a financing transaction, where the transaction is measured at the
present value of the future receipts discounted at a market rate of interest. Such assets are
subsequently carried at amortised cost using the effective interest method.

At the end of each reporting period financial assets measured at amortised cost are assessed for
objective evidence of impairment. If an asset is impaired the impairment loss is the difference between
the carrying amount and the present value of the estimated cash flows discounted at the asset's original
effective interest rate. The impairment loss is recognised in the income statement.

If there is decrease in the impairment loss arising from an event occurring after the impairment was
recognised the impairment is reversed. The reversal is such that the current carrying amount does not
exceed what the carrying amount would have been had the impairment not previously been recognised.
The impairment reversal is recognised in the income statement.
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Bobrick Washroom Equipment Ltd.

Notes to the financial statements (continued)
For the year ended 31 October 2021

Financial assets are derecognised when (a) the contractual rights to the flows from the asset expire or
are settled, or (b) substantially all the risks and rewards of the ownership of the asset are transferred to
another party or (c) control of the asset has been transferred to another party who has the practical ability

to unilaterally sell the asset to an unrelated third party without imposing additional restrictions.

. Financial liabilities
Basic financial liabilities, including trade payables, are initially recognised at transaction price, unless the
arrangement constitutes a financing transaction, where the debt instrument is measured at the present
value of the future receipts discounted at a market rate of interest.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary course
of business from suppliers. Trade payable are classified as current liabilities if payment is due within one
year or less. If not, they are presented as non-current liabilities. Trade payables are recognised initially at
transaction price and subsequently measured at amortised cost using the effective interest method.

Financial liabilities are- derecognised when the liability is extinguished, that is when the contractual
obligation is discharged, cancelled or expires.

3.15 Derivatives instruments

The Company has interest rate related derivative instruments to manage its exposure relative to its debt
instruments. During fiscal year 2019 the Company entered into an interest rate swap for seven years. Under the
interest rate swap the Company will pay a fixed interest rate of 1.43% instead of the GBP One Month Floating
Libor rate of 1.29% as of 31 October 2019.

Critical accounting judgements and estimation uncertainty
The preparation of the financial statement require management to make judgements, estimates and

assumptions that affect the application of the accounting policies and the reported amounts of assets and
liabilities, revenue and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are continually evaluated and are based on historical experience and
other factors including expectations of future events that are believed to be reasonable under the
circumstances.

Revisions to accounting estimates are recognized in the period in which the estimates are revised and any
future periods affected. The estimates and assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities within the next financial

year are addressed below.

i. Recoverable amount of Thrislington cash-generating unit (note 18)

Annually, the group considers whether intangible assets and goodwill are impaired. Where an indication of
impairment is identified the estimation of recoverable value requires estimation of the recoverable value of
the cash generating units (CGUs). This requires estimation of the future cash flows from the CGUs and also
selection of appropriate discount rates in order to calculate the net present value of those cash flows.

The recoverable amount of the Thrislington CGU is a source of significant estimation uncertainty and
determining this involved the use of significant assumptions. See note 18 for details of the key assumption
and sensitivity analysis.
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Bobrick Washroom Equipment Ltd.

Notes to the financial statements (continued)
For the year ended 31 October 2021

5. Business Combination

On 31 January 2018, Bobrick Washroom Equipment Ltd.., purchased all the outstanding shares of
" Thrislington Cubicles Limited (“Thrislington™) pursuant to the Share Purchase Agreement for a total purchase
price of £17,632,000. The purchase was funded out of equxty from the parent company and a term loan wnth a_

" local bank amounting to £12,600,000.”

Bobrick management engaged Duff and Phelps (“D&P”) to carry out a purchase price allocation in order to
value goodwill and intangible assets arising from this acquisition which is reflected in the Bobrick group
consolidated financial statements under FRS102 at 31 January 2018.

6. Sale of assets

On 31 October 2018, Bobrick Washroom Equipment Ltd. purchased the net assets of Thrislington Cubicles
Limited pursuant to the Asset Purchase Agreement at net book value. No goodwill was generated on the
acquisition of trade assets. The consideration of exchange remains as an intercompany balance of £3,399,082.

7. Turnover

Sale of goods and services

By geographical market:

UK

Europe

North America

Rest of world

8. Operating loss

The operating loss is stated after charging/(crediting):

.

Auditors' remuneration — audit
Auditors' remuneration - non-audit
Foreign exchange (gain)/loss
Operating leases — buildings
Depreciation

Amortisation

2021
£

8.101.071

3,332,060
2,015,828

2,156,685
596,498

8,101,071

2021
£

30,000

(1,073,665)
139,148

181,258
396,849

2020 -
£

5.55

3,474,466
2,399,191

1,434,783
617,116

7,925,556

2020
£
54,400
85,145
314,463
139,148

205,343
396,849

21|Page



Bobrick Washroom Equipment Ltd.

Notes to the financial statements (continued)
For the year ended 31 October 2021

9. Tax on loss

2021 2020
_ £ ; £
Current tax: —
UK corporation tax on profit for the year - -
Deferred tax - -
Total tax charge - -
Reconciliation between accounting and tax losses
2021 2020
£ £
(Loss) before taxation (330,438) (2,070,799)
Current tax benefit at 19% (2020: 19%)
(62,783) (393,451)
Effects of:
Expenses not deductible : 75,401 -
Losses not recognised (12,618) 393,451
Total tax - -

In the Spring Budget 2020, the Government announced that the previously enacted decrease in the corporate tax
rate from 19% to 17% from 1 April 2020 would no longer happen and that rates would remain at 19% for the
foreseeable future. The new law was substantively enacted by a resolution under the Provisional Collection of
Taxes Act 1968 on 17 March 2020. As the new law was substantively enacted pre year end, the impact of the
change to 19% has been reflected in the financial statements for the year ended 31 October 2020 and the un-
provided deferred tax balances disclosed at 19%

In the Spring Budget 2021, the Government announced that from 1 April 2023 the corporation tax rate will
increase to 25%. This change was substantively enacted on 24 May 2021 and at its effects are included in these
financial statements

Deferred taxes are recognised in respect of all timing differences that have originated but not reversed at the
Balance Sheet date where transactions or events have occurred at that date that will result in an obligation to pay
more or right to pay less tax. Deferred tax is measured on an undiscounted basis at the tax rates that are expected
to apply in the years in which timing differences reverse. The tax rates and tax laws used to compute the amount
are those that are enacted or substantially enacted by the Balance Sheet date. As the deferred taxes of the
Company are not expected to reverse within the next year, they have been measured at the substantively enacted
tax rate of 25%.

The deferred tax asset of GBP 2,208,839 (2020: 1,826,206) is not recognised due to the uncertainty regarding the
recoverability of the asset as the Company has generated little to no profits since inception.
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Bobrick Washroom Equipment Ltd.

Notes to the financial statements (continued)
For the year ended 31 October 2021

10. Directors' emoluments

Emoluments

Company contributions to defined contribution pension plans

Social security costs

Defined contribution plans

2021

162,159

11,683
17.456

191,298

2021

Number

S

2020
£

296,531

15,250
42.909

—334.600

2020

Number

Total emoluments and pension contributions relating to the highest paid director was £137,394 (2020: £174,331)

11. Staff Costs

Wages and salaries
Social security costs
Other pension costs

2021
£

2,366,027
228,543
120.718

2,715,288

Group
2020
£

2,230,256
239,737
105,583

2 576

Average number of employees during the year

Administration
Distribution
Manufacturing
Sales

Company
2021 2020
£ £
2,366,027 2,230,256
228,543 239,737
120,718 105,583
2.715.288 2.575.576
2021 2020
Number Number
17 19
16 18
17 18
13 14
63 69
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Bobrick Washroom Equipment Ltd.

Notes to the financial statements (continued)
For the year ended 31 October 2021

12. Investments

Investments
£

Cost or valuation -
At 1 November 2020 3.399.081
At 31 October 2021 ' 3,399 08
Net book value
At 1 November 2020 3.399.,081
At 31 October 2021 3.399.08
Investments

The following were Investments of the Company:

Name Class of Principal
shares Holding activity

Thrislington Cubicles

Limited - Ordinary 100% Dormant

The registered address of the company is 1 Chamberlain Square CS, Birmingham, B3 3AX.

The aggregate of the share capital and reserves as at 31 October 2021 and as at 31 October 2020 and of the profit
or loss for the year ended on that date for the investments were as follows:

Aggregate of Aggregate of
share capital share capital
and reserves Profit and reserve Profit
2021 2021 2020 2020
£ £ £ £
Thrislington Cubicles
Limited 3390082 - 3390082 ____ -

The directors consider the carrying value of the investment to be supported by the net asset value of its
investments.
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Bobrick Washroom Equipment Ltd.

Notes to the financial statements (continued)
For the year ended 31 October 2021

13. Inventories

e o L e T et G | Ty £ i eak, on . ¢ e

Group
2021 2020
S .
Raw materials and consumable 997,895 851,718
Work in progress 45,698 70,727
Finished goods and goods for resale 678,843 948.648
Total 1,722,436 1,871,093

Company
2021 2020
£
997,895 851,718
45,698 70,727
678,843 948,648

1,722,436 1,871,093

Inventories are carried at the lower of cost and net realisable value. There is no material difference between

carrying amount of inventory and the replacement cost.

The amount of inventory recognised as an expense during the year was £6,318,105 (2020: £6,153,726) for the

Group and Company.
14. Debtors
Group Company
2021 2020 2021 2020
£ £ £ £
Trade debtors 1,725,995 1,888,034 1,743,885 1,905,924
Other debtors 186,341 392,687 186,341 392,687
Prepayments and deposits 84,209 81,383 224,315 221,494
Total 1,996,545 2,362,104 2,154,541 2,520,105
15. Creditors
Amounts falling due within one year:
Group Company
2021 2020 2021 2020
£ £ £ £
Loans and borrowings - Bank 1,800,000 1,800,000 1,800,000 1,800,000
Trade creditors 1,120,785 935,814 1,120,785 935,814
Amounts owed to group undertakings 21,144,376 19,714,035 24,543,458 23,113,117
Other creditors 513,117 550,409 _508.676 545.969
Total 4.578.278 23.000258 __27.972919 6,394,900

Bank loans above are guaranteed by Bobrick Washroom Equipment, Inc.

25|Page'



Bobrick Washroom Equipment Ltd.

Notes to the financial statements (continued)
For the year ended 31 October 2021

15. Creditors (continued)

Amounts due after one year:

' : Group Company
A o o e i o i o (g g ey e
£ £ £ £
Loans and borrowings - Bank 4,200,000 6,000,000 4,200,000 6,000,000

Accruals 48.296 251.817 92,934 296,455
4.248 296 6.251.817 4.292 934 6.296.455

The amounts owed to group undertakings are unsecured, bear no interest and are repayable on demand.

16. Tangible assets - Group

Vehicles,
fixtures,
fittings,
Plant and tools and
machinery equipment Total
At cost At cost
£ £ £
Cost
At 1 November 2020 444,007 381,373 825,380
Additions 42615 34,348 76,963
On disposals - (58,315) (58,315)
At 31 October 2021 486,622 357,406 844,028
Depreciation
At 1 November 2020 177,656 203,676 381,332
Charge for the year 74,915 106,343 - 181,258
Disposals - (30,139) (30,139)
At 31 October 2021 252,571 279,880 532,451
Carrying amount
At 31 October 2021 —234051 — 11326  _311571
At 31 October 2020 — 266351 _...444.048

—177.697
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Notes to the financial statements (continued)
For the year ended 31 October 2021

17. Tangible assets - Company

Vehicles,
- fixtures,
fittings,
Plant and tools and
machinery equipment Total
At cost At cost
£ £ £
Cost
At 1 November 2020 323,272 474,108 797,380
Additions 42,615 34,348 76,963
On disposals - (58,315) (58,315)
At 31 October 2021 365,887 450,141 816,028
Depreciation
At 1 November 2020 168,877 232,748 401,625
" Charge for the year 74,915 ' 106,343 181,258
Disposals - (30,139) (30,139)
At 31 October 2021 243,792 308,952 552,744
Carrying amount
At 31 October 2021 122,095 __141.189 263.284
At 31 October 2020 154,395 241,360 395,755

e s e e e e —
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Notes to the financial statements (continued)
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18. Intangible assets - Group

Tradename Goodwill Total
£ £ £

Cost -
At 1 November 2020 6,555,000 8,547,898 15,102,898
At 31 October 2021 6,555,000 8,547,898 15,102,898
Amortisation
At 1 November 2020 879,176 1,587,117 2,466,293
Charge for the year 305,613 91,236 396,849
At 31 October 2021 1,184,789 1,678,353 2,863,142
Loss on Impairment
At 1 November 2020 404,000 6,299,324 6,703,324
Charge for the year v - - -
At 31 October 2021 404,000 6,299,324 6,703,324
Carrying amount
At 31 October 2021 4.966,2 570.221 5.536432
At 31 October 2020 527,824 661,457 5.933.281

Impairment of Thrislington cash-generating unit

The goodwill was impaired by £nil as of 31 October 2021 (2020: £nil). The remaining goodwill in the Thrislington
cash-generating unit is £570,221 as of 31 October 2021 (2020: £661,457).

The recoverable amount was determined using a value-in-use calculation which required the use of assumptions.
The calculations use cash flow projections based on financial budgets covering a five-year period. Cash flows
beyond the five-year period are extrapolated using an estimated growth rate 2.5%. The key assumption in the
value-in-use calculation is the sales growth. This was assumed to be 13% in 2022, 25% in 2023.

The tradename was impaired by £nil as of 31 October 2021 (2020: £nil). The remaining tradename in the
Thrislington cash-generating unit is £4,966,211 as of 31 October 2021 (2020: £5,271,824).

The recoverable amount was determined using the relief from royalty method. The calculations used revenue

projections based on financial budgets covering 18 years. The key assumptions used are the revenue growth in the
UK and royalty due from the US company.
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Bobrick Washroom Equipment Ltd.

Notes to the financial statements (continued)
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19. Intangible assets - Company

Tradename Goodwill Total

v o i  ovmmms s o e St et et mmn £ oo e . £m wxnn s o 2o e e £‘, e e ¢ i 4 e e

Cost or valuation

At 1 November 2020 45939 - 45939

At 31 October 2021 4593 - 45939

Amortisation

At 1 November 2020 17,495 - 17,495

Charge for the year - - -

Transfers - - -

At 31 October 2021 17,495 - 17.495

Carrying amount -

At 31 October 2021 — 28444 - 28.444

At 31 October 2020 — 28444 - 28.444

20. Called up Share capital — Group and Company

Share capital 2021 2020

Number £ Number £
Allotted, called up and fully paid:
Ordinary shares of £1 100 100 100 100
(2020: £1) each
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Notes to the financial statements (continued)
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21. Loans and borrowings — Group and Company

2021

£ )

Current loans and borrowings

Term loan liabilities — Bank 1,800,000 1,800,000

Term loan liabilities — Bobrick - -
Washroom Equipment Company

1,800,000 1,800,000
2021 2020
£ £
Non-current loans and borrowings
Term loan liabilities — Bank ' 4,200,000 6,000,000
Term loan — Bobrick Washroom - -
Equipment Company
: 4,200,000 6,000,000
Debt Repayment
Years Ending 31 October,
2022 £ 1,800,000
2023 1,800,000
2024 1,800,000
2025 600,000
£ ___6.000.000

On 24 January 2018, the Company entered into a facility agreement with a financial institution for
£12,600,000 for the purposes of acquiring Thrislington Cubicles Limited, collateralized by a first priority
debenture in the. Company’s business assets bearing interest at 3.43% and matures on 3 February 2025. The
facility agreement is also guaranteed by the Company’s US parent until such time the amount outstanding has
been fully extinguished.

On 23 January 2018, the Company entered into a promissory note with Bobrick Washroom Equipment
Company for £5,037,783 for the-purposes of acquiring Thrislington Cubicles Limited bearing interest at 4.98%
and matures on 23 January 2029.

On 13 July 2020, the Company extinguished its outstanding Notes Payable of £5,153,492 due to Bobrick
Washroom Equipment Company along with all accrued interest of £655,705.
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22. Other financial commitments

Oberating leases - Group

Total future minimum lease payment under non-cancellable operating leases:

2021 2020
£ £
Falling due:
Not later than 1 year 147,233 150,924
Later than 1 year and not later than 5 years 724,998 598,245
Later than § years 278,000 348,750
Lease Commitments

Bobrick Washroom Equipment entered into an operating lease agreement on 19 September 2019 for office
facilities. The contractual term of the lease was for 9 years at a monthly rent of £4,500.

Thrislington Cubicles Limited entered into an operating lease agreement on 31 January 2018 for
manufacturing, warehouse and office facilities. The contractual term of the lease was for 10 years at a
monthly rent of £7,083.

The company had no other off-balance sheet arrangements.

23. Controlling party
The immediate parent undertaking is Bobrick Washroom Equipment, Inc. and the ultimate parent

company is The Bobrick Corporation, company is registered at 6901 Tujunga Avenue, North
Hollywood, CA 91605 the United States of America. The directors consider Mark S Louchheim to be
the ultimate controlling party.

24. Presentation currency
The financial statements are presented in Sterling, and amounts are, rounded to the nearest pound.
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