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PARAMOUNT OFFICE INTERIORS LIMITED

DIRECTORS’ REPORT .
FOR THE YEAR ENDED 31 DECEMBER 2016

The d rectors present their annual report and the unaudited ﬁnancual statements for Paramount Office Intenors
- Limited (the "company") for the year ended 31 December 2016 '

Principal activity

The company's principal activities are office desngn space plannmg. office fit-out, project management and
supply of office furniture. . .

There have been no significant changes in the éompanys pnncipal activities in the year under review. The
- directors are not aware, at the date of this report, of any likely changes in the company's activities in the
forthcoming year. )

Directors

The directors who served during the year and up to the d_ate of signing the ﬁ_nancial statements were
N B Roberts BA o |

B N Roberts ' -

A D Roberts (appointed * uary 2016)

Small companies note

In prepanng this report, the directors have taken advantage of the small companies exemptions provided by
section 415A of the Companies Act 2006 .

A D Roberts
Drector

. 114 . ! .
is approvet  he board on 2.1 ’S'_,\\.{ XO1F and signed on its behalf by
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PARAMOUNT OFFICE INTERIORS LIMITED

STATEMENT OF INCOME AND RETAINED EARNINGS -~ . BTN
FOR THE YEAR ENDED 31 DECEMBER 2016
2016 2015
£000 . -£000
' Tumover ‘ o ' . 16364 13,846
Cost of sales o ' , a o (13,493) (11,560)
Gross profit . 3 o SR R 2,871 | 2,286
Distribution costs - T L | SRR ) - (12
Administrative expenses _— . : o (2,066) ° (1,828)
- Operating profii : ' : o . ‘ . . 788 446
~ Interest receivable and similar income . ' . A " 3 . A
. Interest payable and similar expenses . . : ' : ‘ B ) (1)
Profit before tax L : B - : ‘ . 784 © 0 436
Tax on profit i ' : R o (167) (87)
Profit after tax . » ' ' ' o817, 349
Retained earnings at the beginning of the year . . : : 623 : 274 -
| | | 623 274
- Profit for the financial year . N 4 . C . . C 617 349
Dividends declared ard paid : S . (190) e
Retained earnings at the end of the year ’ . : 1,050 623

The notes on pages 4 to 12 form part of these financial statements.
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PARAMOUNT OFFICE INTERIORS LIMITED
REGISTERED NUMBER: 02369310

BALANCE SHEET :
AS AT 31 DECEMBER 2016

. - Note

Fixed assets A
Tangible assets D . 4
Current assets ’ '
Stocks 5
Debtors ‘ - 6
Cash at bank and in hand
Creditors: amounts falling due within one

© year . ' 7

Net current assets

Total assets less current liabilities

Creditors: amounts failing due after more .
than one year 8

‘Provisions for liabilities

Deferred taxation ' 9

‘Net assets

Capital and reserves

-Called up share capital
Capital redemption reserve
. Profit and loss account

Total shareholders' funds

2016
£000

227

227

2,336

244

2,807

(1,911)
896
1,123

(23)

1,100

25
25
1,050

1,100

As restated
2015
- £000

235

13
2,355
217

2,685

(2,193)
492
727

(45)

9)
673

25
25

623

673

The directors consider thét the Company is entitted to exemption from audn under section 477 of the.
Compames Act 2006 and members have not required the Company to obtain an aud;t for the year in questnon

in accordance with section 476 of Companies Act 2006.

The directors acknowledge their responsibilities for complying with the requnrements of the Compames Act

2006 with respect to accounting records and the preparation of financial statements.

The financial. statements have . been prepared in accordance with the provisions applu:éble to companies -
subject to the small companies' reglme and in accordance with the prowsnons of FRS 102 Section 1A - small

emmes

“The ﬁnancual statements were approved and authorised for issue by the board and were signed on its behalf on.

2"”'{.)\»7 201F by

A D Roberts 2
Director !

' The nétes on pages 4 to 12 form part of these financial statements.
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PARAMOUNT OFFICE INTERIORS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

1.

-FOR THE YEAR ENDED 31 DECEMBER 2016

* General information

Paramount_ Office Interiors Limited (the "company") is a private Iimited'company incorporated and
domiciled in England .& Wales, registered number 02369310. The company's registered office is
Summers House, Pascal Close, St Mellons, Cardiff, CF3 OLW. .

'Accounting policies

2.1

S22

Basls of preparation of financial statements

The financial statements have been prepared on a going concern basis, under the historical cost
convention unless otherwise specified within these accounting policies and in accordance with
Section 1A of Financial Reporting Standard 102, the Financial Reporting Standard applicable in the
UK and the Republic of Ireland and the Companies Act 2006.-
The followrng principal accounting policies have been apphed:

Turnover

- Turnover is recognised to the extent that it is probable' that the economic benefits will flow to the

Company dnd the turnover can be reliably measured. Turnover is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales

. Vtaxes The following criteria must also be-met before turnover is recognised:

23

Sale of goods -

Turnover from the sale of goods is recognised when all of the following conditions are satisfied:

. the Company has transferred the significant risks and rewards of ownership to the buyer; .
. the Company retains’ neither continuingn managerial involvement to the degree usually
associated with ownership nor effective control over the goods sold;
° - the amount of turnover can be r_neasured reliably;
. it is probable that the Company will receive the consideration due under the transaction; and
J the costs incurred or to be incurred in respect of the transaction can be méasured reliably.

Rendering of services

Turnover from a contract to provide services is recognised in the period in which the services are
provided in accordance with the stage of completion of the contract when aII of the followrng
conditions are satisfied: : .

° the amount of turnover can be measured reliably; _

. " itis probable that the Company will receive the consideration due under the contract;

o " the stage of completion of the contract at the end of the reportmg penod can be measured
" reliably; and v :

'.o' the costs incurred and the costs to complete the contract can be measured reliably.

Tangible flxed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost inciudes’ expenditure that is
directly attributable to bringing the asset to the location and condmon necessary for it to be capable
of operatmg in the manner lntended by management
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PARAMOUNT OFFICE INTERIORS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016

2.

Accoun'ting policies (continued)

23

Tanglble flxed assets (contmued)

. Deprecratlon is charged so as to alIocate the cost of assets less their resrdual value over their

estrmated useful lives, using the straight-line method.

‘ Depreciation is provided on the foIlowrng basis:

_Freehold land and buildings - 2% per annum
- Fixtures and fittings - 20% per annum
Leasehold improvements * =*Over the period of the Iease

.The assets' residual values useful lrves and deprecratron methods are revrewed and adjusted

~ prospectively |f approprrate or if there is an indication of a significant change since the last reporting

2.4

date )

Gains and losses on drsposals are determrned by comparrng the proceeds with the carrying amount
and are recogmsed in the Statement of Income and Ftetamed Earnings.

Long-term_ contracts

Amounts recoverable on long-term contra_cts, which are included in debtors, are stated at the net
sales value of the work carried out less amounts receivable as progress progress payments on
account. Cumulative ‘costs incurred net of amounts transferred to cost of sales, leéss provision for
contingencies and _antlcrpated future losses on contracts, are included as long-term contract

balances in stock.

Profit is recognrsed on Iong-term'ccntracts, if the final outcome can be assessed with reasonable
certainty, by including in the Statement of Comprehensive income turnover and related costs as
contract activity progresses. Turnover is calculated as that proportion of the total contract value

~ which costs incurred to date bear to total expected costs for that contract

25

2.6

2.7

Stocks "

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less
costs to complete and sell. Cost is based on the cost of purchase on a first in, first out basrs Worki
in progress and finished goods include labour and attributable overheads.

At each balance sheet date stocks are assessed for impairment. If stock is |mpa|red the carryrng
. amount is reduced to its selling price less costs to complete and sell. The |mpa|rment loss is

recognlsed immediately in profit or loss

Debtors .

Short term debtors are measured at transaction price, less any |mpa|rment Loans receivable are-
measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost usrng the effective interest method, less any impairment.

Cash and cash equivalents

Cash is represented by cash in hand.and deposits with financial institutions repayable without
penalty on notice of not more than 24 hours. Cash equivalents are highly liquid investments that

mature in no more than three months from the date of acquisition and that are readily convertible to
known amounts of cash wrth insignificant risk of change in. value.
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PARAMOUNT OFFICE INTERIORS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016 -

2. .. Accounting policies (continuéd)

2.8

Financial instruments

The Company ohly.enters into basic financial instruments transactions that result in the recognition
of financial assets and liabilities like trade and other debtors and creditors, loans from banks and-

- other third parties, loans to related parties and investments in non-puttable ordinary shares.

" Debt instruments (othér than those wholly repayable' or receivable within one year), including loans

and other accounts receivable and payable, are initially measured at present value of the future
cash flows and subsequently at amortised cost using the effective interest method. Debt
instruments that are payable or receivable within one year, typically trade debtors and creditors, are

" measured, initially and subsequently, at the undiscounted amount of the cash or other consideration

expected.to be paid or received. However, if the arrangements of a short-term instrument constitute

" a financing transaction, like the payment of a trade debt deferred beyond normal business terms or

~ financed at a rate of interest that is not & market rate or in case of an out-right short-term loan not at

29

market rate, the financial asset or liability is measured, initially, at the present value of the future
cash flow discounted at a market rate of interest for a similar debt instrument and subsequently at -
amortised cost.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found,
an impairment loss is recognised in the Statement of Income and Retained Earnings.

For financial assets measured at amortised cost, the impairment loss is measured as the difference

‘between an asset's carrying amount and the present value of estimated cash flows discounted at

the asset's original effective interest rate. If a financial asset has a. variable interest rate, the

. discount rate for measuring any lmpalrment loss is the current effective mterest rate determined

under the contract.

For financial assets measured at cost Iéss impairment, ‘the impairment loss is measured as the
difference between an asset's carrying amount and best estimate of the recoverable amount, which
is an approximation of the amount that the Company would receive for the asset if it were to be sold

‘at the balance sheet date.

-Financial assets and llabllntles are offset and the net amount reported in the Balance Sheet when

there is an enforceable right to set off the recognised amounts and there is an intention to settle on

. anet basis or to realise the asset and settle the liability simultaneously.

Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently
at amortised cost using the effective interest method.

' 2.10 Finance costs

Finance costs are charged to the Statement of Income and Retained Earnings over the term of the

- debt using the effective interest method so that the amount charged is at.a-constant rate on the

carrying amount. .Issue costs are initially recognised as a reduction in the proceeds of the
assoc1ated capital mstrument . .

' 2.1 Dividends

Equity dividends are recognised when they become legally payable. Interim equity dividends are
recognised when paid. Final equity dividends are recognised when approved by the shareholders at
an_annual general meeting. Dividends on shares recognised as liabilities are recogmsed as
expenses and classmed within interest payable.
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PARAMOUNT OFFICE INTERIORS LIMITED.

'NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016

2. Accounting policies (_continued)"

2. 12 Operatmg leases: the Company. as lessee

Rentals paid under operating leases are charged to the Statement of Income and Retarned
Earnlngs on a straight line basis over the lease term.

2.13. Pensrons
' Defmed contribution pensnon plan
‘The Company operates a defined contribution plan for its empIoYees. A defined contribution plan is
a pension plan under which the Company pays fixed contributions into a separate entity. Once the
contributions have been paid the Company has no further payment obligations.
The contributions are recognised as an exp’ense in the Statement of Income and Retained Earnings

when they fall due. Amounts not paid are shown in accruals as a liability in the-Balance Sheet. The
assets of the plan are held separately from the Company in independently administered funds.

2.14 Interest income

Interest incorme is recognrsed in the Statement of Income and Retarned Earnrngs using the effective
interest method. '

2.15 Borrowmg costs

-All borrowrng costs are recognised i in the Statement of Income and Retained Earnings in the year in
which they are incurred.

2.16 Provisions for Iiabilities

Provisions are made ‘where an event has taken place that gives the Company a legal or
constructive obligation that probably requires settlement by a transfer of economic benefit, and a
reliable estimate can be made of the amount of the oblrgatton .

Provisions -are charged as an expense to the Statement of Income and Retained Earnings in the

year that the Company becomes aware of the obligation, and are measured at the best estimate at
~ the Balance Sheet date of the expenditure required to settle the obligation, taking into account

relevant risks and uncertainties. . , ‘

When payments are eventually made they are charged to the provrsron carried in the Balance
Sheet
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- PARAMOUNT OFFICE INTERIORS LIMITED .

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016

2. Accounting policies (continued)

2.17 Current and deferred taxation

The tax expense for the year comprises' current and deferred tax. Tax is recognised in the
‘Statement of Income and. Retained Earnings, except that a charge attributable to an item of income
and expense recognised as other comprehensive income or to an item recognised dlrectly in equity
is also recognlsed in other comprehensive income or directly in equity respectively..

The current income tax charge is calculated on the basus ot tax rates and Iaws that have been
enacted or substantively enacted by the balance sheet date in the countries where the Company
operates and generates income. .

Deferréd tax balances are recognised in respect of all timing differences that have orrgrnated but not
“ reversed by the Balance Sheet date, except that:

e “The recognition of deferred tax assets is limited to the extent that it is probable that they wrll
: be recovered against the reversal of deferred tax liabilities or other future taxable profits; and -

o Any deferred tax balances are reversed if and when all condrtrons for retarnrng assocrated tax
_allowances have been met.

Deferred tax balances are not recognlsed in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values
of assets acqurred and the future tax deductions available for them and the differences between the
fair values of liabilities acquired and-the -amount that will be assessed for tax. Deferred tax is
determined using tax rates and laws that have been enacted or substantively énacted by the
balance sheet date. .
2. 18 Prior year restatement
For the year ended 31 December 2015, a balance of £217,000 has been reclassrfled from other
. debtors to cash at bank and in hand. This'balance relates to cash held: by the company.
3.  Employees

The average monthly number of employees, including directors, during the year was 35 (201 5 - 29).
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: PARAMOUNT OFFICE INTERIORS LIMITED

V NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016

4. Tangible assets

Freehold - :
land and Fixtures and Leasehold o
buildings - fittings improvements Total
- £000 - £000 - £000 £000
Cost ' _ L :
. - At1January 2016 . . 6 134 392 532
‘ Additions . ’ , - ‘ 39 - ‘39
Disposals ' 4 : ' - :,(5) - (5)
© At 31 Decémber 2016 S 6 168 392 566
Accumulated depreciation , ) ,
At 1 January 2016 - ' : ' - 98 199 297
Charge for the year _ o - 15 o 27 42
At31December 2016 . - 113 226 339
Net book value
At 31 December 2016 . ‘ 6 .55 166 227
. At 31 December 2015 - 6 36 193 235
5. Stocks
2016 2015
. £000 £000
Work in progress 227, 113
6. Debtors:
. As restated
- 2016 2015
£000 £000
Trade debtors 1,611 1,798
Other debtors 77 - 557
Prepayments and accrued iricome K: -
2,336 2,355
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PARAMOUNT OFFICE INTERIORS LIMITED
'NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016

. 7. Credltors Amounts falllng due within one year

Bank loans -

Trade creditors

"Corporation tax

Other taxation and social security
Other creditors - R '
Accruals and deferred income .

8. Creditors: Amounts falling due after more than one year

Bank loans

Secured loans

2015

2016 ]
£000 £000
- " 46
1,063 1,390
143 87
409 236
17 - 13
279 421
1,911 2,193
2016 " 2015

£000 £000

- 45

Bank loans are secured by way of a debenture charge on the assets of the company Interest accrues

‘on the loan at a rate of 9.5% per annum.
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PARAMOUNT OFFICE INTERIORS LIMITED .

jo
+

NOTES TO THE FINANCIAL STATEMENTS .
FOR THE YEAR ENDED 31 DECEMBER 2016

9.  Deferred taxation

At beg.inning of year
Charged to profit or loss

At end of year

. The provision for deferred taxation is made up as follows:

Accelerated capital allowances’

10. Pension‘cornmitm‘entsv

2016
£000

@)

2016
£000

©)
(14)
(23)

2015
£000

The company operates a deflned contributions pension scheme: The assets of the scheme are held
. separately.from those of the company in an independently ‘administered fund. The pension cost charge
" represents contributions payable by the company to the fund and amounted to £16,654 (2015: £8,660).

1. Commitments under operating leases

At 31 December 2016 the Company had future minimum Iease payments under : non-cancellable

operating leases as follows:

Not later than 1 year
~Later than 1 year and not Iater than 5 years
* - Later than 5 years

2016 2015
_£000 £000
146,617 134,104
513,817 - 502,043
645,128 769,230.

1,305,562 1,405,377

- Page 11



'PARAMOUNT OFFICE INTERIORS LIMITED.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016

12,

13.

Related party transactlons

" The company made sales of £157,744 (2015: £18,000) to Nigel Roberts Properties Ltd (previously NR &

BR Property), owned by N .B Roberts BA and B N Roberts, who are directors of the company. The
amount owed from Nigel Roberts Properties Ltd at the year end was £Nil (2015: £18,000).

. The company made sales of £Nil (2015: £401,238) to, Panarama Properties Ltd (previously Hensol

Properties LLP), a Limited Liability Partnership of which N B Roberts BA is a member, who is a director

. of the company. The amount. owed from Panarama Propertles Ltd at the year end was £Nil (2015:

£28,212).

. The'company made purchases of £168,580 (2015 £94,015) from Nigel Roberts Properties Ltd, owned
by N B Roberts BA and B N Roberts who are directors of the company. The amount owed to Nigel

Roberts Properties Ltd at the year end was £43,000 (2015: £Nil).

‘The company madé purchases of £9,438 (2015 £9,119) from Nigel Rbberts Properties Ltd c/o LSH,

owned by N B Roberts BA and B N Roberts who are directors of the company. The amount owed to
Nigel Roberts Propertles Ltd c/o LSH at the year end was £319 (2015: £Nil).

The company had a loan with N B Roberts BA, a director of the company for £120, 049 (2015: £130 OOO)A
£120,049 (2015: £130,000) was outstanding at the year end. The maximum amount owed dunng the
year was £130,000 (2015: £130,000).. .

The company had a loan with A D Roberts, a vdlrector of the company for £150,815 (2015: £Nil).
£150,815 (2015: £Nil) was outstandlng at the year end. The maximum amount owed during the year was

‘£150 815 (2015: £Nil). -

Controlling party -

N B Roberts BA and B N Roberts are the ultlmate controlllng parties by virtue of their controlling interest
in the company s share cap|tal ,
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