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CANNON DATACOM LIMITED (REGISTERED NUMBER (2615421)

Report of the Directors
for the year ended 30th June 2012

The directors present their report with the financial statements of the company for the year ended 30th June 2012

PRINCIPAL ACTIVITY
The principal activity of the company 1n the year under review was that of the design and manufacture of specialist
electronic data enclosure systems

The company's subsidiary, Cannon Telecomms Limited, s dormant

REVIEW OF BUSINESS

In the peniod Cannon Datacom Limited was utilised as a vehucle for the servicing of major new contracts secured iz the
2008/09 penod

Cannon Datacom has incurred considerable expenditure dunng this penod in the development of new product lines, thus
enabling the company to exploit new business opporturuties

The company has increased its operational capabihities and range of services, and will be actively pursuing additional
market sectors as an avenue for further growth in the forthcorming financial penods

Results

The results for the year are set out 1n the profit and loss account  The company's profit after tax amounted to £185,325
(306 11 - £67,499)

DIRECTORS
The durectors shown below have held office duning the whole of the peniod from st July 201 1 to the date of this report

M Goulding
R Radford

STATEMENT OF DIRECTORS' RESPONSIBILITIES
The directors are responsible for prepanng the Report of the Directors and the financial statements in accordance with
apphcable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the directors
have elected to prepare the financial statements 1n accordance with United Kingdom Generally Accepted Accounting
Practice (Umted Kingdom Accounting Standards and applicable law) Under company law the directors must not
approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the
company and of the profit or loss of the company for that pened In preparning these financial statements, the directors
are required to

- select suitable accounting policies and then apply them consistently,

- make judgements and accounting estimates that are reasonable and prudent,

- prepare the financial statements on the going concern basis unless it 15 1nappropriate to presume that the company will
continue m business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Comparues Act 2006 They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud
and other irregulanties

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

So far as the directors are aware, there 1s no relevant audit information (as defined by Section 418 of the Compames Act
2006) of which the company's auditors are unaware, and each director has taken al! the steps that he ought to have taken
as a diwrector 1n order to make himself aware of any relevant audst information and to establish that the company's
auditors are aware of that information
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CANNON DATACOM LIMITED (REGISTERED NUMBER: 02615421)
Report of the Dhrectors
for the year ended 30th June 2012

AUDITORS
The auditors, Simpson Wreford & Partners, will be proposed for re-appointment at the forthcoming Annual General
Meeting

This report has been prepared n accordance with the special provisions of Part 15 of the Companies Act 2006 relating
to small companies

ON BEHALF OF THE BOARD:

M Goulding - Difector,

Date & ( '}(IL
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Report of the Independent Auditors to the Members of
Cannon Datacom Limited

We have audited the financial statements of Cannon Datacom Limuted for the year ended 30th June 2012 on pages six to
thirteen The financial reporting framework that has been applied n their preparation 1s applicable law and the Financial
Reporting Standard for Smaller Enuties (effecuve Apnl 2008) (Umited Kingdom Generally Accepted Accounting
Practice applicable to Smalier Entities)

This report 1s made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 QOur audit work has been undertaken so that we mught state to the company's members those
matters we are required to state to them n a Report of the Auditors and for no other purpose To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members as a body, for our audit wark, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

As explamed more fully in the Statement of Directors' Responsibilities set out on page two, the directors are responsible
for the preparaticn of the financial statements and for bemng satisfied that they give a true and far view Our
responsibility 15 to audit and express an opimmion on the financial statements in accordance with apphicable law and
International Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing  Practices
Board's Ethucal Standards for Auditors

Scope of the audit of the financial statements

An audit mmvolves obtaining evidence about the amounts and disclosures n the financtal statements sufficient to give
reasonable assurance that the financial statements are free from matenal misstatement, whether caused by fraud or error
This includes an assessment of whether the accounting policies are appropriate to the company's curcumstances and
have been consistently applied and adequately disclosed, the reasonableness of significant accounting estimates made by
the directors, and the overall presentation of the financial statements In additon, we read all the financial and
nen-financial information 1n the Report of the Directors to identify matenal inconsistencies with the audited financial
statements If we become aware of any apparent material misstatements or inconsistencies we consider the implications
for our report

Opimion on financial statements

In our opinton the financial statements

- give a true and fair view of the state of the company's affairs as at 30th June 2012 and of its profit for the year then
ended,

- have been properly prepared m accordance with Umted Kingdom Generally Accepted Accounting Practice
applicable to Smaller Entities, and

- have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opimon the information given in the Report of the Dhrectors for the financial year for which the financial
statements are prepared 15 consistent with the financial statements
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Report of the Independent Auditors to the Members of
Cannon Datacom Limted

Matters on which we are required to report by exception

We have nothing to report mn respect of the following matters where the Companies Act 2006 requires us to report to you

1f, in our opinion

- adequate accounting records have not been kept, or returns adequate for our audit have not been recerved from
branches not visited by us, or

- the financial statements are not 1n agreement with the accounting records and returns, or

- certam disclosures of directors’ remuneration specified by law are not made, or

- we have not recerved all the information and explanations we require for our audnt, or

- the directors were not entitled to prepare the financial statements in accordance with the small compantes regime and
take advantage of the small companies' exemption in prepanng the Report of the Directors

C»Y;wﬁxu Aicinson

Chnstopher Atkinso 1or Statutory Auditor)
for and on behalf of Simpson Wreford & Partners
Chartered Accountants & Statutory Auditors
Suffolk House

George Street

Croydon

Surrey

CRO 0YN

e b Qedrmbys YOIV
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CANNON DATACOM LIMITED (REGISTERED NUMBER: 02615421)

Profit and Loss Account

for the year ended 30th June 2012

TURNOVER

Cost of sales

GROSS PROFIT

Administrative expenses

OPERATING PROFIT and

PROFIT ON ORDINARY ACTIVITIES
BEFORE TAXATION

Tax on profit on ordinary activities

PROFIT FOR THE FINANCIAL YEAR

Notes

2

185,325

30612 30611
£ £

4,803,513 3,059,543
3,795,281 2,348,149
1,008,232 711,394
903,116 643,895
105,116 67,499
(80,209) -
67,499

The notes form part of these financial statements
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CANNON DATACOM LIMITED (REGISTERED NUMBER: 02615421)

Balance Sheet

30th June 2012
0612
Notes £

FIXED ASSETS
Tangible assets 5
Investments 6
CURRENT ASSETS
Stocks 40,504
Debtors 7 1,601,094
Cash at bank 154,854

1,796,452
CREDITORS
Amounts falling due within one year 8 1,367,218
NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES

CAPITAL AND RESERVES
Called up share capital 9
Profit and loss account 10

SHAREHOLDERS' FUNDS

£

48,577
100

48,677

429,234

477911

379,052
98,859

477,911

30611

391,211
1,139,071
861

1,531,143

1,266,313

27,656
100

27,756

264,830

292,586

379,052

(86,466)

292,586

The financtal statements have been prepared in accordance with the special provisions of Part 15 of the Compames Act
2006 relating to small companies and with the Financial Reporting Standard for Smaller Entities (effective Apnl 2008)

The financial statements were approved by the Board of Directors on

1ts behalf by

M Goulding< Director

6loalie.

The notes form part of these financial statements
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CANNON DATACOM LIMITED (REGISTERED NUMBER. 02615421)

Cash Flow Statement

for the vear ended 30th June 2012

Cash generated from operations
Operating profit
Reconciliauon to cash generated from operations
Depreciation
Decrease/(increase) in stocks
Increase 1n debtors
Increase 1n creditors

Application of cash
Purchase of tangible fixed assets

Net increase/(decrease) in cash
Cash at bank less overdrafts at beginning of year

Cash at bank tess overdraft at end of year

Consisting of

Cash at bank

Overdraft included 1n "bank loans and overdrafts
falling due withun one year"

30612
£ £
105,116
12,012
350,707
(381,814)
182,000
268,021
(32,933)
(32,933)
235,088
(80,234)
154,854
154,854
154,854

The notes form part of these financial statements
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|
67,499
3,992
(347,358)
(452,622)
597,404
(131,085)
(28,666)
(28,666)
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(80,234)
861
(81,095)
(80,234)




CANNON DATACOM LIMITED (REGISTERED NUMBER: 02615421)

Notes to the Financial Statements
for the year ended 30th June 2012

ACCOUNTING POLICIES

Accounting convention
The financial statements have been prepared under the histonical cost convention and 1n accordance with the
Financial Reporting Standard for Smaller Entities (effective Apni 2008)

Preparation of consohidated financial statements

The financial statements contain information about Cannon Datacom Limited as an individual company and do
not contain consolidated financial mformation as the parent of a group The company has taken the option under
Secuon 398 of the Compantes Act 2006 not to prepare consolidated financial statements

Related party exemption
The company has taken advantage of exemption, under the terms of Financial Reporting Standard 8 Related
Party Disclosures, not to disclose related party transactions with wholly owned subsidianes within the group

Turnover
Turnover represents net invoiced sales of goods, excluding value added tax

Tangible fixed assets
Depreciation is provided at the following annual rates n order to wnite off cach asset over its estimated useful
life

Plant and machinery - 15% on reducing balance
Fixtures and fittings - 20% on cost

Computer equipment - 33% on cost

Stocks

Stocks are valued at the lower of cost and net realisable value, after making due allowance for obsolete and slow
moving 1tems

Deferred tax

Deferred tax anses as a result of including rtems of income and expenditure 1n taxation computations in periods
dafferent from those in which they are included i the company's accounts Deferred 1ax 1s provided 1n full on
timing differences which result 1n an obligation to pay more (or less) tax at a future date, at the average tax rates
that are expected to apply when the ttiing differences reverse, based on current tax rates and laws

Deferred tax 1s not provided on timing differences ansing from the revaluation of fixed assets where there 15 no
commutment to sell the asset

Deferred tax assets are only recogmsed to the extent that their recovery 15 probable

Deferred tax assets and habihities are not discounted

Pension costs and other post-retirement benefits

The company operates a defined conmbution pension scheme Contributions payable to the company's pension

scheme are charged to the profit and toss account in the penod to which they relate

Fixed asset investments
Fixed asset mvestments are stated at cost less provision for diminution i value

TURNOVER

The total turnover of the company for the year has been denived from its pnincipal activity wholly undertaken 1n
the UK

Page 9 continued




CANNON DATACOM LIMITED (REGISTERED NUMBER 02615421)

Notes to the Financial Statements - continued
for the year ended 30th June 2012

OPERATING PROFIT

The operating profit 15 stated after charging

30612 30611
£ £
Depreciation - owned assets 12,012 3,992
Audttors' remuneration 3,500 3,300
Pension costs 1,860 1,860
Directors' remuneration and other benefits etc - -
TAXATION
Analysis of the tax credit
The tax credit on the profit on ordinary activities for the year was as follows
30612 30611
£ £
Current tax
UK corporation tax (80,209) -
Tax cn profit on ordinary activities (80,209) -

Factors affecting the tax credit

The tax assessed for the year i1s lower than the standard rate of corporaton tax in the UK The difference 1s
explained below

30612 30611
£ £

Profit on ordinary activities before tax 105,116 67,499
Profit on ordinary activities
muluplied by the standard rate of corporation tax
n the UK of 25 500% (2011 - 28%) 26,805 18,900
Effects of
(Accelerated capital allowances)/Depreciation 1 excess of capital
allowances (6,608) (673)
Research & development enhanced deduction (100,406) {63,620)
Tax losses (utihsed)ansing - 45,393
Current tax credit (80,209) -

Factors that may affect future tax charges

A deferred tax asset of £213,734 at a rate of 24% (306 11 - £204,058 at a rate of 28%) 1n respect of trading
losses and depreciation 1n excess of capital allowances has not been included 1n the financial statements In
accordance with Financial Reporting Standard for Smaller Entities (effective 2008), this asset has not been
recogmsed as its reversal 1s uncertain
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CANNON DATACOM LIMITED (REGISTERED NUMBER: 02615421)

Notes to the Financial Statements - continued
for the year ended 30th June 2012

TANGIBLE FIXED ASSETS
Fixtures
Plant and and Computer
machinery fittings equipment Totals
£ £ £ £
COST
At Lst July 2011 - 28,926 5,600 34,526
Additions 26,139 2,455 4,339 32,933
Al 30th June 2012 26,139 31,381 9,939 67,459
DEPRECIATION
At 1st July 2011 - 2,221 4,649 6,870
Charge for year 4,792 5,908 1,312 12,012
At 30th June 2012 4792 8,129 5,961 18,882
NET BOOK VALUE
At 30th June 2012 21,347 23,252 3,978 48,577
At 30th June 2011 - 26,705 951 27,656
FIXED ASSET INVESTMENTS
Shares in
group
undertakings
£

COST
At 1st July 2011
and 30th June 2012 100
NET BOOK YALUE
At 30th June 2012 100
At 30th June 2011 100

|

The company's investments at the balance sheet date in the share capital of companies include the following

Cannon Telecomms Limited
Nature of business Dormant
%

Class of shares holding
Ordinary 100 00
30612 300611
£ £
Aggregate capital and reserves 19 19
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CANNON DATACOM LIMITED (REGISTERED NUMBER: 02615421)

Notes to the Financial Statements - continued

for the year ended 30th June 2012

DEBTORS' AMOUNTS FALLING DUE WITHIN ONE YEAR

Trade debtors

Amounts owed by group undertakings
Other debtors

Tax

Prepayments and accrued income

CREDITORS; AMOUNTS FALLING DUE WITHIN ONE YEAR

Bank loans and overdrafis

Trade creditors

Amounts owed to group undertakings
VAT

Other creditors

Accrued expenses

CALLED UP SHARE CAPITAL

Allotted, 1ssued and fully paid

Number Class Normunal
value

379,052 Ordmary £i

RESERVES

At 1st July 2011
Profit for the year

At 30th June 2012

PENSION COMMITMENTS

The company operates a defined contmbution pension scheme on behalf of certain employees

annual commutment under this scheme

ULTIMATE PARENT COMPANY

30612 30611
£ £
418,023 433,586
1,102,525 704,092
- 1,393
80,209 -
337 -
1,601,094 1,139,071
30612 30611
£ £
- 81,095
113,906 606,245
195,769 41,869
118,652 20,418
1,841 2,534
937,050 514,152
1,367,218 1,266,313
o612 30611
£ £
379,052 379,052
Profit
and loss
account
£
(86,466)
185,325
98,859

There 15 no

The company 1s a wholly owned subsidiary of Cannon Technologies Group Limned, a company mcorporated
England & Wales Coptes of that company's accounts can be obtaned from Compames House, Crown Way,

Cardiff CF14 3UZ
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CANNON DATACOM LIMITED (REGISTERED NUMBER 02615421)

Notes to the Financial Statements - continued
for the year ended 30th June 2012

CONTINGENT LIABILITIES

The company 1s party to a composite guarantee between itself, Cannon Technologies Limuted, Cannontech
Limited, and Cannon Technologies Group Limited The extent of this hability at the 30 June 2012 was
£1,064,346 (2011 £1,040,207) There are no other contingent habiliies at 30 6 12 (30 6 11 - none)

RELATED PARTY DISCLOSURES

The company has taken advantage of the exemption under Financial Reporting Standard for Smaller Entities
(effecuve Apnl 2008) from disclosing transactions with entiies that are part of the group The consolidated
financial statements of the ultimate parent company are publicly available as shown above

ULTIMATE CONTROLLING PARTY

The ulumate parent company, Cannon Technologies Group Limited, 1s beneficially owned and controlled by E A
Reddichite, a director of this company
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