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NORTH WALES TOURISM - CWMNI TWRISTIAETH GOGLEDD CYMRU
DIRECTORS' REPORT

The directors present their report and accounts for the year ended 31 December 2001.

Principal activities

The company's principal activity during the year continued to be the promotion and development of tourism
interests in the North Wales region. Activities are undertaken in marketing the region domestically and
overseas, offering information services to visitors in the region, and increasingly providing services of
benefit to its members.

Directors and directors’ interests
The directors of the company during the year are listed on page 1.

In accordance with the Articles of Association of the company all the directors appointed under Article 35(4)
and (5) retire from office and being eligible offer themselves for re-election.

Directors' responsibilities

Company law requires the directors to prepare accounts for each financial year which give a true and fair
view of the state of affairs of the company and of the profit or loss for that period, In preparing those
accounts, the directors are required to:

- select suitable accounting policies and then apply them consistently;

- make judgements and estimates that are reasonable and prudent; and

- prepare the accounts on the going concern basis unless it is inappropriate to
presume that the company will continue in business.

The directors are responsible for maintaining proper accounting records which disclose with reasonable
accuracy at any time the financial position of the company and to enable them to ensure that the accounts
comply with the Companies Act 1985. They are also responsible for safeguarding the assets of the company
and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

Small company special provisions
The report of the directors has been prepared in accordance with the special provisions of Part VII of the
Companies Act 1985 relating to small companies.

This report was approved by the board on 26 March 2002,

FER e

EA Roberts
Secretary
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NORTH WALES TOURISM - CWMNI TWRISTIAETH GOGLEDD CYMRU
AUDITORS' REPORT

Report of the auditors
to the members of NORTH WALES TOURISM - CWNMNI TWRISTIAETH GOGLEDD CYMRU

We have audited the accounts on pages 4 to 9 which have been prepared under the historical cost convention
and the accounting paolicies sct out on page 6.

Respective responsibilities of directors and auditors

As described on page 2, the company's directors are responsible for the preparation of the accounts, It is
our responsibility to form an independent opinion, based on our audit, on those accounts and to report our
opinion to you,

Basis of opinion

We conducted our audit in accordance with Auditing Standards issued by the Auditing Practices Board, An
audit includes examination, on a test basis, of evidence relevant to the amounts and disclosures in the
accounts. It also includes an assessment of the significant estimates and judgements made by the directors
in the preparation of the accounts and of whether the accounting policies are appropriate to the company's
circumstances, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we
considered necessary in order to provide us with sufficient evidence to give reasonable assurance that the
accounts are free from material misstatement, whether caused by fraud or other irregularity or error. In
forming our opinion we also evaluated the overall adequacy of the presentation of information in the
accounts.

Going concern

In forming our opinion, we have considered the adequacy of the disclosures made in note 1 of the financial
statements concerning the future of the company. In view of the significance of the fact that the preparation
of the financial statements on the going concern basis is dependant on the outcome of these events, we
consider that these disclosures should be brought to your attention. Our opinion is not qualified in this
respect,

Opinion

In our opinion the accounts give a true and fair view of the state of the company's affairs as at 31 December
2001 and of its profit for the year then ended and have been properly prepared in accordance with the
Companies Act 1985 applicable to small companies.

INR TN

Aston Hughes & Co
Chartered Accountants
Registered Auditors
Colwyn Bay

26 March 2002
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NORTH WALES TOURISM - CWMNI TWRISTIAETH GOGLEDD CYMRU
PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2001

Notes 2001 2000

£ £

Turnover 3 1,435,816 1,444,164
Cost of sales (976,089) (996,716)

Gross profit 459,727 447,448
Administrative expenses (449,352) (458,756)
Operating profit/(less) 4 o _'10,'375 o ( 11 ,308)

Interest receivable 1,386 1,531

Interest payable (895) -
Profit/(loss) on ordinary activities before taxation 10,866 (§,77‘"-7)'
Taxation on profit on ordinary activities (2,785) (500)
Profit/(loss) on ordinary activities after taxation - 8,081 o EIO;2§7)I
Retained profit/(loss) for the year 11 8,081 B i10,27;)
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NORTH WALES TOURISM - CWMNI TWRISTIAETH GOGLEDD CYMRU

BALANCE SHEET
AS AT 31 DECEMBER 2001 ~
200 2000
£ £ £ £
Fixed assets
Tangible assets 5 209,201 232,102
Current assets
Stocks 44,906 51,645
Debtors 6 101,025 155,457
Cash at bank and in hand 40,698 - 31,108
186,629 242,210
Creditors; amounts falling due
within one year 7 (275,929) (347.,254)
Net current liabilities o (89,300) (105,044
Total assets less current liabilities 119,901 127,058
Accruals and deferred income 8 (31,362) ~ (46,600)
88,539 80,458
Capital and reserves .
Capital reserve 10 94 405 04 405
Profit and loss account 11 (5,866) (13,947)
12 88,539 80,458

The accounts have been prepared in accordance with the special provisions of Part VII of the Companies Act
1985 relating to small companies and the Financial Reporting Standard for Smaller Entities (effective March
2001).

............... @MM" D T Williams (Chairman)

............ [\ . \; ’c;,\’&kg E A Roberts (Managing Director)

Approved by the board on 26 March 2002
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NORTH WALES TOURISM - CWMNI TWRISTIAETH GOGLEDD CYMRU

NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2061

1

Basis of preparing the financial statements

Following the implementation of the Review of Roles and Responsibilities in tourism directed by the
National Assembly for Wales and the establishment of the Regional Tourism Partnerships the contract
between the company and the Wales Tourist Board came to an end on 31 March 2002. The company was
heavily dependent on the receipt of grants from the Wales Tourist Board to support its operations. European
funding has continued to decline as Objective 5b has come to an end although there is potential from the
Objective 1 fund in the future.

The financial statements have been prepared on the going concern basis which assumes that the company
will continue in operational existence for the foreseeable future.

The validity of this assumption depends on the company's ability to respond, adapt and secure new contracts
for the provision of support to the tourism industry under the new structure.

The directors believe that the company will be able to adapt and that it is appropriate for the financial
statements to be prepared on the going concemn basis.

Accounting policies

Accounting convention
The accounts have been prepared under the historical cost convention.

Depreciation
Depreciation is provided on all tangible fixed assets at rates calculated to write off the cost, less estimated
residual value, of each asset evenly over its expected useful life, as follows:

Freehold buildings 2.5% per annum
Plant and machinery 20-25% per annum
Stocks

Stock is valued at the lower of cost and net realisable value.

Deferred taxation
Deferred taxation is provided on the liability method on all timing differences which are expected in the
foreseeable future, calculated at the rate at which it is estimated that the tax will be payable.

Leasing and hire purchase commitments

Assets held under finance leases and hire purchase contracts, which are those where substantially all the
risks and rewards of ownership of the asset have passed to the company, are capitalised in the balance sheet
and depreciated over their useful lives.

The interest element of the rental obligations is charged to the profit and loss account over the period of the
lease and represents a constant propottion of the balance of capital repayments outstanding.

Rentals paid under operating leases are charged to income on a straight line basis over the lease term.
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NORTH WALES TOURISM - CWMNI TWRISTIAETH GOGLEDD CYMRU
NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2001

Pensions
The company operates a defined contribution pension scheme. Contributions are charged to the profit and
loss account as they become payable in accordance with the rules of the scheme.

Grants

Grants in respect of capital expenditure are credited to the profit and loss account over the estimated useful
life of the related assets. The grant shown in the balance sheet represents the total grant receivable to date
less the amount so far credited to the profit and loss account,

Grants to fund revenue projects are credited to the profit and loss account in the period to which expenditure
on that project is incurred.

3  Turnover
Turnover, which is stated net of value added tax, represents amounts invoiced to third parties together with
grants receivable.

4 Operating profit/(loss) 2001 2000
£ £

This is stated after charging:
Depreciation of owned fixed assets 39,713 40,325
Operating lease rentals 4,740 7,164
Directors' remuneration 40,938 52,760
Auditors' remuneration: audit services 3,650 3,600
other services 3,765 3,640

5 Tangible fixed assets

Land and Plant and
buildings machinery Total
£ £ £

Cost
At | January 2001 215,438 217,420 432,858
Additions - 17,071 17,071
Disposals - L294) o (1,294)
At 31 December 2001 215,438 233,197 448,635
Depreciation
At 1 January 2001 44,340 156,416 200,756
Charge for the year 5,306 34,407 39,713
On disposals ) - - (1,035) (1,035)
At 31 December 2001 49,646 189,788 239,434
Net book value
At 31 December 200} 165,792 43,409 209,201
At 31 December 2000 171,098 61,004 232,102
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NORTH WALES TOURISM - CWMNI TWRISTIAETH GOGLEDD CYMRU

NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2001

6

10

Dehtors 2001 2000
3 £
Trade debtors 57,759 79,594
Corpoation tax - 1,550
Other debtors 43,266 78,313
101,025 159,457
Creditors: amounts falling due within one year 2001 2000
£ £
Bank loans and overdrafts - 28,826
Trade creditors 35,402 40,443
Corporation tax 3,217 500
Other taxation and social security 22,352 65,630
Other creditors 214,958 - 211,855
275,929 347,254
Accruals and deferred income 2001 2000
Capital grants: £ £
At 1 January 2001 46,600 69,900
Receivable in the year 10,000 -
Released to profit and loss account (25,238) (23,300)
At 31 December 2001 31,362 46,600

Members' guarantee

The company is limited by guarantee and does not have a share capital, The limit of members' guarantee is
£1.

Capital reserve 2001 2000

£ £
At 1 January 2001 94,405 94,405
At 31 December 2001 94,405 94,405

Arising from the transfer of the undertaking of the North Wales Marketing Bureau to the company, and the

assumption of responsibility for the running of the Tourist Information Centres from the Wales Tourist
Board.
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NORTH WALES TOURISM - CWMNI TWRISTIAETH GOGLEDD CYMRU
NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2001

11 Profit and loss account 20m 2000
£ £

At 1 January 2001 (13,947) (3,670)
Retained profit/(loss) 8,081 (10,277)
At 31 December 2001 (5,866) (13,947)

12 Reconciliation of movements in members' funds 2001 2000
£ £

At 1 January 2001 80,458 90,735
Profit/(1oss) for the financial year 8,081 (10,277

At 31 December 2001 88,539 80,458

13 European Regional Development Fund
Turnover for the year includes grants of £100,171 (2000 - £176,346) from the European Development
Fund.

14 Pensions
The company operates a defined contribution pension scheme. The assets of the scheme are held separately

from those of the company in an independently administered fund. The pension costs charged in the period
amounted to £11,076 (2000 - £11,121}.
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