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AUDTIORS REPORT TO THE DIRECIORS OF DISTEC LIMITED
PURSUANT TO PARAGRAPH 24 OF SCHEDULE 8 TO THE (OMPANIES ACT 1985

We have examined the abbreviated accounts on pages 3 to 8 together with the
financial statements of Distec Limited prepared under s226 of the
Conmpanies Act 1985 for the year ended 30th June 1995.

The directors are responsible for preparing the abbreviated accounts in
accordance with Schedule 8 of the Companies Act 1985, It is ocur
responsibility to form an independent cpinion as to the company’s
entitlement to the exemptions claimed in the directors’ statement on page 3
and whether the abbreviated accounts have been properly prepared in
accordance with that Schedule.

Basis of opinion

We have carried out the procedures we considered necessary to confirm, by
reference to the audited financial statements, that the company is

entitled to the exemptions and that the abbreviated accounts have been
properly prepared from those financial statements. The scope of our work for
the purpose of this report does not include examining or dealing with events
after the date of our report on the full financial statements.

oini
In our opinion the company is entitled under sections 246 and 247 of the
Companies Act 1985 to the exemptions conferred by Section A of Part IIT of
Schedule 8 to that Act, in respect of the year ended 30th June 1995, and
the abbreviated accounts on pages 3 to 8 have been properly prepared in
accordance with that Schedule.

Other infornmation

On 1st September 1995 we reported, as auditors of Distec ILdmited,

to the shareholders on the financial statements prepared under section 226
of the Companies Act 1985 for the year ended 30th June 1995 and our report
was as follows:

''We have audited the financial statements cn pages 5 to 12 which have
been prepared under the historical cost convention ard the accounting
policies on pages 7 and 8,

As described on page 2 the company’s directors are responsible for the
preparation of financial statements. It is our respongibility to form an
independent opinion, based on our audit, on those statements and to report
our cpinion to you.

We conducted our audit in accordance with Auditing Standards issued by the
Auditing Practices Board. An audit includes examination, on a test basis,
of evidence relevant to the amounts and disclosures in the financial
statements. It also includes an assessment of the significant estimates
and judgements made by the directors in the preparation of the financial
statements, and of whether the accounting policies are appropriate to the
carparly’ s circumstances, consistently applied and adequately disclosed.

We planned and performed ocur audit so as to cbtain all the information and
explanations necessary in order to provide us with sufficient evidence to
give reasonable assurance that the financial statements are free from
material misstatement, whether caused by fraud or other irregularity or
ervor. In forming ocur cpinion we also evaluated the overall adequacy of the
presencation of information in the financial statements.
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ADITORS’ REPORT TO THE DIRECIORS OF
DISTEC LIMTTED
PURSUANT TO PARAGRAPH 24 OF SCHROLE 8 TO THE (COMEANIES ACT 1985

Opinion

In our opinion the financial statements give a true and fair view of the
state of the company’s affairs as at 30th June 1995 and of its profit for
the year then ended and have been properly prepared in accordance with those
provisions of the Companies Act 1985 that are applicable to small companies.

Tenodalon

Teasdales

Chartered Accountants
& Registered Auditors
Manchester

1st September 1995
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DISTEC LIMITED

BALANCY, SHEET
AS AT 30TH JUNE 1995

1995 1994
Notes £ £ £ £

FIXED ASSETS
Tangible assets 2 22,112 22,353
(IRRENT ASSETS
Stocks 23,986 27,657
Debtors 294,717 259,526
Cash at bank and in hand 58,134 24,732

376,837 311,915
REDITORS - amounts falling
due within one year 3 (313,605) (297, 790)
NET (XIRRENT ASSETS 63,232 14,125
ASSETS LESS (XIRRENT
LIABILITTES 85,344 36,478
CREDTITORS - amounts falling due
after more than one year 4 (2,423) (419)
NET ASSETS £ 82,921 £ 36,059
CAPTTAL AND RESERVES
Called up share capital 5 100 100
Profit and loss account 82,821 35,959

£ 82,921 £ 36,059

In preparing these askbreviated financial statements:
(a) Advantage has been taken of the exemptions conferred by Section A
of Part ITI of Schedule 8 to the Companies Act 1985, and
(b} In the directors’ cpinion the comparny is entitled to thesge
exemptions as a small company.

The financial statements were approved by the Board on 1st September 1995 .

b% Meppocd AT SwnddUUCS -

Mr.N.F Sheppard Mr.A.J.Swindells
Director Director
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DISTRC LIMITED

NOTES TO THE ACQCONIS

1. AQOINTING POLICTES

1.1 Accoumting conventions
The financial statements are prepared under the historical cost
convention as modified by the revaluation of freehold land and
buildings, and incorporate the results of the principal activity
which is described in the directors’ report and which is contimuing.

The company has taken advantage of the exemption in FRS 1 from the
requirement to prepare a cash flow statement on the grounds that it
is a small company.

1.2 Tumnover

This represents the invoiced amounts of goods sold and provided, net of
value added tax and trade discounts.

1.3 Tangible fixed assets and depreciation
Tangible fixed assets are stated at cost legs depreciation.

Provision is made for depreciation on all tangible fixed assets,
other than freehold land, at rates calculated to write of the cost
or valuation, less estimated residual value, of each asset over its
expected useful life, as follows:

Fixtures and fittings: 20% per annum on cost
Motor wehicles: 25% per annum on cost

1.4 ILeasing and hire purchase commtments
Agsets cbtained under hire purchase contracts and finance leases are
capitalised as tangible fixed assets and depreciated over the shorter
of the lease term and their estimated useful lives. Finance leases are
those where substantially all of the benefits and risks of ownership
are assured by the company. Cbligationg under such agreements are
included in creditors net of the finance charge allocated to future
periods. The finance element of the rental payment is charged to the
profit and loss account so as to produce a constant periodic rate of
charge on the net dbligation cutstanding in each period.

Rentals applicable to operating leases where substantially all of the

benefits and risks of ownership remain with the lessor are charged to
the profit and loss account as incurred.
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DISTEC LIMITED

NOTES TO THE ACCOINTS - contimued

1.

1.5

1.6

ACOUNTING POLICTES

Stocks and work in progress

Stocks and work in progress are valued at the lower of cost and net
realisable value, after making due allowance for obsolete and slow
moving items. Cost includes all direct expenditure and an appropriate
proportion of fixed and variable overheads.

Pensions
The conpany cperates a defined contributions pension scheme and the

pensicn charge represents the amounts payable by the company to the
fund in respect of the year.
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DISTRC L.IMITED

NOTES TO THE AQQINTS - contimued

TANGIBLE FIXED ASSETS

Fixtures
and Motor
fittings vehicles Total
£ £ £

Cost:
At lst Jamary 1995 19,189 18,660 37,849
Additions 9,738 9,465 19,203
Disposals (10,423) (18,660) (29,083)
At 30th June 1995 18,504 9,465 27,969
Depreciation:
At 1st Jamuary 1995 7,332 8,164 15,496
Charge for year 3,535 1,89 5,431
Disposals (6,010) (9, 060) {15,070)
At 30th June 1995 4,857 1,000 5,857
Net book value at
30th June 1995 13,647 8,465 22,112
Net book value at

30th June 1994 11,857 10,496 22,353

Included in the amounts for motor vehicles above are the following
amounts relating to leased assets and assets which are subject to
hire purchase contracts:

Net Depreciation

Book charge
value
Motor vehicles £ 8,465 £ 1,896
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DISTEC LIMITED

NOIES TO THE ACCOONTS - contimmed

3.

4.2

CREDTTURS ~ AMOINTS FALLING DUE
WITHIN ONE YEAR

Obligationg under finance lease and
hire purchase contracts

Trade creditors
Other creditors

CREDTTORS - AMOINTS FALLING DUE
AFTER MORE THAN ONE YEAR

Obligations under lease
and hire purchase contracts

Total amounts repayable by instalments:

Cbligations under finance lease and
hire purchase contracts
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1995 1994
£ £
3,803 5,035
205,644 228,598
104,158 64,157
313,605 297,790
1995 1994
£ £
2,423 419
£ 2,423 £ 419
6,226 5,454
£ 6,226 £ 5,454



DISTRC LIMTTED

NOTES TO THE ACOONTS - contimed

SHARE CAPTITAL Allotted, Issued
Authorised and Fully Paid
1995 1994
£ £ £
Ordinary Shares at £1 each 2,000 100 100

OTHER (COMMITMENTS

At 30th June 1995 the company had anmual commitments under non-
cancellable leases ag follows:

Buildings
Expiry date: 1995 1994
£ £
Between two and five years 12,144 12,144
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