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MECHANICAL AIR SUPPLIES LIMITED

DIRECTORS' REPORT FOR THE YEAR ENDED 31 MARCH 2020

The directors present their annual report on the affairs of Mechanical Air Supplles Limited, together with
the financial statements for the year ended 31 March 2020

Principal activity
The principal activity of the company is manufacture of air conditioning parts

Directors of the company
The directors who served throughout the year and up to date of authorisation of this report were as
follows:

Mr M R Sochacz
Mr S A Cox

Going concern

The directors have a reasonable expectation that the company has adequate resources to continue in
operational existence for the foreseeable future. Thus they continue to adopt the going concern basis in
preparing the annual financial statements.

Small companies provision statement

The directors have taken advantage of the small companies exemptions provided by sections 414B and
415A of the Companies Act 2006 from the requirement to prepare a strategic report and in preparing the
directors’ report on the grounds that the company is entitled to prepare its accounts for the year in
accordance with the small companies regime.

The directors’ report was approved by the Board on 17 December 2020 and signed on its behalf by:

s

Company secretary and director
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MECHANICAL AIR SUPPLIES LIMITED

(REGISTRATION NUMBER: 2711708)

STATEMENT OF FINANCIAL POSITION AS AT 31 MARCH 2020

Non-current assets
Property, plant and equipment

Current assets
Inventories

Receivables

Other financial assets
Cash at bank and in hand

Payables: Amounts falling due within one year

Net current assets

Total assets less current liabilities

Payables: Amounts falling due after more than one year
Provisions for liabilities

Net assets

Equity
Called up share capital
Retained earnings

Total equity

Note

0 N O

10
10

2020 2019
£ £
137,237 106,900
569,248 626,033
1,797,969 1,867,069
101,534 107,798
477,400 153,815
2,946,151 2,754,715
(1,527,485) __ (1,472,410)
1,418,666 1,282,305
1,555,903 1,389,205
(50,269) -
(23,566) (18,494)
1,482,068 1,370,711
100 100
1,481,968 1,370,611
1,482,068 - 1,370,711

The notes on pages 5 to 11 form an integral part of these financial statements.
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MECHANICAL AIR SUPPLIES LIMITED

(REGISTRATION NUMBER: 2711708)
STATEMENT OF FINANCIAL POSITION AS AT 31 MARCH 2020 (CONTINUED)

For the financial year ending 31 March 2020 the company was entitled to exemption from audit under
section 477 of the Companies Act 2006 relating to small companies.

Directors' responsibilities:

» The members have not required the company to obtain an audit of its accounts for the year in question
in accordance with section 476; and

« The directors acknowledge their responsibilities for complying with the requirements of the Act with
respect to accounting records and the preparation of accounts. :

These financial statements have been prepared in accordance with the special provisions relating to
companies subject to the small companies regime within Part 15 of the Companies Act 2006 and in
accordance with the provisions of FRS 102 Section 1A - small entities.

The directors of the company have elected not to include a copy of the income statement within the
financial statements.

Approved and authorised by the Board on 17 December 2020 and signed on its behalf by:

Mr S A Cox
Company secretary and director

The notes on pages 5 to 11 form an integral part of these financial statements.
Page 4



MECHANICAL AIR SUPPLIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

1 General information

Mechanical Air Supplies Limited (the ‘company') is a private company limited by share capital
incorporated in England and Wales under the Companies Act. The address of the registered office is
given on page 1. The nature of the company’'s operations and its principal activities are set out in the
directors report on page 2.

2 Accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to all the years presented.

Statement of compliance

These financial statements have been prepared in accordance with Financial Reporting Standard 102
Section 1A - 'The Financial Reporting Standard applicable in the UK and Republic of Ireland' and the
Companies Act 2006.

Basis of preparation
These financial statements have been prepared using the historical cost convention except that as
disclosed in the accounting policies certain items are shown at fair value.

The functional currency of the company is considered to be pound sterling (£) because that is the
currency of the primary economic environment in which the company operates. The financial statements
are presented in pound sterling (£).

Judgements

There are no critical judgements made by the directors in the process of applying the company's
accounting policies which have the most significant effect on the amounts recognised in the financial
statements.

Revenue recognition

Revenue comprises the fair value of the consideration received or receivable for the sale of goods and
provision of services in the ordinary course of the company's activities. Revenue is shown net of
sales/value added tax, returns, rebates and discounts.

The company recognises revenue when:

The amount of revenue can be reliably measured;

it is probable that future economic benefits will flow to the entity;

and specific criteria have been met for each of the company's activities.
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MECHANICAL AIR SUPPLIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020 (CONTINUED)

2 Accounting policies (continued)

Taxation

The tax expense for the period comprises current and deferred tax. Tax is recognised in profit or loss,
except that a change attributable to an item of income or expense recognised as other comprehensive
income is also recognised directly in other comprehensive income.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the reporting date in the countries where the company operates and generates
taxable income.

Deferred tax is recognised in respect of all timing differences between taxable profits and profits reported
in the financial statements.

Deferred tax is measured using the tax rates and laws that have been enacted or substantively enacted
by the reporting date and that are expected to apply to the reversal of the timing differenc

Property, plant and equipment
Property, plant and equipment are stated in the statement of financial position at cost, less any
subsequent accumulated depreciation and subsequent accumulated impairment losses.

The cost of property, plant and equipment includes directly attributable incremental costs incurred in their
acquisition and installation.

Depreciation is charged so as to write off the cost of assets, other than land and properties under
construction over their estimated useful lives, as follows:

Asset class Depreciation method and rate

Plant and machinery 1_0% anq 20% on cost on a straight
line basis

Fixtures and fittings 20% on cost on a straight line basis

Motor vehicles 20% on cost on a straight line basis

Computer equipment 33% on cost on a straight line basis

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and call deposits, and other short-term highly liquid
investments that are readily convertible to a known amount of cash and are subject to an insignificant risk
of change in value.
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MECHANICAL AIR SUPPLIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020 (CONTINUED)

2 Accounting policies (continued)

Receivables
Trade receivables are amounts due from customers for merchandise sold or services performed in the
ordinary course of business.

Trade receivables are recognised initially at the transaction price. They are subsequently measured at
amortised cost using the effective interest method, less provision for impairment. A provision for the
impairment of trade receivables is established when there is objective evidence that the company will not
be able to collect all amounts due according to the original terms of the receivables.

Inventories
Inventories are stated at the lower of cost and estimated selling price less costs to complete and sell.
Cost is determined using the first-in, first-out (FIFO) method.

Payables

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Accounts payable are classified as current liabilities if the company
does not have an unconditional right, at the end of the reporting period, to defer settlement of the creditor
for at least twelve months after the reporting date. If there is an unconditional right to defer settlement for
at least twelve months after the reporting date, they are presented as non-current liabilities.

Trade payables are recognised initially at the transaction price and subsequently measured at amortised
cost using the effective interest method.

Leases

Leases in which substantially all the risks and rewards of ownership are retained by the lessor are
classified as operating leases. Payments made under operating leases are charged to profit or loss on a
straight-line basis over the period of the lease. Leases are classified as finance leases whenever the
terms of the lease transfer substantially all the risks and rewards of ownership to the lessee.

Assets held under finance leases are recognised at the lower of their fair value at inception of the lease
and the present value of the minimum lease payments. These assets are depreciated on a straight-line
basis over the shorter of the useful life of the asset and the lease term. The corresponding liability to the
lessor is included in the Statement of Financial Position as a finance lease obligation.

Lease payments are apportioned between finance costs in the Income statement and reduction of the
lease obligation so as to achieve a constant periodic rate of interest on the remaining balance of the
liability.
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MECHANICAL AIR SUPPLIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020 (CONTINUED)

2 Accounting policies (continued)

Share capital

Ordinary shares are classified as equity. Equity instruments are measured at the fair value of the cash or
other resources received or receivable, net of the direct costs of issuing the equity instruments. If
payment is deferred and the time value of money is material, the initial measurement is on a present
value basis.

Dividends
Dividend distribution to the company's shareholders is recognised ‘as a liability in the financial statements
in the reporting period in which the dividends are declared.

Defined contribution pension obligation

A defined contribution plan is a pension plan under which fixed contributions are paid into a pension fund
and the company has no legal or constructive obligation to pay further contributions even if the fund does
not hold sufficient assets to pay all employees the benefits relating to employee service in the current and
prior periods.

Contributions to defined contribution plans are recognised as employee benefit expense when they are
due. If contribution payments exceed the contribution due for service, the excess is recognised as a
prepayment.

Financial instruments N

The company only has financial assets and financial liabilities of a kind that qualify as basic financial
instruments. Basic financial instruments are initially recognised at transaction value and subsequently
measured at their settlement value.

3 Staff numbers

The average number of persons employed by the company (including directors) during the year, was 34
(2019 - 30).
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MECHANICAL AIR SUPPLIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020 (CONTINUED)

4 Property, plant and equipment

Other
Furniture, property,
Land and fittings and Motor plant and
buildings  equipment vehicles equipment Total
£ £ £ £ £
Cost :
At 1 April 2019 7,996 44,422 210,472 128,627 391,517
Additions - 8,889 80,430 72 89,391
Disposals - - (72,600) - (72,600)
At 31 March 2020 7,996 53,311 218,302 128,699 408,308
Depreciation
At 1 April 2019 3,196 28,261 144,610 108,550 284,617
Charge for the year 800 5,130 47,883 3,573 57,386
Eliminated on disposal - - (70,932) - (70,932)
At 31 March 2020 3,996 33,391 121,561 112,123 271,071
Carrying amount
At 31 March 2020 4,000 19,920 96,741 16,576 137,237
At 31 March 2019 4,800 16,161 65,862 20,077 106,900

Included in motor vehicles are assets with a net book value of £64,344 (2019 : £0) purchased on hire
purchase. .

5 Other financial assets

2020 2019
£ £
Current financial assets
Financial assets at fair value through profit and loss 101,534 107,798
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MECHANICAL AIR SUPPLIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020 (CONTINUED)

6 Inventories

Other inventories

7 Receivables

Trade receivables
Other receivables

8 Cash and cash equivalents

Cash at bank

9 Payables

Due within one year

Loans and borrowings

Trade payables

Corporation tax

Social security and other taxes
Other payables

Due after one year
Loans and borrowings

2020 2019
£ £
569,248 626,033
2020 2019
£ £
1,626,197 1,642,331
171,772 224,738
1,797,969 1,867,069
2020 2019
£ £
477,400 153,815
2020 2019
£ £
20,107 -
1,182,795 1,166,251
56,542 8,321
188,477 220,290
79,564 77,548
1,527,485 1,472,410
50,269 -
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MECHANICAL AIR SUPPLIES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020 (CONTINUED)

10 Share capital and reserves
Allotted, called up and fully paid shares

. 2020 2019
No. £ No. £

Ordinary shares of £1 each 100 100 100 100

The company has one class of share capital which carries no right to fixed income.

Reserves

The retained earnings reserve represents cumulative profit or losses net of dividends paid and other
adjustments.

11 Obligations under leases and hire purchase contracts

Finance leases

The total of future minimum lease payments is as follows:

2020 2019
£ £
Not later than one year 23,007 -
Later than one year and not later than five years 57,516 -
80,523 -
Operating leases
The total of future minimum lease payments is as follows:
2020 2019
: £ £
Not later than one year 279,136 277,540
Later than one year and not later than five years 235,435 386,759
514,571 664,299

The amount of non-cancellable operating lease payments recognised as an expense during the year was
£279,519 (2019 - £272,675).
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