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CANE! INTERNATIONAL LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 OCTOBER 2017

Introduction

The principal activities of the company are that of car sales and servicing and storage rental.

Business review

The results for the year and financial position of the company are shown in the annexed financial statements.
Throughout the 2017 financial year, we have again demonstrated business resilience and an ability to manage
external pressures. The result is, that in spite of the external headwinds of challenging trading conditions, we
have been able to make further progress, with both cash and borrowing facilities continuing to be available for
investment opportunities.

At the same time, we have maintained a high standard of customer service excellence, which acts as a strong
driver for customer base growth and plays an important part in reinforcing our reputation and maintaining our
competitive advantage.

The board are satisfied with the trading performancé during the year, achieving strong revenues and profits.
Also, the board are confident that the company remains well placed delivering a consistently reliable
performance which will enable it to build on its investment for long term growth. The strategy put in place some
years ago to enhance internal training procedures and the dedication of employees is delivering resulits.
Principal risks and uncertainties

Vehicle pricing risk could impact the company's business through fluctuations in prices in the nearly-new and
used vehicle market. This risk is reduced by the company monitoring their selling prices on a regular basis
against other key competitiors in the market.

Interest rate risks are reduced by the company continuing to finance its opérations through a mixture of retained
profits, bank borrowings and a stock financing facility. The company's exposure to interest rate fluctuations on its
borrowing is managed by the used of both fixed and floating facilities.

Financial risks are considered low because of strong profitability, a cash generative base, and because the
company are able to insure against material financial risks.

Liquidity risk is mitigated due to the company's strong cash flow, and a good earnings visibility ensures that its
margins are sufficient to exceed operating costs. Current borrowing levels and financial covenants can be
supported comfortably. Facilities are in place until 2023.

In the view of the directors the company has no material uncertainties as it.is a well-established local business.

Analysis of development and performance

Sales activity continues to be buoyant and this should continue, with new customers continually attracted to the
brand. N

The company continues to offer a quality, customer-driven service across the whole business, helping to retain
existing customers and to attract new ones.

Analysis using financial key performance indicators

The financial key performance indicators are turnover from products and services, profit before tax, operating
profit, profit before tax and operating cash flows.

Revenues from products and services increased by-25.3% to £22.9m (2016: £18.3m) due to increased capacity

at the Sutton in Ashfield site. Operating profits have decreased by 1.9% to £1.3m (2016: £1.4m) due to the
associated costs of higher specification vehicles. Profit before tax decreased by 0.7% to £1.3m (2016: £1.31m).
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CANEI INTERNATIONAL LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 OCTOBER 2017

Future developments

The company is aiming to increase sales whilst maintaining higher margins, with internet sales and
diversification into specialist areas being a major factor in the growth process.

This report was approved by the board and signed on its behalif.

21 Bhs

R L Bhardwaj
Director

Date: 27/06/’2

Page 2



CANEI INTERNATIONAL LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 OCTOBER 2017

The directors present their report and the financial statements for the year ended 31 October 2017.
Directors’ responsibilities statement

The directors are responsible for preparing the strategic report, the directors’ report and the financial statements
in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’. Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that period.

In preparing these financial statements, the directors are required to:

. select suitable accounting policies for the company's financial statements and then apply them
consistently; '

. make judgments and accounting estimates that are reasonable and prudent;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

company will continue in business.
The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and to enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities. -
Results and dividends
The profit for the year, after taxation, amounted to £1,047,057 (2016: £1,050,518).
The directors do not recommend the payment of a final dividend (2016: £182,500).
Directors

The directors who served during the year are noted on the company information page.
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CANE! INTERNATIONAL LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 OCTOBER 2017

Disclosure of information to auditor

Each of the persons who are directors at the time when this directors' report is approved has confirmed that:

. so far as the director is aware, there is no relevant audit information of which the company's auditor is
unaware, and
. the director has taken all the steps that ought to have been taken as a director in order to be aware of any

relevant audit information and to establish that the company's auditor is aware of that information.

This report was approved by the board and signed on its behalf.

K.L. 2hs

R L Bhardwaj
Director

Date: 7_7/06/'8
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CANE! INTERNATIONAL LIMITED
INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CANEI INTERNATIONAL LIMITED

Opinion

We have audited the financial statements of Canei International Limited (the ‘company’) for the year ended 31
October 2017, which comprise the profit and loss account, the balance sheet, the statement of cash flows and
the related notes, including a summary of significant accounting policies. The financial reporting framework that
has been applied in their preparation is applicable law and United Kingdom Accountlng Standards, including
Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republlc of
Ireland' (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

. give a true and fair view of the state of the company’s affairs as at 31 October 2017 and of its profit for the
year then ended,

) have been properly prepared in accordance with 'Ui'iited ‘Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the United Kingdom, including
the Financial Reporting Council's Ethical Standard, and we have fulfiled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion. .

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the 1SAs (UK) require us to
report to you where:

. the directors' use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or

. the directors have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the company's ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.
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CANE! INTERNATIONAL LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CANEI INTERNATIONAL LIMITED
(CONTINUED)

Other information

The directors are responsible for the other information. The other information comprises the information included
in the annual report, other than the financial statements and our auditors' report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.
Opinion on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Strategic report and the Directors' report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

. the Strategic report and the Directors’ report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

AN

In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Strategic report or the Directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

) adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or B

. the financial statements are not in agreement with the accounting records and returns; or

. certain disclosures of directors' remuneration specified by law are not made; or

. we have not received all the information and explanations we require-for our audit.
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CANEI INTERNATIONAL LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CANEI INTERNATIONAL LIMITED
(CONTINUED)

Responsibilities of directors

As explained more fully in the Directors' responsibilities statement on page 3, the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations, or
have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issué an auditors' report that includes our
opinion. Reasonable assurance is a high level of assurance;.but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibiliies for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
auditors' report.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an auditors’ report and for no other purpose. To the fuilest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members, as a body, for our audit work, for this report, or for the opinions we have formed.

Per Goops PmD brod Limked.

Steven Ellis (Senior statutory auditor)

for and on behalf of
PKF Cooper Parry Group Limited

Chartered Accountants
Statutory Auditor

Sky View

Argosy Road

East Midlands Airport
Castle Donington
Derby

DE74 2SA

Date: 3 TNy 2008
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CANEI INTERNATIONAL LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 OCTOBER 2017

2017 2016
Note £ £
Tumover ' 3 22969611 18,328,031
Cost of sales ‘ (18,744,599) (14,457,084)
Gross profit ' - . 4225012 3,870,947
Administrative expenses (2,832,054) (2,451,953)
Operating profit 4 1,392,958 1,418,994
Interest payable and similar charges 6 (88,738)  (106,641)
Profit before tax : 1,304,220 1,312,353
Tax on profit . 7 (257,163) (261,835)
Profit after tax 1,047,057 1,050,518
Retained earnings at the beginning of the year 6,564,450 5,696,432
Profit for the year o 1,047,057 - 1,050,518
Dividends declared and paid - (182,500)
Retained eamings at the end of the year 7,611,507 6,564,450

There were no recognised gains and losses for 2017 or 2016 other than those included in the profit and loss
account. '

The notes on pages 11 to 25 form part of these financial statements.
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Fixed assets

Intangible fixed assets
Tangible fixed assets
Investment property

Current assets

Stocks
Debtors

Bank and cash balances

CANEI INTERNATIONAL LIMITED
REGISTERED NUMBER: 02576310

BALANCE SHEET

AS AT 31 OCTOBER 2017

Note

10
1

12

13 .

Creditors: amounts falling due within one

year

Net current assets

Total assets less current liabilities

14

Creditors: amounts falling due after more

than one year
Provisions for liabilities

Deferred taxation

Net assets

Capital and reserves

Called up share capital
Other reserves
Profit and loss account

15

17

18
19
19

4,903,090
5,297,232
1,504,137

11,704,459

(5,147,136)

2017

1,197,075
1,420,000

2,617,075

6,557,323

9,174,398

(1,086,660)

(30,884)

8,056,854

1,000
444,347
7,611,507

8,056,854

4,244,262
3,913,282
1,319,255

9,476,799

(4,340,528)

. 2016

8,333
1,233,792
1,420,000

2,662,125

5,136,271

7,798,396

(753,578)

(35,021)

7,008,797

1,000
444 347
6,564,450

7,009,797

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

KL, G

R L Bhardwaj

Director

Date: 77 /06 /l&

The notes on pages 11 to 25 form part of these financial statements.
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CANEI INTERNATIONAL LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 OCTOBER 2017

2017 2016
£ £
Cash flows from operating activities
Profit for the financial year 1,047,057 1,050,518
Adjustments for: ]
Amortisation of intangible assets 8,333 10,000
Depreciation of tangible assets 84,330 86,063
Interest paid 88,738 106,641
Taxation charge 257,163 261,835
(Increase) in stocks (658,828) (201,966)
(Increase) in debtors (1,383,950) (678,049)
Increase in creditors 263,539 266,961
Corporation tax paid (268,804) (111,686)
Net cash generated from operating activities (562,422) 790,317
Cash flows from investing activities
Purchase of tangible fixed assets (47,613) (26,351)
Net cash from investing activities (47,613) (26,351)
Cash flows from financing activities
New secured loans 500,000 -
Repayment of secured loans (90,000) (65,000)
Other new loans 524,848 65,285
Repayment of finance leases (1,919) (15,707)
Dividends paid - (182,500)
Interest paid (88,474) (104,212)
Hire purchase interest paid (264) (2,429)
Net cash used in financing activities 844,191 (304,563)
Net increase in cash and cash equivalents 234,156 459,403
Cash and cash equivalents at beginning of year 708,704 249,301
Cash and cash equivalents at the end of year 942 860 708,704
Cash and cash equivalents at the end of year comprise:
Cash at bank and in hand 1,504,137 1,319,255
Bank overdrafts (561,277) (610,551)
942,860 708,704

The notes on pages 11 to 25 form part of these financial statements.
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1.

CANEI INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 OCTOBER 2017

Accounting policies

11

1.2

Canei International Limited is a limited Iiability company incorporated and domiciled in the United
Kingdom. The address of its registered office is shown on the company information page.

The financial statements are prepared in Sterling (£) which is the functional currency of the company.
The financial statements are for the year ended 31 October 2017 (2016: year ended 31 October
2016).

Basis of preparation of financial statements

The financial statements have been prepared on a going concern basis under the historical cost
convention unless otherwise specified within these accounting policies and in accordance with
Financial Reporting Standard (FRS) 102, the Financial Reporting Standard applicable in the UK and
the Republic of Ireland and the Companies Act 2006. .

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires directors to exercise judgement in applying the
company's accounting policies. The areas involving a higher degree of judgement or complexity or
areas where assumptions and estimates are significant to the financial statements are disclosed in
note 2.

The following principal accounting policies have been applied consistently throughout the year:
Tumover i v

Turnover is recognised to the extent that it is probable that the economic benefits will flow to the
company and the turnover can be reliably measured. Turnover is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes.

Sale of motor vehicles and accessories

Turnover from the sale of motor vehicles and accessories is recognised when the vehicle has been
collected by the customer and the risks and rewards of ownership have passed.

Sale of motor related services

Turnover from motor related services includes car servicing, MOT tests and warranties. Sales of
related services are recognised when the product is supplied to the customer. Costs in relation to
warranties are expensed to the profit and loss account as incurred.

Commission receivable

Where the company receives commission income, primarily arising when the customer uses third-
party finance to purchase the vehicle, the company recognises such income on an accruals basis.

Other income

Other income relates to rental income received from investment. properties and storage units. Other
income is recognised on an accruals basis for the duration of the contract.
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1.

CANEI INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 OCTOBER 2017

Accounting policies (continued)

13

14

1.5

Intangible fixed assets

Goodwill represents the difference between amounts paid on the cost of a business combination and
the acquirer's interest in the fair value of its identifiable assets and liabilities of the acquiree at the
date of acquisition. Subsequent to initial recognition, goodwill is measured at cost less accumulated
amortisation and accumulated impairment iosses. Goodwill is amortised on a straight line basis to the
profit and loss account over its useful economic life of five years.

Tangible fixed assets

Tangible fixed assets under the cost model, other than investment properties, are stated at historical
cost less accumulated depreciation and any accumulated impairment losses. Historical cost includes
expenditure that is directly attributable to bringing the asset to the location and condition necessary
for it to be capable of operating in the manner intended by management.

Repairs and maintenance are charged to the profit and loss account during the period in which they
are incurred.

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives.

Depreciation is provided on the following basis:

Freehold property - 2% on cost

Short-term leasehold property - 20% to 33.3% on cost
Plant and machinery - 15% reducing balance
Motor vehicles - 25% reducing balance
Fixtures and fittings - 10% reducing balance
Computer equipment - 25% reducing balance

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date. o

Gains and losses on disposals are determined by‘cdmparing the proceeds with the carrying amount
and are recognised in the profit and loss account. - :

At each balance sheet date, the company reviews the carrying amounts of its tangible fixed assets to
determine whether there is any indication that any items have suffered an impairment loss. If any
such indication exists, the recoverable amount of an asset is estimated in order to determine the
extent of the impairment loss, if any. Where it is not possible to estimate the recoverable amount of
the asset, the company estimates the recoverable amount of the cash-generating unit to which the
asset belongs.

If the recoverable amount of an asset is estimated to be less-than its carrying amount, the carrying
amount of the asset is reduced to its recoverable amount. Impairment loss is recognised as an
expense immediately in the profit and loss account.

Investment property
Investment property is carried at fair value determined annually by external valuers and derived from
the current market rents and investment property yields for comparable real estate, adjusted if

necessary for any difference in the nature, location or condition of the specific asset. No depreciation
is provided. Changes in fair value are recognised in the profit and loss account.
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CANE! INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 OCTOBER 2017

Accounting policies (continued)

16

17

1.8

1.9

Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less
costs to complete and sell. Cost is based on the cost of purchase.

At each balance sheet date, stocks are assessed for impairment. If stock is impaired, the carrying
amount is reduced to its selling price less costs to complete and sell. The impairment loss. is
recognised immediately in profit or loss.

Financial instruments

The company only enters into basic financial instruments transactions that result in the recognition of
financial assets and liabilities such as trade and other debtors and creditors and loans from banks
and other third parties and loans with related parties.

Ali financial assets and liabilities are initially measured at transaction price and subsequently
measured at amortised cost.

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between an asset's carrying amount and best estimate, which is an approximation of the
amount that the company would receive for the asset if it were to be sold at the balance sheet date.

Leasing and hire purchase

Assets that are held by the company under leases which transfer substantially all the risks and
rewards of ownership are classified as being held under finance leases. Leases which do not transfer
substantially all the risks and rewards of ownership are classed as operating leases.

Operating lease payments are recognised as an expense on a straight-line basis over the lease term.
Assets obtained under hire purchase contracts and finance leases are capitalised as tangible assets
and depreciated over the shorter of the lease term and their useful lives. Assets acquired by hire
purchase are depreciated over their useful lives. Obligations under such arrangements are included
in creditors net of the finance charge allocated to future periods.

The finance element of the rental payment is charged to the profit and loss account so as to produce
a constant periodic rate of charge on the net obligation outstanding in each period.

Operating leases

Rentals paid under operating leases are chafged to the profit and loss account on a straight line
basis over the lease term. »

1.10 Pensions

The company operates a defined contribution plan“f'or its employees. A defined contribution plan is a
pension plan under which the company pays fixed contributions into a separate entity. Once the
contributions have been paid the company has no further payment obligations.

The contributions are recognised as an expense in the profit and loss account when they fall due.

Amounts not paid are shown in accruals as a liability in the balance sheet. The assets of the plan are
held separately from the company in independently administered funds.
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CANEI INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
"FOR THE YEAR ENDED 31 OCTOBER 2017

Accounting policies (continued)

1.11 Provisions for liabilities
Provisions are made where an event has taken place that gives the company a legal or constructive
obligation that probably requires settlement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obligation.
Provisions are charged as an expénse to the profit and loss account in the year that the company
becomes aware of the obligation, and are measured at the best estimate at the balance sheet date of
the expenditure required to settle the obligation, taking into account relevant risks and uncertainties.
When payments are eventually made, they are charged to the provision carried in the balance sheet.
1.12 Taxation
The tax charge for the year comprises of current and deferred tax.
Current tax is recognised for the amount of corporation tax payable in respect of the taxable profit for
the current or past reporting periods using the tax rates and laws that have been enacted or
substantively enacted by the reporting date.

Deferred tax is recognised in respect of all timing differences at the reporting date, except as
otherwise indicated.

Deferred tax assets are 'only recognised to the extent that it is probable that they will be recovered
against the reversal of deferred tax liabilities or other future taxable profits.

Deferred tax is calculated using the tax rates and laws that have been enacted or substantively
enacted by the reporting date that are expected to apply to the reversal of the timing difference.
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CANEI INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 OCTOBER 2017

Judgements in applying accounting policies and key sources of estimation uncertainty

The company makes estimates and assumptions concerning the future. The directors are also required to
exercise judgement in the process of applying the company’s accounting policies. Estimates and
judgements are continually evaluated and are based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances.

The estimates and assumptions that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year are addressed below.

In preparing these financial statements, the directors have made the following judgements:
Impairment of non-current assets
The company assesses the impairmenf of infangible and tangible fixed assets subject to amortisation or

depreciation whenever events or changes in circumstances indicate that the carrying value may not be
recoverable. Factors considered important that could trigger an impairment review include the following:

. Significant underperformance relative to historical or projected future operating results;

) Significant changes in the manner of the use of the acquired assets or the strategy for the overall
business; and

) Significant negative industry or economic trends

Investment properties

Critical estimates, assumptions and judgements relate to the determination of the carrying value of
investment properties at fair value through the profit and loss account. In determining this, the company
applies the overriding concept that fair value is the amount for which an asset can be exchanged between
knowledgeable willing parties in an arm's length transaction. The nature, facts and circumstances of the
investment drives the valuation methodology.

Carrying value of stocks

The directors review the market value of and demand for its stocks on a periodic basis to ensure stock is
recorded in the financial statements at the lower of cost and net realisable value. Any provision for
impairment is recorded against the carrying value of stocks. The directors use their knowledge of market
conditions, historical experiences and estimates of future events to assess future demand for the
company’s products and achievable selling prices. -

Taxation

There are many transactions and calculations for which the ultimate tax determination is uncertain. The
company takes professional advice of its tax affairs.and recognises liabilities for anticipated tax based on
estimates of what taxation is likely to be due.

Management estimation is required to determine the -amount of .any deferred tax assets that can be
recognised, based upon likely timing and level of future taxable profits.

Provisions

A provision is recognised when the company has a present legal or constructive obligation as a result of a
past event for which it is probable that an outflow of resources will be required to settle the obligation and
the amount can be reliably estimated.

Whether a present obligation is probable or not requires judgement. The nature and type of risks for these

provisions differ and management's judgement is applied regarding the nature and extent of obligations in
deciding if an outflow of resources is probable or not. »
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CANEI INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEME
FOR THE YEAR ENDED 31 OCTOBER 2017

Tumover

An analysis of turnover by class of business is as follows:

Sales of motor vehicles and accessories
Sales of motor related services
Commissions receivable

Other income

All turnover arose within the United Kingdom.

Operating profit

The operating profit is stated after charging:

Depreciation of tangible fixed assets
Amortisation of intangible fixed assets
Auditors' remuneration

Other operating lease rentals

During the year, no director received any emoluments (2016: £Nil).
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2017 2016

£ £
18,874,618 14,449,699
3,522,871 3,338,682
373,515 324,471
198,607 215,179
22,969,611 18,328,031
2017 2016

£ £

84,330 86,063
8,333 10,000
17,000 12,500
180,997 180,997




CANEI INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 OCTOBER 2017

Employees

Staff costs were as follows:

£

2017 2016
£ £
Wages and salaries 1,628,807 1,402,070
Social security costs 142,122 124,407
Pension costs 24,744 7,314
1,795673 1,533,791
The average monthly number of employees, including the directors, during the year was as follows:
2017 2016
- No. No.
Operational 71 61
Directors 3 3
74 64
Interest payable and similar expenses
2017 2016
£
Bank interest payable 40,965 43,855
On other loans . 47,509 60,357
On finance leases and hire purchase contracts 264 . 2,429
88,738 106,641
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CANE! INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 OCTOBER 2017

Taxation

2017 . 2016

£ £

Corporation tax
Current tax on profits for the year 261,300 268,804
Total current tax | . 261,300 268,804
Deferred tax
Origination and reversal of timing differences (4,137) (4,636)
Effect of tax rate change on opening balance - (2,333)
Total deferred tax _ (4,137) (6,969)
Taxation on profit on ordinary activities ' 257,163 261,835

Factors affecting tax charge for the year

The tax assessed for the year is higher than (2016: higher than) the standard rate of corporation tax in

the UK of 19.41% (2016: 20%). The differences are explained below:

2017 2016
£ £
Profit on ordinary activities before tax 1,304,220 1,312,353
Profit on ordinary activities muitiplied by standard rate of corporation tax in
the UK of 19.41% (2016: 20%) 253,197 262,471 -
Effects of:
Fixed asset differences 4,338 5,081
Expenses not deductible for tax purposes . 134 502
Chargeable losses - (1,093) (2,687)
Other differences leading to a decrease in the tax charge 587 (1,716)
Deferred tax not recognised - (1,816)
261,835

Total tax charge for the year ' ' 257,163

Page 18



CANEI INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 OCTOBER 2017

Taxation (continued)

Factors that may affect future tax charges

Deferred taxes at the balance sheet date have been measured using the enacted tax rates and reflected
in these financial statements.

A change to the UK corporation tax rate was announced in the Chancellor's Budget on 16 March 2016 and
was substantively enacted on 7 September 2016. The change announced is to reduce the main rate to
17% from 1 April 2020.

Changes to reduce the UK corporation tax rate to 19% from 1 April 2017 had already been subst:antive|y
enacted as part of the Finance Bill 2015 on 26 October 2015.

Dividends
2017 2016
£ £
Dividends paid . . - 182,500
intangible fixed assets
Goodwill
£
Cost
At 1 November 2016 and at 31 October 2017 ‘ 84,050
Amortisation
At 1 November 2016 E 75,717
Charge for the year ' ‘ 8,333
At 31 October 2017 ' 84,050 °
Net book value
At 31 October 2017 o ;

At 31 October 2016 : 8,333
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CANEI! INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 OCTOBER 2017

Tangible fixed assets

Short-term Fixtures
Freehold leasehold Plantand Motor and Office
property property machinery vehicles fittings equipment Total
£ £ - £ £ £ £ £
Cost
At 1 November . : ’
2016 1,014,638 33,950 314,181 94616 494,944 84,834 2,037,163
Additions - - - 47,1 38 - 475 47,613
At 31 October
2017 1,014,638 33,950 "314,181" 141,754 494,944 85,309 2,084,776
Depreciation
At 1 November :
2016 159,991 33,097 172,978 64,682 299,939 72,684 803,371
Charge for the
year 20,293 853 21,181 19,033 19,813 3,157 84,330
At 31 October
2017 180,284 33,950 194,159 83,715 319,752 75,841 887,701
Net book value
At 31 October
2017 834,354 - 120,022 58,039 175,192 9468 1,197,075
At 31 October
853 141,203 29,934 195,005 12,150

2016 854,647

1,233,792

The net book value of assets held under finance leases or hire purchase contracts, included above, are

as follows:

Motor vehicles
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CANEI INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 OCTOBER 2017

Investment property

Freehold
investment
property
£
Valuation

At 1 November 2016 and at 31 October 2017 1,420,000

The directors believe that there is no change to the valuation of investment. property and as such the
valuation represents fair value which is based on an existing use basis.

Stocks
2017 2016
4 £ £
Goods for resale . . 4,903,090 4 244 262

Stock recognised in cost of sales during the year as an expense was £16,811,891 (2016: £12,283,813).

An impairment loss of £45,795 (2016: £60,312) was recognised in cost of sales against stock during the
year due to slow-moving and obsolete stock.

Debtors
2017 2016
£ £
Trade debtors 159,147 74,329
Other debtors 5,103,556 3,801,201
Prepayments and accrued income : 34,529 37,752

5,297,232 3,913,282
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CANEI INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 OCTOBER 2017

Creditors: Amounts falling due within one year

2017 2016

£ £

Bank overdrafts 561 ,277 610,551
Bank loans 140,000 65,000
Other loans 2,966,081 2,441,233
Trade creditors ' A 176,486 228,783
Corporation tax : 261,300 268,804
Other taxation and social security . 243,229 165,948
Obligations under finance lease and hire purchase contracts 1,918 1,919
Other creditors .. 780,905 535,203
Accruals and deferred income 15,940 23,087
5,147,136 4,340,528

Obligations under finance lease and hire purchase contracts are secured on the assets to which they

relate.

Other loans include a stocking loan of £2,935,609 (2016: £2,435,609) which is secured against a
debenture over the assets of the company and first unlimited priority over the stockholding of the
company. This is supported by joint and several personal guarantees from B K Bhardwaj, R L Bhardwaj

and K K Bhardwaj.
The bank loans and overdrafts are secured and supported by ﬁme following assets:

A legal charge dated 30 April 2013 over the freehold and investment property;

An intercompany cross-guarantee between Canei International Limited, NS Kambr Limited and
4Brothers Properties Limited, supported by a-first legal charge over the respective company's

property;

. Personal guarantees dated 3 May 2013 for £200 ,000 from R L Bhardwaj, S D Bhardwaj, K K
Bhardwaj and B K Bhardwaj, supported by a first legal charge over the individual guarantors

property.

Creditors: Amounts falling due after more than one year

2017 2016

£ £

Bank loans 1,086,500 ' 751,500
Net obligations under finance leases and hire purchase contracts 160 2,078
753,578

1,086,660
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CANEI! INTERNATIONAL LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 OCTOBER 2017
Loans

Analysis of the maturity of loans is given below:

2017 2016
£ £
Amounts falling due within one year
Bank loans : 140,000 65,000
Other loans 2,966,081 2,441,233
Amounts falling due 1-2 years '
Bank loans 140,000 65,000
Amounts falling due 2-5 years .
Bank loans : 560,000 260,000
Amounts falling due after more than § years
Bank loans - 386,500 426,500
4,192,581 3,257,733
Deferred taxation
2017
£
At 1 November 2016 , 35,021
Charged to the profit and loss account 4137
At 31 October 2017 ' 30,884
The provision for deferred taxation is made up as follows:
2017 2016
£ £
Accelerated capital allowances. : 32,009 35,054
Capital losses (991) (33)
Short term timing differences 134 -

30,884 35,021
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CANEI INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 OCTOBER 2017

Share capital
2017 2016
£ £
Allotted, called up and fully paid .
1,000 Ordinary shares of £1 each 1,000 1,000

Reserves

Other reserves

Other reserves relates to unrealised gains on the revaluation of investment properties.

Profit and loss account

The profit and loss account represents accumulated profits and losses for prior periods less dividends
paid. . . .
Contingent liabilities

Canei International Limited has provided cross company guarantees in respect of the liabilities of N, S.
Kambr Limited and 4Brothers Properties Limited in support of their business activities. As at 31 December
the contingent liability amounted to £8,321,102 (2016: £9,344 ,564).

Pension commitments

The company operates a defined contributions pension scheme. The assets of the scheme are held
separately from those of the company in an independently administered fund. The pension cost charge
represents contributions payable by the company to the fund and amounted to £24,744 (2016: £7,314).
Contributions totaling £1,416 (2016: £1,314) were payable to the fund at the balance sheet date

Commitments under operating leases

At 31 October 2017 the company had future minimum lease paymennts under non-cancellable operatiﬁg
leases as follows:

2017 2016

£ £

Not later than 1 year . . 181,837 137,804

Later than 1 year and not later than 5 years 381,306 324,531
Later than 5 years 2,894 -

566,037 462,335
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CANEI INTERNATIONAL LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 OCTOBER 2017

Related party transactions

2017 2016
£ £
Dividends paid to directors - 146,000
Dividends paid to close family members : . - 36,500
Amounts due to directors : 30,472 5,624
Amounts due to companies in which a director has a significant interest 564,083 352,708
Amounts due to companies in which a director has a close family member
who is a director and has significant influence 200,405 - 166,181
Amounts due from companies in which a director has a significant interest 1,822,336 1,722,336
Amounts due from companies in which a director has a close family
member who is a director and has significant influence 3,261,714 2,058,866
Rent paid to companies in which a director-has a significant interest 139,997 139,997
Rent received from companies in which a director has a significant interest 43,264 43,264
Rent received from companies in which a director has a close family
member who is a director and has significant influence 44,980 44,980

The amounts due to directors is interest free, unsecured and has no fixed repayment date.

The directors consider there to be no key management personnel, other than the directors, who have
authority and responsibility for planning, directing and controlling the activities of the company.

Controlling party

The company is controlled by R L Bhardwaj and B K Bhardwayj by virtue of their majority shareholding.
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