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Bobrick Washroom Equipment Ltd.

Stratégié report
For the year ended 31 October 2019

The company is a private company limited by shares and is incorporated in the United Kingdom and registered in England
(registered number: 02848421). The address of its registered office is 1 Chamberlain Square CS, Birmingham, B3 3AX .

Principle activities
The core business of the Company was the distribution of washroom products. However, the acquisition of Thnslmgton

- Cubicles Limited has expanded the busmess to include the manufacturing, selling and installation ofcublcles vanity units and
duct access panelling.

Review of business

The results for the year and the financial position at the year end were consndered satisfactory by the dlrectors and who
expect to maintain the company's position in the near future. Turnover in 2019 was £9,595,242 (2018: £10,380 731) Net
liabilities in 2019 was -£16,151,323 (2018: -£6,707,066).

The directors aim to present a balanced and comprehensive review of the development and performance of the business
during the year and its posmon at the year end. The director’s review is consistent wnth the size and non-complex nature of
the busmess and is written in the context of the risks and uncertainties faced.

Management remain confident that continued growth will be achieved with the launch of further aspirational products, the
rebranded Commercial and Education brochures and increased brand promotion both in the domestic and overseas markets.
Internally, the business will continue to develop its operations in order to improve efficiency and increase capacity.

Financial risk management

Credit risk :

All customers are subject to credit verification procedures. Debtors are regularly reviewed and provision for any doubtful
debts is made as required. :

. Liquidity risk
~ Cash and borrowing requirements are regularly reviewed to ensure that sufficient l|qu:d|ty is retained to meet the operating

requirements of the group. In addition, Bobrick Washroom Equipment Ltd. is snpponed by |t Us parem who is compliant
with it covenants with a US bank and is good standing.

Foreign exchange risk :
Foreign exchange risk is limited as the Euros’ are the only other cunency that is transacted with any volume and the
Company has a natural hedge as it used those Euros to pay a large European vendor on behalf of the US parent.

Interest rate risk :
The Group activities expose it to the financial nsk of changes in interest rates. The Group has entered into an interest rate
swap contract to hedge these exposures.

Capital risk management
‘Expansion of the Thrislington brand and production is planned in the US and financing will be reflected on the parent’s
financial statements. No further projects warranting requiring capital are expected in the UK.

_ Principal risks ‘
The management of the business and the execution of the company’s strategy are SI.IbJCC[ to a number of risks. The directors of

the Group manage the group’s risks at a Group level.

Key performance indicators

The company prepares monthly financial statements where turnover, gross profit, and profit before tax is reviewed by the
directors. The results of the KPIs are as follows: turnover in 2019 was £9,595,242 (2018:'£10,380,731); gross profit in 2019
was £2,264,295 (2018: £3,137,603); and loss before tax in 2019 was £9,444,257 (2018: £1,655,943).

This report was approved by the board on 30 October 2020 and sfgned on its behalf.

A I Sweibel

Director
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Bobrick Washroom Equipment Ltd.

Direetors; report
For the year ended 31 October 2019

The Directors present their feport and the audited consolidated financial statements for the year ended 31 October 2019. ‘

Prmclpal activities i

The principal activity of the company during the year was the dlstnbutlon of washroom products provided by Bobrick Washroom
"Equipment, Inc., a company incorporated in the United States of America. On 31 January 2018, Bobrick- Washroom Equipment Ltd.
" purchased the outstanding shares of Thrislington Cubicles Limited. On 31 October 2018, Bobrick Washroom Equipment Ltd. purchased
the net assets of Thrislington Cubicles Limited pursuant to the Asset Purchase Agreement. Thrislington manufactures, sells and installs
" cubicles, vanity units and duct access paneling. ' ‘

Future Developments

The principal activities. are not anticipated to change in the foreseeable future. The results for the year are in line with the directors
expectations within their control. With the COVID-19 outbreak and resulting measures taken by various govemment agencies to contain
" the virus have negatlvely affected the company operationally and financially.

Financial risk management
Financial risk management is described in the Strateglc report on page 4

Directors . )
The Directors who served dunng the year and up to the date of signing the ﬁnancual statements were:

W'S Louchheim (Resigned 01 January 2019) : . I
M Louchheim -

Al Sweibel ' -

M S Louchheim (Appointed 01 January 2019) )

R Samhakson (Appointed 01 August 2019) . ‘ C '
J Orme (Appointed 01 August 2019) ’
Dividends h

None of the directors received nor were due remuneratlon from the group or company during the year (2018 £nil).

Directors’ indemnities

As permitted by the Articles of Association, the Directors have the benefit of an indemnity which is a qualifying thlrd party lndemmty
provision as defined by Section 234 of the Companies Act 2006. The indemnity was in force throughout the last financial year and is
currently in force. The Company also purchased and mamtalned Lhroughout the financial year Directors’ and Officers’ liability .

* insurance in respect of itself and its Directors.

Statement of directors’ responsibilities in respect of the financial statements

The directors are responsible for preparmg the Annual Report and the fi nancnal statements in accordance with applicable law and
regulation. . .

Company law requures the dnrectors to prepare financial statements for each financial year. Under that law the dlrectors have prepared
the group and company financial statements in accordance with United Kingdom Generally Accepted Accountmg Practice (United
Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable in the UK and Republic of
Ireland”, and applicable law). Under company law the directors must not approve the financial statements unless they are satisfied.that -
they give a true and fair view of the state of affairs of the group and company and of the profit or loss of the group and company for
that period. In preparing the financial statements, the directors are required to: .

e  select suitable accounting policies and then apply them consistently;

e state whether applicable United Kingdom Accounting Standards, comprising FRS 102, have been followed, subject to any
material departures disclosed and explained in the financial statements;

e make judgements and accounting estimates that are reasonable and prudent; and

o ‘prepare the financial statements on the going concern basis unless it is inappropriate. to presume that the group and company
will.continue in business. - '
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Bobrick Washroom Equipment Ltd.

Directors' report (continued)
For the year ended 31 October 2019

Statement of directors’ responsibilities in respect of the financial statements (« cominued)

The directors are also responsible for safeguarding the assets of the group and company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the group and company's
transactions and disclose Wwith reasonable accuracy at any time the financial position of the group and company and enable them to
ensure that the financial statements comply with the Companies Act 2006. . .

DITCC[OI‘S confirniations -

In the case of each director in office at the date the Directors’ Report is approved

. so far as the director is aware, there is no relevant audit mformatlon of which the group and company’s auditors are
unaware; and :
. they have taken all the steps that they ought to have taken as a director in order to make themselves aware of any

relevant audit information and to establish that the group and company’s auditors are aware of.that information.

«

Going concern

As at 31 October 2019 the company had net liabilities of £16,151,323 (2018 £6,707,066). The company has received a letter of.
support from its parent entity, which shows that it will be able to meet its financial obligations for at least twelve months and a
day from date of approval of the financial statements. In view of this, the directors consider it is appropriate to prepare the financial
statements on a going concern basis. As part of going concern assessment, impact of COVID-19 was also considered. Directors’
believe that the company is expected to continue having significant headroom relative to the funding from the group available.

Post balance sheet events ' .

[n the period of March 2020, the COVID-19 virus outbreal\ rapidly spread globally The current impact of COVID-19 is loss in
revenue and disruption to supply chains. It is unclear how the duration of the pandemic and the possibility of further outbreaks
will affect the Group’s financial performance. The negative impact of COVID-19 has already had on the company, combined
with the uncertainty of the global economy, management will need to take measures to be resrllent assess and manage the
business for the long term and protect the mterest of the stakeholders. .

lndependent Auditors

PricewaterhouseCoopers LLP have been appomted auditors of the Company in accordance with section 485 of the Companies.
Act 2006. The auditors, PricewaterhouseCoopers LLP, have indicated their willingness to continue in office and shall be
deemed to be reappointed for the next financial year in accordance with section 487(2) of the Companies Act 2006 unless the
company receives notice under sectlon 488(1) of the Act.

This report was approved by the board on 30 October 2020 and signed on its behalf.

P

A I Sweibel
Director
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Bobrick Washroom Equipment Ltd.

Independent auditors’ report to the members of Bobrick Washroom Equipment Ltd.

. Report on the audit of the financial statements

Opinion

In our opinion, Bobrick Washroom Equipment Ltd.’s group financial statements and company financial statements
(the “financial statements”):

e give a true and fair view of the state of the group’s and of the company’s affairs as at 31 October 2019 and of
the group’s loss and cash flows for the year then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland”, and applicable law); and

¢ have been prepared in accordance with the reqmrements of the Companies Act 2006. -

We have audited the financial statements, included within the Annual Report and Financial Statements (the “Annual
Report”), which comprise: the consolidated and company statements of financial position as at 31 October 2019; the
consolidated income statement, the consolidated statement of cash flows, the consolidated and company statements
of changes in equity for the year then ended; and the notes to the financial statements, which include a description
of the significant accounting p011c1es

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and apphcable
law. Our responsibilities under ISAs (UK) are turther described in the Auditors’ responsibilities (or Lthe audit of the
financial statements section of our report. We believe that the audit evidence we have obtamed is sufficient and
appropriate to provide a basis for our opinion. .

_Independence

“We remained independent of the group in accordance with the ethical requirements that are relevant to our audit of
the financial statements in the UK, which includes the FRC’s Ethical Standard, and we have fulfilled our other
_ethical responsibilities in accordance with these requirements.

Conclusions relating to going concern

We have nothing to report in respect of the followmg matters in relation to which ISAs (UK) require us to report to
you where:

o the directors’ use of the going concern ba51s of accounting in the preparation of the financial statements is
not appropriate; or ‘

e the directors have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the group’s and company’s ability to continue to adopt the going concern basis
of accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.

However, because not all future events or conditions can be predicted, this statement is not a guarantee as to the
group’s and company’s ability to continue as a going concern.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and
our auditors’ report thereon. The directors are responsible for the other information. Our opinion on the financial
statements does not cover the other information and, accordingly, we do not express an audit opinion or, except to
the extent otherwise explicitly stated in this report, any form of assurance thereon. '

In connection with our audit of the financial statements, our respon51b111ty is to read the other mformatuon and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our

. knowledge obtained in the audit, or otherwise appears to be materially misstated. If we identify an apparent
material inconsistency or material misstatement, we are required to perform procedures to conclude whether there
is a material misstatement of the financial statements or a material misstatement of the other information. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report based on these responsibilities.

With respect to the Strategic Report and Directors’ report, we also considered whether the disclosures required by
the UK Companies Act 2006 have been included.

Based on the responsibilities described above and our work undertaken in the course of the audit, ISAs (UK) require
us also to report certain opinions and matters as described below.
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Bobrick Washroom Equipment Ltd.

* Independent auditors’ report to the members of Bobrick Washroom Equipment Ltd. (continued)

Strategic Report and Directdrs’ report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic
Report and Directors’ report for the year ended 31 October 2019 is consistent with the financial statements and has -
been prepared in accordance with applicable legal requirements.

In light of the knowledge and understanding of the group and company and their environment obtained in the
course of the audit, we did not identify any material misstatements in the Strategic Report and Directors’ report. ~

Responsibilities for the financial statements and the audit
" Responsibilities of the directors for the ﬁnancral statements inr espect of the financial statements

As explained more fully in the Statement of directors’ responsibilities, the directors are responsible for the -
preparation of the financial statements in accordance with the applicable framework and for being satisfied that they
give a true and fair view. The directors are also responsible for such internal control as they determine is necessary
to enable the preparation of financial statements that are free from material mlsstatement whether due to fraud or
error.

In preparing the financial statements, the directors are responsible for assessing the group’s and the company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
¢oncern basis of accounting unless the directors either intend to liquidate the group or the company or to cease
operations, or have no realistic alternative but to do so. .

Auditors’ responsibilities for the audrt of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from.fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audlt of the financial statemems is located on the FRC’s website
at www.fre.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and.for no other purpose. We do not, in giving
these opinions, accept or assume responsibility for any other purpose or to any other person to whom this report is
shown or into whose hands it may come save wheré expressly agreed by our prior consent in writing.

Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:
_we have not received all the information and explanations we require for our audit; or

adequate accounting records have not been kept by the company, or returns adequate for our r audit have not
been received from branches not visited by us; or - .

certain disclosures of directors’ remuneration specified by law are not made; or
the company financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

Yoo S ot —

Edward Moss (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Manchester

30 October 2020
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‘Bobrick Washroom Equipment Litd.

Consolidated Income Statement
For the year ended 31 October 2019

Note

Turnover v : . . 7
Cost of sales
' Gr'oss profit
Administrative expenses
Selling expenses '
Other operating.expense
Opel;ating loss . .8
Interest re;ceivable and.- similar income
Interest payable and similar expenses
Loss before taxation

Tax on loss i 9.

Loss for the financial year

The notes on pages 15 to 30 form part of these financial statements.

All results derive from continuing operations.

2019 - 2018

£ £
9,595,242 10,380,731
(7,330,947) (7,243,128)
2,264,295 3,137,603

(2,991,718) (2392,091)
(1,456,282) (1,126,469)
(6,511,671) (702,160)
(8,695,376) (1,083,117)
2,241 | 551

("751,122) (573377)

(9,444,257) {1,655,943) '
(9,444,257) (1,655,943)

The company has no other comprehehsive income other than those included in the income statement above, and

therefore no separate statement has been presented.

The financial statements on pages 9 to 30 were approved by the Board of Directors on 30 October 2020.
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‘Bobrick Washroom Equipment Ltd. -

- Consolidated Statement of Financial Position

'As at 31 October 2019

Fixed assets
Intangible assets -

Tangible assets

Current assets

Inventories
Debtors

~ Cash at bank and in hand
Restricted cash

Creditors: amounts falling due

within one year
' Net current liabilities

Total assets less current
liabilities )

Creditors: amounts falling
due after more than one year

Net liabilities .
Capital and reserves
Called-up share capital
Accumulated losses

- Total equity

Note .

18

13
14

20

2019

6,330,130
. 603,380
6,933,510

1,760,390
2,933,705
698,907
20,000
5,413,002

(15,718,753)

~(10,305,751)
(3,372,241)

(12,779,082)

(16,151,323)

100
— (16,151,423)
(16,151,323)

The notes on.pages 15 to 30 form part of these financial statements.

The financial statements on pages 9 to 30 were appro

onits If by

A 1 Sweibel
Director

2018

14,215,994
350,347
14,566,341

1,567,383 " -

3,334,406

955,492 -

300,000
6,157,281

(12,982,776)
(6,825,495)

7,740,846
(14,447,912)
(6,707,066)
100

(6,707,166)

©__ (6,707,066)

ved by the Board of Directors on 30 October 2020 and signed
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Bobrick Washroom Equipment Ltd.

Registered number: 02848421

Company Statement of Financial Position

" As at 31 October 2019

Fixed assets
[ntangible assets -
Tangible assets

Investments

Current assets

-Inventories
Debtors
Cash at bank' and in hand

Restricted cash

Creditors: amounts falling due

within one year
Net current liabilities

Total assets less current
liabilities

Creditors: amounts falling due
after more than one year

Net liabilities

Capita‘l and reservés

. Cailed-up share capital
Accumulated losses

Loss for the financial year

Total equity - .

Note

15

15

20

3,399,081

(19,113,394)

(13,542,393)

2019

28,444
555,087

3,982,612

1,760,390
3,091,704
698,907
20,000
5,5715001

(9,559,781)

(12,823,719)
' (22,383,500)

(20,825,209)
(1,558,391)
(22,383,500)

100

The notes on pages 15 to 30 form part of these financial statements.

The financial statements on pages 9 t

A I Sweibel
Director

2018

28,444
302,054
3,399,081

3,729,579

1,567,383
3,492,405
955,492

300,000 -

6,315,280

(16,377,418)

(10,062,138)

(6,332,559)

(14,492,550)

(20,825,109)

100
(5,051,223)
(15,773,986)

(20,825,109)

0 30 were approved by the Board of Directors on 30 October 2020 and signed
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. Bobrjiék Washroom Equipment Ltd.

Consolidated Statement of Changes in Equity
_For the year ended 31 October 2019

At 01 November 2017

- Loss for the financial year
Total comprehensive expense

" At31October2018 .~
At 01 November 2018

Loss for the financial year

Total comprehensive expense .

At 31 October 2019

The notes on pages 15 to 30 fdrm_pan of these financial statements |

,Total‘_equity ;'

Calledup B - attributable to
Share . Profit and loss _.owners of Total equity
capital -account company
'y . ) . c c
100 (5,051,223) (5,051;123) (5,051,123)
) (1,655,943) (1,655,943) (1,655,9435
- (1,655,943) (1,655,943) o (1,655,943)
100 (6,707,166) (6,707,066) (6,707,066)
100 ' (6,707,166) (6,707,066) (6,707,066)-
- (9,444,257) (9,444,257) (9,444,257)
- (9,444,257) (9,444,257) (9,444,257)
100 (16,151,423) -~ (16,151,323)

(16,151,323)

The financial 'state_menté on pages 9 to 30 were approved by the Board of Directors on 30 October 2020. '
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Bobrick Washroom Equipment Ltd.

Company Statement of Changes in Equity
For the year ended 31 October 2019

At 01 Noyember_20 1.7

Loss for the financial year

" Total comprehensive expense

At 31 October 2018

" At 01 November 2018

Loss for the financial year ',

Total comprehensive expense

. Called up
Share Accumulated Total equity
capital losses’ ) .
£ £ £
100 (5,051,223) (5,051,123)
. (15:773,986) . (15,773,986)
- (15,773,986) (15,773,986)
100 (20,825,209) (20,825,109)
100 (20,825,209) (20,825,109)
1
- (1,558,391) (1,558,391)
p (1,558,391) (1,558,391)
100 (22,383,600) (22,383,500)

At31 October 2019

The notes on pages 15 to 30 form part of these financial statements

The financial statements on pages 9 to 30 were approved by the Board of Directors on 30 October 2020.
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Bobrick Washroom Equipment Ltd.

Consolidated Statement of Cash Flows . : : T
‘For the year ended 31 October 2019 S o '
o ) 2019 o 2018
S - Noté R 3 ) £
Cash flows from eperating activities : ’
Loss for the year N : o , (9,444,257) - (1,655,943)

_ Adjustments to cash flows from non-cash items
‘Depreciation . o . 16 A 122,448 Co A70,436'

Amortisation of intangibles 18 . 1,182,540 : 886,904
Loss on impairment of intangibles o 18 " 6,703,324 ’ ) . -
(Write off)/increase of allowance for doubtful account * o (129,567) - . 118,846
Gains on disposal of tangible assets S (15,794) ' -

’ : 7,862,951 1,076,186

Working capital adjustments . )

‘(lncréase) in stocks . ' s . (193,007) . (157,900)

. Decrease/(increase) in debtors ’ ) : . . 620,095 . (595,041)
Increase in creditors ) : 2,860,269 2,772,638

' ‘ 3,287,357 ‘ 1,979,697

( 2201 ' 551
Interest income @ )_- ’ GsH
Interest element of borrowing payments . 369,442 . 573,376

- Cash generated by operating activities : ' 2,073252 .. 1,972,765

Investing activities . . . . ..
Acquisition of business R B ’ (17,632,000)
Proceeds from sales of tangible assets : ) ’ 38,640 -
Payments to acquire tangible fixed assets : - (398,327) ' - (22,230)-
Interest received’ ’ . 2241 - ‘ 551

- Cash (used) in investing activities = . . ) ‘ (357,446) ' (17,653,679)-
Financing ac'ti;’ilies : . . : '

Interest paid o ' ) : (369,442) ' (378,074)
Receipt from restricted cash and cash equivalents - ' ' : 280,000 -
Proceeds from other borrowings ' ) © 17.695.679
Repayment of other borrowings . S . : (1 800 000) ’ . (1,200 000)' )
Cash (used)/generated by financing activities : ‘ ) . (1,889,442) ) 16,270,739
Net cash generated . , :

", Cash generated by operating activities ) ' ) . 2,073,252 1,972,765.
Cash (used) in inveéting activities : - ' . (357,446) . - (17,653,679)
Cash (used)/generated by ﬁnancmg actlvmes . ’ (1,889,442) - 16,270,739
Effect of exchange rate - C : ©(82,949) -
Net cash (used)/gen_erated ’ o (256,585) . . .589,825
Cash and cash equivalents at | November . 955,492 : 365,667

" Cash and cash equivalents at 31 October ’ ' 698,90 __ 955,49

3

The notes on pages 15 to 30 form part of these financial statements.
The financial statements on pages 9 to 30 were approved by the Board of Directors on 30 October 2020.
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Bobrick Washroom quiipment Ltd.

Notes to the financial statements
For the year ended 31 October 2019

1. General Information
The principal activity of the company is dlstrlbutlon of washroom products provided by Bobrick Washroom

Equipment, Inc., a company incorporated in the United States of America. On 31 January 2018, Bobrick
Washroom Equipment Ltd. purchased the outstanding shares of Thrislington Cubicles Limited. On 31 October
2018, Bobrick Washroom Equipment Ltd. transferred the net assets of Th:islington Cubicles Limited pursuant to
the Asset Purchase Agreement. Thrislington manufactures, sells and installs cubicles, vanity units and duct access

panclmg

The company is a private company limited by shares and is incorporated in the United Kingdom and registered
in England (registered number: 02848421). The address of its registered office is 1 Chamberlain Square CS,
Birmingham, B3 3AX.

2. Statement of Compliance
The group and individual financial statements of Bobrick Washroom Equipment Ltd. have been

prepared in compliance with United Kingdom Accounting Standards, including Financial Reporting
Standard 102, "The Financial Reporting Standard applicable in the United Kingdom and the Republlc
ofIreland" ("FRS 102") and the Companies Act 2006.

3. Summary of significant accountmg policies
The principal accounting policies applied in the preparation ofthese financial statements are set out

below. These policies have been consistently applied to all the years presented, unless otherwise
stated. )

3.1 Basns of preparation of f'nanual statements
These consolidated and separate ﬁnancnal statements have been prepared on a going concern basns

under the historical cost convention.

The preparation of financial statements in conformity with FRS 102 requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of applying
the Group and Company accounting policies. The areas involving a higher degree of judgement or
complexity, or areas where assumptions and estimates are significant to the financial statements are -
disclosed in Note 4. A

As at 31 October 2019 the company had net liabilities of £22,383,500 (2018: £20,825,109). The
company has received a letter of support from its parent entity, which shows that it will be able to meet
its financial obligations for at least twelve months and a day from date of approval of the financial
statements. In view of this, the directors consider it is appropriate to prepare the financial statements on
a going concern basis. As bart of going concern assessment, impéct of COVID-19 was also considered.
Directors’ believe that the company is expected to continue having significant headroom relative to the
funding from the group available. )

The results of divisions acquired or disposed are included in the Profit and Loss Account from the
effective date of acquisition or up to the effective date of disposal, as appropriate. Where necessary,
adjustments are made to the financial statements of divisions to bring their accounting policies'into

line with those used by the Group.

[ntra-group transactions and balances between the Company and its divisions are eliminated.
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-‘Bobrick Wash room Equipment Ltd.

Notes to thé financial statements (continued)
‘For the year ended 31 October 2019

The company is included in the consolidated financial statements of The Bobrick Corporation.'The
Company has taken advantage of the exemption allowed under section 408 of the Companies Act
2006 and has not presented its own Statement of Comprehensive Income in these financial statements.
Consequently, as the company is a 100% owned subsidiary. ' : '

" 3.2 Business combinations

Business combinations are accounted for usmg the purchase method. The consideration for each
acquisition is measured at the aggregate of the fair values at acquisition date of assets given,
liabilities incurred or assumed, and equity instruments issued by the Group in exchange for the
control of the acquired, plus any costs directly attributable to the business combination. .

3.3 Investments
’ Investments in equity shares Wthh are publicly traded where the falr value can be measured rellably
_ are initially measured at ‘fair value, which changes in fair value recogmzed in proﬁt or loss.
- Investments in equity shares which are not publicly traded and where falr value cannot be measured
reliably are measured at cost less impairment.

3.4 Turnover and interest income :
Turnover comprises revenue recognised by the Group in respect of goods supplied durmg the year,

~exclusive of Value Added Tax and trade discounts. Turnover is recorded when title and risk ofloss has
transferred to customer which is when products are dispatched. C

Turnover from the rendering of services is recognized by reference to the stage of completion of the contract.
The stage of completion of a contract is measured by comparing the costs incurred for work performed to date
. to the total estimated contract costs. . . o

Interest income is recognised using the effective interest rate method.

3 5 Inventories g
Inventories are valued at thé lower of cost and net reallsable value after making due allowance for

obsolete and slow-moving inventories. Cost is determined on the first-i -in, ﬁrst out ("FIFO") basrs Cost
includes all direct costs and an appropriate proportion of fixed and variable overheads.

3.6 Forelgn currencies
‘The company s ﬁmctlonaf and presentation currency is the pound sterling.

Foreign currency transactions are translated into the functlonal currency usmg the spot exchange
rates at the dates of the transactlons :

At each period end forelgn currency monetary items are, translated using the closing rate.
" Non-monetary items measured. at historical cost are translated using the exchange rate at the date ‘of the

transaction and non- monetary 1tems measured at fair value are measured using the exchange rate when fair value
was determlned .

_ Foreign exchange gains and losses resulting from the settlement of transactions and from the translation at period
end exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised in the

income statement.

All foreign exchange' gains and losses are presented in the income statement within ‘Other. ooerating charges’.
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Bobrick Washroom Equipment Ltd.

Notes to the financial statements (continued)
For the year ended 31 October 2019

3.7 Taxation

Tax is recognised in the income statement, except to the extent that it relates to items recognised in
other comprehensnve income or- dlrectly in equity. ‘In thlS case tax is also recognised in other
comprehensive income or directly in equity respectively.

Current-taxation assets and liabilities are not djscounted.

i. Current tax )
-Current tax is the amount of income tax payable in respect of the taxable profit for the year or
prior years. Tax is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the period end. ‘

Management periodically evaluates positions taken in tax returns with respéct to situations in which applicable
_ tax regulation is subject to interpretation. It establishes provisions where appropriate on the basis of amounts
expected to-be paid to the tax authorities. .

There is no tax payable or receivable at 31 October 2019 or 31 October 2018.

. Deferred tax :

,Deferred tax arises from timing differences that are differences between taxable proﬁts and total
comprehensive income as stated in the financial statements. These timing differences arise from the
inclusion of income and expenses in tax assessments in periods different from those in which they are
recogmsed in financial statements.

Deferred tax is recognised on all timing differences at the reporting date except for certain exceptions.
Unrelieved tax losses and other deferred tax assets are only recognised when it is probable that they will
be recovered against the reversal of deferred tax liabilities or other future taxable profits.

Deferred tax is measured using tax rates and laws that have been enacted or substahtively enacted by the
period end and that are expected to apply to the reversal of the timing difference.

3.8 Fixed assets ‘
Tangible fixed assets are measured at cost less accumulative depreciation and any accumulative impairment
losses. C

Depreciation is provided on all tangible fixed assets, other than freehold land, at rates calculated to write off the
cost, less estimated residual value, of each asset evenly over its expected-useful life, as follows:

Plant and machinery 10% - 50% straight line
Vehicles, fixtures, fittings, toolsand equipment 10% - 33% straight line
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Bobrick Washroom Equipment Ltd.

Notes to the financial statements (continued)
For the year ended 31 October 2019

3.9 Intangible assets
Goodwill recognised represents the excess of the falr value and directly attnbutable costs of the purchase

consideration over the fair values to the group’s interest in the identifiable net assets, liabilities and contingent
liabilities acquired. On acqulsmon goodwill is-allocated to cash-generating units (‘\CGU’s’) that are expected to
benefit from the combination.

Goodwill is amortised over its expected useful life which is estimated to be 10 years. Goodwnll is assessed for
impairment when there are indicators of impairment and any impairment is charged to the income statement. No
reversals of impairment are recogmsed

" Tradename relates to “Thrislington” tradename which has developed a reputation through high end products and
reliability. The tradename has allowed the company to keep its’ existing customers and gaining new contracts.
Tradenames are stated at cost less accumulated amortisation and accumulated impairment losses: Amortisation

_is calculated, using the straight-line method, to allocate the depreciable amount of the assets to their residual -
values over their estimated useful lives which is 20 years. -

Amortisation is included in ‘administrative expenses’ in the profit and loss account.

3.10 Operating leased assets
Leases that do not transfer all the risks and rewards of ownership are classified as operating leases. Payments

under operating leases are charged to the income statement on a straight- line basis over the period of the lease.

3.11 Cash and cash equlvalents
Cash and cash equivalents includes deposits held at call with banks, othcr short-term hlghly liquid
investments with original maturities of three-months. :

The Group has £20,000 in restricted cash as of 31 October 2019 (2018: £300,000) relating to outstanding
arrangements with the bank. :

3.12 Pensuons )
Contributions to defined contribution plans are expensed in the period to which they relate.

3.13 Share capital
Ordinary shares are classified as equity. Incremental costs directly attrlbutable to the issue of new ordinary -

shares or options are shown in equity as a deduction, net of tax, from the proceeds.

3.14 Financial instruments
_i. Financial assets
Basic financial assets, including trade receivables, are initially recognised at transaction price,
unless the arrangement constitutes a financing transaction, where the transaction is measured at the
“present value of the future receipts discounted at a market rate of interest. Such assets are
-subsequently carried at amortised cost using the effective interest method.

At the end of each reporting 'period financial assets measured at amortised cost are assessed for
objective evidence of impairment. If an asset is impaired the impairment loss is the difference between
the carrying amount and the present value of the estimated cash flows discounted at the asset's original
effective interest rate. The impairment loss is recognised in the income statement.

If there is de,creas_e'in the impairment loss arising from an event occurring after the impairment was
recognised the impairment is reversed. The reversal is such that the current carrying amount does not
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Bobrick Washroom Equipment Ltd.

Notes to the financial statements (contir_nued)
. For the year ended 31 October 2019

“ exceed what the carrying amount would have been had the impairment not previously been recognised.
The impairment reversal is recognised in the income statement.

Financial assets are derecbgnisgd.when (a) the contractual rights to the flows from the asset expire or -
are settled, or (b) substantially all the risks and rewards of the ownership of the asset are transferred to
another party or (c) control of the asset has been transferred to another party who has the practical ability
to unilaterally sell the asset to an unrelated third party without imposing additional restrictions.

i. Financial liabilities ]

Basic financial liabilities, including trade payables, are initially recognised at transaction price, unless the
arrangement constitutes a financing transaction, where the debt instrument is measured at the present
value of the future receipts discounted at a market rate of interest. - '

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary c¢ourse
of business from suppliers. Trade payable are classified as current liabilities if payment is due within one
year or less. If not, they are presented as non-current liabilities. Trade payables are recognised initially at
transaction price and subsequently measured at amortised cost using the effective interest method.

Financial liabilities are- derecognised when the liability is extinguished, that is when the contractual
obligation is discharged, cancelled or expires.

3.15 Derivatives instruments )
The Company has interest rate related derivative instruments to manage its exposure relative to its debt
instruments. During fiscal year 2019 the Company entered into an interest rate swap for seven years. Under the
interest rate swap the Company will pay a fixed interest rate of 1.43% instead of the GBP One Month Floating
Libor rate of 1.29% as of 31 October 2019. ‘

4. -Critical accounting judgements and estimation uncertainty .
“The preparation of the financial statement require management to make judgements, estimates and

assumptions that affect the application of the accounting policies and the reported amounts of assets and
liabilities, revenue and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are continually evaluated and are based on historical experience and
~ other factors including expectations of future events that are believed to be reasonable under the

circumstances.

Revisions to accounting estimates are recognized in the period in which the estimates are revised and any

future periods affected. The estimates and assumptions that have a significant risk of causing a material

adjustment to the carrying amounts of assets and liabilities within the next financial -

year are addressed below. A S

i. Recoverable amount of Thrislington cash-generating unit (note 18)

" Annually, the grbup considers whether intangible assets and goodwill are impaired. Where an indication of
impairment is identified the estimation of recoverable value requires estimation of the recoverable value of
the cash generating units (CGUs). This requires estimation of the future cash flows from the CGUs and also
selection of appropriate discount rates in order to calculate the net present value of those cash flows.

The recoverable amount of the Thrislington CGU is a source of significant estimation uncertainty and
determiﬁing this involved the use of significant assumptions. See note 18 for details of the key assumption
and sensitivity analysis.
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Bobrick Washroom Equipment Ltd.

Notes to the financial statements (continued)
For the year ended 31 October 2019

S. Business Combination
- 'On 31 January 2018, Bobrick Washroom Equipment Ltd.. purchased all the outstandmg shares of o
Thrislington Cubicles Limited (“Thrislington”) pursuant to the Share Purchase Agreement for a total purchase
- price of £17,632,000. The purchase was funded out of equity from the parent company and a term loan with a
local bank amounting to £12,600,000.

Bobrick management engaged Duff and Phelps (“D&P”) to carry out a purchase price allocation in order to
value goodwill and intangible assets arising from this acquisition which is reflected in the Bobrick group
consolidated financial statements under FRS102 at 31 January 2018. ’

6. Sale of assets
On 31 October 2018, Bobrick Washroom Equipment Ltd. purchased the net assets of Thrlslmgton Cubicles
Limited pursuant to the Asset Purchase Agreement at net book value. No goodwill was generated on the .
acquisition of trade assets. The consideration of exchange remains as an intercompany balance of £3,399,082.

7. Turnover : , 2619 2018
o £ £
Sale of goods and services . . ' 9.595.242 10.380.731

By geographical market:

UK o : . 4,393,788 4,532,665

Europe : : ) 3,074,150 2,837,589
North America - . 125 l4g8 2,368,218
Rest of world : 875,816 642,259

| | 9595242 10380,73

——

8. Operating loss

i

The operating ibsé is stated after charging/(crediting):

2019 .2018

£ £

Auditors' remuneration — audit 121,000 o 97,000
Auditors' remuneration - non-audit ‘ 66,809 . 64,919 .

" Foreign exchange loss/(gains)’ 485,388 (137,984)

Operating/Rent Lease ’ 162,202 134,688
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Bobrick Washroom Equipment Ltd.

Notes to the financial statements (continued)
For the year ended 31 October 2019

9. Tax on loss

Current tax:
UK corporation tax on profit for the year
Deferred tax :

Total tax charge

Reconciliation between accounting and tax losses

(Loss) before taxation

Current tax benefit at 19% (2018:-19%)
Effects of: . '
Expenses not deductible
Losses
Tax Rate Changes
Other
"Total tax.

- 2019 .

(9.444.257) .

2019

£

(1,794,409)

1,273,632
.520,777

2018

2018
£

(1.655.943) °
(314,629)

136,068

129,039
. 5,213

(44,309)

In the March 2020 Budget the Government announced that from 1 April 2020 the corporation tax rate would remain
at 19% (rather than reducing to 17%, as previously enacted). As the proposal to keep the rate at 19% had not been
substantively enacted at the Balance sheet date its effects are not included in these financial statements.

Deferred taxes are recognised in respect of all timing differences that have originated but not reversed at the Balance
Sheet date where transactions or events have occurred at that date that will result in an obligation to pay more or
right to pay less tax. Deferred tax.is measured on an undiscounted basis at the tax rates that are expected to apply in
the years in which timing differences reverse. The tax rates and tax laws used to compute the amount are those that
are enacted or substantially enacted by the Balance Sheet date. As the deferred taxes of the Company are not expected
to reverse within the next year, they have been measured at the.substantively enacted tax rate of 17%.

The deferred tax asset of GBP 1,433,254 (2018: 1,083,440) is not recognised due to the uncertainty regardixig the

recoverability of the asset as the Company has generated little to no profits since inception.
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Notes to the ﬁnancial‘statements (continued)
For the year ended 31 October 2019 -

10. Directors' emoluments

Emoluments

Company contributions to defined contribution pension plans :

Social security costs

Defined contribution plans

2019

2018

£ £
189,664 131,100
13,556 9,000
20.615 16.736
223 835 156.836

2019 2018 .
£ £
' Number Number -

—_—l _l

-

Total emoluments and pension contnbutlons relatlng to the hlghest paid director was £104,250 (2018: £98,850)
A director who resigned was not paid compensatlon in Bobrick Washroom Equnpment Ltd. but pald by the parent

company.

11. Staff Costs

Group Company -
2019 2018 2019 2018
£ £ £ £
Wages and salaries 2,543,678 ° 1,751,327 2,543,678 257,147
Social security costs 267,388 157,781 267,388 29,694
Other pension costs . , 96.667 60.819 96.667 5.621
2.907.733 1.969.927 . 2.907.733 _ 292462
2019 2018
£ £
Average number (;f employees during the year Number - .Number
Administration 19. 15
Distribution 22 19
Manufacturing 19 24
Sales 12 11
‘ 72 69
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Notes to the financial statements (continued)
For the year ended 31 October 2019

12. Investments

Investments
£
Cost or valuation , A
At 1 November 2018 o 3.399.081
At 31 October 2019 - : : A ‘ 3,399,081
Net book value ) _
. At1 November 2018 ' ‘ 3,399,081

At 31 October 2019 : ' ‘ —3.399.081

Investments
The following we_fe Investments of the Company:

Name 'C_Iass of . - Principal
shares Holding © activity

Thrislington Cubicles :
Limited * Ordinary 100% Dormant

a The registered address of the company is 1 Chamberlain Square CS, Birmingham, B3 3AX.

The aggregate of the share capital and reserves as at 31 October 2019 and as at 31 October 2018.-and of the proﬁt
or loss for the year ended on that date for the investments were as follows:

Aggregate of Aggregate of .

_ share capital ) share capital
. and reserves Profit and reserve _ Profit
2019 2019 ' 2018 2018
£ . £ £ £
Thrislington Cubicles o .
Limited _3399081 - 3390081  __833.644

The directors consider the carrying value of.the investment to be-supported by the net asset value of its
investments.
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Notes to the financial statements (continued)

For the year ended 31 October 2019 "

13. Inventories

Raw materials and consumable
‘Work in progress S
Finished goods and goods for resale

Total current trade and other debtors

Inventories are carried at the lower of cost and net realisable value. There is no material difference between
carrying amount of inventory and the replacement cost.

The amount of inventory recognised as an expense durmg the year was £7,330, 947 (20]8 £7,243,128) for the
- Group and £7,330,947 (2018: £7,243,128) for the Company

" 14. Debtors

Trade debtors
Other debtors

Total current trade and other debtors

Prepayments and deposits

15. Creditors

Amounts falling due within one year:

Loans and borrowings - Bank

~  Loans and borrowings — Bobrick

Washroom Equipment Company
Trade creditors '

Amounts owed to group undertakings

Other éceditors_
Total

Group C(I)mpany
2019 2018 2019 2018
g £ £ £
754,387 771,403 754,387 771,403
29,288 50,843 29,288 50,843
1 976,715 745,137 976.715 - 745,137
1,760,390 1,567,383 1,760,390 1,567,383
Group ' Combany' .
2019 2018 2019 2018
. £ £ £ £
°2,302,629 2,827,188 2,320,519 2,845,078
486.288 260.956 © 486.288 260.957
2,788,917 3,088,144 2,806,807 3,106,035
144,788 246,262 284,897 386,370
Group ] Company )
2019 2018 2019 2018
ot £ £ 2
1,800,000 1,800,000 1,800,000 1,800,000
400,901 595,704 400,901 595,704
1,107,672 1,234,313 1,107,672 1,234,313
11,610,188 8,713,924 15,009,270 12,113,006
799.992 _ . 638.835 795.551 634.395
12.982.776 19.113.394 _ 16377.418

15.718.753

Bank loans above are guaranteed by Bobrick Washroom Equipment, Inc.
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Notes to the financial statements (continued)
For the year ended 31 October 2019

15. Creditors (continued).

"Amounts due after one year:

Group Company

2019 2018 2019 . 2018
. . £ S £ ' £
Loans and borrowings - Bank : 7,800,000 9,600,000 7,800,000 9,600,000
Loans and borrowi,ngs' — Bobrick ’ 4,764,963 4847912 - ° 4,764,963 4,847.912
Washroom Equipment Company _ . . :
Accruals . . 214,118 B 258756 . 44638

12.779.081 14447912 12.823.719 14.492.550
The amounts owed to group undertakings are unsecu@d, bear no interest and are repayable on demand.

16. Tangible assets - Group '
Vehicles,

fixtures,
fittings,
Plant and tools and :
machinery equipment - Total
At cost At cost
£ £ 3
Cost or valuation .
At 1 November 2018 315,098 105,685 " 420,783
_ Additions . : o v 90,674 307,653 398,327
On disposals : ’ . - . (34,186) (34,186)
‘At 31 October 2019 . : 405,772 379,152 784,924
Depreciation ‘ .
At 1 November 2018 ' 46,685 23,751 70,436
Charge for the year . 51,804 70,644 . 122,448
Additions ' S
Disposals ‘ - (11,340) (11,340)
At 31 October 2019 o 98,489 ' 83,055 181,544
. Carrying amount : .
At 31 October 2019 : 307.283 296,097 603.380

At31October2018 - 268413 81.934 350.347



Bobrick Washroom Equipment Ltd.’

Notes to the financial statements (continued)
For the year ended 31 October 2019 -

17. Tangible assets - Company

Vehicles,
fixtures,
, fittings,
Plant and . -tools and
machinery - equipment Total
Atcost At cost '
' £ £ £
Cost or valuation )
At 1 November 2018 ) 194,363 198,420 392,783
" Additions 90,674 " 307,653 398,327
On disposals . - .(34,186) - (34,186)
At 31 October 2019 ‘ _ 285,037 - 471,887 756,924
Depreciation :
- At 1 November 2018 . ' 37,906 52,823 90,729
Charge for the year _ 51,804 70,644 122,448
" Additions - - -
Disposals .- (11,340) (11,340)
At 31 October 2019 89,710 112,127 ’ 201,837
Carrying amount . :
_ At31 October2019 . | 195.327 359 760' 555.087
At 31 October 2018 o 156_457 ) 145.597 302.054

7%\ Page



Bobrick Washroom Equipment Ltd.
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18. Intangible assets - Group

* Tradename Goodwill Total

£ £ £.
Cost or valuation . :
At 1 November 2018 6,555,000 8,547,898 15,102,898
Additions - . ) - -
On disposals . - - -
At 31 October 2019 A 6.555.000 8.547.898 15.102.898
Amortisation ) .
At November 2018 245,812 641,092 886,904
Chgrge for the year ’ : 327,751 854,789 1,182,540
Additions , - - -
At 31 October 2019 573.563 1.495.881 2.069.444
Loss on Impairment
At 1 November 2018 . - - -
Loss for the year 404,000 ._6.299.324 6.703.324
At 31 October 2019 _M 6.299.324 6.703.324
Carrying amount : )
At 31 October 2019 5.577.437 752,693 6.330.130

At 31 October 2018 _6.300.188 1906806 _14.215.994

Impairment of Thrislingtbn cash-generating unit

The goodwill was impaired by £6,299,304 as of 31 October 2019 (2018: £0). The remaining goodwill in the
" Thrislington cash-generating unit is £752,693 as of 31 October 2019 (2018: £7,906,806). .

The recoverable amount was determined using a value-in-use calculation which required the use of assumptions.
The calculations use cash flow projections based on financial budgets covering a five-year period. Cash flows

" beyond the five-year period are extrapolated using an estimated growth rate 2.5%. The key assumption in the

value-in-use calculation is the sales growth This was assumed to be 222% in 2020, 38% in 2021, 5% in 2022-2024.

The tradename was impaired by £404,000 as of 31 October 2019 (2018: £0). The remaining tradename in the
Thrislington cash-generating unit is £5,577,437 as of 31 October 2019 (2018: £6,309,188).

The recoverable amount was determined using the relief from royalty method. The calculations used revenue
projections based on financial budgets covering 19 years. The key assumptions used are the revenue growth in the
UK and royalty due from the US company .
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19. Intangible assets - Company

3

Cost or valuation

At 1 November 2018
Transfers
- On disposals

At 31 October 2019

* Amortisation

At 1 November 2018
Charge for the year

Transfers
At 31 October 2019

_Carrying amount
At 31 October 2019
At 31 October 2018

Tradename
£

45,939

. 4593

17,495

17.495

- 28,444

28444

20. Called up Share capital - Group and Company

Share capital = -

Allotted, called up and fully paid:

Ordinary shares of £0.69

(2018: £0.69) each’

2019
Number

100

Goodwill -

Total

£ £
; 45,939
- 45939
- 17,495
- 17.495
- 28.444
- 28.444
2018 ‘
Number £
100 100
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21. Loans and borrowings - Gi‘oup and Company

Current loans and borrowings

Term loan liabilities — Bank

Term loan liabilities — Bobrick -
Washroom Equipment Company

Non-current loans and borrowings

Term loan liabilities — Bank

Term loan — Bobrick Washroom
.Equipment Company

Debt Repayment
Years Ending 31 October,

2020
- 2021
© 2022
2023
© 2024
Thereafter

2019 2018
g £
1,800,000 1,800,000
400,901 400,901
2,200,901 2,200,901
2019 2018
£ £
7,800,000 9,600,000
4,764,963 4,847,912
12,564,963 13,447,912
£ 2,200,901
" 2,231,566
2,253,058 .
2,275,620
2,299,306
3.505.413
£ 14,765,864

On 24 January 2018, the Company entered into a facility agreement with a financial institution for
£12,600,000 for the purposes of acquiring Thrislington Cubicles Limited, collateralized by a first priority
debenture in the Company’s business assets bearing interest at 3.43% and matures on 3 February 2025.,The
facility agreement is also guaranteed by the Company’s US parent until such time the amount outstanding has

been fully extinguished.

On 23 January 2018, the Company entered into a promissory note with Bobrick Washroom Equipment
Company for £5,037,783 for the purposes of acquiring Thrislington Cubicles Limited bearing interest at 4.98%

and matures on 23 January 2029.
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22. Other financial commitments '
~ Finance leases - Group

Total future minimum lease payment under non-cancellable operating leases:

2019 2018
: B £
-Falling due: . ’ .
Not later than 1 year 121,000 ) . 33,280
Later than 1 year and not later than 5 years ' 556,000 - 454956
Later than 5 yeafs. 487,750 : -

Lease Commitments

Bobrick Washroom Equipment entered into an operating lease agreement on 19 September 2019 for office
facilities. The contractual term of the lease was for 9 years at a monthly rent of £4,500.

Thrislington Cubicles Limited entered into an operating lease agreement on 31 January 2018 for
manufacturmg, warehouse and office facilities. The contractual term of the lease was for 10 years ata
monthly rent of £7,083.

The company had no other off-balance sheet arrangements.

23. Controlling party
The immediate parent undertaking is Bobrick Washroom Equipment, Inc. and the ultimate parent
company is The Bobrick Corporation, company is registered at 6901 Tujunga Avenue, North
Hollywood, CA 91605 the United States of America. The directors consider Mark S Louchheim to be
" the ultimate controlling party.

24. Presentation currency
" The financial statements are presented in Sterling, and amounts are rounded to the nearest pound.

25. Subsequent Events
On 13 July 2020, the Company extmgmshed its outstanding Notes Payable of £5,153,492 due to
a Related Party along with all accrued interest of £655,705.

In the period of March 2020, the COVID-19 virus outbreak rapidly spread globally. The current impact
of COVID-19 is loss in revenue and disruption to supply chains. It is unclear how the duration of the
pandemic and the possibility of further outbreaks will affect the Group’s financial performance. The
negative impact of COVID-19 has already had on the company, combined with the uncertainty of the
global economy, management will need to take measures to be resilient, assess and manage the business
for the long term and protect the interest of the stakeholders.
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