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Aqua Geocomposites Limited

Directors' report
For the year ended 31 October 2012

The directors present their report and the financial statements for the year ended 31 October 2012
Directors’ responsibilities statement

The directors are responsible for prepanng the Directors’ report and the finanaal statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements 1 accordance with United Kingdom Generally Accepted
Accounung Practice (Unuted Kingdom Accounung Standards and applicable Jaw} Under company law the
directors must not approve the financial statements unless they are satisfied that they give a ttue and fair view of
the state of affairs of the company and of the profit or loss of the company for that peniod In preparing these
financial statements, the directors are required to

. select suitable accounting pohicies and then apply them consistently,
. make judgments and estumates that are reasonable and prudent,
. prepate the financial staternents on the going concern basis unless 1t 15 mappropriate to presume that the

company will conanue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any ume the financial position of the company
and enable them to ensure that the financral statements comply with the Compantes Act 2006 They are also

responstble for safeguarding the assets of the company and hence for taking reasonable steps for the prevenuon
and detection of fraud and other 1rregulaniies

Principal activity

The company 1s pancipally engaged in the manufacture of Geo Textile Dramage Systems
Directors

The durectors who served duting the year were

I T Smuth
L C Sruth
S Smuth
C]J Weston

Provision of information to auditor

Each of the persons who are directors at the ime when this Directors' report 1s approved has confirmed that

. so far as that director 1s aware, there 1s no relevant audit information of which the company's anditor s
unaware, and

. that director has taken all the steps that ought to have been taken as a director in order to be aware of any

informauon needed by the company's auditor in connection with preparing its report and to establish that
the company's auditor 1s aware of that information
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Aqua Geocomposites Limited

Directors' report
For the year ended 31 October 2012

Auditor

The auditor, Grant Thornton UK LLP, will be proposed for reappointment in accordance with section 485 of the
Companies Act 2006

In preparng this report, the directors have taken advantage of the small companies exemptions provided by
section 415A of the Companies Act 20006

Thus repott was approved by the board on 18 December 2012 and signed on 1ts behalf

LC Smltil
Director
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GrantThornton

Independent auditor's report to the members of Aqua
Geocomposites Limited

We have audited the financial statements of Aqua Geocomposites Limited for the year ended 31 October 2012,
which comprise the Profit and loss account, the Balance sheer and the related notes The financal reportng
framework that has been applied in their preparaton 1s applicable law and Umted Kingdom Accountng Standards
(Untted Kingdom Generally Accepted Accounting Practice)

Thus report 1s made solely to the company's members, as a body, m accordance with Chapter 3 of Part 16 of the
Compasues Act 2006 Our audit work has been undertaken so that we mught state to the company's members
those matters we are required to state to them 1n an Auditor’s report and for no other purpose To the fullest
extent permutied by law, we do not accept or assume responstbity to anyone other than the company and the
company's members as a body, for our audit work, for tlus report, or for the opintons we have formed

Respective responsibilities of directors and auditor

As explamed more fully . the Directors’ responsibilites statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view Our responsibility
15 to audit and express an opuuon on the financial statements in accordance with applicable law and International
Standards on Audiing (UK and Ireland) Those standards require us to comply with the Auditing Practices Board's
(APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements
A description of the scope of an andit of financial statements 1s provided on the Auditing Practices Board's website
at www fre org uk/apb/scope/pnvate cfm

Opinion on financial statements
In our opiton the financaal statements

. give a true and far view of the state of the company's affairs as at 31 October 2012 and of us profit for the
year then ended,

. have been properly prepared in accordance wath United Kingdom Generally Accepted Accounung Pracuce,
and

. have been prepared m accordance with the requtrements of the Compantes Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opinion the mnformation gven in the Directors' report for the financial year for which the financial
statements are prepared 1s consistent with the financtal statements
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@ GrantThornton

Independent auditor's report to the members of Aqua
Geocomposttes Limited

Matters on which we are required to report by exception

We have nothing to report 1n respect of the following matters where the Companies Act 2006 requires us to report

to you 1f, 1n our optmon

. adequate accounting records have not been kept, or returns adequate for our audit have not been recetved
from branches not visited by us, or

. the financial statements are not in agreement with the accounting records and returns, or

. certain disclosures of directors' remuneration specified by law are not made, or

. we have not recerved all the information and explanations we require for our audit, or

. the directors were not entitled to take advantage of the small companies’ exemption in preparing the

Directots' report
(front Ahenton we 1P

Carl Williams (Semor statutory auditor)
for and on behalf of

Grant Thornton UK LLP

Chartered Accountants

Statutory Auditor

Liverpool

18 December 2012
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Aqua Geocomposites Limited

Profit and loss account
For the year ended 31 October 2012

Note
Turnover 1,2
Cost of sales
Gross profit
Adrunistrative expenses
Operating profit 3
Interest payable and similar charges 6
Profit on ordinary activities before taxation
Tax on profit on ordinary activities 7
Profit for the financial year 15

All amounts relate to confinuing operatons

2012 2011
£ £
2,945,768 3,126,649
(2,086,490) (2,202,509)
859,278 924,140
(613,719) (697,984)
245,559 226,156
(1,283) (465)
244,276 225,691
(58,780) (53,694)
185,496 171,997

There were no recogmsed gams and losses for 2012 or 2011 other than those included i the Profit and loss

account

The notes on pages 7 to 15 form part of these financial statements
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Aqua Geocomposites Limited
Registered number: 2371421

Balance sheet

As at 31 October 2012
2012 2011
Note £ £ L L
Fixed assets
Tangible assets 8 74,878 12,972
Current assets
Stocks 9 138,200 68770
Debtors 10 736,739 572,578
Cash at bank 332,136 514 447
1,207,075 1,155,795
Creditors amounts faling due within one
year 11 (828,271) (828,471)
Net current assets 378,804 327,324
Total assets less current habilities 453,682 340,296
Creditors: amounts faling due after more
than one year 12 (27,850) -
Net assets 425,792 340,296
Capital and reserves
Called up share capital 14 600 600
Profit and loss account 15 425,192 339,696

Shareholders' funds 16 425,792 340,296

The financral statements were approved and authorised for 1ssue by the board and were signed on its behalf on 18
Drecember 2012

L C Smith
Darector

The notes on pages 7 to 15 form part of these financtal statemnents
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Aqua Geocomposites Limited

Notes to the financial statements
For the year ended 31 October 2012

1. Accounting policies

1.t

12

1.3

1.4

1.5

1.6

Basis of preparauon of financial statements

The financial statements have been prepared under the historical cost convention and 1n accordance
with the Companies Act 2006 and applicable UK accounting standards (United Kingdem Generally
Accepted Accounung Practice)

The prmcipal accounting policies of the company remam unchanged compared with the prior year and
are set out below

Cash flow

The cotnpany has taken advantage of the exemption 1 Finanaal Reporting Standard No 1 from the
requirement to produce a cash flow staternent on the grounds that 1t 1s a small company

Turnover

Turnover comprises revenue recognised by the company in respect of goods and services supplied
dunng the year, exclusive of Value Added Tax and trade discounts

It 15 stated at the fair value of consideration receivable, net of value added tax, rebates and discounts
Revenue from the sale of goods 1s recogrused when the sigmificant risks and benefits of ownership of
the product have transferred to the buyer, which 1s upon shipment of the goods

Tangible fixed assets and depreciation
Tangtble fixed assets are stated at cost less depreciation  Depreciation 15 provided at rates calculated to

write off the cost of fixed assets, less their estimated residual value, over their expected useful hives on
the following bases

Plant & machmery - Syears
Motor vehicles - 3-5years
Computer equipment - 3years

Leasing and hire purchase

Assets obtained under hire purchase contracts and finance leases are capitahised as tangible fixed assets
Assets acquired by finance lease are depreciated over the shorter of the lease term and their useful lives
Assets acquired by hire purchase are depreciated over thetr useful lives Finance leases are those whete
substantially all of the benefits and nsks of ownership are assumed by the company Obligauons under
such agreements are included in creditors net of the finance charges allocated to future pertods The
finance element of the rental payment ts charged to the Profit and loss account so as to produce a
constant periodic rate of charge on the net obhgation outstanding in each period

Operating leases

Rentals under operating leases are charged to the Profit and loss account on a stratght line basis over
the lease term
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Agqua Geocomposites Limited

Notes to the financial statements
For the year ended 31 October 2012

1.

Accounting policies {continued)

17

1.8

1.9

1.10

i1

Stocks

Stocks are valued at the lower of cost and net reahsable value after making due allowance for obsolete
and slow-moving stocks

Cost of stock 1s based on purchased cost Net realisable value 1s the estmated selling price less all
future costs to complete and all costs to be incurred 1in markeung, selling and distribution

Deferred taxation

Full provision 1s made for deferred tax assets and labiltues ansing from all tming differences between
the recognition of gains and losses in the financral statements and recognition 1n the tax computation

A net deferred tax asset 15 recognised only 1f it can be regarded as more likely than not that there will be
suitable taxable profits from which the future reversal of the underlying trung differences can be
deducted

Deferred tax assets and habilines are calculated at the tax rates expected to be effective at the ime the
uming differences are expected to reverse

Deferred tax assets and liabilities are not discounted
Foreign currencies

Monetary assets and liabilittes denomimated 1n foreign currencies are translated into sterling at rates of
exchange ruling at the balance sheet date

Transactions tn foreign currencies are translated 1nto sterling at the rate ruling on the date of the
transaction

Exchange gains and losses are recognised 1n the Profit and loss account
Pensions

The company operates a defined contibunon pension scheme for employees The assets of the scheme
are held separately from those of the company The annual contnibutions payable are charged to the
profit and loss account

Current taxation

The current tax charge 15 based on the profit for the year and 1s measured at the amounts expected to
be patd based on the tax rates and laws substanuvely enacted by the balance sheet date Current and
deferred tax 15 recogmsed 1n the profit and loss account for the pertod except to the extent that 1t 1s
attributable to a gain or loss that 1s recognsed directly in the statement of total recognused gains and
losses

Page 8




Aqua Geocomposites Limited

Notes to the financial statements
For the year ended 31 October 2012

1.

Accounting policies {continued)

112

113

Financial mstruments

Financial habilittes and equity instruments are classified according to the substance of the contractual
arrangements entered mto

A financial hability exists where there 1s a contractual obligation to deliver cash or another financial
asset to another entity, or to exchange financial assets or financial habihittes under potentially
unfavourable condiions  In addition, contracts which result in the entity delivering a variable number
of its own equity mnstruments are financial habiliies Shares containing such obhganons are classified as
financial habilittes

Finance costs and gains or losses relating to financial habibities are included in the profic and loss
account The carrying amount of the liability 1s increased by the finance cost and reduced by payments
made 1n respect of that habiity Fmance costs are calculated so as to produce a constant rate of charge
on the outstandmg hability

An equuity mnstrument 15 any contract that evidences a residual interest in the assets of the company after
deducting all of 1ts habiines Dividends and distrbutions relatng to equuty nstruments are debited
directly to reserves

Patents and trademarks

Costs are charged against profits for patents and trademarks in the pertod 1 which they are incusred

Turnover

The turnover and profit before taxation are attributable to one activity, which 1s carried on 1n a single
geographical market
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Aqua Geocomposites Limited

Notes to the financial statements
For the year ended 31 October 2012

Operating profit

The operating profit 1s stated after charging/(crediting)

2012 2011
£ £
Depreciation of tangible fixed assets
- owned by the company 11,520 46,359
- held under huire purchase contracts 15,502

Auditor's temuneration 5,480 5,420

Auditor's remuneration - non-audit 1,020 980
Operating lease rentals

- land and bulding 13,000 13,000
Difference on foreign exchange (3,563) {7,756)

Staff pension contributions 41,411 26,411

Profit on disposal of fixed assets (44,549) {6,000)
Staff costs
Staff costs, including directors' remuneraton, were as follows
2012 2011
£ £
Wages and salaries 446,700 421,912
Social security costs 54,488 54,334
Other pension costs 60,411 38,411
561,599 514,657
The average monthly number of employees, mcluding the directors, during the year was as follows
2012 2011
No. No
Average employees for the year 1n 12
Directors’ remuneration
2012 2011
£ L
Emoluments 175,430 157,349
Company pension contrbutions to defined contribution pension
schemes

19,000 12,000

During the year retirement benefits were accrnung to 1 director (2011 - 1) in respect of defined contributon
pension schemes
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Aqua Geocomposites Limited

Notes to the financial statements
For the year ended 31 October 2012

6. Interest payable
2012 2011
£ £
On hire purchase contracts 1,283 465
7. Taxation
2012 2011
£ £
Analysis of tax charge in the year
Current tax (see note below)
UK corporation tax charge on profit for the year 40,338 61,000
Adjustments in respect of prior periods 272 -
Total current tax 40,610 61,000
Deferred tax (see note 13)
Onginaton and reversal of trmng differences 18,170 {7,306
Tax on profit on ordinary activities 58,780 53,694

Factors affecting tax charge for the year

The tax assessed for the year 1s lower than (2011 - higher than) the standard rate of corporanon tax mn the
UK of 24 83% (2011 - 26 83%) The differences are explained below

2012 2011
£ £
Profit on ordinary activines before tax 244,276 225,691
Profit on ordinary activities multiphed by standard rate of
corporagon tax in the UK of 24 83% (2011 - 26 83%) 60,654 60,553
Effects of:
Expenses not deductible for tax purposes - 965
Dafference between capital allowances for year and depreciation
charge (16,429) 3,540
Adjustments to tax charge 1n respect of prior periods 272 -
Other armung differences leading to an increase (decrease) in
taxation - 71
Marginal rehef (3,887) (4,129)
Current tax charge for the year (sce note above) 40,610 61,000
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Aqua Geocomposites Limited

Notes to the financial statements
For the year ended 31 October 2012

10.

Tangible fixed assets

Cost

At 1 November 2011
Additions
Disposals

At 31 October 2011

Depreciation

At 1 November 2011
Charge for the year
On disposals

At 31 October 2012

Net book value
At 31 October 2012

At 31 October 2011

Plant & Motor Computer
machinery vehicles equpment Total
£ £ £ £
13,627 316,008 11,079 340,714
- 90,380 - 90,380
- (180,462) - (180,462)
13,627 225,926 11,079 250,632
13,627 303,036 11,079 327,742
- 27,022 - 27,022
- (179,010) - (179,010)
13,627 151,048 11,079 175,754
- 74,878 - 74,878
- 12,972 - 12,972

Included within the net book value of £74,878 (2011 £12,972) 1s £74,878 (2011 £nil) relaung to assets held
under hire purchase agreements The depreciation charged to the financal statements n the year 1n respect
of such assets amounted to £15,502 (2011 fnd)

Stocks

Raw materials

Debtors

Trade debtors

Amounts owed by group undertakings
Prepayments and accrued income
Deferred tax asset (see note 13)

2012 2011

£ £
138,200 68,770
2012 2011

£ £
540,181 363,846
184,378 176,133
6,768 9,017
5,412 23,582
736,739 572,578
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Aqua Geocomposites Limited

Notes to the financial statements
For the year ended 31 October 2012

11.

12.

13.

Creditors:
Amounts falling due within one year

2012 2011
£ £

Net obligations under hire purchase contracts 19,960 -
Trade creditors 474,099 445,389
Amounts owed to group undertakings 87,304 138,092
Corporation tax 40,338 60,362
Soctal security and other taxes 77,585 84,935
Accruals and deferred income 128,985 99,693

828,271 828,471

The net obligations under hire purchase contracts are secured on the assets to which they relate

Creditors:
Amounts falling due after more than one year

2012 2011
£ L
Net obligations under hire purchase centracts 27,890 -
Obligations under hire purchase contracts, included above, are payable as follows
2012 2011
£ £
Between one and five years 27,890 -
Deferred tax asset
2012 2011
£ £
At begmnning of year 23,582 16,276
Movement (18,170) 7,306
At end of year 5,412 23,582
The defetred tax asset 1s made up as follows
2012 2011
£ £
Excess of depreciation over taxation allowances 5,412 23,582
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Aqua Geocomposites Limited

Notes to the financial statements
For the year ended 31 October 2012

14.

15.

16.

17.

18.

Share capital

2012 2011
£ £
Allotted, called up and fully paid
600 Ordinary shares of £1 each 600 600
Reserves
Profit and
loss account
£
At 1 November 2011 339,696
Profit for the year 185,496
Dividends Equuty capital (100,000)
At 31 October 2012 425,192
Reconciliation of movement in shareholders® funds
2012 2011
£ £
Opentng shareholders’ funds 340,296 168,299
Profit for the year 185,496 171,997
Dividends (Note 17) (100,000) -
Closing shareholders' funds 425,792 340,296
Dividends
2012 2011
£ £
Dividends paid during the year, equity dividends of £166 67 per
ordinary share (2011 £nul) 100,000 -

Contingent liabilities

The group bank overdraft facility of Aqua Fabrications Lumuted and Aqua Signal and Telegraphtc Systems
Limited, both connected undertakings, 1s secured by a cross guarantee and debenture over all of the assets of
Aqua Geocomposttes Limited As at 31 October 2012 the maximum potential Labiity was £Nil (2011

£N1)

There were no other contingent habthties at 31 October 2012 or 31 October 2011
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Aqua Geocomposites Limited

Notes to the financial statements
For the year ended 31 October 2012

19.

20.

21.

22.

Operating lease commitments

At 31 October 2012 the company had annual commitments under non-cancellable operating leases as
follows

Land and buildings
2012 2011

£ L
Expiry date:

Within 1 year 13,000 13,000

Capital commitments

As at 31 October 2012 the company had capital commuements of fNif (2011 £Ni)

Related party transactions

As a wholly owned subsidiary of Aqua Fabricattons Limuted, the company 1s exempt from the requirements
of FRS 8 to disclose transactions with other members of the group headed by Aqua Fabrcauons Limuted as
consohdated accounts are prepared

Controlling party

The directors consider that the ultinate parent undertaking of this company 1s Aqua Fabncations Limuted,
which 1s incorporated 1n England and Wales Thus 15 also the company's ultmate controling party

The largest group 1 which the results of the company are consolidated 1s that headed by Aqua Fabrications

Limited The consolidated accounts of this company are available to the public and may be obtained from
the company's registered office
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