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PVH Holdings Limited

STRATEGIC REPORT
for the vedr ended 31 May 2014

RLVILW OF THLE Bt SINESS

The directors reman pleased wath the continuing development of the company and s subsidianes despate the
challenges within the ceonemy  and ntend o0 continue *o grow the group n the coming year

Fhe Group™ turpover has iivredsed lrom 10 8378 10 £14 819% - anincicase of 3656

The sales hay e inercased in this financial vear ds 4 -esult of the continued recovery ol the LK housine sector and
the demana for she product and serviees thai the Group provides

There was a shight drop in the margin durning the year as a result of increasing compettin e pressures in the sectar
where the Group has had to manage tiuctuanons in the prices it 1s charged for raw matenals and what w ts ahle 10
pans 0N 10 1ly Customers

The balance sheet remaims strong with net curment asscts of £3 697 162
KLY PLRI ORMANCE INDICATORS
The following KP1s are used by management to resview the performance of the busiaess

- the level of margin achiesed on the sale ol ns produces
- 1he return on coniracts entered 1nte

Given the challenges thai the husiness has faced over the year the directors arc satisfied with the level of
performance achieved in relanon (o these indicatars

PRINCIPAL RISKS AND UNCERTAINTIES

As a suppher of senvices and products primanls te ithe rewidenaal construction sector the resuldt of the busimess
remams subject to the underlving perfarmance of the sceter which after 2 number of years of no growth s now
showing signs of growth The growth in demand for the Grreep s products and services will generate both
challenges and opportunities for the business in terms of the avatlalmlity of supply of the underlying marenals at
pnices such that the business can continue to gencrate profitable returns on its activines As much of the supplhy of
materials i the hrick husiness w particular 15 sourced from outside the UK, the Group also has to manage its
exposure o currency fectuanans which it will do hy farward buving where this 1s considered o he appropriate

STRATEGIC MATTERS

The board remain commutted to supporting the con'inucd grossih of the business and 1s investng 1o the Group s
tnirastrudlure to ensure that the business continues 10 have the resources 1o meet the future challenges that the
business will tace There are no immediate plany (o change the nature of scope of activities that the Group
undertahes

ghalf of the board

5 D Pearson
rector

-
Daic 1o waenveir— 2OV




PVH Holdings Limited
DIRECTORS® REPORT

The direciors submit thew report amd fmancial siztement< of PV Tuldings | mted tor the vear ended
3t May 2012

PRINCIPAL ACTIMITIES

The prineipal zetiviry of the company 1 the year under review was shas of propenty lewing and the management of
ws sehaidranies The principal acuvities of *he companies within the group are reoding contraciors and harlding,
matcnals supphiers

RLSLLTS AND DIVIDENDS

The prorit for the vear afier avanon, amounted w0 681 413 Particulars of dividends paid ae detated m nore 11
to the financial stazements

DIRECTORS
The directors who served the company during the vear were as follows

A B G Van Huct
S D Pearson
1S Pearson

STATEMENT AS TO MSCLOSLRL O INFORMATION 1O THE ALINIOR

The directors who were 1n office on the date of approval of the<e financial statements have confirmed as far as
they are aware that therem<no relevant audit information of which the audstor 1sunaware Fachof the direciors
have confirmed that they have taken all the steps that they ought to have taken as directors in order 10 make
themselves aware of anv reley ant andit information and to estabiish that it has heen communicated 10 the auditor
AUDITOR

Forrester Boyd reagned as auditor dunng the year

HBaker 1illy UK Audit LLP was appointed as auditor vn 18 August 2014 and expressed their wallingness o
continue 1 oflice

alt ol the board

S D Pzamon
Director

ate 90 pna i 20 o




PVH Holdings Limited

DIRECTORS' RESPONSIBILITIES IN THE PREPARATION OF
FINANCIAL STATEMENTS

The directors are responsible for preparing the Strategic Report and the Directors’ Report and the financial
statements 1n accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with Umted Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law)

Under company law the directors must not approve the financial statements unless they are satisfied that they give
a true and fair view of the state of affairs of the group and the company and of the profit or loss of the group for that

period

In prepaning those financial statements, the directors are required to

a select suitable accounting policies and then apply them consistently,
b make judgements and accounting estumates that are reasonable and prudent,
c prepare the financial statements on the going concern basis unless it 18 Inappropriate to presume that the

group and the company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
group's and company's transactions and disclose with reasonable accuracy at any time the financial position of the
group and the company and enable them to ensure that the financial statements comply with the Companies Act
2006 They are also responsible for safeguarding the assets of the group and the company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF PVH HOLDINGS
LIMITED

We have audited the group and parent company financial statements ("the financial statements") on pages 6 to 23
The financial reporting framework that has been applied 1n their preparation 1s applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we muight state to the company's members those
matters we are required to state to them 1n an auditor's report and for no other purpose To the fullest extent
pernutied by law, we do not accept or assume responsibility to anyone other than the company and the company's
members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditor

As more fully explamed in the Directors' Responsibilities Statement set out on page 4, the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and farr view Our
responsibility 1s to audit and express an opmion on the financial statements in accordance with applicable law and
International Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing
Practices Board's (APB's} Ethical Standards for Auditors

Scope of the audit of the financial statements
A description of the scope of an audit of financial statements 15 provided on the Financial Reporting Council's
website at www frc org uk/anditscopeukprivate

Opinion on the financial statements

In our opiion the financial statements

- give a true and fair view of the state of the group's and parent company's affairs as at 31 May 2014 and of the
group's profit for the year then ended,

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice,
and

- have been prepared in accordance with the requirements of the Companies Act 2006

Opiion on other matter prescribed by the Companies Act 2006
In our opimion the information given 1n the Strategic Report and the Directors’ Report for the financial year for
which the financial statements are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report 1n respect of the following matters where the Compames Act 2006 requires us to report

to you 1f, 1n our opimion

- adequate accounting records have not been kept by the parent company, or returns adequate for our audit
have not been received from branches not visited by us, or

- the parent company financial statements are not in agreement with the accounting records and returns, or

- certain disclosures of directors' remuneration specified by law are not made, or

- we have not received all the information and explanations we require for our audit

Bl TN Uk Audd L ?

ANDREW ALLCHIN (Semor Statutory Auditor)

For and on behalf of BAKER TILLY UK AUDIT LLP, Statutory Auditor
Chartered Accountants

2 Whitehall Quay

Leeds

West Yorkshire

L.S1 4HG




PVH Holdings Limited

GROUP PROFIT AND LOSS ACCOUNT
for the year ended 31 May 2014

2014 2013
Notes £ £
TURNOVER 2 14,818,752 10,857,383
Cost of sales (12,137,438) (8,769,254)
Gross profit 2,681314 2,088,129
Distribution ¢osts (7,915) (10,806)
Adminstrative expenses (1,814,618) (1,741,031)
Other operating income 3 121,614 280,295
OPERATING PROFIT 4 980,395 616,587
Investment mncome 7 15,934 -
Interest receivable 28,424 22,992
1,024.753 639,579
[nterest payable and sunilar charges 8 (8,270) (7,990)
PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION 1,016,483 631,589
Taxation 9 (229,900} (159,637)
PROFIT ON ORDINARY ACTIVITIES AFTER TAXATION 786,583 471,952
Minority interests (105,168) (78,732)
PROFIT ATTRIBUTABLE TO MEMBERS OF THE PARENT
COMPANY FOR THE FINANCIAL YEAR 10,24 681,415 393,220

The profit for the year arises from the group's continuing operations

The company has taken advantage of section 408 of the Compames Act 2006 not to publish 1ts own profit and loss
account




PVH Holdings Limited

GROUP STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES

for the year ended 31 May 2014

Profit for the financial year
attnbutable to the shareholders of the parent company

Unrealised surplus on revaluation of frechold property

Unrealised surplus on revaluation of histed investments

Total recogmsed gaimns and losses since the last financial statements

2014

681,415
122,914

31,059
835,388

2013

363,220

393,220




Company Regisiranon No 02434708

PVH Holdings Limited
GROUP BAT ANCT SHEET
31 May 2014

012 213
NeHe s 3 |3
FIXNED ASSETS
Tanobly dsscin 12 R34 036 747026
Iny cstment propenty 2 383000 383 000
Inv eatments $3 343 794 300 D00
I Q81 430 1 830026
CURRENT ASSETS
Stwocks 14 133772 103 369
Debtors 15 2 068 602 2111 477
Cash at bank and in hand 37233M) 3135003
6 947 794 5652730
CREDITORS
\mounts falling duc within ane ear 16 3.250 332 220092
NET CURRENT ASSFTS 3 A7 2A1 1112627
TOTAL ASSFISTESS CLRRENT TEABILLEIES SHIY 912 1922673
CREDITORS
Amounls falling due atter more than one vear L7 135872
PROVISIONS TOR LIABILITIES AND CHARGES 19 20534054 2307974
3006 206 2535699
MINORITY INTIRESTES 22 15,512 33,005

3024818 2397 794

C APITAL AND RLCSERVES

Called up share capial 23 § 000 3 000
Revdluatton reserve 24 824 43} 706 700
Profit and Joss account 14 2192337 P 58303
SHAREHOLDERS' FLNDS 25 5024818 2367 702

neal statements on pdges 6 1o 23 were approved by the board of directors and authonsed tor 1ssuc on
2Puand are signed on their behall by

S D Pearson
Director




PVH Holdings L.imited

BAT ANCE SHEE!
31 May 2014

Company Registration No 02484708

FINED ASSETS
Tanzble assets
Investment propetty
Imvoatments

CURRENT ASSETS
Dcbtors

CRLDITORS
Amounts [alhing due waihin one vear

NET CURRENT LIABIL1EIFS
TOTAL ASSETS LESS CURRENT LIABILITIES

PROVISIONS T OR LIABILITIES AND L HARGES

CAPITAL AND RLCSERVES
Calted up share capual
Kesaluation resemnve

I'rofit and toss account

SITAREHOLBERS' FLNDS

4% Wand arc signed on their behalr' by

S D Pearson
Dirccter

Nores

[Ep——
[FY RN Py

—
h

i

201 2013

4 t

650 453 540276
583 000 552 000
142 032 149,157

| 376 390 2721433
2385 4206
303,372 339274
{300 987 330 068}
1.07% 503 942 364
0 156 70 064
1005 347 872104
£.000 8 000
792,572 706 00
203 975 157 601
1 872201

[=]
T
L
e
|~

ancial statements on pages 6 to 23 were approved by the board of directors and avthorised for 1ssuc on




PVH Holdings Limited

GROUP CASH FLOW
for the year ended 31 May 2014

NET CASH INFLOW FROM OPERATING ACTIVITIES
Returns on investments and servicing of finance

Taxation

Capntal expenditure and financial investment

Equity dividends paid

CASH INFLOW BEFORE FINANCING

Fmancing

INCREASE IN CASH IN THE YEAR

RECONCILIATION OF OPERATING PROFIT TO NET CASH INFLOW FROM

OPERATING ACTIVITIES

Operating profit

Depreciation

Loss on disposal of fixed assets
(Increase)/decrease 1n stocks
[ncrease in debtors

Increase n creditors

Increase in provisions

Net cash mflow from operating activities

RECONCILIATION OF NET CASH FLOW TO MOVEMENT IN NET FUNDS

Increase 1n cash 1n the year

Net cash outflow from directors current account
Net cash outflow from bank loans
Cash outflow 1n respect of hire purchase

New hire purchase agreement

Change 1n net funds

Net funds at the beginnung of the year
Net funds at the end of the year

Notes

26a
26a

26a

26a

26b

26b
26b

2014 2013
£ £
1,033,312 1,113,405
(42,210) (72,333)
(134,744)  (198,939)
(50,608) (532,123)
(408,364) (113,164)
397,386 196,846
(23,647) (184,360)
373,739 12,486
2014 2013
£ £
980,395 616,587
84,386 87,290
6,399 11,580
(50,203) 898
(971,599) (54,490)
724,559 451,540
259,375 -
1,033,312 1,113,405
2014 2013
£ £
373,739 12,486
5,731 171,500
10,737 12,860
7,179 -
197,386 196,846
(29,915) -
367,471 196,846
3,459,101 3,262,255
3,826,572 3,459,101

i0



PVH Holdings Limited

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 May 2014

1

ACCOUNTING POLICIES
BASIS OF ACCOUNTING

The financial statements have been prepared under the histoncal cost convention, modified to include the
revaluation of certain fixed assets and 1 accordance with applicable United Kingdom accounting standards

GOING CONCERN

The accounts have been prepared on a going concern basis Having carmed out a detailed review of the
company's resources and the challenges presented by the current economic climate, the directors are satisfied
that the company has sufficient cash flows 10 meet its liabilities as they fall due for at least one year from the
date of approval of the accounts

BASIS OF CONSOLIDATION

The consohdated financial statements incorporate the financial statements of the company and all group
undertakings These are adjusted, where appropriate, to conform to group accounting policies Acquisitions
are accounted for under the acquisition method and goodwill on consolidation 1s capitalised and written off
over five years from the year of acquisitton The results of companies acquired or disposed of are included in
the profit and loss account after or up to the date that control passes respectively As a consolidated profit and
loss account 15 published, a separate profit and loss account for the parent company 1s omitted from the group
financial statements by virtue of section 408 of the Compames Act 2006

TURNOVER

Turnover 1s recogrused at the fair value of the consideration recerved or recervable for sale of goods and
services in the ordinary nature of the business Turnover 1s shown net of Value Added Tax, of goods and
services provided to customers

Tumover on long term contracts 1s recogmsed as the work 1s completed
TANGIBLE FIXED ASSETS

Tangible fixed assets, excluding Freehold Property, are stated at cost, net of depreciation and any provision
for impairment Freehold Property 1s stated at market value

Depreciation 1s provided on all tangible fixed assets, other than freehold land and investment properties, at
rates calculated to write off the cost of each asset to its estimated residual value on a reducing balance basis
over 1ts expected useful life as follows

Freehold Property - 25% and 2% on cost

Plant and Machinery - 25% on reducing balance
Fixtures and Fittings - 25% on reducing balance
Motor Vehicles - 25% on reducing balance

An amount equal to the excess of the annual depreciation charge on revalued assets over the notional
historical cost depreciation charge on those assets 1s transferred annually from the revaluation reserve to the
profit and loss reserve

Fixed assets are reviewed for impairment 1f events or changes in circumstances indicate that the carrymng
value may nct be recoverable or as otherwise required by relevant accounting standards

1




PVH Holdings Limited

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 May 2014

1 ACCOUNTING POLICIES fconunued)
INVESTMENT PROPERTIES

Investment properties are revalued annually at their open market value in accordance with applicable
accounting standards The surplus or deficit on revaluation 1s transferred to a revaluation reserve except
where the deficit reduces the property below 1its lustorical cost, in which case it 1s taken to the profit and loss
account No depreciation is provided on mmvestment properties which 1s a departure from the requirement of
the Compames Act 2006 In the opmon of the directors thesc properties are held pnmanly for their
mvestment potential and so theiwr current value 13 of more significance than any measure of consumption and
to depreciate them would not give a true and fair view

INVESTMENTS

Investments in group undertakings are stated at cost 1n the company balance sheet Listed investments are
valued at the lower of cost and mid-market value at the balance sheet date

STOCKS

Stocks are valued at the lower of cost and net realisable value, after making due allowance for obsolete and
slow moving 1tems

HIRE PURCHASE AGREEMENTS

Assets held under hire purchase agreements are capitahised and disclosed under tangible fixed assets at therr
fair value The capital element of the future payments 1s treated as a hability and the interest 1s charged to the
profit and loss account on a straight line basis

OPERATING LEASE AGREEMENTS

Rentals applicable to operating leases where substantially all of the benefits and nsks of ownership remain
with the lessor are charged against profits on a straight line basis over the period of the lease

DEFECT PROVISIONS

Provision 1s made for habilities ansing in respect of expected warranty and defect claims on warranties
provided 1 conjunction wath the sale of goods and services

PENSION COSTS

The company operates a defined contribution penston scheme for employees The assets of the scheme are
held separately from those of the company The annual contributions payable are charged to the profit and
loss account

DEFERRED TAXATION

Deferred tax 1s recogmsed 1n respect of all ttmung differences that have onginated but not reversed at the
balance sheet date where transactions or events that result in an obligation to pay more tax in the future or a
night to pay less tax in the future have occurred at the balance sheet date Timing differences are differences
between the company's taxable profits and 1ts results as stated 1n the financial statements that anse from the
inclusion of gains and losses 1n tax assessments m periods different from those 1n which they are recognised
m the financial statements

Deferred tax 1s measured at the average tax rates that are expected to apply 1n the periods 1n which timing
differences are expected to reverse, based on tax rates and laws that have been enacted or substantively
enacted by the balance sheet date Deferred tax 1s measured on a non-discounted basis

12




PVH Holdings Limited

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 May 2014

1 ACCOUNTING POLICIES (continued)
FINANCIAL INSTRUMENTS
Financial instruments are classified and accounted for, according to the substance of the contractual
arrangement, as either financial assets, financial habilities or equity instruments An equity instrument 1s any
contract that evidences a residual interest in the assets of the group after deducting all of its habilities

2  TURNOVER

The turnover and profit before tax are attnibutable to the principal activities of the group

An analysis of turnover 1s given below

2014 2013
£ £
United Kingdom 14,818,752 10,857,383
3 OTHER OPERATING INCOME
2014 2013
£ £
Rent recervable 76,584 53,225
Management charges receivable 45,030 227,070
121,614 280,295
4 OPERATING PROFIT

Operating profit 1s stated after charging
2014 2013
£ £
Depreciation of owned fixed assets 77,158 86,756
Depreciation of assets held under hire purchase agreements 7,228 -
Loss on disposal of fixed assets 6,399 11,580
Auditor's remuneration for statutory awdit 17,500 11,690
Auditor’s remuneration for other services 7,400 8,496

Operating lease costs

- Other 99,685 240,149

5 PARTICULARS OF EMPLOYEES

The average number of staff, including 1ts directors, employed by the group dunng the financial year was

2014 2013

No No

Number of admimstrative staff 19 20
The aggregate payroll costs of the above were

2014 2013

£ £

Wages and salanes 729,912 651,713

Social secunty costs 81,936 79,574

Other pension costs 228,099 140,066

1,039,947 871,353

13




PVH Holdings Limited

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 May 2014

6  DIRECTORS' REMUNERATION

The directors’ aggregate remuneration 1n respect of qualifying services were

2014 2013
£ £
Remuneration receivable 122,410 265,089
Value of company pension contributions to money purchase schemes 179,282 127,019
301,692 392,108

Remuneration of highest paid director
2014 2013
£ £
Total remuneration {excluding pension contnbutions) 95,077 111,004

The number of directors who accrued benefits under company pension schemes was as follows

2014 2013
No No
Money purchase schemes 3 3
7 INVESTMENT INCOME
2014 2013
£ £
Dividend income 8,221 -
Profit on disposal of investments 7,713 -
15,934 -
8 INTEREST PAYABLE AND SIMILAR CHARGES
2014 2013
£ £
On bank loans and overdrafts 7,671 7,950
On finance leases 599 -
8,270 7,990
9 TAXATION ON ORDINARY ACTIVITIES
(a) Analysis of charge 1n the year
2014 2013
£ £
Current tax
In respect of the year
UK Corporation tax based on the results for the year at 22 67% (2013 -
22 67%) 233,215 153,290
Total current tax 233,215 153,290
Deferred tax
Orngwnation and reversal of tming differences (note 19)
Caputal allowances (3,315) 6,347
Tax on profit on ordinary activities 229,500 159,637

i4




PVH Holdings Limited

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 May 2014

9  TAXATION ON ORDINARY ACTIVITIES (contirued)
(b) Factors affecting current tax charge

The tax assessed on the profit on ordinary activities for the year 1s higher than the standard rate of
corporation tax in the UK of 22 67% (2013 — 22 67%), as explamned below

2014 2013
£ £
Profit on ordinary activities before taxation 1,016,483 631,589
Profit on ordinary activities by rate of tax 230,437 151,581
Effects of
Expenses not deductible for tax purposes 1,753 16,861
Caputal allowances for pertod 1n excess of depreciation 2,166 (6,248)
Tax chargeable at lower rates (4,456) {8,904)
Total current tax (note 9(a)) 229,900 153,290

No provision has been made for deferred tax on gains recogmsed on revaluing property to its market value
Such tax would only become payable only if the property were sold without 1t being possible to claim
rollover relief The total amount unprovided for 15 £158,674 (2013 - £141,340) At present 1t 15 not
envisaged that any tax will become payable in the foreseeable future

10 PROFIT ATTRIBUTABLE TO MEMBERS OF THE PARENT COMPANY
The profit dealt with 1n the financial statements of the parent company was £418,496 (2013 - £120,196)

11 DIVIDENDS

Equity dividends
2014 2013
£ £
Dhvidends on Ordinary A shares of £38 19 (2013 - £3 47) per share 137,500 12,500
Dividends on Ordinary B shares of £53 49 (2013 - £11 77) per share 192,580 42 380
Dividends on Qrdinary C shares of £70 71 (2013 - £70 71} per share 28,284 28,284
Dividends on Ordinary D shares of £125 00 (2013 - £75 00) per share 50,000 30,000
408,364 113,164

I8




PVH Holdings Limited

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 May 2014

12

TANGIBLE FIXED ASSETS

Group Freechold Investment
Property Property

£ £

Cost or valuation

At 1 June 2013 643,500 583,000

Additions - -

Disposals - -

Revaluation 22,500 -

At 31 May 2014 666,000 583,000

Depreciation

At 1 June 2013 103,862 —

Charge for the year 12,552 -

On disposals - -

Revaluation

adjustment (100,414) —

At 31 May 2014 16,000 —

Net book value

At 31 May 2014 650,000 583,000

At 31 May 2013 539,638 583,000

Plant &  Fixtures & Motor
Machinery Fittings Vehicles Total
£ £ £ £
60,773 15,167 397,348 1,699,788
- - 80,301 80,301
(3,356) - (27,660) (31,016)
- - - 22,500
57,417 15,167 449,989 1,771,573
42,121 13,025 210,754 369,762
4,735 624 66,475 84,386
(2,313) - (17,504) (19,817}
- - (100,414)
44,543 13,649 259,725 333,917
12,874 1,518 190,264 1,437,656
18,652 2,142 186,594 1,330,026

Investment properties, which are all freehold, were valued on an open market basis in Apnl 2005 by Hunters
Commercial LLP The directors believe this represents the market value as at 31 May 2014 No depreciation
1s provided n respect of investment properties

The valuation of frechold property was made by McBeath Property Consultancy Limited on 6 February 2015
on an existing use open market value basis In accordance with the Statement of Assets Valuation Practice
No 4 and 11s Guidance notes of the Royal Institution of Chartered Surveyors

Freehold property includes land of £93,750 which 1s not depreciated

In respect of certain fixed assets stated at valuations, the comparable historical cost and depreciation values

are as follows

Historical cost

Depreciation
At 1 June 2013

Charge for the year

At 31 May 2014

Net historical cost value

At 31 May 2014
At 1 June 2013

567,410

16



PVH Holdings Limited

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 May 2014

12

TANGIBLE FIXED ASSETS (continued)

Hire purchase agreements

Included within the net book value of £1,437,656 15 £21,687 (2013 - £N1l) relating to assets held under hure
purchase agreements The depreciation charged to the financial statements 1n the year in respect of such

assets amounted to £7,228 (2013 - £Nil)

Company Freehold Investment
Property Property
£ £
Cost or valuation
At 1 June 2013 627,500 583,000
Revaluation 22,500 -
At 31 May 2014 650,000 583,000
Depreciation
At 1 June 2013 87,862 —
Charge for the year 12,552 -
Revaluation adjustment (100,414) -
At 31 May 2014 - -
Net book value
At 31 May 2014 650,000 583,000
At 31 May 2013 539,638 583,000

Plant &
Machinery Total
£ £
5,076 1,215,576
- 22,500
5,076 1,238,076
4,438 92,300
180 12,732
- (100,414)
4,618 4,618
458 1,233,458
638

1,123,276

In respect of certain fixed assets stated at valuations, the comparable historical cost and depreciation values

are as follows

Histencal cost

Depreciation
At 1 June 2013
Charge for the year

At 31 May 2014

Net histoncal cost value
At 31 May 2014

At 1 June 2013

567,410

76,807
5,909

82,716

584,694
490,603

17



PVH Holdings Limited

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 May 2014

13

INVESTMENTS

Group Listed investments
£

Cost or valuation

At 1 June 2013 500,000

Additions 83,481

Disposals (70,746)

Revaluations 31,059

At 31 May 2014 543,794

Net book value

At 31 May 2014 543,794

At 31 May 2013 500,000

If the listed investments were to be sold at the above market value a potential tax hability of £6,212 (2013 -
£nil) would be payable

Company Shares 1n group undertakings
£

Cost or valuation

At 1 June 2013 149,157

Written off (6,125)

At31 May 2014 143,032

Net book value
At 31 May 2014 143,032

At 31 May 2013 149,157

The company's investments at the balance sheet date in the share capital of companies include the following

Crest Brick Slate & Tile Limited
Nature of business The supply of bulding matenals

Class of shares % holding
Ordinary 100

Crest Roofing Limited

Nature of business Roofing Contractors

Class of shares % holding
Ordinary 90

Crest Roofing Limited owns 80% of Crown Roofing (Centres) Lumited and 85% of Excel Roofing Services
Limited

Crest Unidek Limited

Nature of business Dormant

Class of shares % holding
Ordinary 82

Crest Unidek Limuted has taken the audit exemption available to 1t by virtue of s479A of CA06
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PVH Holdings Limited

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 May 2014

14

15

16

17

STOCKS
Group
2014 2013 2014
£ £ £
Goods for resale 155,772 105,569 -
DEBTORS
Group
2014 2013 2014
£ £ £
Trade debtors 2,612,052 1,747,015 -
Other debtors 297,760 275,255 -
Prepayments and accrued income 158,790 89,207 2,385
3,068,602 2,111,477 2,385
CREDITORS amounts falling due withun one year
Group
2014 2013 2014
£ £ £
Bank loans and overdrafts - 96,749 63,713
Trade creditors 2,210,094 1,741,924 20,723
Amounts owed to group undertakings - - 78,882
Obligations under hire purchase
agreements 4,164 - -
Corporation tax 276,096 153,290 12,670
Other taxes and social secunty 262,756 137,897 18,908
Other creditors 29,586 135,951 45,636
Accruals and deferred income 467,636 274,281 62,840
3,250,332 2,540,092 303,372

Company
2013
£
600

3,606

4,206

Company
2013
£
99,217
23,306
84,925

12,350
13,463
51,318
49,695

334,274

The following habilities disclosed under creditors falling due within one year are secured by the company

2014

£

Bank loans and overdrafts -
Obligations under hire purchase

agreements 4,164

CREDITORS amounts falling due after more than one vear

2014
£

Obligations under hire purchase
agreements 18,572
18,572

Group
2013
£
96,749

Group
2013

2014
£
63,713

2014

for)

The obhgations under hire purchase are secured agamst the assets to which they relate

Company
2013
£
99,217

19




PVH Holdings Limited

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 May 2014

18 COMMITMENTS UNDER HIRE PURCHASE AGREEMENTS

Future commitments under hire purchase agreements are as follows

Group Company
2014 2013 2014 2013
£ £ £ £
Amounts payable within | year 4,164 - - -
Amounts payable between 1 and 2 years 18,572 - - -
22,736 - - -
19 PROVISIONS FOR LIABILITIES AND CHARGES
Group
Defect Other Deferred
provisions provisions taxation Total
£ L £ £
Balance brought forward 2,315,935 70,064 11,975 2,397,974
Profit and loss movement n the year 259,375 - {(3,315) 256,060
Balance carried forward 2,575,310 70,064 8,660 2,654,034

A provision of £2,575,310 has been recognised for expected defect claims on goods and services sold dunng
the last ten years

A provision of £70,064 has been recogmsed for expected repairs to the groups operatung premises It 1s
expected that most of the expenditure will be incurred 1n the next financial year and all wall be incurred
within two years of the balance sheet date

The provision for deferred taxation consists of the tax effects of uming differences 1n respect of

2014 2013
£ £
Excess of taxation allowances over depreciation on fixed assets 8,660 11,975
8,660 11,975

Company

Other Deferred

provisions taxation Total
£ £ £
Balance brought forward 70,064 - 70,064
Profit and loss movement in the year - 92 92
Balance carried forward 70,064 92 70,156

A provision of £70,064 has been recogmsed for expected repairs to the groups operating premises It is
expected that most of the expenditure will be incurred mn the next financial year and all will be mcurred
within two years of the balance sheet date

The provision for deferred taxation consists of the 1ax effects of iming differences in respect of

2014 2013

£ £

Excess of taxation allowances over depreciation on fixed assets 92 -
92 -
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20 COMMITMENTS UNDER OPERATING LEASES
At 31 May 2014 the group had annual commitments under non-cancellable operating leases as set out below
Group 2014 2013
Land and Land and
bwldings  Other items buildings  Other items
£ £ £ £
Operating leases which expire
Within 1 year - - - -
Within 2 to 5 years - - - 17,662
After more than 5 years 27,000 - 63,630 -
27,000 - 63,630 17,662
21 RELATED PARTY TRANSACTIONS
The company 1s controlled by 1ts directors, who together own 100% of the 1ssued share capital of the
company
The company has taken advantage of the exemption in FRS 8 from disclesing transactions with other group
companies
The following advances and credits to directors subsisted during the years ended 31 May 2014 and 31 May
2013
Maximum
Liability
Amounts outstanding dunng the
2014 2013 year
£ £ £
A B G Van Huet 41,524 55,998 55,998
S D Pearson 84,364 89,364 89,364
Duning the year company directors, Mr A B G Van Huet, S D Pearson and Mrs J D Pearson received
dividends of £165,784 (2013 - £28,284), £192,580 (2013 - £ml) and £50,000 (2013 - £30,000) respectively
22  MINORITY INTERESTS
2014 2013
£ £
Deficit brought forward 53,095 44,492
Share of profit (105,168) (78,732)
Dividends paid 70,585 87,335
Deficit carmed forward 18,512 53,005
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22 SHARE CAPITAL
2014 2013
£ £
Allotted, called up and fully paid
3,600 Ordinary A shares of £1 each 3,600 3,600
3,600 Ordinary B shares of £1 each 3,600 3,600
400 Ordinary C shares of £1 each 400 400
400 Ordinary D shares of £1 each 400 400
8,000 8,000
23 RESERVES
Group Revaluation Profit and loss
reserve account
£ £
Balance brought forward 706,700 1,883,094
Profit for the year - 611,903
Equity dividends - (408,364)
Other gains and losses
- Revaluation of fixed assets 153,973 -
Other movements
- transfer to/from revaluation reserve (36,242) 36,242
Balance carned forward 824,431 2,122,875
Company Revaluation  Profit and loss
reserve account
£ £
Balance brought forward 706,700 157,601
Profit for the year - 418,496
Equity dividends - (408,364)
Other gains and losses
- Revaluation of fixed assets 122914 -
Other movements
- transfer to/from revaluation reserve (36,242) 36,242
Balance camed forward 793,372 203,975
24 RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS
2014 2013
£ £
Profit for the financial year 611,903 393,220
Other net recogrused gains and losses 153,973 -
Equity dividends (408,364) (113,164)
Net addition 1o shareholders' funds 357,512 280,056
Opening sharehoelders' funds 2,597,794 2,317,738
Closing shareholders' funds 2,955,306 2,597,794
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25

CASH FLOWS

Analysis of cash flows for headings netted 1n the cash flow

Returns on investment and servicing of finance

2014 2013
£ £
Dividends received 8,221 —
Interest recerved 28,424 22,992
Interest paid (7,671) (7,980}
Interest element of hire purchase (599) —
Dividends paid to minonty interests (70,585) (87,335)
Net cash outflow from returns on mnvestments and servicing of finance (42,210) (72,333)
Taxation
2014 2013
£ £
Taxation (110,409) (198,939)
Capital expenditure and financial investment
2014 2013
£ £
Payments to acqure tangible fixed assets (50,386) (94,259
Receipts from sale of tangible fixed assets 4,800 12,136
Payments to acquure of fixed asset investments (83,481) (500,000}
Receipts from sale of fixed asset investments 78,459 50,000
Net cash outflow for capital expenditure and financial investment (50,608) (532,123
Financing
2014 2013
£ £
Amount introduced by directors - 5,000
Amount withdrawn by directors (5.731) {176,500)
Repayment of bank loan (10,737) (12,860)
Caputal element of hire purchase (7,179) -
Net cash outflow from financing (23,647) (184,360}
Analysis of net funds
At At
1 Jun 2013 Cash flows Other changes 31 May 2014
£ £ £ £
Cash in hand and at bank 3,435,693 287,727 - 3,723,420
Overdrafts (86,012) 86,012 - -
3,349,681 373,739 - 3,723,420
Debt due wathun 1 year (10,737) 10,737 - -
Hire purchase - 7,179 (29,915) (22,736)
Total 3,338,944 391,655 (29,915) 3,700,684

Other changed during the year relates to assets acquired on a hire purchase agreement
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